Setting up or changing to a related party importer or distributor in Vietham?

While 100% Foreign Owned Enterprises (FOE) were already entitled to engage in the import and export of most products in
Vietnam, distribution activities (except for certain restricted goods) by 100% FOE were only allowed since 1 January 2009.

Although Vietnam has not yet fully opened up its market for all products and sectors, more foreign MNCs are exploring the
possibilities to set up their own trading and distribution company in Vietham in stead of using third parties.

What does this mean to me?

Despite the complex and time consuming investment certificate application process and post licensing procedures, the
establishment of a 100% FOE in Vietham may also create opportunities to realise potential import duty savings as typically the
setting up of a 100% FOE has an impact on current import prices and transfer prices as a result of:

» A shift in allocation of profit from one entity to another
» A shift in responsibility for certain functions from one entity to another
» A change in the transaction structure
- removal of a third party import/export company
- removal of a third party distribution intermediary
« Changes in pricing levels that exceed normal commercial margins of fluctuation
Thus, when deciding on setting up or changing to a 100% FOE in Vietnam, it is vital to understand the potential savings

opportunities as well as the implications it may have on current transfer prices and import prices.

How can PwC help?

* We can assist you in identifying opportunities that will optimize your prices from a customs and transfer pricing
perspective as a result of the newly set up 100% FOE

* We can assist you in proactively approaching tax and customs authorities before setting up the 100% FOE to explain the
change in transfer prices / import prices

» Assist you in reaching agreement on new transfer prices and import prices with tax and customs authorities

» Providing technical support for your transfer prices or import prices where they are being challenged by the Vietnamese
authorities.
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C6 chuyén sang nha nhap khau hay nha phan phéi bén thr ba & Viét Nam hay khéng?
Mac du cac doanh nghiép 100% von dau tw nwée ngoai (FOE) da dwoc quyén nhap khau va xuét khau hau hét cac san pham
& Viét Nam, cac hoat doéng phan phoi ctia cac doanh nghiép 100% von nwéc ngoai (ngoai trir viéc phan phéi mét s6 mat hang
cdm) méi chi dwoc phép thuc hién tv ngay 1 thang 1 nam 20009.

Viét Nam chwa m& cira hoan toan thi trudng trong nuéc cho tat ca cAc san phadm va linh vuc, tuy nhién ngay cang c6 nhiéu
cong ty da quéc gia clia nwéc ngoai dang khai thac khd néng thanh lap céng ty thwong mai va phan phéi ctia chinh ho tai Viét
Nam thay vi str dung bén th ba.

Piéu d6 c6 y nghia gi déi véi doanh nghiép cuatoi?

Thyc té dat ra rat nhiéu van dé can can nhac khi ban quyét dinh thanh 1ap doanh nghiép 100% vén nuéc ngoai & Viét Nam.
Ngoai qui trinh xin cap phép dau tw phtrc tap va ton thoi gian va cac thd tuc sau cap phép, viéc thanh lap doanh nghiép 100%
von dau tw nwéc ngoai tai Viét Nam co6 thé dan dén nhivng thay doi quan trong c6 thé anh hwéng dén gia chuyén giao va gia
nhap khau. Nhitng thay déi d6 bao gém:

« Loi nhuan phan bd dwoc chuyén tir phap nhan nay sang mét phap nhan khac
«  Tréch nhiém dbi véi mét sb chirc ndng nhét dinh dwoc chuyén tr phap nhan nay sang phap nhan khac
« Thay dbivé co céu giao dich
- loai bd cong ty xudt/nhap khau bén tht ba
- loai bé trung gian phan phdi bén thir ba
« Céc thay dbi v& mlrc gia dan dén muc gid vwot qué bién dd dao déng gia thwong mai théng thwdng
Khi quyét dinh thanh 1ap doanh nghiép 100% vén dau tw nudc ngoai tai Viét Nam, van dé then chét |a phai hiéu ré

nhitng dnh hwdng tiém tang cda viéc thanh lap doanh nghiép 100% vén dau tw nwéc ngoai tai Viét Nam déi véi gia chuyén
giao va gia nhap khau hién tai.
PwC c6 thé hétrordoanh nghiép nhw thé nao?
Chung t6i c6 thé hé trg doanh nghiép xac dinh &nh hwéng déi véi gid chuyén giao va gia nhap khau hién tai do viéc thanh lap
doanh nghiép 100% von dau twv nwdc ngoai tai Viét Nam mang lai
» Chungt6i c6 kha néng hd tro doanh nghiép chu déng tiép can cac co guan thué va hai quan trwde khi thanh 1ap doanh
nghiép 100% vén dau tw nwdc ngoai dé giai thich vé thay dbi dbi véi gia chuyén giao / gia nhap khau
« H&tro doanh nghiép dé dat dwoc thda thuan véi cac co quan thué va hai quan vé gia chuyén giao va gia nhap khiu mai

« Cung cép hd tro kj thuat vé gia chuyén giao va gia nhap khau ctia doanh nghiép trong trudng hop doanh nghiép gép phai
kho khan ttr phia cac co quan quan ly cda Viét Nam.

Van phong tai Viét Nam " . . . . . e
Thna 4 beé dworc cung cap dich vu tw van ve thue va dich vu tw van phap ly lién
Téagnha Saigon Tower guan den viéc xin cap giay chirng nhan dau tw vathuatuc sau cap phép
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