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Please note that the penalties for failure to file a timely tax return, failure to pay tax timely, failure to pay estimated tax, and 
for negligence are usually the subject of negotiation when a taxpayer contacts the IRS to make a voluntary disclosure.  
The IRS does not have the authority to waive actual tax due or underpayment interest on the late payment of tax.  The 
calculations below do not include the penalty for failure to disclose a foreign bank account or for failure to report an 
ownership interest in a foreign entity subject to disclosure.  Depending on the year of the violation, the penalty for failure to 
disclose a foreign bank account can range from $25,000 to 50% of the value of the account.  This penalty is also subject 
to negotiation as part of a voluntary disclosure.


