
TRIA BALANCE? Finding an accommodation between the needs of post-9/11
America and the limitations of our industry isn’t easy. 
We examine TRIA’s extension and beyond Page 10
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ANALYSIS / PRICEWATERHOUSECOOPERS
OPERATING RATIOS

INSURANCE RATINGS

QUARTERLY LOSS RATIOS
Q3 2005 Q3 2004 Q3 2003

ACE1 92.5% 79.4% 64.6%
Arch 89.9% 76.4% 64.4%
Aspen 180.0% 103.3% 53.5%
AWAC 163.3% 115.0% 67.7%
Axis 167.8% 85.4% 46.3%
Endurance 177.8% 75.3% 59.2%
Everest Re 137.6% 84.4% 70.6%
IPC 412.9% 116.0% 20.3%
Max Re 122.9% 90.4% 78.1%
Montpelier 412.0% 125.5% 21.5%
PartnerRe 127.5% 70.0% 66.9%
Platinum 131.5% 100.4% 57.7%
PXRE 594.3% 174.1% 51.2%
Renaissance Re1 190.2% 216.7% 34.9%
White Mtn 94.6% 79.4% 76.2%
XL Capital 154.6% 85.9% 71.3%

QUARTERLY EXPENSE RATIOS
Q3 2005 Q3 2004 Q3 2003

ACE 1 24.0% 24.7% 26.8%
Arch 27.8% 27.0% 25.4%
Aspen 27.1% 22.7% 26.7%
AWAC 18.0% 17.5% 18.5%
Axis 17.6% 24.3% 22.9%
Endurance 26.6% 27.7% 29.3%
Everest 24.6% 24.0% 24.4%
IPC 11.3% 15.2% 16.1%
Max Re 12.4% 11.0% 26.6%
Montpelier 10.7% 19.7% 27.7%
PartnerRe 28.8% 32.9% 29.3%
Platinum 24.4% 24.4% 27.7%
PXRE 28.8% 18.7% 18.3%
Renaissance Re 1 25.5% 24.2% 26.8%
White Mtn 36.1% 43.3% 28.4%
XL Capital 27.6% 30.3% 30.1%

QUARTERLY COMBINED RATIOS
Q3 2005 Q3 2004 Q3 2003

ACE 1 116.5% 104.1% 91.4%
Arch 117.7% 103.4% 89.8%
Aspen 207.1% 126.0% 80.2%
AWAC 181.3% 132.5% 86.2%
Axis 185.4% 109.7% 69.2%
Endurance 204.4% 103.0% 88.5%
Everest 162.2% 108.5% 95.0%
IPC 424.2% 131.3% 36.3%
Max Re 135.3% 101.4% 104.8%
Montpelier 422.7% 145.2% 49.2%
PartnerRe 156.3% 103.0% 96.2%
Platinum 155.9% 124.8% 85.4%
PXRE 623.1% 192.8% 69.5%
Renaissance Re 1 215.7% 240.9% 61.7%
White Mtn 130.7% 122.7% 104.6%
XL Capital 182.2% 116.3% 101.4%

1. Restated quarterly data not available for 2003

A M BEST RATING S&P RATING
July 1, 2005 Nov 30, 2005 July 1, 2005 Nov 30, 2005

ACE A+ A + A+ A+
Arch A – A – NR NR
Aspen A A – A A
AWAC A+ A + NR NR
Axis A A A A
Endurance A A – A – A –
Everest A+ A + AA– AA–
IPC A+ A A+ A
Max Re A – A – NR NR
Montpelier A A – A – A –
PartnerRe A+ A + AA– AA–
Platinum A A NR NR
PXRE A A – A A –
Renaissance Re A+ A AA– A+
White Mtn NR3 NR3 NR NR
XL Capital A+ A + AA– A+

Notes: NR3 — Not rated by A M Best; NR — Not rated by S&P

Renewals
l It is expected that renewals will
progress slowly and end late.
l Most Bermuda reinsurers are
predicting a significant increase in
pricing for short-tail business.
l Reinsurers are also expressing
the view that these price increases
need to continue for several years.

