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Introduction 

 
This Briefing is arranged in two sections: 

‘Key Developments’: Covering a range of 

regulatory actions, initiatives and draft legislation 

being undertaken or considered around the world 

that could affect the way businesses report and 

their governance.  These cover corporate 

governance, audit and financial reporting, and tax. 

It also looks at next steps, and as appropriate, gives 

PwC’s views and suggests possible actions by 

stakeholders to engage in the various debates 

‘Watch list’: Summaries of other actions, 

initiatives and legislation being considered where 

there has been limited recent change   

In a change to previous Briefings, both the ‘Key 

Developments’ and ‘Watch List’ sections are now 

organised by theme and country 

KEY  Key Proposal  Adopted 

 New  Update 
 
 

Since our last Briefing (June 2015):  

8 regulatory measures have been adopted: 

      Audit Reform 

 China: new rules affecting foreign auditors, 

Page 7 

 New Zealand: scope changes to independent 

auditor oversight regime, Page 11 

      Corporate Governance 

 Global: new Principles of Corporate 

Governance, Page 11 

 Global – Revised Corporate Governance 

Principles for Banks, Page 12 

 India: introduction of new requirements for 

Secretarial Audit, Page 12 

 New Zealand: new Corporate 

Governance Guidelines, Page 13 

 Singapore: Revised guidance to audit 

committees, Page 13 

     Auditor Reporting 

 Singapore: adoption of enhanced auditor 

reporting standards, Page 19 

11 new initiatives are covered:  

      Audit Reform 

 Cambodia: Draft Law on Accounting and 

Auditing, Page 20 

 US: Consultation on proposals to revise 

Standards surrounding auditors’ use of 

specialists, Page 20 

 Corporate Governance 

 EU: issuance of guidelines on sound 

remuneration policies under the UCITS 

Directive and AIFMD, Page 22 

 EU: legislation to enhance transparency of 

Securities Financing Transactions (SFTs), 

Page 23 

 Japan: review of effectiveness of the 

Stewardship and Corporate Governance 

Codes, Page 24 

 Singapore: regulatory framework for 

intermediaries dealing in OTC Derivative 

Contracts, Execution-related advice, and 

marketing Collective Investment Schemes, 

Page 24 

 US: proposals for changing Audit 

Committee Disclosures, Page 26 

       Auditor Reporting 

 Canada: Consultation on the adoption of new 

IAASB Auditor Reporting Standards, 

Page 26 

 US: Introduction of new auditor reporting 

requirements, Page 26 

 Auditing Standards 

 Global: proposed changes to auditing 

standards on reporting on summary 

financial statements, Page 27 

 Global – changes to auditing standards in 

response to IESBA NOCLAR standard, 

Page 28 
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‘Key Developments’ 

Location Subject Page 

 Audit Reform 

China  Ministry of Finance: release of new rules governing the regulation of 

foreign auditors 

7 
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member states 

7 

New 
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auditor oversight regime 

11 
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Corporate Governance Guidelines 
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       Tax Reform – avoidance and evasion  

Global  OECD, G20, G7: Debate on changes to the international tax system to 
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EU  EP and EC: Action on tax rulings by the TAXE Special Committee and the 

Economic  & Monetary Affairs Committee (ECON) of the European Parliament 

and the EC regarding  fiscal State Aid 

15 

      Capital Markets Reform 

EU  EC: Latest on proposals for Capital Markets Union (CMU) 19 

        Auditor Reporting 

Singapore  ACRA: adoption of enhanced auditor reporting standards 19 

 

‘Watch-list’ of other developments 

Location Subject Page 

      Audit Reform 

Cambodia  Ministry of Finance: Draft Law on Accounting and Auditing 20 

US 
 

PCAOB: Consultation on proposals to revise Standards surrounding auditors’ 

use of specialists 
20 

      Corporate Governance 

EU  EU Institutions: Shareholder Rights Directive and Corporate 

Governance Statement 

21 

 EU Institutions: proposals for a Regulation on structural measures 

improving the resilience of EU credit institutions 

21 
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 ESMA: issuance of guidelines on sound remuneration policies under the 

UCITS Directive and AIFMD 

22 

 ESMA: legislation to enhance transparency of Securities Financing 

Transactions (SFTs) 

23 

Hong Kong  Financial Services & Treasury Bureau: Listed Company Auditor 

Regulatory Framework 

23 

India  Ministry of Finance / Ministry of Economic Affairs: 2013 Companies 

Act implementation 

23 

Japan  Financial Services Agency – review of effectiveness of the Stewardship 

and Corporate Governance Codes 

24 

Singapore  Monetary Authority of Singapore: regulatory framework for 

intermediaries dealing in OTC financial products 

24 

South 

Africa 

 Institute of Directors up-dates position on plans for revisions to the 

Corporate Governance Code (King IV) 

24 

UK  FRC: Review of the Audit Firm Governance Code 24 

 Prudential Regulation Authority (PRA): Consultation on detailed 

governance and legal arrangements for ring-fenced banks 

25 

 FRC: release of proposals regarding measures to improve the quality of 

reporting by smaller quoted companies 

25 

US  Securities & Exchange Commission – proposals for changing Audit 

Committee Disclosures 

26 

      Auditor Reporting 

Canada  Auditing and Assurance Standards Board (AASB): Consultation on the 

adoption of new IAASB Auditor Reporting Standards 

26 

US  PCAOB: proposed revision of the auditor’s reporting model and changes to 

PCAOB standards, (Docket 34), Release for consultation of Exposure Draft 

26 

 PCAOB: revised proposals relating to the naming of the audit partner in the 

auditor’s report 

27 

     Auditing Standards 

Global  IAASB – proposed enhancements to Auditing Standards focussed on financial 

statement disclosures 

27 

 IAASB – proposed changes to auditing standards on reporting on summary 

financial statements 

28 

 IAASB – auditing standards in response to IESBA NOCLAR standard 28 

      Professional Ethics 

Global  IESBA: Revisions to the Code of Ethics:  

 Exposure Draft relating to long association of personnel and rotation 28 

 Further consultation on approaches to non-compliance with laws and 

regulations (NOCLAR) 

29 

 

Additional Information 30 

 

Appendix A: Links to regulatory proposals, initiatives & actions 31 
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Things to consider 

 

 The next few months will be critical to the 

outcome of many of the proposals mentioned 

in this Briefing.  Many of the proposals and 

drafts of legislation are still under discussion 

and could be amended 

 The input of stakeholders is vital to securing 

outcomes that reflect their needs and 

expectations, and we believe it is important 

they engage as appropriate in the debates to 

make their views known 

 Many of the proposals and initiatives are 

interconnected, for example, national 

legislation in individual countries could be 

superseded by international or pan-regional 

legislation 

 Equally legislation may include the potential 

for extra-territorial impacts which could affect 

companies elsewhere through their 

subsidiaries or other related entities 

 Regulators around the world are conscious of 

the need to ensure better regulation and where 

possible greater commonality in approach.  

There are increasing examples of cooperation 

and inter-connectivity between regulators and 

supervisors resulting in simultaneous action 

in more than one jurisdiction 

 

What might you do? 

 
Many regulators and politicians have expressed a 

clear desire for more business and investor input 

to the development and revision of regulations.  In 

addition to directly responding to a consultation, 

if you have a view on any of the proposals you can 

get involved in influencing the development and 

outcome of these by meeting with or writing to the 

sponsors or lead organisations for the various 

initiatives.   

Currently, anyone wishing to get involved in the 

various EU member state discussions and 

consultations on the implementation of the new 

EU audit legislation have been requested to 

contact their relevant national government 

representatives, including the appropriate 

supervisory/regulatory body, or their respective 

‘industry’ body / association. 

Copies of the original documentation from the 

sponsors of the proposed legislation and other 

current and proposed initiatives are available via 

the links provided at Appendix A, including (where 

relevant) details for responding to or commenting 

on proposals, etc.   

Further information is also available on the PwC 

website at: www.pwc.com and from your PwC 

relationship partner. 

 

http://www.pwc.com/
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‘Key developments’ 

 
In this section we summarise key regulatory developments around the world, both new and previously, 

reported where there has been action or change since the last Briefing in June 2015. 

Audit reform 
 

China 

 

Ministry of Finance: 

Regulation of foreign auditors 

 

New rules were announced which came into effect 

on July 1, 2015, which require foreign auditors 

(including those from Hong Kong) to cooperate with 

a Chinese counterpart when providing audit 

services to Chinese companies listing or issuing 

securities or planning to do so.  Exemptions are 

allowed for companies which are 50% or more 

owned by Hong Kong, Macau or Taiwanese 

investors (which can be individuals or entities) 

which are seeking a public listing or planning to 

issue securities – the auditor of these companies 

remain subject to the requirement to obtain a 

temporary licence. 

European Union 

 

European Union Institutions:  

Implementation of statutory audit legislation 

 

The new EU audit legislation was adopted by the EU 

institutions in April 2014; its provisions will be 

applicable from the first financial year starting on or 

after 17 June 2016.  The legislation introduces: 

 Mandatory firm rotation (MFR) for all 

PIEs in the EU with transition arrangements 

depending on length of tenure: if the auditor 

has been in place for financial years starting:  

                                                
1 Subject to the adoption of the member state option to either 
shorten the initial engagement period and or to extend the 
engagement period 

o Before 16 June 1994 - the engagement 

cannot be renewed with the incumbent 

auditor from 17 June 2020 

o Between 17 June 1994 to 16 June 2003, the 

engagement cannot be renewed with the 

incumbent auditor from 17 June 2023 

o Between 16 June 2003 to 17 June 2006 

rotation or tender by 16 June 2016, noting 

that the present audit firm can finish the 

audit for the financial year that started 

before 17 June 20161 

o After 17 June 2006 - the PIE should 

change or retender when maximum tenure 

is reached from the first year of 

engagement - subject to the adoption of 

the member state options1 

 A list of prohibited non-audit services 

(NAS) by the statutory auditor and their 

network to PIE audit clients, their parent 

undertakings and controlled undertakings in 

the EU (regardless of whether these parents 

and subsidiaries are PIE or non-PIEs).  

 A cap of a maximum of 70% on 

permitted non-audit services.  The cap 

would apply to the audit firm in a given 

member state but not to other network firms, 

however member states have the option to 

impose stricter rules 

 The relevant audit fees paid include those 

paid to the statutory auditor for the audit of 

the PIE, and where applicable its parent 

undertaking and its controlled undertakings. 

The permissible non-audit services are those 

provided by the audit firm to the audit entity 

and its parent undertakings and controlled 

undertakings, in the EU and outside of the EU 

http://ec.europa.eu/finance/auditing/reform/index_en.htm#maincontentSec1


September 30, 2015 Regulatory Briefing 

 

 

Page 8 of 36 
 

 The cap will be applicable from the first 

financial year starting on or after 17 June 

2016. e.g. for a company with a 31 December 

year end, the cap would apply on 1 January 

2020 (if during the previous three 

consecutive years permissible non-audit 

services have been provided) 

 A wide range of member state options 

which will lead to an increased patchwork of 

rules across the EU. It is not known at this 

stage which countries will exercise their 

option to extend to 20 / 24 years and which 

may choose periods shorter than 10 years.  

However, it is expected that the UK will 

exercise the option for 20 years (based on a 

tender) and France will use the 24 years 

option for joint audit 

 
PIEs are defined as: 

 Entities2 governed by the law of a member 

state whose transferable securities are 

admitted to trading on any member state 

regulated market3  

 Credit institutions4 - defined as an 

undertaking the business of which is to take 

deposits or other repayable funds from the 

public and to grant credits for its own account 

 Insurance undertakings5 - essentially any 

undertakings carrying on regulated insurance 

business including life, general, reinsurance 

and permanent health 

 Entities designated by member states as 

PIEs, for instance undertakings that are of 

significant public relevance because of the 

nature of their business, their size or number 

of employees 

                                                
2 Point 14, Article 4(1) of Directive 2004/39/EC 
3 The list of specific exchanges is published by the European 
Securities and Markets Authority (ESMA).  The list is up-dated 
periodically and is available at: 
http://mifiddatabase.esma.europa.eu/Index.aspx?sectionlinks_
id=23&language=0&pageName=REGULATED_MARKETS_Dis
play&subsection_id=0 
4 In the Regulation(2014/537/EU) Point 1, Article 1 of Directive 
2000/12/EC applies; In the Directive (2014/56/EU) Point 1, 
Article 3(1) of Directive 2013/36/EU which cross-refers to Point 
1, Article 4(1) of Regulation 2013/575/EU, apply – this exempts 
entities listed in Article 2 of this Directive, for example, Central 
Banks, Post Office Giro operations, and a range of other 
member state public entities 

Current position 

Member states are in the process of drafting 

national legislation, in order to: 

 Transpose the provisions of Directive into 

national law 

 Align existing legislation with the provisions 

of the Regulation 

 Implement (or not) the member state options  

 

So far Spain and Portugal have adopted such 

legislation.  The position for other Member States 

remains unclear as they either consult or are 

working on proposals to put to their parliaments for 

consideration.     

Our understanding of the potential position which 

might be adopted by the Member States on the key 

issues are illustrated below. 

