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April 26, 2013 

In brief 

The Mexican Congress is considering various amendments to the Mexican social security law designed to 

match the social security salary base with the salary base for individual income tax purposes.  One of 

these amendments deals with Mexican statutory employee profit-sharing distributions, which currently 

are taxable for income tax purposes but are not subject to social security contributions.  These mandatory 

distributions can be a significant cost to Mexican affiliates of US multinational companies (MNCs). 

If this amendment is enacted, these distributions would be included in the Mexican social security 

contribution base. 

 

The takeaway 

We believe this amendment may be enacted by April 30, in which case it would take effect on May 1, 2013.  
In light of this potentially imminent change in the law, US MNCs with Mexican subsidiaries have just a 
few days to make statutory employee profit-sharing distributions before such distributions become part of 
the social security contribution base. 

 



Latin American Tax Newsalert 

 
 
 

2 pwc 

 

 

 

Let’s talk   
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SOLICITATION 

This content is for general information purposes only, and should not be used as a substitute for consultation with professional advisors. 
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