Q3 losses and earnings outlook
l Q3 was overshadowed by hurri-
canes Katrina and Rita, losses which
were significantly borne here.
l In addition, there were three
Asian typhoons, six airline acci-
dents and Indian and Central
European flooding.
l Most companies have had to
revise their earnings estimates as a
result of these losses, and loss ratios
have been significantly higher than
in previous Q3s despite Q3 tradi-
tionally being the quarter with the
most catastrophic losses.

Ratings
l Short-tail property catastrophe
reinsurers have seen their ratings

cut, particularly by A M Best.
l It will be interesting to learn the
ratings assigned to the new entrants
to the market. Several existing rein-
surers consider themselves well
placed to compete with the new
companies.
l The shortcomings of existing
catastrophe models were exposed
by Katrina, and it is expected that
revised models will be available in
the spring.

Capital raising
l Several companies are planning
to raise additional capital to replen-
ish after the hit taken from Q3.
l Also, several companies will use
various “side vehicles” to provide
access to extra capital and improve
exposure and volatility management.

New ventures and capital
l There are 12 new entrants to the
market with total anticipated capi-
tal over $8 billion.
l Several new ventures are being
set up by hedge funds rather than
through more traditional channels.

Q3, 2005: quite a quarter

Q3 2005 Q3 2004 Q3 2003

ACE 1 4,261 3,988 3,451
Arch 1,048 928 928
Aspen 494 349 332
AWAC 322 403 417
Axis 795 688 634
Endurance 371 368 325
Everest 1,081 1,217 1,240
IPC 166 61 46
Max Re 288 281 189
Montpelier 290 184 146
PartnerRe 780 805 750
Platinum 2 425 442 –
PXRE 236 126 95
Renaissance Re 1 383 273 313
White Mtn 1,256 1,403 1,000
XL Capital 2,381 2,172 2,289

Q3 2005 Q3 2004 Q3 2003

ACE 1 3,091 2,859 2,398
Arch 748 735 609
Aspen 379 293 207
AWAC 313 326 323
Axis 617 522 397
Endurance 441 409 336
Everest 959 1,140 1,046
IPC 207 100 78
Max Re 282 331 179
Montpelier 281 210 163
PartnerRe 915 944 888
Platinum 429 383 272
PXRE 69 90 69
Renaissance Re 1 348 350 278
White Mtn 982 992 788
XL Capital 1,800 2,026 1,785
1. Restated quarterly data not available for 2003   2. Quarterly premium written analysis not available

QUARTERLY GROSS PREMIUMS WRITTEN $M

QUARTERLY NET PREMIUMS EARNED $M
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Net income (loss) attributable to common shareholders ($m) Fully diluted earnings (loss) per share ($)
Q3 2005 Q3 2004 Q3 2003 Q3 2005 Q3 2004 Q3 2003

ACE 1 (112) 2,269 355 (0.43) (0.03) 1.22
Arch (86) 562 83 (2.48) 0.25 1.22
Aspen (362) 303 33 (5.22) (0.62) –
AWAC2 (204) 375 72 (1.35) (0.43) 0.48
Axis (468) 446 147 (3.32) 0.04 0.90
Endurance (377) 308 57 (6.26) 0.40 0.83
Everest (418) 963 100 (7.41) 0.20 1.77
IPC (657) 116 62 (13.57) (0.37) 1.29
Max Re (41) 299 39 (0.89) (0.20) 0.89
Montpelier (875) 263 91 (12.16) (1.26) 1.34
PartnerRe (297) 661 112 (5.48) 1.46 2.08
Platinum (176) 385 38 (4.02) (1.62) 0.81
PXRE (319) 156 20 (11.17) (5.48) 1.01
Renaissance Re 1 (287) 739 113 (4.07) (4.97) 1.59
White Mtn (66) 788 (52) (6.16) (0.94) (5.33)
XL Capital (1,049) 1,758 99 (7.53) 0.16 0.71

1. Restated quarterly data not publicly available for 2003    2. Basic EPS data only available

Net income (loss) attributable to common shareholders ($m) Fully diluted earnings (loss) per share ($)
9 months 2005 9 months 2004 9 months 2003 9 months 2005 9 months 2004 9 months 2003