 

5 Article 2(1) of Directive 91/674/EEC, states: 
(a) Undertakings within the meaning of Article 1 of Directive 

73/239/EEC, excluding those mutual associations which are 
excluded from the scope of that Directive by virtue of Article 
3 thereof but including those bodies referred to in Article 4 
(a), (b), (c) and (e) thereof except where their activity does 
not consist wholly or mainly in carrying on insurance 
business; 

(b) Undertakings within the meaning of Article 1 of Directive 
79/267/EEC, excluding those bodies and mutual 
associations referred to in Articles 2 (2) and (3) and 3 of 
that Directive; or 

(c) Undertakings carrying on reinsurance business. 

http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:02004L0039-20110104&rid=1
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:02004L0039-20110104&rid=1
http://mifiddatabase.esma.europa.eu/Index.aspx?sectionlinks_id=23&language=0&pageName=REGULATED_MARKETS_Display&subsection_id=0
http://mifiddatabase.esma.europa.eu/Index.aspx?sectionlinks_id=23&language=0&pageName=REGULATED_MARKETS_Display&subsection_id=0
http://mifiddatabase.esma.europa.eu/Index.aspx?sectionlinks_id=23&language=0&pageName=REGULATED_MARKETS_Display&subsection_id=0
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2000:126:0001:0059:EN:PDF
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2000:126:0001:0059:EN:PDF
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2013:176:0338:0436:EN:PDF
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2013:176:0001:0337:EN:PDF
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=CELEX:31991L0674:EN:HTML
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=CELEX:31973L0239:EN:HTML
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=CELEX:31973L0239:EN:HTML
http://eur-lex.europa.eu/legal-content/EN/ALL/?uri=CELEX:31979L0267
http://eur-lex.europa.eu/legal-content/EN/ALL/?uri=CELEX:31979L0267
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 Austria – A draft legislative text is expected 

late in 2015 which will be submitted to 

Parliament early 2016.  Austria is expected to 

allow tax and valuation services, and to 

maintain the 70% limit for the cap; there 

remains a possibility that the MFR period of 

10 years would not be extended on a tender 

 Cyprus - The Oversight Body consulted on 

the Member State options and the results 

have not yet been released 

 Czech Republic – It is expected that the 

Czech law will take up the Member State 

options that allow flexibility to PIEs and their 

audit committees, allowing the: 

o Provision of tax and valuation services 

o Extension of the initial term up to a 

maximum of 20 years on a tender 

 The PIE definition will be significantly 

amended to be more in line with the 

definition in the Audit Directive 

 Denmark – The draft legislation has not yet 

been made public 

 The Auditors Commission expects to release 

their report and recommendations soon.  The 

regulator will use the report as the basis for 

the draft legislation which is expected to be 

made public in January 2016 

 This draft will be negotiated through early 

2016 and will probably be finalised in May 

2016 at the latest 

 Finland – The government’s working group 

is expected to publish a first draft of the law 

at the end of October. Finland is expected to 

adopt 10 + 10 MFR period on the basis of a 

tender and is also likely to adopt the joint 

audit option, will not add to the list of 

restricted NAS, will allow tax and valuation 

services, and adopt the 70% limit for the cap; 

some concern remains of the possibility for 

an expanded definition of PIE 

 France – The government has established a 

number of working groups to look at various 

aspects of the legislation. A draft law is 

expected to be released in early 2016 

 The expectation is that France will keep the 

joint audit option. It is not yet clear how 

France will incorporate the non-audit 

services restrictions into its current white list 

of permissible services 

 There remain a possibility that the cap will be 

lowered (20-25%) 

 Germany - The Ministry of Justice on 27 

March 2015 published the draft for changes 

to the German Commercial Code to meet the 

requirements of the Regulation. The options 

for the extension of the maximum duration 

by public tendering/joint audit and the 

allowance of tax and valuation services are 

included, subject to further consideration by 

the Ministry of Finance. The final draft law is 

expected sometime in October 

 The Ministry of Economics published its final 

draft on auditor oversight on 1 July 2015. The 

major change will be that the German 

Auditor Oversight Commission will be 

integrated into the existing Federal Office for 

Economic Affairs and Export Control 

 Ireland - Ireland is still expected to adopt a 

10 year initial period but not to take up the 

option to extend 

 Discussions are on-going with the UK FRC 

regarding formal adoption of FRC standards 

(auditing and ethical standards) under the 

new regime (which is a continuation of the 

current situation) as this would make Irish 

entities subject to NAS restrictions, etc. as 

determined by the FRC 

 Italy - The Italian Parliament has released a 

draft law to give the government the mandate 

to implement the EU legislation. This draft 
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does not include references to the member 

state options 

 Luxembourg - The Ministry of Justice is 

finalising the implementation legislation 

which is expected to be available in the next 

few weeks 

 The Netherlands - Legislation was 

proposed in July to address specific changes 

to existing Dutch legislation 

 A bill to change firm rotation from 8 to 10 

years, and partner rotation from 7 to 5 years 

has been submitted to parliament 

 The Netherlands is expected to maintain its 

principle of permissible non-audit services, 

as already incorporated in Dutch Law 

 Poland - In August, the government 

published a guidance document for 

consultation on possible implementation 

arrangements. Major proposals include: 

o The inclusion of all financial services 

entities in a ‘quasi PIE' definition 

o For PIEs and 'quasi PIEs' - an 8-year 

maximum period for mandatory rotation 

of the audit firm with the possibility to 

extend by a further 2 years in exceptional 

circumstances 

o A short ‘white list’ of permitted non-audit 

services applicable to all entities. Tax and 

valuation services would be allowed 

o The 70% cap would also apply to non-PIEs 

and an additional 50% cap would be 

introduced for tax and valuation services 

o Key audit partner rotation - every 4 years 

for all audits 

o Minimum two years audit tenure 

 Parliamentary elections will take place in 

October 2015 and it remains unclear whether 

the legislation can be adopted before then 

 Portugal - Legislation has been adopted by 

the Parliament and will become effective as of 

1 January 2016 

 Firm rotation is mandatory after a second or 

third mandate depending if they are of 4 or 3 

years respectively. It can be further extended 

up to a maximum of 10 years if duly approved 

 A cap for permissible non-audit services has 

been set at 30% of the audit fee 

 Portugal has not taken the option to allow 

certain tax and valuation services 

 Slovakia - The draft law includes 10 year 

mandatory firm rotation with the possibility 

to extend 10 years on a tender 

 Tax and valuation services would be allowed 

with the exception of general tax advice 

 The PIE definition would also include large 

commercial entities outside the financial 

sector 

 It is expected that the implementing 

legislation will be adopted before the end of 

2015 

 Spain – Legislation was adopted in June 

2015.  Firm rotation was established for the 

audit of PIEs every 10 years.  Renewal for a 

further 4 years is permitted if there is a joint 

audit.  The option to renew for a further 10 

years on a public tender of the audit was not 

taken up  

 Spain has allowed the provision of certain tax 

and valuation services  

 For reporting periods coinciding with the 

calendar year, the provisions of the Spanish 

law for PIEs will be applicable to the audits 

for 2017 and not the audits for 2016 

 An amendment to the Spanish definition of 

PIEs has been submitted by the Spanish 

oversight body which will significantly reduce 

the current broad definition. The amendment 

is expected to be adopted in October 

 Sweden – The Government Commission 

report included recommendations allowing: 

o Provision of tax and valuation services 

o Extending the initial term to a maximum 

of 20 years on a tender or to 24 years if a 

joint audit, except for financial PIEs 

o Adoption of the EU definition of PIE 

 UK - On 20 July, 2015 BIS announced that 

the FRC is the UK Competent Authority for 

the regulation of auditors.  In August, 2015 

BIS announced the following consultations: 

 In mid October 2015 BIS will consult on the 

PIE definition; FRC powers and Professional 

Bodies’ responsibilities; and mandatory 

retendering and rotation of PIE auditor 

appointment 

http://www.regeringen.se/contentassets/f3c9d163c2184cc4b825d93c37910ed3/sou-2015-49-nya-regler-for-revisorer-och-revision.pdf
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 The UK’s implementation of the EU Audit 

Regulation and Directive (ARD) has moved 

forward, with the issue of a consultation 

paper from the FRC covering proposed 

changes to Ethical and Auditing Standards, 

the UK Corporate Governance Code (Code) 

and related Guidance on Audit Committees 

 

The consultation proposes a number of 

revisions including:  

o A revised single Ethical Standard (ES) for 

audit and other public interest assurance 

engagements for which compliance is to 

be outcomes-based 

o The ES will cover prohibitions and limits 

on non-audit services provided by 

auditors; existing FRC rules considered 

more stringent than those proposed in the 

ARD will be retained 

o Revised quality control and auditing 

standards incorporating both ARD 

changes and those arising from updated 

IAASB standards 

o Minimal changes to the Code removing 

the redundant tendering provision and 

reflecting ARD changes to composition 

and role of the audit committee 

o Changes to the Guidance on Audit 

Committees arising partly from the 

Competition and Markets Authority Order 

that introduced recommendations for 

audit committees similar to those of ARD 

 The consultation closes on 11 December 2015.  

A summary of the key changes can be found 

on the PwC UK website.  The final proposed 

changes will take effect for financial periods 

beginning on or after 17 June 2016 

 
We strongly encourage stakeholders to 

engage with respective governments and 

participate in this process. 

We recommend that Member States adopt options 

in a way that allows maximum flexibility for 

companies and their audit committees.  

In particular we recommend to: 

 Allow the extension of the maximum duration 

to 20 years if a tender has been held after 10 

years 

 Ensure maximum consistency and avoid 

increasing the patchwork of rules across the 

EU, which would adversely impact multi-

national companies 

 Allow the provision of certain tax and 

valuation services (which are subject to 

satisfying auditor independence 

requirements, as well as pre-approval by the 

audit committee) 

 

New Zealand 

 

Financial markets Authority (FMA): 

Changes to scope of independent auditor 
oversight regime 

 

The FMA confirmed extension of the independent 

auditor oversight regime.  All New Zealand issuers 

that are Financial Markets Conduct (FMC) 

Reporting entities are required to have licensed 

auditors from registered audit firms. 

These changes will impact a range of entities 

including listed companies, banks, insurers and 

other that have allotted securities. Overseas 

auditors and audit firms seeking to perform audits 

of FMC reporting entities will need to apply to FMA 

for licenses and registration respectively. 

Corporate Governance 
 

Global 

 

OECD: 

Corporate Governance Principles 
 

The OECD released its updated Corporate 

Governance Principles and related guidance after 

endorsement by the G20 and OECD Finance 

Ministers.  

Current position 

The Principles adopted by the OECD Council and 

endorsed jointly by the G20 and OECD Finance 

Ministers and Central Bank Governors will now be 

submitted to the G20 Leaders meeting on 15-16 

November 2015 for their endorsement. 

The revised Principles maintain many of the 

recommendations from earlier versions and also 

introduce some new issues and bring greater 

emphasis or additional clarity to others.  The OECD 

acknowledges that some of the Principles may be 

more applicable to larger companies but suggest 

that policymakers may wish to use the Principles to 

http://www.pwc.co.uk/services/audit-assurance/insights/eu-audit-reform-practical-guidance-for-uk-implementation.html
http://www.oecd.org/corporate/principles-corporate-governance.htm
http://www.oecd.org/corporate/principles-corporate-governance.htm
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raise overall awareness of good corporate 

governance regardless of size or listing status. 

The Principles are arranged in six chapters: 

 Ensuring the basis for an effective 

corporate governance framework. 

New principles cover the role of stock 

markets in good corporate governance 

 The rights and equitable treatment of 

shareholders and key ownership 

functions.  New areas covered include the 

use of IT at shareholder meetings, the 

procedures for approval of related party 

transactions and shareholder participation 

in decisions on executive remuneration 

 Institutional investors, stock markets, 

and other intermediaries. New 

principles cover cross border listings and the 

importance of fair and effective price 

discovery in stock markets 

 The role of stakeholders in active 

cooperation with corporations 

 Disclosure and transparency. New 

issues cover the recognition of recent trends 

with respect to items of non-financial 

information that companies on a voluntary 

basis may include in their reporting 

 The responsibilities of the board.  New 

issues cover the role of the Board in: 

o Risk management, tax planning and 

internal audit 

o Recommending board training and 

evaluation 

o Establishing specialised board committees 

in areas such as remuneration, audit and 

risk management 

 

PwC view 

The Principles have been adopted as 

‘Recommendations’ giving them greater standing 

and influence.  Their joint recognition by the G20 

Finance Ministers and Central Bank Governors 

gives an increased expectation of their adoption. 

