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An update on investment regulations

CAP ON FOREIGN INVESTMENT
IN PUBLIC JOINT STOCK COMPANIES
Decision No. 55/2009/QD-TTg, issued by the Prime Minister on 15 April 2009, confirms that the

maximum percentage which foreign investors can hold in public joint stock companies is 49%
(subject to certain exceptions).

According to the Law on Securities, a “public company” means one of the following:

0] a company that has made a public offer of shares;

(i) a company that has shares listed on the Stock Exchange or a Securities Trading
Centre; or

(i)  acompany that has shares owned by at least 100 investors, excluding professional
securities investors, and which has paid-up charter capital of 10 billion Viethnamese
dong or more.

Hence a public company may either be a listed company or a non-listed company.

For the purposes of this Decision, foreign investors include, inter alia, Vietham based companies
which are more than 49% foreign owned.

kkhkhkkkhhkkhhhkkhhhkhhhkhkhhkhkhhkhkhhkhkikkkkx%x

This publication is intended for general guidance only and should not form the basis of specific decisions. Please contact us for further information and
details of our services. In Ho Chi Minh City: contact David Fitzgerald, Richard Irwin, Jean Loi, Sira Intarakumthornchai (Tax), Phan Thi Thuy Duong (Legal),
Kenji Murayama (Japanese Business), Seong Ryong Cho (Korean Business) lan Lydall (Assurance), Steve Gaskill (Advisory) at phone (84-8) 38230796,
fax (84-8) 38251947. In Ha Noi: contact Dinh Thi Quynh Van (Tax), Le Anh Tuan (Legal), Eisuke Kofugata (Japanese Business), Nguyen Phi Lan (Audit),
Simon Calvet (Advisory) at phone (84-4) 39462246, fax (84-4) 39460705.