ACE 1 792 875 973 2.63 2.95 3.46
Arch 156 210 197 2.09 2.91 2.91
Aspen (208) 123 98 (3.00) 1.71 –
AWAC2 (68) 94 201 (0.45) 0.63 1.34
Axis (143) 314 372 (1.01) 1.89 2.46
Endurance (171) 242 175 (2.81) 3.58 2.68
Everest (56) 402 304 (1.00) 7.07 5.59
IPC (549) 130 195 (11.34) 2.69 4.04
Max Re 18 47 84 0.36 0.96 2.08
Montpelier (692) 138 307 (10.49) 2.03 4.58
PartnerRe (43) 334 339 (0.79) 6.17 6.30
Platinum (35) 35 95 (0.80) 0.78 2.04
PXRE (257) (20) 59 (10.02) (1.49) 2.97
Renaissance Re 1 (71) (58) 445 (1.01) (0.84) 6.27
White Mtn 257 254 85 23.73 24.44 18.08
XL Capital (470) 838 686 (3.39) 6.05 4.97

1. Restated quarterly data not publicly available for 2003    2. Basic EPS data only available

Q3 2005 Q3 2004 Q3 2003

BOOK VALUE MARKET VALUE BOOK VALUE MARKET VALUE BOOK VALUE MARKET VALUE

ACE 35.68 47.07 33.37 40.06 29.97 33.08
Arch 66.23 49.59 61.27 38.94 58.15 33.07
Aspen 17.65 29.55 20.49 23.01 – –
AWAC 10.06 n/a 13.64 n/a 12.67 n/a
Axis 20.29 28.51 20.22 26.00 17.37 24.95
Endurance 26.00 34.11 28.71 32.15 24.85 29.20
Everest 63.62 97.90 62.99 0.00 54.44 75.16
IPC 22.30 32.65 34.01 38.01 31.07 35.04
Max Re 20.69 29.55 18.54 20.00 17.46 17.02
Montpelier 12.69 24.85 26.89 36.68 24.76 30.15
PartnerRe 57.07 64.05 53.18 54.69 46.18 50.67
Platinum 24.75 29.89 25.30 29.28 23.87 28.10
PXRE 14.96 13.46 39.53 23.41 42.63 17.95
Renaissance Re 35.26 43.73 35.05 51.58 30.97 45.63
White Mtn 360.40 604.00 337.61 526.00 310.43 397.03
XL Capital 50.09 68.03 53.18 73.99 53.92 77.44

1. Book value has been calculated by dividing shareholders’ equity at Sept 30, 2005 by shares outstanding at Sept 30, 2005

Company name Key investors Expected capital base ($US)
Amlin Bermuda Ltd Amlin plc 1 billion
Ariel Re Consortium led by Don Kramer 0.75 billion – 1 billion
Arrow Capital Reinsurance Co Ltd Goldman Sachs n/a
Flagstone Re West End Capital 1 billion
Harbor Point Re Ltd Chubb Inc and Stone Point Capital LLC 1.3 billion – 1.5 billion
Hiscox Insurance Company (Bermuda) Ltd Hiscox plc n/a
Lancashire Insurance Co Ltd Cypress/Capital Z 1 billion – 1.5 billion
New Castle Re Citadel Investment Group plc 0.5 billion
Omega Specialty Insurance Omega Underwriting Holdings plc 0.16+ billion
Rockridge Re Ltd Montpelier Re Holdings Ltd and 0.091 billion

West End Capital 
Blue Ocean Re Montpelier sponsored vehicle 0.5 billion
Validus Reinsurance Ltd Aquiline Capital Partners (with Jeff Greenberg) 1 billion – 1.5 billion
Cyrus Re Highfield Capital will provide quota share 0.5 billion – 1 billion

reinsurance to XL Capital

2005 NEW VENTURES & EXPECTED CAPITALISATION

COMPARISON OF BOOK VALUE & MARKET VALUE PER SHARE ($)

CUMULATIVE YEAR TO DATE EARNINGS DATA

QUARTERLY EARNINGS (LOSS) DATA




