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Editor’s Note

PwC’s Pharmaceutical & Life Sciences network is
pleased to present you with our eighth issue of
the Asia-Pacific Pharmaceutical & Life Sciences
industry newsletter.

The newsletter aims to keep you informed of the
latest developments in the industry for
pharmaceutical, biotechnology, medical device,
diagnostics and healthcare companies.

Our first Newsletter for the 2012 calendar year
opens with Special Reports on the recent
Indian and Singapore Budgets and the
implications for multinationals and the local
Pharma and Healthcare sectors.

In our Compliance section we report on China’s
recent crackdowns on fake drugs to improve the
safety and sustainability of China’s
pharmaceuticals industry.

From an M&A perspective, we have a brief
summary on the causes of the fall in M&A activity
in Korea over the last 5 years.

Our section on Pricing developments once more
includes further articles on moves by various
Governments to control and reduce overall drug
pricing within major markets in the region.

Finally, in our Tax section, major changes to
Transfer Pricing rules have been announced in
Australia and Indonesia which will have wider
implications for the region. In addition, there’s
further news from Japan, New Zealand, Taiwan
and Thailand with a special focus on some new
biotech incentives in Malaysia.

We trust that the information is of use to you and
your organisation. If you would like to discuss
any topic in more detail, feel free to reach out to
your PwC territory contact on the last page, or the
relevant experts listed after each article.

Tim Hogan-Doran
Editor
tim.hogan-doran@au.pwc.com
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India Budget
Union Budget 2012 -2013

The Indian Government recently announced the Union
Budget for 2012 – 2013. The focus of this year’s Budget was:

 Domestic demand driven growth recovery;

 Revival of high growth in private investment;

 Addressing supply bottlenecks in the agriculture,
energy and transport sectors;

 Tackling problems of malnutrition, black money
marketeering and corruption; &

 Implementing decisions to improve delivery systems,
governance and transparency.

This year’s budget saw gross domestic product (GDP) growth
slow down to 6.9% in the current financial year, from 8.4% in
the previous fiscal year. This was owing to weak industrial
activity coupled with a contraction in investment. Factors
such as persistently high inflation, monetary policy
tightening, expansion of trade deficits, weakening of the
Rupee, negative global developments and domestic political
uncertainty also contributed to the slowdown in 2011-12.

Impact on the Pharma & Healthcare Sectors

Apart from the foreshadowed changes relating to the
Vodafone Case and Transfer Pricing (see Updates page),
there were no specific substantive announcements for the
pharma and healthcare sectors, with the expected impact on
the sector likely to be neutral. The main changes include:

i. Access to healthcare programmes

This year the Government has again continued its support to
various programmes aimed at improving access to healthcare
in the rural areas. Around 742 million people reside in rural
areas and there is a significant gap between the number of
those people that require treatment and the quality of
treatment and medicines reaching them. Accessibility of
medication in rural areas is more often than not, very poor
with less than 20% of the population having access.

The Government has increased its allocation of funds to the
NRHM (National Rural Health mission), from Rs.18115 Cr
(Cr. = 10million) in 2010-11 to Rs.20820Cr. In addition, the
scope of ‘Accredited Social Health Activist’ (ASHA) has been
widened along with increases in their funding for rural
infrastructure development. It is envisaged that this will go a
long way to strengthen access to healthcare for the people at
the bottom of the pyramid. Today 70% of India’s population
reside in rural areas. Also, Pradhan Mantri Swasthya

Suraksha Yojana (PMSSY) is expanded to fund the upgrade
of 7 more medical colleges, increasing access to tertiary care.

ii. Preventative health focus

Last year, the Indian Government was successful in
eradicating polio from the country, with no new polio cases
being reported. On the back of this success the Government
has encouraged further preventive health this year increasing
its allocation for sanitation and drinking water in the rural
areas by 27%. Additionally it introduced a proposal to
modernise existing vaccine units and set up a new integrated
vaccine unit in Chennai, moving towards achieving 100%
immunisation for its people. Another move was to reduce the
basic customs duty and excise on Soya products, Probiotics
and iodine to address protein and iodine deficiency among
women and children. Finally the government has announced
a Rs 5000 deduction for individuals who go for a preventive
health check up.

iii. Research & development credits

Positive support has been given to R&D by extending the
200% weighted deduction for in-house R&D for another 5
years. This is a small, but important step that will encourage
pharma companies to invest more in R&D and help India
climb the Innovation curve.

iv. GST Network to bring supply chain efficiencies

The IT infrastructure of the Goods & Services Tax Network is
to be set up as a National Information Utility and to be
operational by August 2012. The roll out of the GST Network
will, in turn, is expected to generate supply chain efficiencies
and a reduction in the prices of the medicines.

v. Duty reductions for diabetic care

India has the largest pool of diabetic patients in the world,
with more than 41 million people suffering from the disease;
this is projected to reach 73.5 million in 2025. The
Government has announced reductions in customs duty and
excise duty and has exempted SAD on parts and components
for the manufacture of blood pressure monitors, blood
glucose monitoring systems (glucometers) and raw materials
that are used for the manufacture of syringes, needles and
cannuale. This will help to manage diabetes and reduce the
treatment burden on India’s GDP.

For more information on the India Budget, go to:
www.pwc.com/in/en/publications/budget2012.jhtml
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Singapore Budget
On 17 February 2012 the Singapore Government handed
down their 2012 Budget. The main tax changes announced
included enhancements to further encourage automation and
research and development (R&D) and further guidelines to
provide clarity on when companies will not be taxed on gains
from the disposal of equity investments.

Productivity and Innovation Credit scheme

The Productivity and Innovation Credit (PIC) scheme was
introduced two years ago to support small and medium
enterprises (SMEs) and other businesses which incur
qualifying expenditure in undertaking all or any of the six
prescribed activities - training, R&D, investments in
automation equipment, investments in approved design
projects, and acquisition and registration of IP rights.

Under the scheme, eligible businesses can claim benefits in
the form of (1) a 400% tax deduction (up to S$400,000) of
qualifying expenses incurred on each of the qualifying
activities and/or (2) a cash payout at a prescribed rate of the
qualifying expenditure (up to S$100,000 per year).

The Budget proposed that the prescribed payout rate be
increased from 30% to 60% and the frequency of cash
payouts be increased to four times a year to help SMEs better
manage their cash-flow and liquidity. The Budget also
proposed to liberalise existing rules to make it easier for
businesses to claim PIC benefits in relation to in-house
training and software development (except software to be
used for internal business administration). Expenditure
incurred on R&D cost sharing agreements will now qualify as
R&D expenditure for tax purposes, without the need to
obtain prior approval from the EDB. The expenditure will
also qualify for PIC benefits under the “R&D” activity. The
qualifying expenditure will be deemed to be 60% of the
shared costs unless the taxpayer is able to demonstrate that
the actual qualifying expenditure is higher. These changes
taken together result in the Singapore Government effectively
funding up to 68% of the costs incurred by a company to
enhance its productivity (or alternatively access cash payouts
of slightly lesser amount than the benefits accessed through
the tax deduction system).

