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 Do not change the numbering in the column “reference”. 

 Please fill in your comment in the relevant row. If you have no comment on a paragraph, keep 
the row empty. 

 Our IT tool does not allow processing of comments which do not refer to the specific paragraph 
numbers below. 

o If your comment refers to multiple paragraphs, please insert your comment at the first 
relevant paragraph and mention in your comment to which other paragraphs this also 
applies. 

o If your comment refers to sub bullets/subparagraphs, please indicate this in the 
comment itself. 

Please send the completed template, in Word Format, to secretariat@ceiops.eu. Our IT tool does not 
allow processing of any other formats. 

The numbering of the paragraphs refers to Consultation Paper No. 45 (CEIOPS-CP-45/09). 

Reference Comment 

General In general, we agree with the principles underlying this Consultation Paper. The paper provides non-
Comment prescriptive principles on the use of simplifications in the valuation of technical provisions. There is a 

risk of potentially a wide range of interpretations. We recommend that further guidance is provided in 
Level 3 text to ensure harmonisation. 
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3.25. 

3.26. 

3.27. We support a flexible principle based approach to assess proportionality and understand this as the 
reason for not proposing a prescriptive rule on the proportionality assessment. To ensure consistency 
in the application of these principles, it would be helpful to have further guidance and examples in 
Level 3 text. 
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3.72. We welcome the intention to align the definition of materiality with that used in IFRS. 

3.73. 

3.74. 

3.75. We request further clarification with respect to what is meant by “other areas of solvency assessment”. 
Between different classes of business, or between methods of writing and pricing business, there are a 
variety of different risks which may elicit a variety of methods to approach materiality. 

3.76. 

3.77. 

3.78. 

3.79. 

3.80. 

3.81. We request clarification as to what is meant by “reasonable assurance that the model error 
implied…….is immaterial”. “Reasonable assurance” is likely to generate a wide range of interpretation 
between undertakings and therefore may not produce consistent assessments. 
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3.87. The paragraph refers to allowing for model error and uncertainty in estimation through the application 
of a margin in the calculation of the best estimate. We question whether this is consistent with the 
Level 1 text requirement for best estimate which states: “probability-weighted average of future cash 
flows” – Article 76(2); and whether such an allowance should be part of the risk margin (through the 
SCR requirements). 

Assuming a margin onto the best estimate is permitted, it is not clear how the margin should be 
rationally calculated or assumed. In such case, further guidance on the process is required. 

3.88. 3.87 comments apply here. 

3.89. 3.87 comments apply here. 
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3.223. The condition to distinguish “between the accident years not finally developed” does not apply itself 
readily to life insurance business. This part of the condition should be optional depending on type of 
insurance written. 
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3.225. We would welcome additional general principles and criteria in Level 2 or Level 3 text. 

3.226. We welcome the hierarchy, but question whether it is too broad given the range of potential methods 
that could be applied. It is therefore recommended that further guidance is provided in Level 3 text. 
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