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Austin Hughes

No Longer As Safe As Houses?

Ireland, EUR
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Will Spending Sink Like Sentiment?

Ireland, Index
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It's Not Easy to Add It All Up

General
Government outturn
Balance (€ mio)

Forecast Made In:

Budget 2008
PricewaterhouseCoopers

Budget 2002 +837 -547
Budget 2003 -885 +541
Budget 2004 -1635 +2000
Budget 2005 -1200 +1935
Budget 2006 -952 +5107
Budget 2007 +2276 +900*
Budget 2008 -1845 ?

* Budget 2008 estimate
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Pick the Post Election Budgets

Budget day changes to Social Welfare, Personal Taxation and Indirect Taxes (EUR mio, + denotes a rise in spending and taxation —
Source: Budget Book 2008)

Budget Social Welfare Direct Taxes Indirect Taxes
2008 +980 -546 +84
2007 +1467 -1262 -123
2006 +1163 -855 -64
2005 +902 -647 -
2004 +630 -287 +243
2003 +530 -186 +536
2002 +1079 -634 +529
2001 +1079 -1231 -348
2000 +508 -1196 +132
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The Government Must Manage Day-to-Day Spending
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Is The Trend In Taxes A Threat Or A Treat?
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The Housing Market Is Worse Than Expected But Will It Turn?

Ireland, EUR
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Which Direction for Interest Rates?

Euro Zone
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A broadly similar economic outlook

2008 I11B Bank 2008 Dept. of

Forecast Finance Forecast

% change in

Consumer Spending 4.0 3.8
Government Consumption 4.0 3.6
Investment -1.5 -1.6
Exports 5.0 5.6
Imports 4.0 4.5
GDP 3.0 3.0
GNP 3.0 2.8
Employment Growth (oo 1.5 1.1
Consumer Price Index (HICP) 2.7 2.4
Budget 2008 December 2007
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Summary

Do ‘safe hands’ take small steps?

* A limited but necessary boost to Irish economy
* Public finances to remain sound

o Stamp duty changes will help... a little

 If the Irish economy ain’t broke...
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