Integrated Investment Allowance scheme

The new Integrated Investment Allowance (IIA) scheme
introduced during the Budget proposes to provide an
additional allowance (to capital allowances) on fixed capital
expenditure incurred for productive equipment placed
overseas with sub-contractor(s) for pre-approved projects.

The additional allowance will certainly give added appeal to
the outsourcing model and further enhance Singapore’s
attractiveness as an entrepreneurial hub.

This scheme is especially relevant to the growing number of
large multi-national company medical Original Equipment
Manufacturers (OEMs) which have located R&D centres or
regional HQs in Singapore because of its intellectual property
protection, skilled labour pool and easy access to a variety of
emerging consumer markets. The IIA scheme may provide
fresh impetus for these OEMs to outsource their
manufacturing activities within the region in order to derive
cost efficiency.

That being said, this model may create withholding tax and
permanent establishment tax exposures in other countries
for them. As such, it is still advisable for companies which are
considering placing their plant or machinery with companies
outside Singapore for the manufacturing of goods, to evaluate
the overall tax benefit.

Gains on disposal of equity investments

M&A has been active within the pharmaceutical industry due
to the need for consolidation, resulting from the continued
emergence of new products, increased competition, and
regulatory costs that can be more effectively diversified
through consolidation. New guidelines have been introduced
to determine when a company will not be taxed on gains from
the disposal of equity investments. This should give
international pharmaceutical companies more certainty and
confidence in carrying out M&A in Singapore or using
Singapore as a holding company or headquarters location.

The new guidelines announced during the Budget provide
that, in respect of shares disposed of on or after 1 June 2012,
gains derived by companies will not be taxed if:

• The divesting company holds a minimum shareholding
of 20% in the company being sold; &

• The divesting company has held a 20% shareholding for
at least 24 months immediately prior to the disposal.

For share disposals in other scenarios, the tax treatment
should continue to be determined on the facts and
circumstances of the case. The scheme will be reviewed after
five years by the Inland Revenue Authority.

For more information on the Singapore Budget, go to:

www.pwc.com/sg/en/budget-commentary/index.jhtml
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China
SFDA crack-down on fake drugs

According to State Food and Drug Administration (SFDA),
from July 2009 to July 2011, 42,000 fake drug cases were
penalised, 537 of them were prosecuted and 70 GMP (Good
Manufacturing Practice) certifications were withdrawn by
different levels of food and drug authorities.

With a view to enhancing the safety of drugs and
sustainability of China’s pharmaceutical industry the State
Council issued the 12th Five-Year Plan for Drug Safety (2011-
2015) on 14 February 2012. In the Five-Year Plan, the five
specific targets were:

1. National standards for chemical drugs and biologics
should reach or be close to the international level. At least
90% of Chinese medical device standards should reach or
be close to the international level. China should lead the
standard setting for traditional Chinese medicines.

2. For generics approved before the 2007 Edition of the
Provisions for Drug Approval, all essential drugs and
common clinical drugs should reach the international
level.

3. Pharmaceutical manufacturing in China should be 100%
compliant with the 2010 Edition of Good Manufacturing
Practice (GMP).

4. Pharmaceutical distribution in and out of China should be
100% compliant with the Good Supply Practice.

5. All new retail pharmacy stores should have licensed
pharmacists and, by 2015, they should be present in all
retail and hospital pharmacies during operation hours to
guide rational use of drugs.

In addition, specific tasks stated in the Five-Year Plan
include the following:

a) Raising national drug standards comprehensively;

b) Enhancing quality controls on the full process of drug
products;

c) Enhancing drug sampling and testing framework;

d) Raising standards on monitoring of drug safety and early
alerts;

e) Increasing punishment on fake and substandard drugs.

Source: the State Council; SFDA

PwC comment

Whilst the SFDA initiatives should not have a direct impact
on most MNC pharma or generics (assumedly already
internationally complaint) the steps taken by the Chinese
drug authority highlight a further move towards
international competitiveness for the world’s fastest growing
major-economy.

DISCUSS THIS WITH

Xu Jia
+86 10 6533 7734
Jia.x.xu@cn.pwc.com
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Korea
Reduction in M&A activity

The number and volume of M&A transactions in the Korean
pharmaceutical market constantly decreased over the last
five years. Reasons for the decrease in M&A activity in the
Korean pharmaceutical industry include:

1) Uncertainty for sales growth through M&A
An expansion of product portfolios through M&A is not
attractive to major Korean pharmaceutical companies
due to the fact that they already have a diverse range of
products over the therapeutic area. It is less likely to
reap synergistic benefits by adding new product lines
through M&A.

2) Insufficient financial capability
The average market capitalisation of listed
pharmaceutical companies in Korea is approximately
US$250 million, while average market capitalisation
without the top 5 listed pharmaceutical companies is
approximately US$137 million. As at 5 March 2012, in
order to acquire 40-50% of the shares of a Korean
pharma company, an acquirer would need
approximately US$55 million.

However, there are only six companies that have over
US$55 million in cash or cash equivalents. That is, most
Korean pharmaceutical companies have insufficient
resources to make strategic pharmaceutical acquisitions.

3) Small, family-oriented business
Most pharmaceutical companies have long history of a
family-run business structure, and show no interest in
risk-laden M&A activity. This has been a long-standing
mentality within the industry.

PwC comment

The majority of Korea’s 700 pharmaceutical companies are
still family owned. However, as the globalisation of the
pharma industry progresses, we hope to see more active
M&A transactions between foreign and domestic companies.

DISCUSS THIS WITH

Dae-Joon Park
+82 (2) 709 8938
djpark@samil.com

(Unit: US$ in mil)

(Source: Bloomberg)
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Australia
April 1 - Price cuts to wipe off up to
A$400m from costs of drugs

As reported in Issue 4 of our newsletter (December 2010) the
proposed price cuts agreed to in the Memorandum of
Understanding between the Australian Government and
Medicines Australia dated 6 May 2010 and announced in the
Federal Budget in May 2010, will, under the expanded and
accelerated price disclosure regime, deliver the Government
substantial cost savings on those medications listed on
formulary 2 on the pharmaceutical benefits scheme (PBS).

As the Minister for Health at the time said:

“Price disclosure allows market forces to play a part in
PBS pricing. Competition between pharmaceutical
companies to gain market share for their products can
result in significant discounts to pharmacies. The actual
price of a brand of medicine may be much less than the
Government’s PBS subsidy price…. plus disclosure
ensures that over time, Government prices reflect more
closely actual market prices. This is a fairer deal for
taxpayers”.

Some 70 to 80 drugs will be affected with price cuts of
between 10.5% and up to 82.7%. This will impact
downstream operators as well such as pharmaceutical
wholesalers and pharmacies who will see their dollar margins
impacted.