Basel Committee: 

Principles on Corporate Governance for Banks 

 

In July, 2015, the Basel Committee issued revised 

‘Corporate Governance Principles for Banks’ which 

                                                
6 A member of the Institute of Company Secretaries of India 
holding certificate of practice 

placed increased emphasis on the critical 

importance of effective corporate governance for 

the ‘safe and sound functioning of banks’ and of risk 

governance as part of a bank’s overall governance 

framework.  The key areas of change include: 

 Expansion of the guidance on the role of the 

board of directors in overseeing the 

implementation of effective risk 

management systems 

 Greater emphasis on the importance of the 

board’s collective competence and the 

obligation of individual board members to 

dedicate sufficient time to their mandates 

and to keep abreast of banking developments 

 Strengthening the guidance on risk 

governance, including the risk management 

roles played by business units, risk 

management teams, and internal audit and 

control functions (‘the three lines of defence’) 

as well as underlining the importance of a 

sound risk culture to drive risk management  

 Provision of guidance for bank supervisors in 

evaluating the processes used to select board 

members and senior management 

 Recognition that compensation systems form 

a key component of the governance and 

incentive structure by which the board and 

senior management bank convey acceptable 

risk-taking behaviour and reinforce the 

bank’s operating and risk culture 

 

India  

 

Ministry of Finance / Department of 
Economic Affairs: 

Introduction of mandatory secretarial audit 

 

 ‘Secretarial Audit’ (also known as ‘non-financial 

audit’) has been introduced to address 

requirements set out in the Companies Act, 2013 

An independent practicing company secretary6  

must provide the ‘Secretarial Audit Report’ for:  

 All listed companies 

 All public companies having a paid-up share 

capital of fifty Crore rupees or more 

 All public companies having a turnover7 of 

7 “Turnover” means the aggregate value of the realisation of the 
amount made from the sale, supply or distribution of goods or 

http://www.bis.org/bcbs/publ/d328.pdf
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two hundred fifty Crore rupees or more 

 A private company which is a subsidiary of a 

public company, and which falls under the 

prescribed class of companies 

Requirements 

Requirements include checking compliance with all 

laws (and related secondary legislation) applicable 

to Company including: 

 The Companies Act, 2013 

 The Securities Contracts (Regulation) Act 

 The Depositories Act 

 The Foreign Exchange Management Act 

 The Securities & Exchange Board of India Act 

 Secretarial Standards issued by The Institute 

of Company Secretaries of India 

 Where applicable the Listing Agreements 

with Stock Exchange(s) 

 Other laws (for example specific regulations 

for a sector, such as banking as well as with 

general laws including labour, competition, 

environmental laws etc.) 
 

Companies are also required to report on whether: 

 The Board of Directors of the Company is 

duly constituted regarding its composition 

 Changes in the composition of the Board of 

Directors were compliant 

 Adequate notice is given to all directors 

regarding meetings and their agendas 

 Majority decisions are carried through while  

dissenting views are captured and recorded 

 There are adequate systems and processes in 

place to monitor and ensure compliance with 

the requirements 

The Secretarial Auditor is also required to report on 

any specific events and actions occurring during the 

reporting period that had a major bearing on the 

affairs of the Company in respect of the cited laws/ 

rules and regulations. In relation to financial laws 

(such as tax or Customs laws, etc.) the Secretarial 

Auditor can rely on the Reports of Statutory 

Auditors or other designated professionals. 

Sanctions are in place for non-compliance with the 

requirements ranging from fines, imprisonment 

                                                
on account of services rendered, or both, by the company during 
a financial year. 

and professional restrictions, including for failure to 

disclosure material information or facts and fraud. 

The requirements are mandatory for financial years 

ending on or after 31st March 2015. 

New Zealand 

 

New Zealand Corporate Governance 
Forum (NZCGF): 

New Corporate Governance Guidelines 

 
At the end of July 2015, the NZCGF officially 

released new corporate governance guidelines. 

These cover areas including director independence, 

tenure, and board renewal; remuneration (both 

executive and nonexecutive); risk management; 

audit committee responsibilities including 

oversight of the auditor; and reporting and 

disclosure. The guidelines also recommend new 

practices such as the right of shareholders to 

nominate directors, voting on a poll rather than a 

show of hands, and shareholder approval of share 

issues above 5% of total shares. 

Singapore 

 

Monetary Authority of Singapore 
(MAS): 

Revised guidance to audit committees 

 
MAS, the Accounting and Corporate Regulatory 

Authority (ACRA) and the Singapore Exchange 

(SGX) released the second edition of the Guidebook 

to Audit Committees.  

This edition was developed with inputs from, and in 

consultation with, industry and stakeholders, 

including a survey of over 700 Audit Committee 

Chairmen of companies listed on the main board of 

the Singapore Exchange.   

The revised Guidebook sets out guidance, case 

studies and best practices adopted by the business 

community and based on the experience of the 

Working Group set up to review the previous 

edition. Consideration was also given to best 

practices from other jurisdictions and publications 

from various professional associations. 

The aim of the Guidebook is to encourage Audit 

Committees to adapt the guidance and practices to 

http://www.governanceinstitute.com.au/media/816201/nzcgf-guidelines-july-2015.pdf
http://www.mas.gov.sg/~/media/MAS/Regulations%20and%20Financial%20Stability/Regulatory%20and%20Supervisory%20Framework/Corporate%20Governance%20of%20Listed%20Companies/Guidebook%20for%20ACs%202nd%20edition.pdf
http://www.mas.gov.sg/~/media/MAS/Regulations%20and%20Financial%20Stability/Regulatory%20and%20Supervisory%20Framework/Corporate%20Governance%20of%20Listed%20Companies/Guidebook%20for%20ACs%202nd%20edition.pdf
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their particular circumstances, and to seek 

professional advice as they deem appropriate. 

Tax reform 
 

Global 

 

Organisation for Economic Cooperation 
and Development (OECD): 

Review of international tax rules 

 

The OECD’s ‘‘Action Plan on Base Erosion and 

Profit Shifting’’ aims to re-align taxation between 

countries in accordance with the location of 

economic activities and value creation. Various 

global working parties led by the OECD have been 

making a range of potential proposals as part of the 

BEPS project, many of which were published in 

September 2014 and approved by the G20. Further 

proposals have been under development since 

then. Final reports in many of the 15 Action areas 

were originally scheduled to be published in 

September 2015 with a final sign-off for the project 

in December 2015. 

Some interim discussion drafts have been 

published by the OECD for comment throughout 

the period since September 2014. Those have given 

risen to a large number of comments. A number of 

people have also taken the opportunity to attend 

public meetings to discuss those comments further.  

Aside from the detailed proposals under the Action 

Plan, the OECD has focussed on engaging with 

non-OECD member states and other developing 

countries.  

Current position 

On 8 June 2015 the OECD released a package of 

measures for the implementation of a new Country-

by-Country Reporting plan developed under the 

OECD/G20 BEPS Project.  The aim of this plan is to 

“facilitate a consistent and swift implementation of 

new transfer pricing reporting standards 

developed under Action 13 of the BEPS Action Plan, 

ensuring that tax administrations obtain a 

complete understanding of the way multinational 

enterprises (MNEs) structure their operations, 

while also ensuring that the confidentiality of such 

information is safeguarded.” 

The new requirements will require Multi-National 

Enterprises (MNEs) to provide aggregate 

information annually, in each jurisdiction where 

they do business: 

 Relating to the global allocation of income 

and taxes paid 

 Other indicators of the location of economic 

activity within the MNE group 

 About which entities do business in a 

particular jurisdiction 

 About the business activities each entity 

engages in 
 

 The package of measures includes: 

 Model legislation requiring the ultimate 

parent entity of an MNE group to file the 

country-by-country report in its jurisdiction 

of residence, including backup filing 

requirements when that jurisdiction does 

not require filing 

 Three Model Competent Authority 

Agreements to facilitate the exchange of 

country-by-country reports among tax 

administration – which are based on the 

Multilateral Convention on Administrative 

Assistance in Tax Matters, bilateral tax 

conventions and Tax Information Exchange 

Agreements (TIEAs) 

 

During July 2015 public consultations, planned 

revisions were discussed in relation to the OECD’s 

long-standing Transfer Pricing Guidelines. The 

OECD received feedback from speakers who had 

submitted written comments to the 2015 drafts on 

Cost Contribution Arrangements and Hard to 

Value Intangibles. Amendments were also 

proposed to earlier 2014 papers on firstly Risk, 

Recharacterisation and Special Measures, secondly 

Use of Profit Split Methods and thirdly Intangibles 

more generally.  

The extent of potential changes to the Transfer 

Pricing Guidelines has been scaled back and 

appears to be more aligned with the arm’s-length 

principle of the Guidelines in keeping with the 

feedback received. Further, this scaling back may 

be attributable to an effort to reach consensus 

among the various taxing authorities. The OECD 

has also noted that transfer pricing work in some 

BEPS-related areas will be deferred to 2016 and 

2017, including financial transactions, attribution 

of profits to permanent establishments, use of 

profit split methods, and implementation of hard-

to-value intangibles. 

The OECD is due to present further BEPS 

recommendations to G20 Finance Ministers on 8 

http://www.oecd.org/ctp/BEPSActionPlan.pdf
http://www.oecd.org/ctp/BEPSActionPlan.pdf
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October. We now expect the final reports on those 

various Actions to be made public in the limited 

number of days in October shortly before that 

meeting. This is likely to include updates on some 

of the recommendations previously agreed but it 

will not mark the end of the project. 

The OECD still expects to publish final 

recommendations under the BEPS project, with 

sign-off from the G20, in December 2015.  

The OECD secretariat has shared information that 

the UN and the IMF have given a mandate to the 

OECD to develop a toolkit to assist “lowest income 

countries” in implementing the outcome of the 

BEPS project. 

PwC views 

The BEPS project has experienced some delays, but 

political pressure means there is likely to be a 

conclusive report in October and final ‘outcome’ in 

December 2015. Reaching consensus in some of the 

Action areas has proved difficult and options are 

still being considered. Implementation will take 

considerably longer and the issues faced by 

developing countries run deeper than BEPS into 

building the necessary capacity to build and 

administer effective tax regimes. 

Businesses have increasingly pointed to the added 

complexity of some of the specific BEPS proposals 

and of the situation that might arise if countries are 

left with optional routes to take. Countries may also 

decide to implement their own approaches 

unilaterally, independent of the BEPS 

recommendations. There is still disagreement 

between OECD member states, as well as with non-

OECD members, on certain key transfer pricing 

concepts. The position of certain countries, in 

particular the stance which the US ultimately 

adopts (and legislates) on these issues, may be 

decisive. The OECD has been making great efforts 

to stress the need for concerted action and we 

largely agree with this comment by OECD 

Secretary-General Angel Gurria: 

“Implementation is key to ensure the 

success of the project, notably making sure 

economies implement their commitments and that 

tax administrations use the new instruments 

properly to secure revenues, while avoiding risks 

of double taxation. But implementation must 

be global and inclusive: tax loopholes should 

not shift from some economies to others and it is 

essential to level the playing field.” 

We would also like to see governments, and 

businesses, taking on board the need to create 

more public awareness and understanding of tax. 

We have also encouraged businesses to provide 

more information, not just figures, within their 

financial statements about their tax strategies and 

to tell the wider story. We want to see people 

continuing engagement in debating the issues 

around tax transparency in its various forms. 

European Union 

 

European Union Institutions: 

EU debate on tax transparency rulings and fiscal 
state aid 

 

The EU Member States plus Iceland, Liechtenstein 

and Norway are generally prohibited from 

providing certain forms of state aid to undertakings 

without prior authorisation of the EC or the 

European Free Trade Association Surveillance 

Authority. Both the benefit of a ruling and a 

reduction of taxes due by way of a tax exemption or 

similar measure can be state aid if they provide an 

advantage to certain undertakings (i.e. are 

selective).  

The EC has been investigating specific tax rulings 

granted by various Member States to a few 

multinational enterprises (MNEs). At the end of 

2014 it extended this to a more general 

investigation into all tax rulings granted by 

Member States. Later it also opened a specific 

investigation into a Belgian tax measure which, 

when accompanied by specific rulings, applies to a 

range of MNEs. 

Questions about the impact of such rulings and 

their lack of transparency have not been limited to 

state aid. Members of the EP expressed concern 

about the broader position on rulings practices. 

The resulting TAXE Special Committee was formed 

to inquire into the nature of the tax ruling process 

in Member States and the extent to which rulings 

are linked to “aggressive” tax planning by MNEs 

and “harmful” tax practices by Member States.  

TAXE held its initial meeting in February and 

further meetings in March.  As a Special Committee 

TAXE has limited access rights to internal EU and 

national documents and it cannot legally oblige EU 

officials or any other parties to appear at hearings, 

but despite this there has been considerable 

engagement. Stakeholder hearings in April and 

May included discussions with the EC, individuals 

referred to as  “whistle-blowers”, investigative 
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journalists, the Federation of European 

Accountants (FEE), the European Federation of 

Tax Advisers (EFTA) and other non-governmental 

organisations, plus PwC and the other members of 

the Big 4 accounting networks. TAXE members 

also made visits to Belgium, Luxembourg, 

Switzerland, Ireland, The Netherlands and the UK 

to speak to national governments and local experts.  

On 18 March 2015, the EC presented its Tax 

Transparency Package (TTP), which consisted 

of three elements: 

1. A legislative proposal for the mandatory 

automatic exchange of information 

(AEOI) on cross-border tax rulings within 

the EU 

2. A Communication outlining other 

legislative and non-legislative elements of 

the TTP to be rolled out over subsequent 

months: 

 Assessing possible new transparency 

requirements for multinationals 

 Reviewing the Code of Conduct on 

Business Taxation 

 Quantifying the scale of tax evasion 

and avoidance, and 

 Providing an Action Plan on 

Corporate Taxation before the summer 

to focus on measures ‘to make corporate 

taxation fairer and more efficient within 

the Single Market’ 

3. A proposal to repeal the EU Savings 

Directive, as the revised Directive on 

administrative cooperation in the 

field of taxation (DAC) covers the same 

types of income 

 

Current position 

On 17 June 2015 the EC released its Action Plan to 

fundamentally reform corporate taxation in the EU.  

