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At a glance

XBRL reporting can be

utilized to streamline

and automate financial

and nonfinancial

reporting.

However, compliance

with the SEC's mandate

presents many legal,

reputational, and other

reporting risks.

These risks are

intensified by the

sunset of the SEC's

limited liability

provision.

Disclosure controls and

procedures should

address XBRL risks

and filings.



Addressing the risks
The financial reporting environment for XBRL filings is changing. Errors in the XBRL filings can be costly, just the
same as traditional paper-based filings. Those errors can impact legal, reputational and other reporting risks.

The SEC's limited liability provision covers an initial 24 month period from your first XBRL filing. This provision
has expired for a majority of companies and will completely sunset on October 31, 2014. Material errors in a
company's XBRL report have the same liability exposures as the traditional HTML filing. Additionally, according to
the SEC's C&DI on XBRL disclosure controls and procedures,

"controls and procedures with respect to interactive data fall within the scope of disclosure controls and
procedures. That the principal executive and financial officers do not need to consider such controls in making
their individual certifications about their responsibility for establishing and maintaining the filer's disclosure
controls and procedures does not mean that the filer can exclude such controls in complying with Rules 13a-15
and 15d-15 and Item 307 of Regulation S-K."

In summary, company management is responsible for both material reporting errors and related processes and
controls.

What is XBRL?
XBRL is an Internet language designed to enhance the electronic sharing of business information by making
information “computer-readable.” XBRL uses tags (bar codes) to describe and identify each piece of information
which allow computer programs to sort through the information, quickly analyze relationships, and generate output
in various formats. Because the tags are standardized, information from different sources can be easily consumed and
analyzed.

What are the risks?
Companies are required to ensure that their XBRL files completely and accurately represent their disclosures. As
such, the primary risk associated with XBRL is providing data that is incomplete, inaccurate, or inconsistent with
the corresponding financial statements. For many companies, reporting errors go undetected due to ineffective
processes and/or inadequate review procedures.

Another risk is that XBRL-formatted information will fail to comply with the SEC's Edgar Filer Manual rules
resulting in missed filing deadlines and/or amended filings.

Reporting processes and controls weaknesses may be the most significant risk management faces. The output of
reports with material errors; inadequate review procedures; inappropriate access and IT controls; lack of
understanding controls and related documentation; and others are clear indicators of process and control
weaknesses.

Mitigating risks and realizing opportunities.

Have you thought about what a material XBRL error constitutes? What are the possible items that could go wrong
in your XBRL filings? How do you identify these errors before you file? Is your current process optimized and
operating effectively? Which of these items concern you?

Having a plan to address these questions and others offers a way forward to mitigate your risks and ensure a
quality submission to the SEC. Realizing opportunity comes from looking beyond the compliance aspect and
leveraging the ability of structured information to optimize your reporting effectiveness and efficiency.
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How PwC can help

PwC has extensive experience working with companies to understand and respond to the XBRL reporting
risks as well as using standardization to enhance the reporting processes. We bring to each engagement
an established process and controls framework that we tailor to the organization's specific
implementation. Our approach is designed to provide concrete recommendations to improve the quality
and efficiency of your process.
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