In addition, there are a number of large branded drugs
coming off patent on 1 April (including Lipitor, Effexor,
Xyprexa, Seroquel) and they will each attract a 16% price
reduction as they move from F1 to F2 on the PBS. Lipitor
alone will provide some A$93 million of savings to the
Government.

Together with the normal cycle of price disclosure and the
flow on effect to a number of combinant drugs, total savings
to Government in the first year of the expanded and
accelerated price regime will be approximately A$320 million
to A$400 million. This coupled with the savings coming
through from earlier PBS reforms, which PwC has estimated
may be as high as A$6.6 billion over the 2006/07 to 2016/17,
period will start to deliver real savings to Government.

The Government administration of price disclosure will
undertake, each 12 months on a rolling cycle, a weighted
average disclosed price calculation to determine the weighted
average disclosed price. If that price is more than 10% below
the then current reimbursed price, then the price of the drug

will be reduced to the weighted average disclosed price at the
next price adjustment date (i.e. April, August and December)
in the year.

With the number of large value drugs coming off patent over
the next 5 years, currently estimated to cost approximately
A$2.5 billion a year and the level of generic competition
occurring in the Australian market, the current cost of the
PBS (subject to new listings and new indications) is likely to
remain relatively flat and even has the potential to reduce as
further savings kick in.

DISCUSS THIS WITH

John Cannings
+61 (2) 8266 6410
john.cannings@au. pwc.com
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China
Interim Rules for Control of Drug Pricing
in the Distribution Process released for
public comment

As the main source of healthcare funding in China, the
Chinese Government has a strong interest in keeping drug
prices down.

On 15 February 2012, NDRC (National Development and
Reform Commission) released the final draft of the "Interim
Rules for Control of Drug Pricing in the Distribution Process"
for public opinion. The proposed new pricing regulation is
expected to be finalised on July 1st, 2012.

The proposed pricing regulations, not only defines drug price
margins in the distribution process for the margins from
hospitals to patients, but also for the margins from
manufacturers to hospitals.

In addition, the margins set in the proposal are higher for
low-priced products and lower for high-priced products. The
purpose of this is to reduce the incentives of prescribing more
expensive drugs.

The proposed new regulation is expected to have a
fundamental impact on China’s pharmaceutical industry.

PwC comment

Pharmaceutical manufacturers and distributors might be
forced to revamp current sales and marketing models, to
align their product pricing with the proposed regulations. In
a market the size of China’s every yuan will have an impact.

DISCUSS THIS WITH

Xu Jia
+86 (10) 6533 7734
Jia.x.xu@cn.pwc.com
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Japan
Prospective reforms of Japan National
Health Insurance drug price scheme

The Japanese market for pharmaceuticals is the second
largest in the world - representing some 10% of the total drug
sales. As the Government faces challenges with its deficit,
drug pricing will come under scrutiny. Over the past few
weeks, the Japanese government has announced several key
steps to help drive expenditures down. The Japanese
Government continues in its effort to contain healthcare
costs and drug costs are one of their major focus areas.

Japan has a universal health coverage system. As part of the
government structure, the Ministry of Health, Labor, and
Welfare (MHLW) controls drug reimbursement prices
funded by the national health insurance system. The
Government now has three measures to reduce drug costs: 1)
the biennial price revision whereby all transaction prices
(among manufacturers, distributors, and medical
institutions) are assessed and revised, 2) promotion of the
increased use of generics, and 3) reforms of the drug price
system itself (NHI drug price scheme).

The Government is, however, in support of an "innovation
premium" for new drug innovation. This is considered critical
to support the pharma industry. The Central Social Insurance
Medical Council or Chuikyo, which is a key advisory group to
the MHLW, has announced proposals on the NHI drug price
scheme in FY2012 along with the next version of drug
reimbursement prices. The latter has slashed expected drug
costs by approximately JPY 500 billion.

There are four major points in the proposals which were just
recently announced:

1) Broaden the scope of drugs subject to ‘Special Re-
pricing for Market Expansion’. This system will be used
to cut reimbursement prices of drugs whose annual sales
exceeded JPY 15 billion (~US$180 million) and doubled its
initial forecast or more. Under the FY 2012 system, drugs
whose sales has exceeded JPY 10 billion (~US$125 million)
and reached at least ten times its initial forecast will also be
subject to the ruling.

2) Change to calculation for initial reimbursement
price of first-time generics. The initial reimbursement
price for generics is currently set at 70% of the current
official price of the original branded drug, regardless of their
dosage forms. From FY2012, the price will be cut to 60% for
the oral generics if 10 or more products are already approved.
This measures aims at reducing the number of generic
products.

3) Continuation of premium for promoting new drug
research and resolving problems of treatment not
covered by insurance. The application of the premium
has been implemented as since FY2010. This plan actually
provides protection from price cuts to certain original
branded drugs while their patent protection remains.
This system is intended to help companies recover R&D
investment while promoting the development of innovative
drugs as well as the development of drugs that are medically
important but not yet approved in Japan

4) Additional price cut for long-listed drug and
generics as a special measure. The prices of long-listed
drugs and generics will be subject to additional cuts in FY12.
The stated reason for this additional price cut is that "the
industry should share some financial burden to promote the
use of generics as it has not reached the Government target."

PwC comment

The implications can be expected to include:

1． The number of drugs subject to the "Special Re-pricing
for Market Expansion" practice will increase. The
industry has long been opposed to the rule viewing it as
"penalising companies that provide drugs with high
medical needs."

2． A change to calculation for initial reimbursement price
of first-time generics. Given that the price reduction
post patent expiry is only 30%, the impact to sales
should be less than in other countries. This has limited
the growth of the generics industry.

3． Continuation of Premium for Promoting New Drug
Research and Resolving Problems of Treatment Not
Covered by Insurance. This initiative is critical to the
pharma industry. It will be important for innovative
drugs to continue to receive a premium.

4． Additional price cuts for long-listed drug and generics
as a special measure. Pharma companies operating in
Japan enjoy very long lives for their products. Many of
these will be more heavily impacted by this one-time
cut. However, the price cuts are about 1%, so it is a
relatively small cut at this time. The key point is that the
government is clearly trying to curb drug expenditure.

DISCUSS THIS WITH

Kaoru Sato
+81 (80) 3317 6957
kaoru.k.sato@jp.pwc.com
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Australia
Major transfer pricing reforms

The first stage of the Government’s reform of Australia’s
transfer pricing rules is underway, with the release of an
exposure draft of the new “treaty-equivalent” transfer pricing
rules to apply retrospectively from 1 July 2004.

