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The concessionary rate on raw
material imports has been reduced
to 5%.

Sectoral Outlook

Agriculture

Ministry of Food and Agriculture
(MOFA) will focus on the policies
and programmes aimed at
enhancing agricultural output in
order to achieve poverty reduction
as well as food security in the
country.

To ensure the welfare of cocoa
farmers, the government has
resolved to pay a bonus for cocoa
purchases for the 2005/06 main
crop season.

The government is also to promote
the use of local rice and poultry by
all public institutions.

Energy

In response to the increasing
demand for energy in the country,
the government will restore and
upgrade various energy generating
facilities. The government, in
collaboration with its development
partners, will initiate new energy
generation projects around the
country.

The Petroleum Exploration law is
expected to be reviewed in order to
make Ghana an attractive
destination for investments in hydro
carbon exploration.

The government has also reiterated
its commitment to fully implement
the liberalisation of the downstream
sector. In the context of the
liberalisation, the private sector will
be allowed to import crude oil for
refining.

Tourism

As part of promoting Ghana as a
tourist destination, the government

intends to continue its participation
in major international fairs and will
embark on a strategy of promoting
domestic tourism within the country.

Road Infrastructure

The key milestone for the country is
to become a transport hub for West
Africa. To achieve this, the
government will be pursuing a
number of measures during the
2007 financial year. Key among
these is continuing with the
maintenance and completion of on-
going projects as well as initiating
new development projects. These
developments will largely be
financed with the support of the
nation’s development partners.

To raise additional revenue for road
maintenance, the government has
proposed an increase in the fuel
levy of US$0.02 as well as
increases in other road user fees
and levies.

In a bid to enhance transport
management, the government will
be developing strategies to
systemise annual registration of
vehicles in the country.

Information Communication Technology
(ICT)

During 2006 the telecommunication
industry experienced significant
growth marked by increased
subscriber numbers.

The government will focus on
developing the legal and regulatory
framework for the sector. In
addition, it will adopt ICT in its
operations in order to promote
accountability, transparency and
efficiency in its service delivery.

Health

The National Health Insurance Fund
(NHIF) experienced a growth in its
registered members in 2006 and the
target is to continue expanding the
coverage in 2007. The government
will also continue to intensify its
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efforts at improving access to
quality and affordable health
services to all Ghanaians. To
achieve this, the sector ministry and
allied agencies are expected to
implement programmes that will
involve capital investments in the
health sector, capacity development
through personnel training,
promotion of healthy lifestyles, and
an increase in funding for the fight
against HIV/AIDS, malaria and
guinea worm among other common
diseases.

Good Governance

The focus of the good governance
strategy under the GPRS II is to
empower state and non-state
entities to participate in the
development process, as well as to
promote peace and stability in the
country. To achieve this objective,
the government will continue to
promote effective, responsible,
transparent and accountable state
machinery. The government will
also strive to create an enabling
environment for the private sector
and continue to support efforts to
accelerate growth and reduce
poverty.

Diversifying Sources of Funding

Based on Ghana’s B+ sovereign
rating, the government intends to
enter the international capital
market as a sovereign borrower to
diversify and broaden its funding
options whilst requesting access to
the International Bank of
Reconstruction and Development
(IBRD) arm of the World Bank.

Towards a Fair Wage

The government has indicated its
commitment to undertake a holistic
public sector wage reform which
aims to achieve competitiveness
between public sector incomes and
those of the private sector. The
comprehensive pay reform is
expected to be phased in over a
three-year period. The new salary
scheme will replace the Ghana
Universal Salary Structure (GUSS)

and establish the Fair Wages
Commission which will be tasked
with the responsibility of
administering the new
comprehensive pay structure.

New National Passports

New passports with enhanced
security features that meet the
required international standards are
to be introduced. Additionally,
electronic visa processing systems
are to be introduced at the various
consulates.

