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Enacted and proposed changes in Georgian tax legislation

1. Enacted amendment

The Georgian government has decided to support construction companies
that were negatively impacted by the events of August 2008

Following the events of August 2008 many companies in Georgia faced
economic and financial difficulties. The conflict negatively affected the
construction industry in Georgia as well. Many housing constructions
commenced before August 2008 are still suspended and the companies are
unable to complete the projects. The Georgian government introduced an
amendment in the Georgian tax code to facilitate the completion of such
projects by providing a tax relief to them. According to the new amendment,
supply of immovable property during the period from 1 January 2015 to 1
January 2018 is exempted from VAT if its construction was started before
August 2008. To benefit from the exemption there are additional conditions,
that are specified under the tax code. The exemption applies to the
construction-installation services related to such immovable property as well.

Source: Georgian law on changes in Georgian Tax Code #3407-1Is dated 20 March 2015

2. Proposed amendment

Reinvested profit will not be subject to taxation

The legislators are proposing to exempt from taxation the profit that will be
reinvested within 3 years. Currently, such relief is available but only for certain
type of businesses, specifically agricultural and medical field. The new initiative
aims to provide similar relief to all businesses and its goal is to encourage
investments and stimulate business development. However, the change
concerns only companies. Individual entrepreneurs cannot benefit from the
exemption.

However, there is uncertainty as to what reinvestment means.

Source: http://www.parliament.ge
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