These treaty-equivalent transfer pricing rules will be
introduced as the new Subdivision 815-A of the Income Tax
Assessment Act 1997. According to Treasury, the purpose of
the proposed changes is to clarify the operation of the
existing law. The new rules will operate alongside the existing
transfer pricing rules in Division 13 and will apply to
companies with related parties in treaty countries and
Australian branches of treaty country based foreign
companies. Subdivision 815-A will not apply to foreign
branches of Australian companies.

Under the new rules, the Commissioner will be able to issue
an assessment if an Australian taxpayer has received a
“transfer pricing benefit” due to non-arm’s length conditions
with a related party in a treaty country. A transfer pricing
benefit is defined as a shortfall in actual taxable profits
compared to the profits that would have been expected to
accrue if the parties were dealing at arm’s length. The specific
treaty relevant to the dealings must be referred to for the
definition of what “conditions” between the parties will be
considered to be non-arm’s length.

The new rules will formally incorporate certain OECD
transfer pricing guidance into Australian law and will oblige
the Commissioner to consider this when interpreting the new
rules. While the Australian Taxation Office’s (ATO) transfer
pricing rulings are already heavily based on OECD guidance,
as recent court decisions have shown, this could be very
important if any determinations issued under Subdivision
815-A are disputed by taxpayers in court, especially if the
Commissioner adopts an extreme interpretation.

The new rules specifically deal with the interaction with the
thin capitalisation rules. According to the draft explanatory
materials, the proposed provisions are intended to confirm
the approach set out by the Commissioner in Taxation Ruling
2010/7; however, the draft legislation itself refers to
achieving best consistency with OECD guidance. There are
differing opinions on the extent to which the Commissioner’s
views in TR 2010/7 are consistent with OECD guidance, so
this appears to be an area requiring further clarification.

What are the practical implications for the
pharmaceutical & healthcare companies?

We have outlined below some of the key practical

implications that could arise if Subdivision 815-A is enacted:

1. Broader assessment powers for the
Commissioner: The Commissioner will have a
retrospective ability to reconstruct a taxpayer’s transactions,
rather than merely to adjust the prices of existing
transactions. Any tax adjustments on this basis may create a
divergence from the import prices declared for customs.

2. More uncertainty on interaction with thin
capitalisation rules: Given the potential inconsistencies
between the Commissioner’s views in TR 2010/7 and OECD
guidance, there could be increased confusion and uncertainty
on its interaction with Australia’s Thin Capitalisation rules.

3. Transfer prices supported by transaction based
methods may need to be revisited: Since the new
provisions focus on whether arm’s length profits have
accrued, the existence of a Comparable Uncontrolled Price
(CUP) may not be enough to defend a taxpayer’s transfer
pricing position in light of low profitability.

4. Increased risk of double tax: While Taxpayers are
able to request relief under the Mutual Agreement Procedure
(MAP) article of Australia’s treaties, relief is not guaranteed.
The risk of MAP cases not being successfully resolved could
increase if the Commissioner makes determinations that the
treaty partner tax authority does not accept.

PwC comment

The draft rules under Subdivision 815-A , if enacted, will be
of particular concern for taxpayers who have implemented
cross border business restructures, have significant levels of
related party debt, or have incurred losses/low profits in their
Australian business. Furthermore, until further clarification
is provided, it is not clear whether taxpayers, who have relied
on the Commissioner’s guidance in TR 2010/7 in respect of
intercompany debt and thin capitalisation, will be able to
continue to do so after the new law is introduced and whether
historic positions for income years since 2004 are at risk.

Finally, pharmaceutical and healthcare taxpayers will well
remember the Roche Products case and SNF case which
focused on transactional methods. Despite the guidance of
these cases in applying Division 13, taxpayers who have relied
upon transactional methods such as the CUP may need to
review their policies and documentation in light of the profit
focus of Subdivision 815-A.

DISCUSS THIS WITH

Lyndon James / Jeremy Capes-Baldwin
+61 (2) 8266 3278 / +61 (2) 8266 0047
lyndon.james@au.pwc.com /
Jeremy.capes-baldwin@au.pwc.com
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China
Mitigation of adverse tax implications on a
Chinese Holding Company making
reinvestments

Chinese Holding Company (“CHC”) is a popular vehicle for
foreign investors to manage investments in China. While
running a holding company structure in China has certain
constraints from regulatory and tax perspectives, many large
multinational pharmaceutical companies have established a
CHC to expand into the Chinese market.

One of the benefits of having a CHC is to allow the foreign
investors of CHCs to reinvest profits in China without having
to first pay and then defer income tax on the profits.

In March 2011, the Chinese foreign exchange authority set
forth a guideline (“Circular 7”) requesting that CHCs convert
profits to their registered capital in the cases where the CHC
uses those profits to reinvest in China through a new
subsidiary or where the CHC is making additional capital
contribution.

These guidelines potentially require CHCs to withhold
Chinese Corporate Income Tax (“WHT”) on deemed dividend
income of foreign investor even though there is no payment
of dividend in cash from the CHC to overseas.

The guidelines may also potentially result in tax implications
to the foreign investors in their home countries.

Submission issue

Circular 7 has attracted widespread attention from
multinational pharmaceutical companies that have or are
considering the use of a CHC.

There were many lobbying for relaxing the requirements
after Circular 7.

On 12 December 2011, the Ministry of Commerce
(“MOFCOM”) and the State Administration of Foreign
Exchange (“SAFE”) jointly released the Circular Shangzihan
[2011] No.1078 (“Circular 1078”) to clarify the
abovementioned requirement on CHC.

Under Circular 1078, it is not compulsory to increase its
capital before using investment related RMB income (e.g.
profit, repatriation of investment, liquidation proceeds, share
transfer proceeds, etc.) from China for making
reinvestments.

This change would effectively mitigate the adverse tax
implication on foreign investors using investment related
RMB for making reinvestments under Circular 7.

PwC comment

It is good to see that Circular 1078 relaxes the compulsory
requirements for CHC to increase capital before using
investment related RMB income for reinvestment.

However, technically speaking, capital increase requirements
should still apply to reinvestments of the operation income
by CHCs.

Neither the SAFE nor MOFCOM is expecting the result of
potential tax implications to CHCs and its foreign investors.
Nevertheless, it could defer foreign investors from
establishing CHCs in China.

Whilst CHCs are popular, Circular 7 and Circular 1078
demonstrate the various constraints on establishing CHCs in
China. The adverse tax implications as well as other
constraints suggest foreign investors to be cautious in
studying the China investment structure.

Constant changes in the regulations and practice in China is
creating much tax and regulatory uncertainty for
multinational companies doing business in China - even for
well established businesses.

