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In brief 

The European Commission (EC) on June 17, 2015, presented the Tax Transparency Package 2.0 (the 

Package), which sets out a new approach to business taxation.  The Package’s overall goals are to provide 

fairer and more efficient taxation and to effectively tackle corporate tax avoidance.   

The stated objectives of the Package are:  re-establishing the link between taxation and where economic 

activity takes place; ensuring that Member States can correctly value corporate activity in their respective 

jurisdictions; creating a competitive and growth-friendly corporate tax environment for the European 

Union (EU); and protecting the Single Market and securing a strong EU approach to external corporate 

tax issues.  This last objective includes measures to implement recommendations from the OECD’s base 

erosion and profit shifting (BEPS) project, deal with non-cooperative tax jurisdictions, and increase tax 

transparency. 

 

In detail 

The Package includes measures 
in five key areas to meet the 
stated objectives.  These 
measures should offer a more 
coordinated corporate tax 
environment within the EU, 
leading to fairer taxation, more 
stable revenues, and a better 
business environment.  They 
also should allow for a more 
cohesive EU approach in 
relation to non-EU countries.  

Re-launch of the CCCTB 

In 2016, the EC will propose 
new legislation for a compulsory 
Common Consolidated 
Corporate Tax Base (CCCTB), at 

least for multinational 
enterprises (MNEs).  
Implementation would occur in 
two stages: a common tax base 
(CCTB) followed by 
consolidation at a later time.  If 
the proposal does not achieve 
unanimity, a CCTB possibly 
could proceed for selected 
Member States under enhanced 
cooperation.  

Ensuring effective taxation 

where profits are generated 

To ensure that profits generated 
in the EU are taxed where the 
actual activities take place, the 
Package proposes measures in 
three areas.  

Aligning profit generation and 

taxation 

Consensus on aspects of the 
common base that are linked to 
BEPS, such as adjusting the 
permanent establishment 
definition and improving the 
controlled foreign corporation 
rules, should be achieved within 
12 months and made legally 
binding before an agreement is 
reached on the revised CCCTB.  
 
Other measures include 
amending the Interest & 
Royalties Directive, so that 
benefits will not be granted to 
interest and royalty payments if 
there is no effective taxation 
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elsewhere in the EU.  As a second 
step, the Parent Subsidiary Directive 
could be aligned with the recast 
Interest & Royalties Directive. 

Improving the transfer pricing (TP) 
framework in the EU 

The EC will build on BEPS TP 
recommendations and develop 
coordinated and more concrete 
implementation within the EU.  For 
example, the EC could provide 
guidance and propose specific tools on 
how tax administrations could best 
use information. 

Linking preferential regimes to the 
location of value generation 

The EC will provide guidance and 
monitor the implementation of 
IP/patent box regimes in line with the 
new ‘modified nexus’ approach.  If the 
EC finds that Member States are not 
applying the new approach 
consistently, it will prepare binding 
legislative measures to ensure its 
proper implementation.  The 
introduction of binding legislation 
would require unanimity for 
enactment.  

Better tax environment for 

business 

To create a more favorable EU 
business environment, there must be 
greater coordination between Member 
States on tax policy, along with 
measures to reduce administrative 
burden, compliance costs, and tax 
obstacles in the Single Market.  The 
Package proposes the following 
measures: 

Cross-border loss offset 

The EC will propose that, until full 
CCCTB consolidation is introduced, 
group entities should be able to offset 
their profits and losses arising in 
different Member States.  Losses 
would be recaptured once an entity 
becomes profit-making.  This proposal 

also would require unanimity to be 
enacted.  

Improving double taxation dispute 
resolution mechanisms 

The EC will propose improvements to 
current mechanisms to resolve double 
tax disputes in the EU by summer 
2016.  These measures could include 
extending the Arbitration 
Convention’s scope or introducing an 
EU ’instrument’ (e.g., regulation or 
directive).  

Further progress on tax 

transparency 

The EC has identified other measures 
that could further boost transparency.  

Common approach to third-country 

non-cooperative tax jurisdictions 

As an immediate first step, the EC has 
published an EU-wide ‘blacklist’ that 
includes 30 non-EU tax jurisdictions.  
The EC will amend this list on a 
periodic basis.  As a second step, the 
EC is willing to coordinate possible 
counter-measures towards the non-
cooperative tax jurisdictions on the 
blacklist.  

Additional tax information 

disclosures  

The EC has launched a public 
consultation on whether all MNEs 
should have to publicly disclose 
certain tax information.  The 
consultation ends on September 9, 
2015, with the work to be concluded 
no later than the first quarter of 2016. 

EU tools for coordination 

Improving Member States’ 
coordination on tax audits 

The EC will promote greater 
cooperation between Member States 
and launch a discussion with Member 
States to find a more strategic 
approach to controlling and auditing 

cross-border companies, including 
joint tax audits.  

Reforming the Code of Conduct for 
Business Taxation and the Platform 
on Tax Good Governance 

The EC will propose to reform the 
Code of Conduct for Business 
Taxation Group to enable it to react 
more efficiently to cases of harmful 
tax competition.  The EC also will 
prolong the mandate, extend the 
scope, and enhance working methods 
of the Platform on Tax Good 
Governance, to help deliver the 
Package, facilitate discussions on tax 
rulings in light of the proposed new 
information exchange rules, and 
provide feedback on new anti-
avoidance initiatives.  

The takeaway 

The EC expects to achieve strong 
results in the EU over the next 18 
months following completion of the 
BEPS project. In the medium-to-long 
term, the EC expects that strong 
political commitment will be 
necessary to achieve successful results 
on a post-BEPS corporate tax agenda 
for the EU.  Note that various 
jurisdictions (including the 
Netherlands and the United Kingdom) 
have made clear that they will not 
support the CCCTB. 

For now, we recommend monitoring 
the developments in the EU. PwC will 
keep you updated when information 
regarding next steps becomes 
available. 
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SOLICITATION 

This content is for general information purposes only, and should not be used as a substitute for consultation with professional advisors. 

Let’s talk   

For a deeper discussion of how this may affect your business, please contact: 
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Maarten Maaskant 

+1 (646) 471-0570 

maarten.p.maaskant@us.pwc.com    

Michiel Moison 

+1 (646) 471-3091 

michiel.moison@us.pwc.com 

Calum Dewar 

+1 646 471 5254 

calum.m.dewar@us.pwc.com 

International Tax Services, Netherlands 

Sjoerd Douma 

+31 88 792 4253 

sjoerd.douma@nl.pwc.com 
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