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Independent Assurance Statement to MethCap SPV1 (Pty) Ltd

Responsibilities and scope
We have been engaged to carry out a validation of the “PetroSA biogas to energy”
project (hereafter called “the project”) in South Africa in order to express a conclusion
on the Project Design Document (PDD) version 11, dated 16 August 2006, as well as
the projected annual emission reduction volumes. Our conclusions are based on the
information contained in the Project Design Document (PDD) version 11, dated 16
August 2006, and associated monitoring plan dated 25 January 2006. The basis for
the opinion are the criteria set by the United Nations Framework Convention for
Climate Change (UNFCCC) for the Clean Development Mechanism (CDM), the
simplified modalities and procedures for small-scale CDM project activities and the
subsequent decisions by the CDM Executive Board.

Project description
This project falls under the approved small-scale methodology AMS-I.D “Grid
connected renewable electricity generation” (Version 9). The project proposes to use
biogas resulting from anaerobic digestion of wastewater at a petroleum refinery. The
proposed installation will make use of the waste gas, presently flared, to generate
electricity for the on-site use by the Petroleum Oil and Gas Corporation of South
Africa (PetroSA). This installation will be built, owned, operated and maintained by
MethCap SPV1 (Propriety) Limited (MethCap SPV 1); the project developer.
MethCap SPV1 has prepared the PDD and monitoring plan. The estimated annual
electricity production is 31.6 GWh and the project is expected to reduce carbon
dioxide (CO2) emissions by 29 933 tons of CO2 equivalent annually. This installation
has, however, not been constructed yet. Therefore, the evaluation was based on
interviews, a site visit, review of project documentation, proposed procedures as well
as relevant contracts. Initial verification will have to be performed to determine the
effectiveness of implementation and the degree of compliance with proposed policies
and procedures.

Assurance engagement
Our engagement was performed to provide reasonable assurance on the PDD and
limited assurance1 on the projected annual CO2 emission reduction volumes. The
engagement was conducted in accordance with the International Assurance
Standard on Assurance Engagements other than Audits or Reviews of Historical
Financial Information (ISAE3000). The validation consisted of the following four
phases:
i) A document review of the PDD;
ii) Revision of the validation protocol;
iii) On-site visit and interviews with project stakeholders, and
iv) The resolution of outstanding issues and the issuance of the final validation

report and opinion.

1 The reason for the limited assurance on the emission reduction volumes is due to the fact that the quantity will
remain an estimate as the installation is not yet operational, therefore the exact volume remains uncertain.
This number and the assumption underlying its calculation has, however, been evaluated to ensure a
conservative estimate.
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1. Introduction
MethCap SPV 1 (Pty) Ltd (MethCap SPV1) has commissioned
PricewaterhouseCoopers Certification to validate the “PetroSA biogas to energy” project
(hereafter called “the project”). This report summarises the findings of the validation of
the small-scale project, performed on the basis of UNFCCC criteria, as well as criteria
given to provide for consistent project operations, monitoring and reporting.

UNFCCC criteria refer to the Kyoto Protocol criteria, the CDM rules and modalities as
agreed in the Bonn Agreement, the Marrakech Accords and the CDM Executive Board’s
decisions.

The validation team consisted of the following personnel:
Ms Harmke Immink DOE Manager
Mr Brian Hayes GHG lead auditor
Mr Anton-Louis Olivier Technical Expert, energy generation
Ms Marna Nel Junior assessor
Mr Louis Nell Chartered Accountant
Mr Jacs van Rooy Technical reviewer
Mr Ferdi Linde Internal quality reviewer

OBJECTIVE
MethCap SPV1 has commissioned PricewaterhouseCoopers to validate the “PetroSA
biogas to energy” project. The purpose of a validation is to have an independent third
party assess the project design. In particular, the project’s baseline, the monitoring plan,
and the project’s compliance with relevant UNFCCC and host-party criteria are
validated in order to confirm that the project design as documented is reasonable and
meets the stated requirements and identified criteria. Validation is a requirement for all
CDM projects and is seen as necessary in providing assurance to stakeholders on the
quality of the project and its intended generation of certified emission reductions
(CERs).

SCOPE
The validation scope is defined as an independent and objective review of the project
design document, the project’s baseline study and monitoring plan, and other relevant
documents. The information in these documents is reviewed against Kyoto Protocol
requirements, UNFCCC rules and associated interpretations. PricewaterhouseCoopers
has, based on the recommendations in the Validation and Verification Manual,
employed a risk-based approach in the validation, focusing on the identification of
significant risks for project implementation and the generation of CERs.