DISCUSS THIS WITH

Alan Yam / Bill Yuan
+86 (21) 2323 2518 / +86 (21) 2323 2747
alan.yam@cn.pwc.com / bill.yuan@cn.pwc.com



Tax

Asia-Pacific Pharma & Life Sciences Newsletter 12

3

Indonesia
Update on transfer pricing rules in
Indonesia

The Directorate General of Tax (DGT) has issued a tax
regulation, PER-32/PJ/ 2011, dated and effective 11
November 2011. This regulation serves as a revision of
previous Transfer Pricing (TP) regulation regarding the
application of the Arm’s-Length Principle (ALP) in a related
party transaction. Key changes of the regulation are as
follows:

1) The application of the regulation in two areas:

i) International related party transactions conducted by
domestic taxpayers or Permanent Establishments
(PE) in Indonesia,

ii) Domestic related party transactions, if they are
carried out with a motive to enjoy different tax rates

2) The threshold to implement ALP is now changed to Rp.
10 billion for each counter transacting party per-year.

3) The reporting requirement in the Annual Corporate
Income Tax Return (CITR):

This regulation seems to require taxpayers to attach the
transfer pricing documentation (TPD) when the related
party transactions are disclosed in the annual CITR. This
may create practical problems for taxpayers to have
sufficient time to update their yearly TPD readily
available as an attachment to their annual CITR.

4) Other areas:

The regulation also provides guidelines for Trade and
Marketing Intangibles, more clarification on
comparability analysis, selection of TP methods and Cost
Contribution Arrangements.

Tax regulations pertaining to cross-border
tax audits and tax collections

The DGT has also issued guidelines on cross border tax
audits and tax collections in late December 2011. The
summary of each guideline is provided below:

a) Cross-Border Tax Audit - tax audits conducted in a
treaty partner country at the request of the DGT can be
undertaken in accordance to the Exchange of Information
(EOI) article in the relevant tax treaty. This type of audit can
be carried out when a tax resident of the treaty partner
country receives income from Indonesia and has a
transaction with an Indonesian tax resident which is being

audited and there is indication of tax avoidance, tax evasion
or treaty abuse.

b) Procedures of Tax Collection Assistance based on
a Tax Treaty - The DGT may apply for tax collection
assistance in the following conditions: There is a tax payable
that can still be collected if the following regulations apply:

i) The taxpayers / tax bearer is not in Indonesia;

ii) There are no more assets of the taxpayer / tax bearer
in Indonesia that can be used to settle the tax payable;

iii) Maximum efforts to collect the tax payable have been
done in Indonesia based on the prevailing regulations;

iv) The tax payable is not a disputed item;

v) The tax bearer does not have any legitimate reason to
decline the tax payable collection;

vi) A series of analysis have been conducted on the cost
and benefit of the tax payable upon which assistance
with tax collection will be requested from a treaty
partner country;

vii) The tax payable has not expired.

In-country tax collections may also be conducted based on
requests from the tax authority of the treaty partner if there
is a tax claim that should be settled by an Indonesian
taxpayer / tax bearer. The DGT will then conduct verification
on this request as to whether this has been in accordance
with the relevant tax treaty.

DISCUSS THIS WITH

Ay Tjhing Phan / Yessy Anggraini
+62 (21) 5212901 / +62 (21) 5290 5050
ay.tjhing.phan@id.pwc.com /

yessy.anggraini@id.pwc.com
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Japan
Status of tax reform agendas

The last 12 months have been a challenging time for Japan.
In particular, the devastating events of the 11 March
earthquake also had a significant influence on the tax
legislation. This article will provide a high level summary of
the significant changes.

Tax Reform 2011

The introduction of a reduction in the National Corporation
Tax rate from 30% to 25.5% through Tax Reform 2011 was
delayed by one year and will come into effect for financial
years beginning on or after 1 April 2012. At the same time, a
Restoration Surtax was introduced for a temporary period to
finance the restoration of the damages caused by the Tohoku
earthquake. For corporations the surtax of 10 % of the Base
Corporation Tax is levied for three years (also starting with
financial years beginning on or after 1 April 2012).

Accordingly, the effective tax rate of corporations decreases
in two steps. For the first three tax years beginning on or
after 1 April 2012 from now 40.69% to 38.01% (including
Restoration Surtax) and for following tax years to 35.64%.
These rates apply for corporations with registered capital of
more than 100 million Japanese Yen in the Tokyo
Metropolitan area; rates may slightly vary depending on size
and location of corporation).

The decrease of the National Corporation Tax is financed by
broadening the tax base, in particular by the limitation of the
utilisation of existing NOLs to 80% of the taxable income.
Excess NOL could be carried forward over an extended
utilisation period of nine years however this has now been
limited to seven years. Please note that such new rules apply
to NOLs incurred in the tax years ending on or after 1 April
2008 and any existing NOLs incurred in the earlier years can
be utilised without the 7 year limitation period. Further
amendments to expand the tax base include a reduction of
the declining balance method for depreciation and a
limitation of donation deductions.

Tax Reform 2012

A first draft of Tax Reform 2012 was published at the end of
2011. The proposal introduces an interest expense deduction
limitation for corporation’s net interest expenses to related
parties to 50% of the adjusted income. Excess net interest
expenses would be –regardless of thin-cap regulations which
maintain in place- considered as non-deductible with a
threshold of 10 million Japanese Yen (expected effective date
of 1 April 2013). Draft Tax Reform 2012 also proposes a cut of
R&D incentives to a maximum tax credit of 30% of

mainstream national corporate tax liability (currently 40%).
This regulation may come into force as of 1 April 2012. Tax
Reform 2012 may be subject to changes before it passes
legislative procedures (expected by the end of March 2012).

PwC comment

There is a considerable level of uncertainty surrounding the
proposed interest expense deduction and R&D incentives
changes. If passed, both would have significant impact on
many pharma companies with Japanese operations either
from an inbound or outbound perspective. These changes
should be monitored closely to ensure that gearing and R&D
spend levels can be adjusted so as to remain at a tax effective
level.

DISCUSS THIS WITH

Ken Leong / Ralph Dreher
+81 (3) 5251 2945 / +81 (3) 5251 2225
ken.leong@jp.pwc.com /

ralph.j.dreher@jp.pwc.com
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Malaysia
Creating a sustainable biotechnology
industry in Malaysia

Qualified international and Malaysian biotechnology
companies are eligible to apply for a special status called the
BioNexus status from BiotechCorp. The status endows fiscal
incentives, grants and other guarantees to assist growth.

BiotechCorp is an agency under the purview of Ministry of
Science, Technology and Innovation and is owned by the
Ministry of Finance Incorporated. The agency is governed by
the Biotechnology Implementation Council and advised by
the Biotechnology International Advisory Panel, both chaired
by the Honourable Prime Minister of Malaysia. BiotechCorp
is responsible for executing the objectives of the National
Biotechnology Policy. Since 2005, BiotechCorp has facilitated
the development of 207 BioNexus-status companies in
Malaysia with total approved investment of RM2.118 billion
(US$706 million equivalents).

Healthcare Biotechnology is one of its focus areas. For
companies to qualify for the BioNexus status, it must show
that its projects demonstrate commercial potential and fall
within the purview of the National Biotechnology Policy.