This set out a series of measures to tackle tax 

avoidance, secure sustainable revenues and 

strengthen the Single Market for businesses. The 

overall aim of these measures was to substantially 

improve the corporate tax environment in the EU, 

to make it fairer, more efficient and more growth-

friendly.  The major initiatives included: 

 A strategy to re-launch the Common 

Consolidated Corporate Tax Base (CCCTB).  

It is expected that the EC will release its 

proposals as early as possible in 2016 

 A framework to ensure effective taxation 

where profits are generated 

 Publication of a pan-EU list of third-country 

non-cooperative tax jurisdictions 

 Launching a public consultation to assess 

whether companies should have to publicly 

disclose certain tax information 

 
The TAXE Special Committee presented its first 

fact-finding report in July 2015.  Its revised report 

is expected on 22 September 2015 and is expected 

to contain some legislative recommendations 

notwithstanding its limited remit and the ECON 

report below covering similar ground.  This is then 

likely to be voted on in the November Plenary 

Sitting of the EP. 

This report included a number of key 

recommendations: 

 Introduction of new approaches by the 

Member States and EU Institutions to 

cooperate to eliminate practices which 

distort the Single Market and create an 

atmosphere that facilitates tax avoidance and 

tax base erosion, underpinned by clear 

commitments from the Heads of 

Governments to achieve this  

 Ensuring that the simplification of tax 

schemes is the first step in bringing clarity 

for Member States and citizens 

 Adoption by Members States of the Directive 

mandating the automatic exchange of 

information between Tax 

Administrators before the end of 2015, and 

encouraging this to be adopted as a global 

standard, along with establishment of a 

‘clearing house’ to allow pan-EU screening of 

tax rulings 

 Consideration of the establishment of a 

common EU framework regarding tax 

rulings 

 A speeding up of the process for the 

establishment and implementation of a 

compulsory EU-wide Common 

Consolidated Corporate Tax Base 

(CCCTB), including clarification of terms 

and definitions (including R&D investments, 

permanent establishment, digital economy) 

and dispensing with further economic impact 

assessment 
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 An urgent review of the Code of Conduct 

on business taxation and the of the Group 

responsible for its enforcement to more 

effectively address tackling harmful tax 

practices, including the appointment of an 

independent and politically accountable 

Chair and the introduction of possible 

enforcement mechanisms 

 Clarification by the EC of what constitutes 

tax-related State Aid and ‘appropriate’ 

transfer pricing, and establishment of a 

network of Tax Administrators to share 

information and practices 

 Changes to the rules regarding amounts 

relating to infringement to allow recovered 

amounts to be paid to those territories 

which suffered from the ‘inappropriate’ 

practices 

 Establishment of legislative framework to 

ensure effective protection of whistle 

blowers 

 Introduction of an anti-BEPS Directive to 

ensure an effective legislative framework for 

adoption of the OECD recommendations 

 Establishment of clear criteria regarding tax 

havens to reduce instances of untaxed 

profits leaving the EU for a lower tax 

jurisdiction and securing a streamlining of 

international tax arrangements 

 Greater emphasis on protecting the 

interests of least developed and 

developing countries, including 

enhancing their administrative capacities and 

exchanging information on tax practices 

 

On 4 September 2015 the EP’s Economic and 

Monetary Affairs Committee (ECON) released 

its Own-Initiative Report on increasing 

transparency, coordination and convergence to 

corporate tax policies in the EU. 

TAXE recommended that the EC bring forward 

legislative proposals regarding: 

 

Transparency: 

 Country by country reporting for all 

sectors by multinational companies based on 

the requirements put forward by the OECD in 

September 2014.  The EC should also 

consider the alternative approaches identified 

through its own consultation and those set 

out in the Shareholder Rights Directive as 

voted on the EP in June 

 A new voluntary ‘Fair Tax Payer’ label for 

companies who engage in good tax practices 

 A new mechanism to compel Member States 

to inform other Member States of new 

tax measures that could have a material 

cross border impact 

 Expanded automatic exchange of 

information on tax rulings to all tax 

corporate rulings (rather than just cross-

border) with additional public transparency  

 New, more restrictive rules regarding 

customs-free ports and their usage 

 Measures to protect whistle-blowers who 

act in the public interest only 
 

Coordination: 

 A Common Corporate Tax Base (CCTB) 

 Strengthen the mandate and improve 

transparency of the Council’s Code of 

Conduct on Business Taxation Group 

 Further guidance to Member States on how to 

implement patent box regimes to 

ensure they are less harmful, using the 

‘modified nexus approach’ 

 Coordinated Controlled Foreign 

Corporation rules to ensure effectively 

taxation and prevention distortion of the 

internal market 

 Measures to improve Member States 

coordination on tax audits to ensure 

more are undertaken simultaneously 

 A common European Tax Identification 

Number 
 

Convergence: 

 A new approach to international tax 

arrangements enabling the EU to speak as 

one, with powers for the EC to negotiate on 

behalf of the EU as a whole 

 Creation of a common definition of ‘tax 

havens’ based on comprehensive, 

transparent, robust, objectively verifiable 

and commonly accepted indicators, 

resulting in a new list of these locations 

 Developing a catalogue of counter-

measures to be applied to companies which 

use tax havens to put in place aggressive 

tax planning schemes and therefore do 

not comply with EU tax good 

governance standards 

http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-%2f%2fEP%2f%2fNONSGML%2bCOMPARL%2bPE-560.686%2b01%2bDOC%2bPDF%2bV0%2f%2fEN
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 Redefining the definition of ‘permanent 

establishment’ to prevent artificial 

avoidance of a taxable presence in Member 

States where they have economic 

activity 

 Improving the Transfer Pricing 

Framework in the EU 

 Harmonising national definitions of 

debt, equity, opaque and transparent entities, 

the attributions of assets and liabilities, the 

allocation of costs and profits to avoid double 

non-taxation 

 Changes to the EU State Aid regime as it 

relates to tax to provide more legal certainty 

and identify inconsistent tax policies  

 Amending existing EU legislation to 

introduce a general anti-abuse rule 

 Improving cross-border taxation 

dispute resolution mechanisms to 

create a coordinated EU approach which also 

addresses double non-taxation issues 
 

Other measures: ECON also made a number of 

recommendations to the EC to consider measures 

regarding: 

 Low efficiency tax collection 

 Sources of tax unfairness or weak credibility 

of tax administrations in areas other than 

corporate taxation 

 Principles for tax amnesties to eliminate 

negative consequences in future tax 

collection 

 Establishing a minimum level of 

transparency for ‘tax forgiveness’ schemes at 

the national level 

 Ensuring full and meaningful access by tax 

authorities to central registers of beneficial 

ownership and that these registers are 

properly maintained and verified 

 
The Committee has requested that the EC submit 

legislative proposals by June 2016. 

PwC views 

The EC’s investigations could have a direct impact 

on many companies in relation to findings of fiscal 

state aid, not just those directly being investigated. 

A finding of state aid could have significant financial 

consequences for a taxpayer that has been found to 

benefit. Recoveries and interest over up to 10 years 

could result in a large repayment demand. 

Decisions are now expected to be made by the EC in 

the final quarter of 2015 but, with the entitlement of 

anyone with a ‘direct and individual interest’ to 

contest the EC’s findings in the European courts, 

there may not be a clear outcome for some time. 

Business and representative bodies should be 

watching these proceedings carefully and 

considering the need to engage with the process. 

The TAXE investigation is running in parallel to the 

EC's investigations. The proceedings so far appear 

to have enlightened the Committee on many of the 

complexities involved in the provision of tax rulings 

by different Member States. Also, the point has been 

made that a lack of formal information exchange 

processes between Member States does not 

necessarily mean tax authorities have not been 

made aware of rulings in other territories by MNEs. 

The sharing of tax rulings is probably widely 

regarded as the most important element of the TTP, 

although revitalisation of the discussions on a 

common consolidated corporate tax base (CCCTB), 

or at least a harmonised tax base, as an aid to a 

“fairer” corporate tax system is likely to be a key 

expected announcement. Uncertainties remain 

around the proposed applicable scope and the 

practical arrangements for the sharing of tax 

rulings. Some key features of the proposals which 

will need further discussion include: 

 The language in which rulings are shared 

 Cumulatively, the hundreds of thousands of 

rulings across all Member States  and the 

burden sharing and review places on tax 

administrations 

 The sharing mechanism, since the EC is 

not a competent authority and Member States 

may need one-to-one agreements in place, 

while some are bound by domestic legislation 

prohibiting sharing information on individual 

taxpayers/ data protection 

 The 10 year ‘look-back’, which “coincides” 

with the EU state aid rules recovery period 

and potential access and use by the EC for 

future state aid investigations (as “market 

information”) 

 
The first meeting of the TAXE Special Committee 

after the summer recess highlighted a clear 

divergence of views between the different political 

groups within the EP.    It is expected that 

substantial changes and amendments will be made 

before the revised report is released.  Equally the 

recommendations are not binding on the EU 

Institutions.  Their significance will depend in many 

instances on the EC’s reactions to the 
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recommendations included in the EP’s ECON Own-

Initiative Report which requires a specific response 

from the EC on the actions its proposes to take. 

Capital Markets Reform 

European Union 

 

European Commission: 

Capital Markets Union (CMU) 

 

On 30 September 2015, the European Commission 

published its Capital Markets Union Action Plan.  It 

sets out the actions that will be taken over the next 

years to put the CMU in place by 2019. 

 

Accompanying its Action Plan, the EC is putting 

forward the following two immediate steps: 

 A proposed Regulation aimed at reviving 

European securitisation markets by 

establishing a new framework for “simple, 

transparent and standardised” securitisation 

products and  

 revised prudential calibrations for banks in 

the Capital Requirements Regulation and an 

adjustment to the “Solvency II” legislation to 

make it easier for insurers to invest in 

infrastructure and European Long Term 

Investment Funds. 
 

It is also launching three new consultations: - one 

on venture capital funds, another on covered bonds, 

and also a “call for evidence” on the cumulative 

impact of financial legislation.  The deadline for 

comments on these consultations is 6 January 2016. 

Over a longer horizon, the EC expressed its 

intention to Review the Prospectus Directive by the 

end of the year, to reduce barriers to smaller firms 

listing on markets, and to issue a Green paper on 

retail financial services to boost consumer choice 

and competition in cross border retail financial 

services and insurance. 

At this point there is no indication of firm plans to 

review accounting standards for SMEs, which had 

been mooted in the earlier Green Paper.  But the 

Commission will also explore with the International 

Accounting Standards Board (IASB) the possibility 

of developing a voluntary tailor-made accounting 

solution, which could be used for companies 

admitted to trading on SME Growth Markets. 

Auditor Reporting 
 

Singapore 

 

Accounting and Corporate Regulatory 
Authority (ACRA):  

Enhanced auditor reporting standards 

 

ACRA joins IRBA in South Africa in adopting the 

new enhanced auditor reporting ISAs into national 

auditing standards.  The new standards in 

Singapore take effect for audits of financial 

statements for periods ending on or after 15 

December 2016.  In their report auditors of the 

financial statements of listed entities now have to:  

 Communicate key audit matters  

 Ensure that the business has made adequate 

disclosures regarding management’s 

judgement and assessment of going concern  

http://ec.europa.eu/finance/capital-markets-union/docs/building-cmu-action-plan_en.pdf
http://ec.europa.eu/finance/securities/docs/securitisation/com-2015-472_en.pdf
http://ec.europa.eu/finance/securities/docs/securitisation/com-2015-473_en.pdf
http://ec.europa.eu/finance/consultations/2015/venture-capital-funds/index_en.htm
http://ec.europa.eu/finance/consultations/2015/covered-bonds/index_en.htm
http://ec.europa.eu/finance/consultations/2015/financial-regulatory-framework-review/index_en.htm
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‘Watch list’ of other 
developments 

 

Here we summarise other regulatory developments around the world where no substantive action or change 

has occurred since the last Briefing in June 2015 

 

Audit Reform 

Cambodia 

 

Ministry of Finance: 

Draft Law on Accounting and Auditing 

 

A draft law has been released which would make a 

number of significant changes to local accounting & 

auditing laws, including:  

 Mandatory audit firm rotation at least every 

five years for all listed companies 

 Criminal offences / sanctions for auditors in 

certain scenarios 

 A three year “cooling off” period for 

accounting services to audit clients 

 Restrictive independence related measures 

for auditors & their families 

 

The Draft Law will be discussed at the National 

Assembly in October 2015. The profession is 

opposed to many of the key proposals and is making 

representations to the National Assembly. 

US 

 

PCAOB: 

Consultation on proposals to revise Standards 
surrounding auditors’ use of specialists 

 

On May 28, 2015, the PCAOB issued a staff 

consultation paper ‘The Auditor’s Use of the Work 

of Specialists’, setting out potential changes to 

PCAOB standards and possible alternatives to the 

current approaches to the auditor’s use of the work 

of specialists in financial statement audits.  The 

PCAOB recognised that, despite the increasing 

complexity of business transactions and the 

resulting increase in auditors' use of the work of 

specialists, the relevant PCAOB standards had not 

been updated since the last revision in 2010. 

