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Mexican Congress Passes 2010
Final Mexican Tax Reform Bill

The Mexican Congress, in plenary sessions held on October 31 and November 1, 2009, Thus, all multinationals with Mexican
approved the tax reform bill for 2010. The final bill will be remitted to the Executive Branch consolidated tax groups, as well as Mexican
for final approval and publication in the Official Gazette. The following is a summary of the groups filing a consolidated tax return,
principal elements of the final version of the 2010 tax reform bill: should consider assessing the potential
cash, deferred tax and/or P&L impact of the
Income Tax Rates and Flat Tax Credit proposed recapture rules immediately as

there are certain items which may require
recognition in 2009 and certain options
might mitigate the effects.

The corporate income tax rate is increased from 28% to 30% for the period from January 1,
2010 through December 31, 2012, and will then be scaled back to 29% in 2013, and finally
back to 28% in 2014 and future years.

Similarly, a temporary increase in the highest marginal individual income tax rates, with a Research and Development
new top rate of 30% was approved for 2010 through 2012; scaling back to 29% in 2013 and  Tax Credits

to 28% as from 2014. .
The research and development credit is

The proposed change in the Revenue Law for 2010 limiting the credit for excess IETU to repealed from 2010.
future IETU liabilities was also approved.
Tax on Cash Deposits

Tax Consolidation Regim
ax Consolidatio egime The tax on cash deposits (IDE) has been

The Executive Branch proposal to modify the Mexican tax consolidation rules, to require the  increased from the current rate of 2% to
recapture of certain consolidated group items, was also approved. 3%, and the monthly limit on the aggregate
tax-free cash deposits is reduced from a
current floor of Mx$25,000 to Mx$15,000.
The IDE would continue to be creditable
by the taxpayer as prepaid income tax for
the month it is withheld by the financial

The reform essentially requires the triggering of deferred tax benefits after five years.
The revised bill would trigger the payment of the deferred benefits based on the following
schedule:

Schedule of payments relating to deferred

consolidation benefits institution.
Fiscal Year related Percentage of payment Excise Tax
(N CEUCINGEINEE 2010 2011 | 2012 2013 2014 2015 2016 | 2017 The excise tax would now apply to certain

telecommunications charges, and certain

2004 and before | 25% 25% | 20% | 15% | 15% , -
increases were passed with respect
0, 0, o, o, 0,
2005 25% | 25% 20% 15% 15% to alcoholic beverages, cigarettes and
2006 25% 25% | 20% | 15% | 15% gambling/lottery activities.
2007 25% | 25% | 20% | 15% | 15%
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As an example, a new excise tax of 3% on cable and telephone Value Added Tax

telecommunications services, excluding public telephone services, o
rural fixed line services and internet services, is applicable effective ~ The Value Added Tax rate will increase from 15% to 16% (from 10%

January 1, 2010. to 11% in the border zone) from January 1, 2010. Certain limited-

term transition rules will apply.
Athree percentage point increase on the excise tax on liquor and

spirits with more than 200 G.L. was approved, so the tax goes
from 50% to 53% from 2010 to 2012, reduced to 52% in 2013 and
to 50% after 2013. Also, a temporary increase of 1.5 percentage
points was approved on beer to apply at 26.5%. This will be
eventually reduced to 25% after four years.
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For further information, please contact us at the following offices:

Contact

México D. F.
Tel: (55) 5263 6000

Contact Partner: carlos.frias@mx.pwc.com

Cancun
Tel: (998) 287 5000

Mérida
Tel: (999) 948 2958, 948 2959, 948 2960

Contact Partner: mario.alfredo.arteaga@mx.pwc.com

Chihuahua
Tel: (614) 425 3960

Ciudad Juarez
Tel: (656) 618 9021

Contact Partner: hector.aguilar@mx.pwc.com

Guadalajara
Tel: (33) 3648 1000

Ledn
Tel: (477) 717 2911

Contact Partner: francisco.wilson@mx.pwc.com

Hermosillo
Tel: (662) 289 0202

Mexicali
Tel: (686) 565 6720

Tijuana
Tel: (664) 681 7728, 681 8233

Contact Partner: ruben.e.calles@mx.pwc.com

Monterrey
Tel: (81) 8152 2000

Torredn
Tel: (871) 721 9611, 721 9689, 720 5967

Contact Partner: luis.manuel.puente@mx.pwc.com

Puebla
Tel: (222) 273 4400

Veracruz
Tel: (229) 927 3462

Contact Partner: jaime.diaz@mx.pwc.com

Querétaro
Tel: (442) 216 1505

San Luis Potosi
Tel: (444) 817 9217

Contact Partner: roberto.pacheco@mx.pwc.com

Satélite, Edo. de México
Tel: (55) 1940 2500

Contact Partner: hector.f.garcia@mx.pwc.com

Tampico
Tel: (833) 306 7000

Contact Partner: fausto.cantu@mx.pwc.com

Punto-de
Contacte

Informacién para clientes

Specialization areas contact Partners

Tax Management and Accounting Services
jesus.chan@mx.pwc.com

International Assignment Services
claudia.campos@mx.pwc.com

World Trade Management Services
hector.herrera@mx.pwc.com

Tax Consolidation
gabriel.reyes@mx.pwc.com

State and Local Taxes and Social Security
hector.castro@mx.pwc.com

Mergers and Acquisitions
jose.alfredo.hernandez@mx.pwc.com

Indirect Taxes
ivan.jaso@mx.pwc.com

International Tax Services
carlos.montemayor@mx.pwc.com

Corporate Law
gabriel.aguilar@mx.pwc.com

Tax Litigation
eduardo.mendez@mx.pwc.com

Transfer Pricing
mauricio.hurtado@mx.pwc.com

Financial Sector
alejandro.solano@mx.pwc.com

Legislative and Regulatory Services
patricia.gonzalez@mx.pwc.com

Dispute Resolution
karina.perez.delgadillo@mx.pwc.com
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