The BioNexus status eligibility criteria are as follows:

i. There must be a separate legal entity for the BioNexus-
qualifying business and activities;

ii. The applicant is a provider of a product or services based
on life sciences, or substantially utilise biotechnology
processes;

iii. The applicant must undertake continuous developmental
research work with access or capability to carry said activity;

iv. The applicant employs a significant percentage of
knowledge workers as part of its total workforce; and

v. There is a minimum paid-up capital requirement of RM
250,000. (This requirement must be complied with at the
Application Processing Stage).

The following tax incentives are available to BioNexus status
companies:

 100% tax exemption of the company’s statutory income
for either 5 or 10 years commencing from the first year
the company derives statutory income. Alternatively the
company can opt for a 100% exemption of statutory
income derived from a new or expansion project
equivalent to 100% of qualifying capital expenditure
incurred for a period of 5 years.

 Tax exemption on dividends distributed by a BioNexus
Status company.

 Double deduction on expenditure incurred for R&D
and/or promotion of exports. The further deduction
will be accumulated and can be utilised in the first year
of assessment after the tax exempt period.

 Buildings used solely for the purpose of biotechnology
research activities are given Industrial Building
Allowance over a period of 10 years.

 Exemption of import duty and sales tax on raw
materials/components and machinery/equipment.

 A BioNexus Status company is entitled to a
concessionary tax rate of 20% on statutory income from
qualifying activities for ten (10) years upon the expiry of
the tax exemption period.

 A company or an individual (that carry on business)
investing in a BioNexus Status company is eligible for a
tax deduction equivalent to the total investment made in
seed capital and early stage financing.

PwC comment

The Malaysian Government’s provision of the above
enhanced tax incentives demonstrates its commitment to
developing the biotechnology industry, which has been
considered a key segment of the Malaysian economy.

In addition, the Malaysian pharmaceutical industry is
expected to experience an 8% growth in exports from
RM.564 million in 2011 to RM.610 million in 2012.

In line with this growth, the Government is looking to
encourage more multinational companies to partner with the
Malaysian pharmaceutical companies in order to allow the
sector to achieve its fullest potential.

DISCUSS THIS WITH

Fung Mei Lin
+60 (3) 2173 1505
mei.lin.fung@my.pwc.com
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New Zealand
Tax updates

There has been a significant amount of activity in the area of
tax avoidance in the last six months mainly due to Inland
Revenue’s success in the Supreme Courts on several tax
avoidance cases. Below is an update of Inland Revenue
activity, and recent cases in the area of tax avoidance:

Inland Revenue alert: the Penny and Hooper case

In September 2011, Inland Revenue issued a Revenue Alert
on the circumstances in which it considers that diverting
personal income into other business structures or entities, to
take advantage of lower tax rates, will constitute tax
avoidance. This was subsequent to the Supreme Court
decision in the Penny and Hooper case where it was found
that diverting personal income into another business
structure or to take advantage of lower tax rates constituted
tax avoidance.

Alesco case

In Alesco, the High Court found in favour of the
Commissioner that interest deductions claimed by Alesco
from the use of an arrangement involving an optional
convertible note (OCN) should be disallowed as being part of
a tax avoidance arrangement. Under the arrangement, no
interest was physically payable, but by applying a black-letter
application of a Financial Arrangement determination, the
company was able to claim tax deductions for interest
deemed to have been paid at a market rate.

Draft tax avoidance Interpretation Statement

In December 2011, Inland Revenue released a draft
Interpretation Statement on tax avoidance and the
application of the general anti avoidance provisions. Broadly
speaking, Inland Revenue’s approach to the general anti
avoidance provision is to understand the commercial and
economic reality of the arrangement, and then to see whether
Parliament would have contemplated the provisions to be
used in the manner adopted given the specific circumstances.

Gift duty abolished

Legislation was enacted in August 2011 which abolished gift
duty on gifts made from 1 October 2011. This follows a
review which revealed that gift duty was a relatively
inefficient tax which did not raise revenue significant enough
to justify the compliance costs involved.

Goods and Services Tax (GST) on late payments

In September 2011, draft legislation was put before

Parliament which proposed an amendment to the Goods and
Services Tax Act 1985 intended to clarify that late payment
fees are subject to GST. Currently late payment fees are not
considered to be subject to GST because they are not part of
the price for underlying goods or services.

If enacted, this change will apply retrospectively from 1 April
2003. However, businesses who do not charge GST currently
on such fees will have until 1 April 2012 to implement the
necessary systems changes.

Tax developments after the Canterbury earthquake

The Government have introduced a number of measures to
assist tax payers affected by the Canterbury earthquakes.

Rollover depreciation relief

New legislation allows for roll-over relief on depreciation
recovered from insurance proceeds received as a result of the
Canterbury earthquake.

Time of sale of destroyed insured assets

Legislation has amended the deemed time of sale of
destroyed insured assets to be the point when the insurance
proceeds can reasonably be estimated rather than previously
where the deemed time of sale was the date the asset was
destroyed.

Changes to timing of insurance proceeds

Legislation has been amended to clarify that amounts
received under a business interruption insurance policy are
derived the earlier of the income year in which the amount
can be reasonably estimated or the income year in which the
amount is received. This change is retrospective, effective
from 4 September 2010.

General

 Certain welfare contributions that were provided by
employers within eight weeks of either the September
or the February earthquakes are exempt from tax.

 The redundancy tax credit has been extended to 30
September 2011.

DISCUSS THIS WITH

Eleanor Ward
+64 4 462 7242
eleanor.x.ward@nz.pwc.com
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Taiwan
Taiwan-Switzerland tax treaty signed

The Taiwan-Switzerland bilateral double taxation agreement
(“DTA”) came into effect from 13 December 2011. The
Taiwan-Switzerland DTA provides the following reduced
withholding tax rates on dividends, interest and royalties
with effect from 1 January 2011:

Dividends: 15% in general, and 10% for shareholders
that are companies, exclusive of partnership, with at least
20% direct shareholding in the investee company;

Interest and royalties: 10%.

For foreign companies with no DTA protection, dividends,
interest, and royalties will be subject to 20% standard
withholding tax.

The Taiwan-Switzerland DTA will help promote bilateral
trades, investments and technology exchange. It will also
upgrade the pharmaceutical industry in Taiwan by attracting
investments and licensing technology from Swiss
pharmaceutical companies.

Amendments to the Regulations Governing R&D Investment
Tax Credit Available to Profit-Seeking Enterprises were
announced on 27 December 2011.

In accordance with the Statute for Industrial Innovation
(“SII”), profit-seeking enterprises (“taxpayers”) may be
entitled to investment tax credit (“ITC”) of 15% of the current
year R&D expenditure with a ceiling of 30% of the income tax
payable for the same year.