The validation is not meant to provide any consulting or advice for the project
participants. However, stated requests for clarifications and/or corrective actions may
provide input for improvement of the project design.
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Table 1 Mandatory Requirements for Small-Scale Clean Development Mechanism (CDM) Project Activities

REQUIREMENT REFERENCE CONCLUSION
Cross Reference/

Comment
1. The project shall assist Parties included in Annex I in

achieving compliance with part of their emission
reduction commitment under Art. 3.

Kyoto Protocol Art. 12.2 OK Table 2, Section E.4.1

2. The project shall assist non-Annex I Parties in
achieving sustainable development and shall have
obtained confirmation by the host country thereof.

Kyoto Protocol Art. 12.2,
Simplified Modalities and
Procedures for Small
Scale CDM Project
Activities §23a

OK Table 2, Section A.3

3. The project shall assist non-Annex I Parties in
contributing to the ultimate objective of the UNFCCC.

Kyoto Protocol Art. 12.2. OK Table 2, Section E.4.1

4. The project shall have written approval of voluntary
participation from the designated national authorities
of each party involved.

Kyoto Protocol Art.
12.5a,
Simplified Modalities and
Procedures for Small
Scale CDM Project
Activities §23a

OK Voluntary participation
is confirmed in the
DNA approval letter
16 Feb ( this was the
conditional approval
which was
subsequently
amended with a letter
on the 23 Feb to
provide unconditional
approval).

5. The emission reductions should be real, measurable
and give long-term benefits relating to the mitigation of
climate change.

Kyoto Protocol Art. 12.5b OK Table 2, Section E.1
to E.4
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REQUIREMENT REFERENCE CONCLUSION
Cross Reference/

Comment
6. Reduction in GHG emissions must be additional to any

that would occur in absence of the project activity, i.e.
a CDM project activity is additional if anthropogenic
emissions of greenhouse gases by sources are
reduced below those that would have occurred in the
absence of the registered CDM project activity.

Kyoto Protocol Art.
12.5.c,
Simplified Modalities and
Procedures for Small
Scale CDM Project
Activities §26

OK Table 2, Section B.2.1

7. Potential public funding for the project from Parties in
Annex I shall not be a diversion of official development
assistance.

Marrakech Accords
(Decision 17/CP.7)

OK The PDD section A4.4
on page 9 declares
receiving no public
funding from an
Annex 1 country, or
diversion of
developing funding for
this project. In the
financial evaluation of
the business model
we found nothing that
contradicted this
statement

8. Parties participating in the CDM shall designate a
national authority for the CDM

Marrakesh Accords
(CDM modalities§ 29)

OK This is a unilateral
project and the DNA
approval letter of 16
Feb stated that South
Africa has ratified the
UNFCCC and the
Kyoto Protocol and is
in compliance with the
obligations with these
international
instruments
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REQUIREMENT REFERENCE CONCLUSION
Cross Reference/

Comment
9. The host country shall be a Party to the Kyoto Protocol Marrakesh Accords

(CDM modalities§ 30)
OK Accession:

31/07/2002

10. The proposed project activity shall meet the eligibility
criteria for small-scale CDM project activities set out in
§ 6 (c) of the Marrakesh Accords and shall not be a
debundled component of a larger project activity.

Simplified Modalities and
Procedures for Small-
Scale CDM Project
Activities §12a,c

OK Table 2, Section A.1

11. The project design document shall conform with the
Small Scale CDM Project Design Document format.

Simplified Modalities and
Procedures for Small-
Scale CDM Project
Activities, Appendix A

OK We evaluated the
format, the headings
and the tables
prescribed in the
Small scale project
template version 2 (in
effect as of 8 July
2005)

12. The proposed project activity shall conform to one of
the project categories defined for small-scale CDM
project activities and uses the simplified baseline and
monitoring methodology for that project category.

Simplified Modalities and
Procedures for Small-
Scale CDM Project
Activities §22e

OK Table 2, Section A.1.3
and B.1

13. Comments by local stakeholders are invited, and a
summary of these provided.

Simplified Modalities and
Procedures for Small
Scale CDM Project
Activities §22b

OK Table 2, Section G

14. If required by the host country, an analysis of the
environmental impacts of the project activity is carried
out and documented.

Simplified Modalities and
Procedures for Small
Scale CDM Project
Activities §22c

OK Table 2, Section F
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REQUIREMENT REFERENCE CONCLUSION
Cross Reference/

Comment
15. Parties, stakeholders and UNFCCC-accredited NGOs

have been invited to comment on the validation
requirements, and comments have been made
publicly available.

Simplified Modalities and
Procedures for Small
Scale CDM Project
Activities §23b,c,d

OK The project has
invited comments at
the Environmental
Impact Assessment
stage and the
comments thereof has
been collated and
documented in the
PDD. The project has
been on the UNFCCC
website for the
required 30 days and
no comments were
received. The project
has been on the DNA
website for the
required 45 days and
no comments were
received.