Ghana Investment Corporation

The government is to establish the
Ghana Investment Corporation
which will encourage private sector
participation in the financing of
infrastructure projects that will have
economic returns. This entity is
earmarked to acquire shares in
international and multinational
companies that purchase raw
materials from Ghana for
processing.

Human Capital Development

Members of parliament are to be
allocated ¢51.75 billion from the
Heavily Indebted Poor Countries
(HIPC) Funds for human
development programs in their
constituencies.
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Furthermore, structural constraints
at the policy and institutional levels
that impede increased productivity,
adoption of technology and
competitiveness of the private
sector with respect to agriculture,
industry and service will be
addressed.

Resource Mobilisation

Total revenue collection for 2007 is
projected at ¢54,315.9 billion, of
which domestic revenue is
projected at ¢37,532.2 billion. The
tax revenue agencies are expected
to collect ¢32,533.1 billion, which is
equivalent to 23.6% of GDP. The
2007 tax revenue projection
represents a growth of 39.5% over
the projected outturn for 2006.

The government plans to derive its
revenues mainly from direct taxes,
import taxes, VAT, duties and loans.
To achieve the revenue
performance, it will be necessary to
enhance the capacities of the
revenue agencies to collect the
taxes and develop systems to
prevent revenue leakages. In
addition, project loans, which
account for a large portion of
government loans, will have to be
well negotiated to achieve best
economic cost.

Resource Allocation

Total payments are estimated at
¢54,315.9 billion, made up of
statutory payments of ¢14,818.1
billion and discretionary payments
of ¢39,497.8 billion.

Out of the discretionary payments
personnel emoluments are
estimated at ¢13,167 billion,
indicating a 20% increase over the
projected outturn for 2006 and
representing 33.3% of total
discretionary payments for 2007.
The level of personnel emoluments
also constitutes 41.5% of total
domestic revenue, and 9.6% of
nominal GDP.

Total investments (excluding those
financed by statutory funds) are

also programmed to form about
29.3% of total discretionary
payments, 40.7% higher than the
2006 projected outturn.

The overall budget deficit is
expected to be 3.2% of GDP at the
end of 2007. The domestic primary
balance is targeted at 0.6% of GDP
and the domestic debt-to-GDP ratio
is projected to be 7.9%.

The drivers for these expectations
are commodity prices and crude oil
prices – cocoa and gold are both
expected to perform strongly on
world markets; oil prices are
expected to remain in excess of
US$50 per barrel.

Monetary Policy Outlook

The BoG is expected to continue to
implement a monetary policy aimed
at containing inflationary pressure
and reducing inflation to a single
digit by the end of the year. Broad
money is therefore projected at a
more restrained rate of 21.4%. A
more aggressive target of 22.6%
would be pursued for growth in
reserve money.

The External Sector and Balance
of Payments Outlook

The government envisages that
external financing requirements will
continue to be high. Merchandise
exports are still expected to drive
domestic growth and alleviate
poverty. The country’s oil bill is
expected to be US$1,618.2 million.
Merchandise exports are projected
to reach US$4,105.5 million.
Together with transfers, the current
account is expected to close in
deficit at US$619.7 million. An
expected net inflow from a mix of
debt, equity and other investments
will leave, the overall balance of
payments at a surplus of US$198
million.

Private Sector Competitiveness

In line with GPRS II, the private
sector is considered the key vehicle
for accelerated growth and

The macroeconomic
environment appears

stable with GDP growth at
6.5%. However
international reserves,

domestic primary surplus
and overall budget deficits
are projected to deteriorate

over the previous year’s
targets.

2007 revenue target is
40% higher that 2006

projections.

Capacities of revenue
agencies to be enhanced,

however there should be
better negotiations on
project loans to achieve

best economic cost.

Total receipts at December
2007 are expected to
equal total payments at

¢54.3 trillion.

Merchandise exports will
play a critical role in

achieving surplus on the
balance of payments. But
this would need to be

supported by debt, equity
and investments into the
economy.