Moreover, on 27 December 2011, the Ministry of Finance
(“MOF”) and the Ministry of Economic Affairs (“MOEA”)
jointly announced amendments to the Regulations Governing
R&D Investment Tax Credit Available to Profit-Seeking
Enterprises (“Regulations”), where relevant requirements are
specified. The amendments to the Regulations include the
following salient points:

1. Scope of R&D activities (Article 3):

The scope of R&D activities expressly excludes “improvement
of the manufacturing process, service procedure, system, raw
material, and components of existing products or services”.

2. Definition of R&D department (Article 4):

R&D expenditures eligible for investment tax credit (“ITC”) is
limited to those incurred by the taxpayer’s R&D department,
which is a department that is exclusively engaged in R&D
activities.

3. Outsourced R&D projects (Article 6):

Originally, expenses incurred in R&D projects outsourced to
prescribed entities (e.g. local or foreign colleges, etc.) may
qualify for ITC. However, the draft amendment to the
regulations states that such outsourced R&D activities can
only constitute a portion of the entire R&D project. The
outsourced R&D expenses cannot be eligible for ITC should
the R&D project be completely outsourced.

4. Application period (Articles 7 & 12):

Pursuant to Article 7 of the Regulations, separate application
in respect of selected items (e.g. know-how, etc) should be
made in the current year when expenses are first allocated or
incurred; moreover, Article 12 of the Regulations specifies
that the taxpayer should file an application with the central
competent authorities to determine whether the current year
R&D activities qualify for ITC within 4 months prior to the
income tax return filing due date till 1 month immediately
following the filing due date.

Under the amendment of the Regulations, selected items
(e.g. know-how, etc) and current-year R&D activities shall be
submitted in one single application, which should be filed
within 4 months prior to the income tax return filing due
date. As such, the application period has been shortened by 1
month.

If the profit-seeking enterprises, including pharmaceutical
companies would like to utilise the current year tax credits
from the research and development expenditures, the profit-
seeking enterprises would need to apply for an approval from
the central competent authority and submit the required
documentations requested by the regulation before the due
date. At the same time, the profit-seeking enterprises would
also need to file the tax credits declaration while the central
competent authority is verifying the eligibility of the research
and development activities. Submitting the required
documentations or filing the declaration after the due may
result the lost of tax credits.

DISCUSS THIS WITH

Elliot Liao
+886 2 2729 6217
Elliot.Liao@tw.pwc.com
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Thailand
Changes to the corporate tax regime

The rate of corporate income tax of 30% has been
temporarily reduced to 23% for the accounting period
beginning on or after 1 January 2012 and to 20% for the two
accounting periods beginning on or after 1 January 2013.
The rate for small and medium enterprises has been reduced,
for accounting periods beginning on or after 1 January 2012:

Net profit (THB) Corporate tax rate

0 – 150,000 Nil

150,001 – 1,000,000 15%

Over 1,000,000 23%

For accounting periods beginning on or after 1 January 2013:

Net profit (THB) Corporate tax rate

0 – 150,000 Nil

150,001 – 1,000,000 15%

Over 1,000,000 20%

In order to benefit from the tax reduction, the SME must
meet the following conditions with effect from the accounting
period beginning on or after 1 January 2012:

(1) Income from the sale of goods and provision of
services must not exceed THB 30 million in any
accounting period; &

(2) Paid-up capital on the last day of any accounting
period must not exceed THB 5 million.

Additional deduction - Energy-saving equipment

Individual and corporate taxpayers are entitled to an
additional deduction equal to 25% of the total cost or
expenses incurred in the acquisition of materials, equipment
or machines which are energy-saving, excluding vehicles and
the materials, equipment and machines used with the
vehicles. The assets must be acquired and be ready for use
between 1 January 2011 and 31 December 2012.

The materials, equipment or machines under the required
conditions must be new and be certified that they meet the
qualifications specified by the Department of Alternative
Energy Development and Efficiency. The energy-saving
certification must be obtained by 31 December 2012.

DISCUSS THIS WITH

Thavorn Rujivanarom
+66 2344 1000 ext. 1444
thavorn.rujivanarom@th.pwc.com
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Updates
This section contains some short updates to articles covered
in previous editions of PwC’s Asia-Pacific Pharma & Life
Sciences Newsletter.

India – Vodafone case

The Supreme Court of India recently overruled the High
Court judgment which had confirmed the Indian Revenue’s
attempt to tax the indirect sale of Vodafone’s Indian
business. Initially the Indian tax authorities had challenged
the transaction on the basis that the underlying purpose of
the sale of the offshore holding company was, in substance,
to transfer the underlying Indian assets. Accordingly, the
Indian tax authority contended that the capital gain arising
from such transfer should be treated as taxable in India.

The Supreme Court of India held that the gains that arose
from the sale of the shares were not taxable in India on the
grounds that the shares were situated outside the Indian
jurisdiction, and the transaction did not result in the transfer
of any assets in India. Equally so, it confirmed that Vodafone
was not liable to withhold tax from the payment of the
consideration to Hutchison.

Hong Kong – Extending tax deduction for
purchase costs of intellectual property

Referring to our previous report (Issue 7, Dec 2011) on the
new legislation on IP deductions, the legislation was officially
gazetted on 16 December 2011 and is applicable from the year
of assessment 2011/12.

Hong Kong – Tax Budget 2012

On 1 February 2012, the Financial Secretary delivered
2012/13 Budget Speech. There is no change in tax rate for
profits tax or salaries tax, only increments in certain
allowances for salaries tax and some one-off benefits.
Capital duty on authorised share capital on local companies
is proposed to be abolished.

Key findings in the Pharmaceuticals &
Life Sciences industry - 15th Annual
Global CEO Survey

Pharma and life sciences CEOs are pinning their hopes for
growth on innovation. They’re looking to new technologies
and alliances with other organisations to help them
innovate, and they’re targeting the emerging markets of
China and Brazil, in particular. What else did they tell us?

Innovation is everything. 43% of pharma and life
sciences CEOs are focusing on the development of new
products and services (compared with the overall average of
just 28%). Only 20% aim to increase their share of existing
markets – evidence, perhaps, of how demanding healthcare
payers in the mature economies have become.

China is driving growth. 37% of pharma and life sciences
CEOs see China as a top source of future growth. The US –
once by far the industry’s most important market – now ties
with Brazil in order of attractiveness.

Finding people with the right skills is getting harder.
51% of pharma and life sciences CEOs say it's become more
difficult to hire suitably qualified workers. Middle managers
with the potential to rise to the top are in particularly short
supply.

Key findings in the Pharmaceuticals & Life Sciences industry
15th Annual Global CEO Survey -> Download PDF

PwC’s 15th Annual Global CEO Survey - in full
-> Download PDF or Download ePub

http://download.pwc.com/gx/ceo-survey-2012/15th-global-ceo-survey.epub
http://www.pwc.com/gx/en/ceo-survey/pdf/15th-global-pwc-ceo-survey.pdf
http://www.pwc.com/gx/en/ceo-survey/pdf/15th-global-ceo-survey-pharmaceuticals-life-sciences.pdf
http://www.pwc.com/gx/en/ceo-survey/pdf/15th-global-ceo-survey-pharmaceuticals-life-sciences.pdf
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Pharma 2020 series:

Pharma 2020: Supplying the
future?
Which path will you take?