The PCAOB sought public input from investors, 

accounting firms, specialists, public companies, and 

other stakeholders on whether its standards 

adequately address their needs. Areas for comment 

included: 

 Whether more rigorous standards and 

specific procedures are needed to help 

auditors respond to the risks of material 

misstatement in financial statements 

 The economic impact of potential changes 

to standards, including data 

 Addressing a number of apparent 

inconsistencies in the current standards, 

e.g. regarding differing requirements for: 

o Use of the work of a specialist employed 

by the auditor ("auditor's employed 

specialist") and the work of a third-party 

specialist contracted by the accounting 

firm ("auditor's engaged specialist") 

o Supervision of the audit engagement 

which does not cover the work of an 

auditor's employed specialist 

o The independence of these specialists 

- despite the applicable standard for use of 

such specialists’ work being the same 

 
The consultation was designed to inform potential 

recommendations for changes to auditing standards 

governing the auditor's use of the work of specialists 

http://pcaobus.org/Standards/Documents/SCP-2015-01_The_Auditor's_Use_of_the_Work_of_Specialists.pdf
http://pcaobus.org/Standards/Documents/SCP-2015-01_The_Auditor's_Use_of_the_Work_of_Specialists.pdf
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for the benefit of the investing public.  The 

consultation closed on 31, July 2015.  No timetable 

has been announced for the next steps. 

Corporate Governance 

European Union 

 

European Union Institutions: 

Shareholder’s Rights Directive and Corporate 
Governance Statement 

 

To improve corporate governance within the EU, 

the EC put forward proposals to revise the 

shareholders’ rights directive.  This included 

provisions to ensure that listed companies can 

identify their shareholders and transparency rules 

for proxy advisors (who give voting 

recommendations), asset managers and 

institutional investors, such as pension funds and 

insurance companies. It also included provisions to 

increase transparency and influence of shareholders 

on “related party” transactions. 

 
Current position 

The EP plenary partially adopted its resolution on 8 

July but MEPs decided not to close the first reading, 

but instead to enter into informal talks with 

member states with a view to seeking an agreement 

on the final text. 

The EP largely backed the EC’s proposals for the 

draft law empowering shareholders to vote on 

directors’ remuneration, so as to improve 

transparency and tie pay more closely to 

performance. MEPs also indicated that some large 

companies should also be required to disclose, 

country by country, information on tax rulings, 

taxes paid and public subsidies received.  

Key proposals 

 Shareholder say on director’s pay - a 

clause enabling shareholders to vote at least 

every three years on a company’s 

remuneration policy for directors. Under the 

proposed amendment this policy should state 

clear criteria for awarding fixed and variable 

remuneration, including all bonuses and 

benefits, as well as the main contract terms, 

including details of supplementary pension or 

early retirement schemes. The proposal that 

the remuneration policy state maximum 

remuneration was removed 

The policy should also explain how the pay 

and employment conditions of employees are 

taken into account and how it contributes to 

the long-term interests of the company 

“Relevant stakeholders”, in particular 

employees, should be entitled to express their 

views, via their representatives, on the 

remuneration policy 

 Country-by-country tax reporting 

requirement (CBCR) - to improve tax 

transparency, a requirement was added for 

“large undertakings and public-interest 

entities” to publish information, country by 

country, on profit or loss before tax, taxes on 

profit or loss, and public subsidies received. 

Companies with more than 500 employees 

and a balance sheet total of €86 million or a 

net turnover of €100 million should also 

disclose information on tax rulings 

 Additional voting rights to reward 

loyalty - to promote “long-term” 

shareholding, provisions were inserted that 

would require Member States to introduce 

specific mechanisms to reward long-term 

shareholders. Such mechanisms should 

include one or more of: additional voting 

rights, tax incentives, loyalty dividends or 

loyalty shares, they say. It would be up to 

member states to define “long term”, but it 

should not mean less than two years 

 

The Council’s text, which forms the basis for its 
negotiating position in the Trilogue negotiations 
with the EP and EC does not contain proposals for 
CBCR.  

Next Steps 

The Trilogue negotiations between the three 

institutions will start shortly.  The EC is also 

undertaking a review of CBCR to identify costs and 

benefits of existing regimes and potential changes.  

The outcome of these debates is difficult to predict 

but it remains clear that CBCR remains firmly on 

the European agenda. 

 

Proposal for a Regulation on structural 
measures improving the resilience of EU credit 
institutions 

 

In January 2014, the EC suggested parameters for 

restructuring EU banks in its proposed regulation 

on structural measures improving the resilience of 

EU credit institutions.  The EC’s proposal followed 

http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=COM:2014:0043:FIN:EN:PDF
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options put forward in the October 2012 Liikanen 

report on the EU banking sector.  For certain large 

banks, the EC proposed: 

 Banning proprietary trading in financial 

instruments and commodities 

 Granting powers to national 

supervisors to require the transfer of high-

risk trading activities (e.g. market making, 

complex derivatives, and securitisation) into 

separate legal entities within a group 

 

The Regulation includes measures to improve 

transparency and disclosure in three main areas: 

 Competent authorities – an obligation on 

them to collect additional data on the use of 

securities financing transactions (SFTs).  This 

should be stored centrally, and easily and 

directly accessible to relevant authorities (e.g. 

ESMA, the European Systemic Risk Board 

(ESRB), the European System of Central 

Banks (ESCB)) to allow identification and 

monitoring of financial stability risks entailed 

by shadow banking activities of regulated and 

non-regulated entities 

 Fund managers to their investors: a 

requirement to regularly report to investors in 

the funds they manage detailed information 

on the risks associated with the use of SFTs 

and other financing structures and any 

recourse they made to such structures.  The 

existing periodic reports that Undertakings 

for Collective Investment in Transferable 

Securities (UCITS), management of 

investment companies and Alternative 

Investment Fund (AIF) managers produce 

will be supplemented by this additional 

information on the use of such structures 

 Financial intermediaries to their 

clients: a requirement for intermediaries, 

such as banks, to provide sufficient 

information regarding re-hypothecation of 

assets (any re-hypothecation should therefore 

occur only with the express knowledge of 

inherent risks and prior consent of the 

providing counterparty in a contractual 

agreement and should be appropriately 

reflected in the securities accounts). Rules on 

the economic, legal, governance, and 

operational links between the separated 

trading entity and the rest of the bank group 

are also included 

 

The requirements would apply to the 14 European 

global systemically important banks (G-SIBs) and 

any EU banks with €30 billion in total assets and 

trading activity that totals €70 billion or represents 

10% of total assets. The EC estimates that possibly 

30 banks would be affected, representing 

approximately 65% of total banking assets in the 

EU.  The EC requirements reflect other 

international bank measures, including the Volcker 

rule in the US and the UK Banking Reform Act. 

Next steps 

The Council of Ministers agreed its negotiating 

stance on structural measures to improve the 

resilience of EU credit institutions on June 19, 2015.  

This agreement provides the mandate for further 

negotiations with the European Parliament which 

will start after it has adopted its preferred position. 

The EC’s anticipated timetable for final adoption 

and implementation is: 

 The EC adopts the required delegated acts 

on key provisions by 1 January 2016 

 The list of covered and derogated banks is 

published 1 July 2016 and yearly thereafter 

 The prohibition on proprietary trading will 

become effective on 1 January 2017 

 The provisions on separating trading 

activities from credit institutions will 

become effective on July 1, 2018 

 

European Securities and Markets 
Authority (ESMA): 

Guidelines on sound remuneration policies 
under the UCITS Directive and AIFMD 

 

In July, 2015, ESMA released a consultation on new 

guidelines on remuneration policies under the 2014 

UCITS Directive and amendments to those under 

the July 2013 AIFM Directive.  The consultation is 

open until October 23, 2015.   

ESMA has indicated its intention to finalise the new 

guidelines and publish its report in Q1 2016 – to 

meet the March 18, 2016 implementation date of the 

2014 UCITS Directive. 

The proposals will especially impact asset 

management companies managing UCITS funds 

and AIFMs managing AIFs, their trade associations, 

and institutional/retail investors into such funds. 

http://ec.europa.eu/internal_market/bank/docs/high-level_expert_group/report_en.pdf
http://ec.europa.eu/internal_market/bank/docs/high-level_expert_group/report_en.pdf
http://www.eba.europa.eu/risk-analysis-and-data/global-systemically-important-institutions
http://www.eba.europa.eu/risk-analysis-and-data/global-systemically-important-institutions
http://www.esma.europa.eu/system/files/2015-1172_cp_on_ucits_v__aifmd_remuneration_guidelines.pdf
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Legislation to enhance transparency of 
Securities Financing Transactions (SFTs) 

 

On June 17, 2015, political agreement was reached 

among the EU institutions on a new law on 

reporting and transparency of securities financing 

transactions (SFTs).  The EC considered that SFTs 

could cause risks to financial stability without 

effective rules and supervision, and therefore 

proposed new rules requiring additional disclosure 

including mandatory reporting to a registered trade 

repository and more detailed reporting on 

Investment firms’ activities to investors. 

Proposed measures include: 

 All SFTs (except those concluded with central 

banks) should be reported to a trade 

repository, using guidelines from ESMA 

 New disclosure requirements for UCITS and 

AIF managers: 

o Reports should include additional 

information on the use of SFTs and total 

return swaps 

o A fund’s investment policy regarding SFTs 

and total return swaps should be clearly 

disclosed in pre-contractual documents 

 Introduction of restrictions on the reuse of 

collateral, so that it can only take place if the 

providing counterparty has been notified in 

writing and has explicitly given its consent 

 

It is now expected that the EP Plenary vote will take 

place on October 27, 2015, to approve the vote in the 

ECON Committee.  It is also expected that the 

Council will give final approval in October.  If this 

timetable is meet the SFT Regulation will become 

applicable in all EU Member States in phased 

periods from the date ESMA’s regulatory technical 

standards have been approved. The approval 

process is likely to take place in 2016. 

Hong Kong 

 

Financial Services and the Treasury 
Bureau (FSTB): 

Listed company auditor regulatory framework 

 

The FSTB has confirmed that they plan to submit a 

bill in 2016 to introduce an independent regulator 

for auditors of listed entities.  This follows 

conclusion of consultations in which most market 

participants agreed with proposals to tighten the 

regulatory regime and to align it with similar 

regimes around the world. 

Under the proposals the FRC will regulate auditors 

and have direct inspection, investigation and 

disciplinary powers over auditors of listed entities.  

The HKICPA will have a statutory responsibility for 

registration, setting continuing professional 

development requirements and standards on 

professional ethics, auditing and assurance.   

The final reforms are not likely to be implemented 
before 2018. 

India 

 

Ministry of Finance / Department of 
Economic Affairs: 

2013 Companies Act Implementation 

 

The 2013 Companies Act is effective via 

implementation rules from April 1, 2014 – however 

certain provisions include transitional 

arrangements (for example, MFR).   The Companies 

(Amendment) Act, 2015 received assent from the 

President of India and was published in the Official 

Gazette on 26 May 2015. 

On 29 May 2015, the Ministry of Corporate Affairs 

(MCA) issued amendments to Rules under the 

Companies Act to ensure alignment with the new 

legislation.  Major amendments include: 

 Removal of the minimum paid-up capital 

requirements for incorporating private as 

well as public companies in India 

 Relaxation of requirements affecting related 

party transactions  

 New limitations on public access to 

Inspection of Resolutions, etc. filed with the 

Registrar where these are relating mainly to 

strategic business matters 

 Amendment of the mandatory requirements 

for the auditor to report suspected instances 

of fraud to the Central Government with new 

thresholds to be prescribed for reporting of 

frauds to the Central Government, or the 

audit committee or the board of directors. All 

such instances of frauds falling below the 

prescribed thresholds should be reported to 

the board or the audit committee and will be 

disclosed in the annual report of the company 

 

The Ministry of Finance also announced companies 

with turnover of less than 10 bn Crores are excluded 

from the limit on the number of clients per audit 

engagement partner. 

http://www.mca.gov.in/Ministry/pdf/CompaniesAct2013.pdf


September 30, 2015 Regulatory Briefing 

 

 Page 24 of 36 
 

Japan 

 

Financial Services Agency (FSA): 

Review of effectiveness of the Stewardship and 
Corporate Governance Codes 

 

On August 7, 2015, the FSA announced the 

establishment of the “Council of Experts 

Concerning the Follow-up of Japan’s Stewardship 

Code and Japan’s Corporate Governance Code”, as 

a joint initiative with the Tokyo Stock Exchange. 

The aim of the Council is to ensure the on-going 

improvements in effective corporate governance as 

part of the wider national objective of improving 

economic performance and growth.  The Council 

will be made up of external experts, including 

members from corporate managers, local and 

foreign investors, and academics.   

Singapore 

 

Monetary Authority of Singapore 
(MAS): 

Consultation on a regulatory framework for 
intermediaries dealing in OTC financial 
products 

 

On June 3, 2015, MAS announced a consultation on 

plans for a proposed regulatory framework for 

intermediaries dealing in OTC derivative contracts, 

which closed on July 3, 2015. 

The consultation included proposals to refine the 

rules governing execution-related advice and the 

marketing of collective investment schemes (CIS) 

under the Financial Advisers Act (FAA).   

It is expected that MAS will release comments on 

the consultation and the next steps shortly. 

South Africa 

 

The Institute of Directors of South 
Africa (IoDSA): 

Corporate Governance Code Review (King IV) 

 

The King Committee recommended that the King 

Report on Corporate Governance for South Africa 

2009 (King III) be updated. For this purpose it 

established a ‘Task Team’ which has focussed on 

making the Code more accessible to all types of 

entity and sectors and on mobile and tablet devices. 

