On June 28, 2012, the U.S.
Supreme Court upheld the
"Patient Protection and
Affordable Care Act" and the
related Reconciliation Act of
2010.

The Court's decision leaves
in place significant tax
provisions that affect most if
not all companies.

Some tax provisions have
already taken effect while
others are set to take effect
in 2014 and beyond. As a
result, companies and
taxpayers should continue to
monitor the changes
resulting from the health
care law.
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Supreme Court upholds health care

law; tax provisions remain in place

In a decision that will affect most companies and their owners, the U.S. Supreme
Court today issued its decision on the "Patient Protection and Affordable Care Act"
and the related Reconciliation Act of 2010 (in combination, the "ACA" or "the Act").
In a five to four decision, the Court ruled that the ACA's mandate for individuals to
purchase health insurance is constitutional under the taxing power of Congress. The
Court's ruling places certain limits on a provision of the ACA expanding Medicaid
coverage.

The Court's decision leaves in place significant business and individual tax
provisions. Congress in 2010 approved as part of the ACA several significant revenue-
raising tax provisions. Some of these tax provisions have already taken effect,
including provisions codifying the economic substance doctrine and imposing an
annual assessment on pharmaceutical manufacturers. Others are set to take effect
next year -- including a new Medicare Hospital Insurance ("HI") tax on higher-
income taxpayers and a tax on medical device manufacturers -- or in 2014 and
beyond.

House Speaker John Boehner (R-OH) and other Republican Congressional leaders
have promised to continue efforts to repeal the ACA, but President Obama has
promised to veto legislation that would repeal all or parts of the ACA. The House on
January 19, 2011 passed a bill (H.R. 2) proposing to repeal the ACA, but the measure
failed in the Senate. The House also has voted to repeal specific sections of the ACA,
most recently by approving a bill (H.R. 436) on June 7, 2012 that would repeal the
tax on medical device manufacturers and other provisions. Ultimately, the outcome
of the 2012 elections will be a critical factor in determining what might happen on
health care legislation.

For a summary of the tax provisions of the ACA, see the June 14 WNTS Insight
"Supreme Court decision could affect tax provisions enacted as part of 2010 health
care law."

How PwC can help

The ACA will affect most businesses and their owners, who should continue to
monitor the changes resulting from the law.

For more PwC analysis of health care reform issues and the impact of the Supreme
Court's decision, visit www.PwC.com/HealthReform.
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http://www.supremecourt.gov/opinions/11pdf/11-393c3a2.pdf
http://www.publications.pwc.com/DisplayFile.aspx?Attachmentid=5772&Mailinstanceid=24791
http://www.publications.pwc.com/DisplayFile.aspx?Attachmentid=5772&Mailinstanceid=24791
http://www.publications.pwc.com/DisplayFile.aspx?Attachmentid=5772&Mailinstanceid=24791
http://www.pwc.com/us/en/health-industries/topics/health-reform.jhtml?wt.ac=healthindustries_healthreform

For more information, please do not hesitate to contact:

Neil Bristol 313-394-3915 neil.g.bristol @us.pwc.com

Theresa Gee 312-298-4700 theresa.m.gee@us.pwc.com

Upcoming Automotive and Tax Events

July 10, 2012 (2:00 p.m. - 3:00 p.m.)

PwC's Health Research Institute employer-focused webcast
For more information or to register (click here)

August 6-9, 2012

Center for Automotive Research Management Briefings Seminar
Traverse City, Michigan

September 26, 2012

Automotive News Europe EuroStars
Paris, France

October 4-7, 2012

SAE Global Leadership Conference
The Greenbrier, West Virginia
January 15-18, 2013

Automotive News World Congress
Detroit, Michigan

To be added to the distribution list for Automotive
Tax Insights:

See the latest healthcare publication titled; Implications of the US Supreme Court
final ruling on healthcare. Visit www.publications.pwc.com to select from a variety

of publication topics that may interest you. Or simply call or email Kristin McCallum
at 313-394-6349 or kristin.l.mccallum@us.pwc.com to be added to the Auto Tax
Insight subscriber list.

For more information regarding automotive tax services, please visit us at
www.pwc.com/auto
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