The sixth report in the Pharma 2020 series
highlights how pharma companies will
have to develop different supply chain
models for different product types and
patient segments, learn to use their supply
chains as a means of market different
iation and source of economic value, and
recognise the key role information will
play flowing upstream to drive the down
stream flow of products and services.

Pharma 2020: Taxing times ahead
Which path will you take?

The fifth report in the Pharma 2020 series
focuses on the opportunities and
challenges from a tax perspective. It
discusses how the political, economic,
scientific and social trends currently
shaping the commercial environment,
together with the developmen
more collaborative business models, will
exert increasing pressure on effective tax
rates within the industry.

Pharma 2020: The vision
Which path will you take?

This report, the first in the series, indicates
that the current pharmaceutical industry
business model is both economically
unsustainable and operationally incapable
of acting quickly enough to produce the
types of innovative treatments demanded
by global markets. In order to make the
most of these future growth opportunities,
the industry must fundamentally change
the way it operates.

Other publications:

These and other publications can be found on PwC

Recent PwC publications include

Asia-Pacific Pharma

Pharma 2020: Supplying the

Which path will you take? (Feb 2011)

The sixth report in the Pharma 2020 series
highlights how pharma companies will
have to develop different supply chain
models for different product types and
patient segments, learn to use their supply
chains as a means of market different-
iation and source of economic value, and

role information will
play flowing upstream to drive the down-
stream flow of products and services.

Pharma 2020: Taxing times ahead
Which path will you take? (Dec 2009)

The fifth report in the Pharma 2020 series
focuses on the opportunities and
challenges from a tax perspective. It
discusses how the political, economic,
scientific and social trends currently
shaping the commercial environment,
together with the development of new,
more collaborative business models, will
exert increasing pressure on effective tax
rates within the industry.

Pharma 2020: The vision
Which path will you take? (Jun 2007)

This report, the first in the series, indicates
that the current pharmaceutical industry
business model is both economically
unsustainable and operationally incapable
of acting quickly enough to produce the

innovative treatments demanded
by global markets. In order to make the
most of these future growth opportunities,
the industry must fundamentally change

Asia Pac regional perspectives:

Issues and Opportunities
- in a time of change

PwC Australia's most recent biannual
report into the Australian Pharmaceutical
Industry provides you with
and quantitative findings from our survey
of key companies and stakeholders in the
industry during 2010 including companies
engaged in sales and marketing, manufact
uring, Research & Development (R&D),
distribution, wholesaling, retailing
services.

Investing in China’s
Pharmaceutical Industry
- 2nd edition

The landscape is changing fast in China
and this edition reviews,
expands on key areas: Traditional Chinese
Medicine (TCM), OTC Market, Medical
Devices, CROs and CMOs, Development of
Innovation, Tax Incentives, Bribery &
Corruption in Sales & Marketing, Drug
Pricing, Distribution Systems, Intellectual
Property Protection,
and Financial Impacts

The changing dynamics of pharma
outsourcing in Asia
readjusting your sights?

The dynamics of pharma outsourcing and
location decisions in Asia are changing.
Cost reduction is being augmented and
companies need to set their strategic sights
on a future world. This new report
highlights the dramatic change and
development
outsourcing in Asia.

on PwC’s Pharmaceuticals & Life Sciences website at www.pwc.com/pharma

ublications include:
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erspectives:

Issues and Opportunities
in a time of change (Jul 2010)

PwC Australia's most recent biannual
report into the Australian Pharmaceutical
Industry provides you with our qualitative
and quantitative findings from our survey
of key companies and stakeholders in the
industry during 2010 including companies
engaged in sales and marketing, manufact-
uring, Research & Development (R&D),
distribution, wholesaling, retailing and
services.

Investing in China’s
Pharmaceutical Industry

2nd edition (Apr 2009)

The landscape is changing fast in China
and this edition reviews, updates and
expands on key areas: Traditional Chinese
Medicine (TCM), OTC Market, Medical
Devices, CROs and CMOs, Development of
Innovation, Tax Incentives, Bribery &
Corruption in Sales & Marketing, Drug
Pricing, Distribution Systems, Intellectual

y Protection, Market Consolidation
and Financial Impacts of Investments.

The changing dynamics of pharma
outsourcing in Asia - are you
readjusting your sights? (Sep 2008)

The dynamics of pharma outsourcing and
location decisions in Asia are changing.
Cost reduction is being augmented and
companies need to set their strategic sights
on a future world. This new report
highlights the dramatic change and
development in pharmaceutical
outsourcing in Asia.

www.pwc.com/pharma

http://www.pwc.com/en_GX/gx/pharma-life-sciences/pharma-2020/pharma-2020-supplying-the-future.jhtml
http://www.pwc.com/en_GX/gx/pharma-life-sciences/pharma-2020/pharma-2020-supplying-the-future.jhtml
http://www.pwc.com.au/industry/healthcare/assets/Issues-Opportunities-Nov10.pdf
http://www.pwc.com.au/industry/healthcare/assets/Issues-Opportunities-Nov10.pdf
http://www.pwc.com/en_GX/gx/pharma-life-sciences/investing-china/index.jhtml
http://www.pwc.com/en_GX/gx/pharma-life-sciences/investing-china/index.jhtml
http://www.pwc.com/en_GX/gx/pharma-life-sciences/pharma-2020/pharma-2020-taxing-times-ahead.jhtml
http://www.pwc.com/en_GX/gx/pharma-life-sciences/pharma-2020/pharma-2020-taxing-times-ahead.jhtml
http://www.pwc.com/en_GX/gx/pharma-life-sciences/pharma-2020/pharma-2020-vision-path.jhtml
http://www.pwc.com/en_GX/gx/pharma-life-sciences/pharma-2020/pharma-2020-vision-path.jhtml
http://www.pwc.com/en_GX/gx/pharma-life-sciences/outsourcing/index.jhtml
http://www.pwc.com/en_GX/gx/pharma-life-sciences/outsourcing/index.jhtml
http://www.pwc.com/gx/en/pharma-life-sciences/publications/asia-pharma-newsletter/asia-pharma-newsletter-dec-2011.jhtmll
http://www.pwc.com/en_GX/gx/pharma-life-sciences/publications/india-growth.jhtml
http://www.pwc.com/us/en/health-industries/publications/moneytree-a-case-for-cautious-optimism.jhtml
http://www.pwc.com/biotechreinvented
http://www.pwc.com/us/en/health-industries/health-research-institute/innovation-scorecard/index.jhtml
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