IoDSA has stated that the fundamental philosophy 

and concepts of King III will not change and that 

revisions will focus on achieving simplification and 

ease of interpretation and access.  It is understood 

such revisions will contain more succinct, specific 

practice recommendations with an emphasis on 

achieving the desired outcome and greater 

flexibility in terms of application.   

Other potential revisions may cover directors’ 

remuneration, integrated reporting, better 

alignment with international approaches on 

responsible investing, on the role of social and 

ethical committees, audit firm rotation and 

tendering, information and security protection, 

strategic risks and dependencies, group governance, 

board diversity and combined assurance. 

On June 10, 2015, IoDSA released a ‘progress 

report’ on the Review.  The Committee is now 

focussed on developing content for the revised Code 

through ‘working sessions’ with specifically invited 

volunteer corporate governance experts (technical 

contributors).    

The IoDSA will update on progress and key areas of 

discussion once these sessions are completed. 

UK 

 

Financial Reporting Council (FRC): 

Audit Firm Governance Code Implementation 

 

The FRC continues its review of implementation of 

the Audit Firm Governance Code which commenced 

last year when the FRC began to seek views of 

stakeholders on the then four year old Code and in 

particular on the role of the independent non-

executives (INEs). 

Current position 

A consultation document was issued in May 2015 

which explored a number of proposals including: 

 Redefining the primary purpose of the Code 

as "the promotion of high quality statutory 

audit in the interests of shareholders" 

 Changing the accountability of the INEs, 

from a duty of care to the firm to being 

publically accountable 

 Consideration by the accounting firms of 

new approaches to their governance 

arrangements 

 Consideration of a separate governance 

structure for just the audit business. 

http://www.iodsa.co.za/news/175832/IoDSA-sets-wheels-in-motion-for-update-of-King-III.htm
http://www.iodsa.co.za/?page=AboutKingIV
http://www.iodsa.co.za/?page=AboutKingIV
https://www.frc.org.uk/News-and-Events/FRC-Press/Press/2015/May/FRC-seeks-strengthening-on-review-of-Audit-Firm-Go.aspx
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 Discussion of how shareholders could be 

involved in appointment of INEs 

 
Questions covered strengthening the Code’s 

purpose to put more focus on the public interest: the 

appointment and role of INEs: whether 

transparency should be improved; the appointment 

and role of INEs; whether transparency should be 

improved; and governance of audit work within the 

firms’ total business.   

The consultation closed on 28 August 2015.  The 

FRC has since published the responses on its 

website.  Comments are diverse, but some themes 

include the following: 

 A framework is needed through which there 

is a shared, common understanding of the 

public interest, including identifying the 

many stakeholders with an interest in the 

capital markets system 

 The purpose of the Code should be broader 

than the promotion of audit quality, to 

include high standards of governance over 

the whole of an audit firm’s activities 

 There is scope for improved engagement of 

audit firms with stakeholders this should 

begin with information communicated via 

Transparency Reports 

 There is a strong appetite to maintain the 

flexible ‘comply or complain’ approach of the 

Code 

Next steps 

It is expected that the FRC will reissue a revised 
draft for further consultation before the end of 
2015. 

 

Prudential Regulation Authority 
(PRA): 

Detailed governance and legal arrangements for 
ring-fenced banks (RFBs) 

 

The PRA issued a consultation paper (CP) setting 

out its proposals to implement the ring-fencing of 

core UK financial services and activities, which 

closed on 6 January 2015.   

Key proposals 

In summary the new proposals include: 

Legal structures of groups containing an RFB 

should not: 

 Own entities which conduct excluded or 

prohibited activities to prevent exposure to 

risks unrelated to the provision of core 

services 

 Be owned by such firms to ensure the RFB is 

able to make decisions independently 

 

These expectations will be set out in a supervisory 

statement. 

The governance of groups containing an RFB, 

including proposals relating to: 

 Risk management, internal audit, 

remuneration and human resources policy  

 Rules governing how RFBs can receive 

services and facilities from other intragroup 

entities or third parties outside their group to 

ensure the continuity of services and facilities  

 

Current position 

On May 27, 2015, the PRA published its Policy 

Statement on near-final rules and supervisory 

statements covering legal structure, governance and 

the continuity of services and facilities.  This 

included a number of changes designed to add 

clarity and certainty.  On September 18, 2015: 

 The PRA issued a consultation paper. This 

sets out the PRA's proposals for the process 

leading to the court approval of a transfer of 

business to enable a bank to restructure its 

business to comply with the ring-fencing 

requirements 

 The FCA issued a guidance consultation.  

The FCA’s focus is on the consumer 

outcomes of ring-fencing transfer schemes 

The PRA consultation raises the question of 

whether a firm’s auditors can be considered 

sufficiently independent to be appointed as the 

skilled person who would prepare the scheme 

report.  Both consultations close on 30 October, 

2015.  A further consultation may be issued in the 

middle of October reviewing the governance 

requirements for independent boards in the RFBs. 

 

http://www.bankofengland.co.uk/pra/Documents/publications/cp/2014/cp1914.pdf
http://www.bankofengland.co.uk/pra/Documents/publications/cp/2015/cp3315.pdf
http://www.fca.org.uk/static/documents/guidance-consultations/gc15-05.pdf
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US 

 

Securities and Exchange Commission 
(SEC): 

Audit Committee Disclosures 

 
On July 1, 2015 the SEC published a Concept 

Release Outlining proposals for changes to current 

audit committee disclosure requirements, and in 

particular, their role in the oversight of the 

independent auditor.   

The consultation closed on September 8, 2015. 

The SEC was seeking views on the role of the audit 

committee regarding its oversight of the external 

auditor and sought feedback on potential 

disclosures relating to the: 

 Audit committee’s oversight of the auditor 

 Audit committee’s process for appointing or 

retaining the auditor 

 Qualifications of the audit firm and certain 

members of the engagement team selected by 

the audit committee 

 Location of audit committee disclosures in 

SEC filings 

 Applicability to smaller reporting companies 

and emerging growth companies 

 

Auditor Reporting 

Canada 

 

Auditing and Assurance Standards 
Board (AASB): 

Consultation on the adoption of new IAASB 
Auditor Reporting Standards 

 
The AASB indicated it will adopt the final IAASB 

auditor reporting standard and ISA 720 (revised) 

but will defer the effective dates.  It has issued an 

Invitation to Comment asking for views on whether: 

 The proposed effective dates give 

stakeholders sufficient time to implement the 

new auditor reporting standards? 

 Staged implementation will allow appropriate 

reporting on key audit matters to be 

established? 

 Toronto Stock Exchange (TSX) listed entities 

are the appropriate cut off point for the staged 

implementation? 

 Any types of entities not listed on a recognised 

stock exchange should be considered to be 

listed entities within the definition in the new 

auditor reporting standards? 

 There any unintended consequences of the 

AASB’s interpretation of the definition of a 

listed entity? 

 

Comments to be submitted by October 30, 2015. 
 

US 

 

PCAOB: 

Introduction of new auditor reporting 
requirements 

 

The PCAOB consulted on a Proposed Auditing 

Standard on the auditor’s report and the auditor’s 

responsibilities for other information in August 

2013.  A revised proposal is anticipated, but now not 

expected until Q1 2016. 

Current position 

In summary the PCAOB’s proposals include: 

 A new section providing insight into Critical 

Audit Matters (CAM) describing the 

matters of most significance in the audit or 

involved the most difficulty.  This includes a 

bespoke and tailored description of the 

matter, why it was one of most significance 

and how it was addressed in the audit 

 Potential revision of the requirements 

regarding reporting on ‘going concern’ 

 A conclusion on the outcome of the 

auditor’s consideration of the other 

information contained in a Company’s 

annual report. The PCAOB is proposing 

similar amendments to those in ISA 720 

(which defines the auditor’s responsibilities 

in relation to other information as part of the 

financial statement audit)  

 A statement regarding the auditor’s 

independence  

 Enhancements to existing standard language 

describing the audit and the auditor’s 

responsibilities  

https://www.sec.gov/rules/concept/2015/33-9862.pdf
https://www.sec.gov/rules/concept/2015/33-9862.pdf
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 Disclosure of the year the auditor 

began serving consecutively as the 

company’s auditor  

 

PwC views 

We welcome the IAASB's new enhanced auditor 
reporting model and the move to make audit reports 
more informative, discursive and insightful. It 
allows us to innovate within our public audit reports 
and demonstrate more visibly the value and 
relevance of the audit. 
 
The PwC network has been leading in the debate 
from the outset, with wide-spread engagement of 
senior practice partners from the beginning of the 
debates, early experimentation to "explore the art of 
the possible" and field testing of the standard 
setters' proposals. 
 
Implementation across our global network brings 
opportunities and challenges for auditors, audit 
committees and management alike. We believe that 
it is important that we get this right and also 
recognise that we will all be on a learning curve. It 
will take time for the new-style reports to fully 
mature. 
 

As we begin implementation of the new enhanced 
reports across the network, our aim is for audit 
reports that are insightful and tailored to the 
company. We see this as game changing for all 
stakeholders and are keen to embrace the spirit of 
the standards with insightful and informative audit 
reports. It would be a setback if this just becomes a 
boilerplate exercise. 
 
We recognise the potential challenges in the US 
legal environment and look forward to the further 
stakeholder dialogue on the PCAOB’s 2016 
proposals. 
 

PCAOB: 

PCAOB proposals relating to the naming of the 
audit partner in the auditor’s report 

 

In June, 2015, the PCAOB released a compromise 

proposal regarding naming of the audit partner.  

This would allow audit firms to disclose the audit 

partners’ names in a newly created form (currently 

known as ‘AP’) to be filed with the PCAOB within 

thirty days after the audit opinion is filed.  

Originally, names would have been disclosed in 

their audit opinion included in each company’s 10-

K annual report.  If this proposal is accepted audit 

firms would be required to release the names of 

audit partners for audits completed after June 2016. 

The PCAOB Consultation closed on August 31, 2015 

Auditing Standards 

Global 
 

IAASB: 

Enhancements to Auditing Standards Focused 
on Financial Statement Disclosures released. 

 

In 2015 IAASB released a series of revisions to the 

ISAs to clarify expectations of auditors when 

auditing financial statement disclosures.   

Highlights of the revisions 

The revisions to 10 of the ISAs and conforming 

amendments to others aim to focus auditors more 

explicitly on disclosures throughout the audit 

process and drive consistency in auditor behaviour 

in applying the requirements of the ISAs. 

The board has also released a companion 

publication “Addressing Disclosures in the Audit of 

Financial Statements” that explains how the ISAs 

guide the auditor in addressing disclosures, given 

trend in financial reporting disclosures and the 

implications of them from an audit perspective. 

 

Changes to auditing standards on reporting on 
summary financial statements 

 

On 3 August the IAASB released an Exposure Draft 

of proposed changes to ISA 810 (Engagements to 

report on summary financial statements) to address 

the requirements of its revised Auditor Reporting 

Standards relating to auditor reporting on general 

purpose financial statements. 

IAASB believes it is in the public interest for users 

of summary financial statements to have the right to 

the same level of transparency as those using 

general purpose financials statements.  This was 

particularly so in relation to key audit matters.  The 

IAASB also proposed some changes to allow further 

tailoring on a national basis to recognise differing 

approaches to the way summary financial 

statements are prepared and presented. 

The aim is to release the revised Standard 810 in 

time to align it with the effectiveness date of the 

Revised Auditor Reporting Standard (i.e. for audits 

of financial statements for periods ending on or 

after December 15, 2016). 

The consultation is open until 2 November, 2015. 
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Changes to auditing standards in response to 
IESBA standard ‘Addressing Non-Compliance 
with Laws and Regulations’ 

 

On 23 July, 2015, the IAASB released an Exposure 

Draft of proposed changes to ISA 250 on the audit 

of financial statements, as a result of the IESBA 

standard relating to Non-Compliance with Laws 

and Regulations (NOCLAR).  

The IAASB believed limited changes were necessary 

regarding the public interest so that the two 

Standards operated in concert and to avoid any 

confusion in interpretations or adoption. 

The consultation on the Exposure Draft is open until 

21 October, 2015. 

 

PwC views 

 
As a fundamental principle, we believe it is 

imperative that there is alignment between the 

IESBA Code of Ethics and the ISAs.  

 

As not all auditors complying with the ISAs also 

comply with the IESBA Code of  

Ethics, we can appreciate why the proposed 

revisions to the ISA do not incorporate all of the 

guidance proposed for the Code, particularly with 

respect to the actions to take once the professional 

accountant has determined that further action is 

appropriate in the circumstances. However, at a 

minimum, we believe that the work effort in both 

the Code and the ISAs should be consistent. 

 

 

Professional ethics 

Global 

 

IESBA: 

Proposals for revisions to the Code of Ethics for 
Professional Accountants (the Code) 

 

IESBA is currently considering revisions to the 

Code, of which the most significant relate to: 

 Long association of personnel and rotation 

provisions and the impacts on independence 

and audit quality 

 Non-compliance with laws and regulations 

(NOCLAR) 

 

Long association of personnel and 

rotation provisions  

IESBA wished to ensure the provisions still provide 

robust and appropriate safeguards against 

familiarity and self-interest threats arising from 

long association with an audit client.   

