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IASB meeting on 18 July 2016
Since a variety of viewpoints are discussed at IASB meetings, and it is often difficult to characterise
the IASB's tentative conclusions, these summaries may differ in some respects from the actions
published in the IASB Observer notes. In addition, tentative conclusions may be changed or modified
at future IASB meetings. Decisions of the IASB become final only after completion of a formal ballot
to issue a final standard

IFRS 9 temporary exemption: aligning
the scope for fair value disclosures with
that for credit risk disclosures

At the July 2016 meeting the IASB voted on a
sweep issue relating to the amendments to IFRS 4
Insurance Contracts (IFRS 4), Applying IFRS 9
Financial Instruments (IFRS 9) with IFRS 4.

All Board members voted in favour of an
amendment to the previously made tentative
decision about the scope of fair value disclosures
when an entity applies the temporary exemption
from IFRS 9. Under the revised decision, an entity
would disclose the fair value at the end of the
reporting period and the change in the fair value
during the reporting period for the following two
groups of financial assets separately:

 Financial assets that pass the ‘solely principal
and interest’ (SPPI) test, excluding those held
for trading or managed on a fair value basis;
and

 Any financial assets that either (1) fail SPPI
test or (2) are held for trading or managed on
a fair value basis.

This change aligns the required groupings for fair
value disclosures with those for the credit risk
disclosures under the temporary exemption.

The previous tentative decision would have
required separate fair value disclosures for assets
held for trading or managed on a fair value basis
that meet the SPPI test from those that failed the
SPPI test. The IASB members agreed to the
revised simplified disclosures, observing that
there is no need to look at the characteristics of
cash flows when assets are managed on a fair
value basis and that they are more consistent with
the disclosures required by IFRS 9. Entities
applying IFRS 9 are not required to separately
disclose the fair value just for financial assets that
have cash flows that are not SPPI. This is because
an entity applying IFRS 9 is not required to
perform the SPPI assessment if it first determines
that the assets are held in an ‘other’ business
model.

The Board expects to issue final amendments to
IFRS 4 in September 2016.
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