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In brief 

On December 15, 2016, the House of Commons of Canada passed Bill C-29, which provides the final 

legislation to implement country-by-country (CbC) reporting in Canada. 

The final legislation formalizes the introduction of section 233.8 to Canada’s Income Tax Act (the Act), 

which sets out the requirements for CbC reporting. It also formalizes amended paragraph 162(10)(a) of 

the Act, which provides administrative penalties for gross negligence or failure to file the CbC reporting 

form. 

The final legislation did not change from the draft legislative proposals released by Canada’s Department 

of Finance on July 29, 2016 (see our related Tax Insight). It maintains the 750 million euro (EUR) 

consolidated revenue threshold recommended by the Organisation for Economic Co-operation and 

Development (OECD) and does not include a notification requirement identifying the entity responsible 

for filing the CbC report. 

 

In detail 

On December 15, 2016, the 
House of Commons of Canada 
passed Bill C-29, which is the 
second Act to implement certain 
provisions of the budget tabled 
in Parliament on March 22, 
2016 and other measures, 
including the final legislation to 
implement the CbC reporting 
standards as recommended by 
the OECD. 

The final legislation formalizes 
the introduction of section 
233.8 of the Act, which sets out 
the requirements for CbC 
reporting. The final legislation 
also formalizes amended 
paragraph 162(10)(a) of the Act, 
which provides administrative 

penalties for gross negligence or 
failure to file the CbC reporting 
form. 

The final legislation did not 
change from the draft legislative 
proposals released by Canada’s 
Department of Finance on July 
29, 2016 and aligns with the 
overall guidance provided by the 
OECD in its final deliverable 
under Action 13 of its base 
erosion and profit shifting 
(BEPS) initiative, with some 
exceptions as discussed below. 

Observations 

Additional guidance 

As expected, the final legislation 
provides only a general 
framework to implement the 

CbC reporting. It is anticipated 
that the Canada Revenue 
Agency (CRA) will issue 
additional practical guidance in 
early 2017.  

Filing threshold 

The final legislation maintains 
the EUR 750 million 
consolidated revenue threshold 
proposed by the OECD. That is, 
a Canadian-resident parent 
entity is exempt from filing the 
CbC report if its multinational 
enterprise (MNE) group 
consolidated revenue is less 
than EUR 750 million in the 
preceding year. The final 
legislation does not provide a 
specific rule for Canadian-
resident entities to convert their  
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non-euro functional currency (e.g., 
Canadian dollar, US dollar) into the 
euro equivalent.  

We understand that it was the 
intention of the Department of 
Finance to leave the filing threshold in 
euros instead of using a Canadian 
dollar equivalent threshold (similar to 
countries like the United States or 
Australia).  

Notification requirements 

The final legislation does not include a 
legal requirement for Canadian-
resident entities to notify the Ministry 
of Finance or the CRA regarding the 
entity in the MNE group that will be 
responsible for filing the CbC report.  

The takeaway 

The final legislation confirms the 
requirement for certain Canadian-

resident entities to prepare a CbC 
report for the fiscal years beginning 
after 2015. We anticipate further 
practical implementation steps to be 
provided when the CRA releases 
additional guidance.  
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