Current position 

In summary, the changes proposed by IESBA to 

Sections 290 and 291 (assurance engagements) and 

to partner rotation requirements, included: 

Section 290: 

 Strengthened general provisions applicable to 

all audit engagements regarding the threats 

created by long association 

 With respect to partner rotation, an increase 

in the mandatory “cooling-off” period, from 

two to five years, for the engagement partner 

on the audit of a public interest entity 

 Strengthened restrictions on the type of 

activities that can be undertaken with respect 

to the audit client and audit engagement by 

any former key audit partner during the 

cooling-off period 

 A requirement to obtain the concurrence of 

those charged with governance regarding the 

application of certain exceptions to the 

rotation requirements 

Section 291: 

 limiting the application of the provisions to 

assurance engagements “of a recurring nature 

 adding that the nature of the assurance 

engagement is a factor to take into account 

when evaluating the significance of any 

threats created 

Partner rotation: 

 No change to those subject to rotation 

(Key Audit Partners (KAPs)) 

 No change to the 7 years term 

 An increase in the cooling off period for 

the engagement partner on the audit of 

PIEs for five years 

 An additional year can be served due to 

unforeseen circumstances outside the firm’s 

control only with the concurrence of TCWG 

 A partner may continue to serve as a KAP for 

a maximum of two additional years only with 

the concurrence of TCWG 
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If the facts and circumstances are such that rotation 

of an individual is a necessary safeguard (even when 

not mandated) then a cooling off period should 

apply.   

Next steps 

IESBA is now considering its approach to a range of 

issues, with respect to the audit of PIEs including: 

 The length of the time-on period for all KAPs 

 The length of the cooling-off period for other 

KAPs, including the engagement quality 

control reviewer 

 The length of the cooling-off period for the 

engagement partner 

 The proposed provision that a KAP, who at 

any time during the seven-year time-on 

period served as an engagement partner, be 

required to cool off for five years 

 
The revised proposals will be discussed at the 

December 2015 IESBA meeting. 

 

Non-compliance with laws and 

regulations (NOCLAR) 

Current position 

In May, 2015, the IESBA released a re-exposure 

draft of proposals focused on establishing a new 

framework for auditors and other professional 

accountants in public practice (PA)s and business 

(PAIBs) to assist them in deciding how best to act in 

the public interest when they come across or suspect 

an act NOCLAR.  This addressed the importance of 

ethical decisions by professional accountants and 

the crucial role of management and those charged 

with governance in addressing such acts.  The 

consultation closed on September 4, 2015.   

Key areas about which the IESBA sought views from 

stakeholders included: 

 Does the guidance support the 

implementation and application of legal and 

regulatory requirements for appropriately 

identifying and reporting suspected 

NOCLAR? 

 Are the proposals helpful in guiding 

professional accountants in fulfilling their 

responsibilities to act in the public interest 

where there is no such legal or regulatory 

requirement to do so? 

 What were stakeholder’s views on: 

o The practical applicability of the 

proposals, particularly in terms of any 

impacts on the relationships between 

professional accountants and their clients 

and or employers? 

o The overall framework and its objectives? 

 
The IESBA has produced a ‘quick guide’ to the core 

requirements.  

The results of the consultation will be discussed at 

the December 2015 meeting of the Board.  

PwC views 

PwC is keen to be actively involved in the debate and 

has participated in all the roundtables with a view to 

helping the Board develop an appropriate, yet 

practical, set of revised proposals that meet the 

needs of stakeholders.  A key area of our focus will 

be whether the proposals are practicable in light of 

legal impediments and protections in different 

jurisdictions and to ensure consistency with audit 

standards especially ISAs 240 and 250. 

http://www.ifac.org/system/files/publications/files/IESBA-Non-Compliance-with-Laws-Regulations-Exposure-Draft.pdf
http://www.ifac.org/system/files/publications/files/IESBA-Non-Compliance-with-Laws-Regulations-Exposure-Draft.pdf
http://www.ifac.org/system/files/publications/files/IESBA-At-a-Glance-Non-Compliance-with-Laws-Regulations-Exposure-Draft.pdf
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Additional 
Information 

PwC Points of View 
 
PwC’s views on a number of key proposals and 

major areas of debate raised by commentators and 

stakeholders, and possible alternative proposals are 

available in more detail at: 

http://www.pwc.com/gx/en/services/audit-

assurance/publications/eu-audit-reform-

legislation.html and include: 

 Independence: at the heart of who we are 

 Mandatory firm rotation – other 

changes would be better for investors 

(including new annexes addressing issues 

specific to banks) 

 Auditor’s scope of services 

 Governance and transparency of the 

audit: a critical role for the audit committee 

 Benefits of scale: the context and the 

explanation 

 Competition and choice in the audit 

market 

 Effective audit committee oversight of 

the external auditor and audit: a 

comprehensive periodic review 

PwC EU audit legislation Fact 
Sheets 
 

PwC has produced a series of ‘Fact Sheets’ on the 

key measures included in the legislation which are 

available at: 
http://www.pwc.com/gx/en/services/audit-

assurance/publications/eu-audit-reform-

legislation.html and include: 

 Mandatory audit firm rotation for PIEs 

 New requirements for audit committees 

(or their equivalent) relating to their oversight 

of the performance of the audit 

 Additional restrictions on the provision of 

non-audit services by the statutory auditor 

to their PIE audit clients 

 New requirements regarding reporting by 

the statutory auditor 

 The definition of Public Interest Entities 

(PIEs) 

 

PwC EU audit legislation Briefings 
 

PwC has also produced a new Briefing Note on 

potential, unintended, extra-territorial impacts of 

the EU audit legislation: 

 Consideration of potential unintended 

extraterritorial impacts 

 

How to participate in the debates? 
 

The sites referred to in Appendix A provide access 

to original documentation on the proposals and 

initiatives highlighted in this Briefing.  Where 

appropriate they also indicate how to register 

comment or participate in consultations.  

In respect of the EU audit legislation, the best route 

to input to discussions on implementation is to 

contact an appropriate official of a member state 

government or the national audit regulator. 

 

Contacts 
 
If you would like more information on any of the 

initiatives described in this briefing, please contact 

your PwC relationship partner. 

http://www.pwc.com/gx/en/services/audit-assurance/publications/eu-audit-reform-legislation.html
http://www.pwc.com/gx/en/services/audit-assurance/publications/eu-audit-reform-legislation.html
http://www.pwc.com/gx/en/services/audit-assurance/publications/eu-audit-reform-legislation.html
http://www.pwc.com/gx/en/services/audit-assurance/publications/eu-audit-reform-legislation.html
http://www.pwc.com/gx/en/services/audit-assurance/publications/eu-audit-reform-legislation.html
http://www.pwc.com/gx/en/services/audit-assurance/publications/eu-audit-reform-legislation.html
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Appendix A: Links 
to regulatory 

proposals, 
initiatives & actions 

 

Key developments 
 

Audit Reform 

China 

Regulation of foreign auditors  

European Union 

EC and Member States  

EU statutory audit regulatory 

framework 

http://ec.europa.eu/finance/auditing/reform/index_en.htm#mainconten

tSec1 

Directive: http://eur-lex.europa.eu/legal-

content/EN/TXT/PDF/?uri=CELEX:32014L0056&from=EN 

Regulation: http://eur-lex.europa.eu/legal-

content/EN/TXT/PDF/?uri=CELEX:32014R0537&from=EN 

Corrigendum: http://eur-lex.europa.eu/legal-

content/EN/TXT/PDF/?uri=CELEX:32014R0537R(01)&from=EN 

Member State consultations of adoption of options: 

 Ireland: http://www.djei.ie/commerce/companylawlegislation/publications.htm 

 UK – BIS: https://www.gov.uk/government/consultations/auditor-regulation-

effects-of-the-eu-and-wider-reforms 

 UK – FRC: https://www.frc.org.uk/News-and-Events/FRC-

Press/Press/2014/December/FRC-consults-on-EU-Audit-Directive-and-

Regulation.aspx 

 UK – BIS Guidance https://www.gov.uk/government/uploads/system/uploads/attachment_

data/file/412094/BIS-15-180-auditor-regulation-supplementary-

information-the-implications-of-the-EU-and-wider-reforms.pdf 

New Zealand 

Changes to scope of independent 

auditor oversight regime 

http://www.charteredaccountants.com.au/Industry-Topics/Audit-and-

assurance/News-and-guidance-on-regulatory-matters/News-and-

guidance-on-regulatory-matters/New-Zealand-audit-rules-changing.aspx 
 

http://ec.europa.eu/finance/auditing/reform/index_en.htm#maincontentSec1
http://ec.europa.eu/finance/auditing/reform/index_en.htm#maincontentSec1
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014L0056&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014L0056&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0537&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0537&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0537R(01)&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0537R(01)&from=EN
http://www.djei.ie/commerce/companylawlegislation/publications.htm
https://www.gov.uk/government/consultations/auditor-regulation-effects-of-the-eu-and-wider-reforms
https://www.gov.uk/government/consultations/auditor-regulation-effects-of-the-eu-and-wider-reforms
https://www.frc.org.uk/News-and-Events/FRC-Press/Press/2014/December/FRC-consults-on-EU-Audit-Directive-and-Regulation.aspx
https://www.frc.org.uk/News-and-Events/FRC-Press/Press/2014/December/FRC-consults-on-EU-Audit-Directive-and-Regulation.aspx
https://www.frc.org.uk/News-and-Events/FRC-Press/Press/2014/December/FRC-consults-on-EU-Audit-Directive-and-Regulation.aspx
http://www.charteredaccountants.com.au/Industry-Topics/Audit-and-assurance/News-and-guidance-on-regulatory-matters/News-and-guidance-on-regulatory-matters/New-Zealand-audit-rules-changing.aspx
http://www.charteredaccountants.com.au/Industry-Topics/Audit-and-assurance/News-and-guidance-on-regulatory-matters/News-and-guidance-on-regulatory-matters/New-Zealand-audit-rules-changing.aspx
http://www.charteredaccountants.com.au/Industry-Topics/Audit-and-assurance/News-and-guidance-on-regulatory-matters/News-and-guidance-on-regulatory-matters/New-Zealand-audit-rules-changing.aspx
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Corporate Governance 

Global 

Principles of Corporate Governance http://www.oecd.org/corporate/2014-review-oecd-corporate-

governance-principles.htm 

Revised Corporate Governance 

Principles for Banks  

http://www.bis.org/bcbs/publ/d328.pdf 

 

India 

Secretarial audit  

New Zealand 

New Corporate Governance Guidelines http://www.nzcgf.org.nz/assets/Uploads/guidelines/nzcgf-guidelines-

july-2015.pdf 

Singapore 

Release of revised guidance to audit 

committees 

http://www.mas.gov.sg/~/media/MAS/Regulations%20and%20Financi

al%20Stability/Regulatory%20and%20Supervisory%20Framework/Corp

orate%20Governance%20of%20Listed%20Companies/Guidebook%20fo

r%20ACs%202nd%20edition.pdf 

UK 

FRC – release of Practice Aid to Audit 

Committees in evaluation audit quality 

https://www.frc.org.uk/News-and-Events/FRC-

Press/Press/2015/May/FRC-provides-aid-to-Audit-Committees-in-

evaluating.aspx 

Tax Reform 

Global - OECD, G20, G7 

Debate on changes to the international tax system to address transparency and fairness 

G8 Communique  http://www.g20.org/documents/ 

OECD Base erosion and profit shifting http://www.oecd.org/ctp/BEPSActionPlan.pdf 

BEPS Country by Country Reporting 

Implementation Package 

http://www.oecd.org/ctp/transfer-pricing/beps-action-13-country-by-

country-reporting-implementation-package.pdf 

OECD The Multilateral Convention on 

Mutual Administrative Assistance in 

Tax Matters 

http://www.oecd-ilibrary.org/taxation/the-multilateral-convention-on-

mutual-administrative-assistance-in-tax-matters_9789264115606-en 

G20 Final Communique https://g20.org/wp-content/uploads/2015/02/Communique-G20-

Finance-Ministers-and-Central-Bank-Governors-Istanbul.pdf 

G20 High-Level Principles on 

Beneficial Ownership Transparency 

https://g20.org/wp-content/uploads/2014/12/g20_high-

level_principles_beneficial_ownership_transparency.pdf 

European Union 

EU Institutions 

EP – Special Committee on tax 

rulings 

http://www.europarl.europa.eu/news/en/news-

room/content/20150206IPR21203/html/Parliament-sets-up-a-special-

committee-on-tax-rulings 

EC - State Aid information enquiry on 

tax rulings practice in all Member 

States 

http://europa.eu/rapid/press-release_IP-14-2742_en.htm 

EC - State Aid investigation relating to 

transfer pricing 

http://europa.eu/rapid/press-release_IP-14-663_en.htm 

UK – investigation into tax avoidance http://www.parliament.uk/business/committees/committees-a-

z/commons-select/public-accounts-committee/inquiries/parliament-

2010/tax-avoidance-role-large-tax-accountancy-firms-follow-up/ 

http://www.oecd.org/corporate/2014-review-oecd-corporate-governance-principles.htm
http://www.oecd.org/corporate/2014-review-oecd-corporate-governance-principles.htm
http://www.bis.org/bcbs/publ/d328.pdf
http://www.g20.org/documents/
http://www.oecd.org/ctp/BEPSActionPlan.pdf
http://www.oecd-ilibrary.org/taxation/the-multilateral-convention-on-mutual-administrative-assistance-in-tax-matters_9789264115606-en
http://www.oecd-ilibrary.org/taxation/the-multilateral-convention-on-mutual-administrative-assistance-in-tax-matters_9789264115606-en
https://g20.org/wp-content/uploads/2015/02/Communique-G20-Finance-Ministers-and-Central-Bank-Governors-Istanbul.pdf
https://g20.org/wp-content/uploads/2015/02/Communique-G20-Finance-Ministers-and-Central-Bank-Governors-Istanbul.pdf
https://g20.org/wp-content/uploads/2014/12/g20_high-level_principles_beneficial_ownership_transparency.pdf
https://g20.org/wp-content/uploads/2014/12/g20_high-level_principles_beneficial_ownership_transparency.pdf
http://www.europarl.europa.eu/news/en/news-room/content/20150206IPR21203/html/Parliament-sets-up-a-special-committee-on-tax-rulings
http://www.europarl.europa.eu/news/en/news-room/content/20150206IPR21203/html/Parliament-sets-up-a-special-committee-on-tax-rulings
http://www.europarl.europa.eu/news/en/news-room/content/20150206IPR21203/html/Parliament-sets-up-a-special-committee-on-tax-rulings
http://europa.eu/rapid/press-release_IP-14-2742_en.htm
http://europa.eu/rapid/press-release_IP-14-663_en.htm
http://www.parliament.uk/business/committees/committees-a-z/commons-select/public-accounts-committee/inquiries/parliament-2010/tax-avoidance-role-large-tax-accountancy-firms-follow-up/
http://www.parliament.uk/business/committees/committees-a-z/commons-select/public-accounts-committee/inquiries/parliament-2010/tax-avoidance-role-large-tax-accountancy-firms-follow-up/
http://www.parliament.uk/business/committees/committees-a-z/commons-select/public-accounts-committee/inquiries/parliament-2010/tax-avoidance-role-large-tax-accountancy-firms-follow-up/
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Capital Markets Reform 

European Union 

EU Institutions 

Green Paper on proposals for Capital 

Markets Union 

http://ec.europa.eu/finance/consultations/2015/capital-markets-

union/docs/green-paper_en.pdf 

Auditor Reporting 

Global 

IAASB – release of revised ISA720 

enhanced auditor’s responsibilities for 

other information in the annual report 

https://www.ifac.org/publications-resources/international-standard-

auditing-isa-720-revised-auditor-s-responsibilities--0 

Singapore 

Adoption of enhanced auditor reporting 

standards 

http://isca.org.sg/tkc/aa/current-issues/standards-alert/standards-

alert/2015/july/new-and-revised-auditor-reporting-standards/ 

  

 ‘Watch-list’ of other developments 

 

Audit Reform 

Cambodia 

Draft law on accounting and auditing  

US 

PCAOB – public consultation on 

proposals to revise Standards regarding 

auditor’s use of specialists (Docket 34) 

http://pcaobus.org/rules/rulemaking/pages/docket034.aspx 

Staff paper http://pcaobus.org/Standards/Pages/SCP_Specialists.aspx 

Corporate Governance  

European Union 

EU Institutions  

EC: Shareholders Rights Directive:  

2007 Directive http://eur-lex.europa.eu/legal-

content/EN/TXT/PDF/?uri=CELEX:32007L0036&rid=1 

Accounting Directive http://eur-lex.europa.eu/legal-

content/EN/TXT/PDF/?uri=CELEX:32013L0034&from=EN 

2014 Proposals to amend http://eur-lex.europa.eu/legal-

content/EN/TXT/?qid=1398680488759&uri=COM:2014:213:FIN 

Prospectus Directive consultation http://ec.europa.eu/finance/consultations/2015/prospectus-

directive/index_en.htm 

High quality securitisation consultation http://ec.europa.eu/finance/consultations/2015/securitisation/docs/con

sultation-document_en.pdf 

IAS Regulation http://eur-lex.europa.eu/legal-

content/EN/TXT/PDF/?uri=CELEX:32008R1126&from=EN 

Equivalence of third country regimes 

regarding country by country reporting 

http://ec.europa.eu/internal_market/consultations/2014/extractive-

forestry/index_en.htm 

Extractive Industries Transparency 

Initiative (EITI) Standard 

https://eiti.org/files/English_EITI_STANDARD.pdf 

http://ec.europa.eu/finance/consultations/2015/capital-markets-union/docs/green-paper_en.pdf
http://ec.europa.eu/finance/consultations/2015/capital-markets-union/docs/green-paper_en.pdf
http://pcaobus.org/rules/rulemaking/pages/docket034.aspx
http://pcaobus.org/Standards/Pages/SCP_Specialists.aspx
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32007L0036&rid=1
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32007L0036&rid=1
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32013L0034&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32013L0034&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1398680488759&uri=COM:2014:213:FIN
http://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1398680488759&uri=COM:2014:213:FIN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32008R1126&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32008R1126&from=EN
http://ec.europa.eu/internal_market/consultations/2014/extractive-forestry/index_en.htm
http://ec.europa.eu/internal_market/consultations/2014/extractive-forestry/index_en.htm
https://eiti.org/files/English_EITI_STANDARD.pdf
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Disclosure of non-financial and 

diversity information 

http://www.europarl.europa.eu/sides/getDoc.do?type=TA&language=E

N&reference=P7-TA-2014-0368#BKMD-69 

Directive  http://eur-lex.europa.eu/legal-

content/EN/TXT/PDF/?uri=CELEX:32014L0095&from=EN 

Proposal on structural measures 

improving the resilience of EU credit 

institutions 

http://eur-

lex.europa.eu/LexUriServ/LexUriServ.do?uri=COM:2014:0043:FIN:EN:

PDF 

Guidelines on sound remuneration 

policies under the UCITS and AIFM 

Directives 

http://www.esma.europa.eu/content/Guidelines-sound-remuneration-

policies-under-UCITS-Directive-and-AIFMD 

Legislation to enhance transparency of 

Securities Financing Transactions 

(SFTs) 

http://www.consilium.europa.eu/en/press/press-releases/2015/06/29-

securities-financing-transactions/ 

Hong Kong 

Listed company auditor regulatory 

framework 

http://www.hkicpa.org.hk/en/communications/regulatory-framework/ 

India 

2013 Companies Act Implementation http://www.mca.gov.in/Ministry/pdf/CompaniesAct2013.pdf 

Implementation Rules  http://www.prsindia.org/uploads/media/Company/Companies%20(A)

%20Bill,%202014.pdf 
Introduction of mandatory non-

financial audit 
 

Japan 

Review of effectiveness of the 

Stewardship and Corporate Governance 

Codes 

 

Singapore 

Consultation on regulatory framework 

for intermediaries dealing in OTC 

financial products 

http://www.google.co.uk/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1

&ved=0CCAQFjAAahUKEwiAloKny_7HAhUJExoKHSR-

CPc&url=http%3A%2F%2Fwww.mas.gov.sg%2F~%2Fmedia%2FMAS%2

FNews%2520and%2520Publications%2FConsultation%2520Papers%2F

Policy%2520Consultation%2520on%2520Regulatory%2520Framework%

2520for%2520OTC%2520Intermediaries%2520ERA%2520and%2520M

arketing%2520of%2520CIS%25203%2520Jun%252015.pdf&usg=AFQjC

NFUdQI6ZVr1o7I63MGcxTuYBazToQ&sig2=8X6OyGVZ_MkK3aEUv21J

1w&bvm=bv.102829193,d.d2s 

South Africa 

Institute of Directors - Review of the 

Corporate Governance Code (King IV) 

http://www.iodsa.co.za/?page=AboutKingIV 

UK 

FRC – review of the audit firm 

governance code 

https://www.frc.org.uk/News-and-Events/FRC-

Press/Press/2014/April/FRCs-work-to-enhance-justifiable-confidence-

in-au.aspx 

UKGov Survey Report 
https://www.frc.org.uk/Our-Work/Publications/Audit-and-Assurance-

Team/Research-Report-Improving-Confidence-in-the-Value.pdf 

PRA - Governance and legal 

arrangements for ring-fenced banks 

http://www.bankofengland.co.uk/pra/Documents/publications/cp/2014

/cp1914.pdf 

FRC – proposals to improve the quality 

of reporting by smaller quoted entities 

 

http://www.europarl.europa.eu/sides/getDoc.do?type=TA&language=EN&reference=P7-TA-2014-0368#BKMD-69
http://www.europarl.europa.eu/sides/getDoc.do?type=TA&language=EN&reference=P7-TA-2014-0368#BKMD-69
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014L0095&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014L0095&from=EN
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=COM:2014:0043:FIN:EN:PDF
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=COM:2014:0043:FIN:EN:PDF
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=COM:2014:0043:FIN:EN:PDF
http://www.esma.europa.eu/content/Guidelines-sound-remuneration-policies-under-UCITS-Directive-and-AIFMD
http://www.esma.europa.eu/content/Guidelines-sound-remuneration-policies-under-UCITS-Directive-and-AIFMD
http://www.consilium.europa.eu/en/press/press-releases/2015/06/29-securities-financing-transactions/
http://www.consilium.europa.eu/en/press/press-releases/2015/06/29-securities-financing-transactions/
http://www.hkicpa.org.hk/en/communications/regulatory-framework/
http://www.mca.gov.in/Ministry/pdf/CompaniesAct2013.pdf
http://www.prsindia.org/uploads/media/Company/Companies%20(A)%20Bill,%202014.pdf
http://www.prsindia.org/uploads/media/Company/Companies%20(A)%20Bill,%202014.pdf
http://www.google.co.uk/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&ved=0CCAQFjAAahUKEwiAloKny_7HAhUJExoKHSR-CPc&url=http%3A%2F%2Fwww.mas.gov.sg%2F~%2Fmedia%2FMAS%2FNews%2520and%2520Publications%2FConsultation%2520Papers%2FPolicy%2520Consultation%2520on%2520Regulatory%2520Framework%2520for%2520OTC%2520Intermediaries%2520ERA%2520and%2520Marketing%2520of%2520CIS%25203%2520Jun%252015.pdf&usg=AFQjCNFUdQI6ZVr1o7I63MGcxTuYBazToQ&sig2=8X6OyGVZ_MkK3aEUv21J1w&bvm=bv.102829193,d.d2s
http://www.google.co.uk/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&ved=0CCAQFjAAahUKEwiAloKny_7HAhUJExoKHSR-CPc&url=http%3A%2F%2Fwww.mas.gov.sg%2F~%2Fmedia%2FMAS%2FNews%2520and%2520Publications%2FConsultation%2520Papers%2FPolicy%2520Consultation%2520on%2520Regulatory%2520Framework%2520for%2520OTC%2520Intermediaries%2520ERA%2520and%2520Marketing%2520of%2520CIS%25203%2520Jun%252015.pdf&usg=AFQjCNFUdQI6ZVr1o7I63MGcxTuYBazToQ&sig2=8X6OyGVZ_MkK3aEUv21J1w&bvm=bv.102829193,d.d2s
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US 

SEC: Audit Committee Disclosures https://www.sec.gov/rules/concept/2015/33-9862.pdf 

 

Auditor Reporting 

Canada 

Consultation on adoption of new IAASB 

Audit Reporting Standards 

http://www.frascanada.ca/canadian-auditing-standards/documents-for-

comment/item81689.pdf 

US 

PCAOB: 

Re-proposal on changes to auditor 

reporting standards (Rule Making 

Docket 34) 

http://pcaobus.org/Rules/Rulemaking/Pages/Docket034.aspx 

Proposals relating to naming the audit 

partner in the auditor’s report (Rule 

Making Docket 29) 

http://pcaobus.org/Rules/Rulemaking/Pages/Docket029.aspx 

 

Accounting Standards 

Global 

IAASB - Proposals for enhancements to 

Auditing Standards Focused on 

Financial Statement Disclosures 

http://www.ifac.org/news-events/2014-05/iaasb-proposes-

enhancements-auditing-standards-focused-financial-statement-discl 

Changes on reporting on summary 

financial statements 

https://www.ifac.org/news-events/2015-08/iaasb-proposes-changes-

reporting-summary-financial-statements 

Changes in response to IESBA 

Standard ‘Addressing Non-Compliance 

with Laws and Regulations  

https://www.ifac.org/news-events/2015-07/iaasb-proposes-limited-

changes-auditing-standards-response-iesba-s-project 

 

Professional Ethics 

Global 

IESBA: proposed revisions to the Code 

of Ethics: 
 

Consideration of long association and 

rotation 

http://www.ifac.org/ethics/projects/long-association-senior-personnel-

including-partner-rotation-audit-client 

 Exposure Draft – August 2014 https://www.ifac.org/sites/default/files/publications/files/IESBA-Long-

Association-Exposure-Draft.pdf 

Non-compliance with laws and 

regulations 

http://www.ifac.org/ethics/projects/responding-non-compliance-laws-

and-regulations 

http://www.ifac.org/ethics/projects/responding-suspected-illegal-act 
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This document has been prepared for the intended recipients only.  To the extent 
permitted by law, PricewaterhouseCoopers firms do not accept or assume any liability, 
responsibility or duty of care for any use of or reliance on this document by anyone, other 
than (i) the intended recipient to the extent agreed in the relevant contract for the matter 
to which this document relates (if any), or (ii) as expressly agreed by the relevant 
PricewaterhouseCoopers firm at its sole discretion in writing in advance.  
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