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Green light for EU financial

transactions tax via enhanced
cooperation

In brief

European Union (EU) Tax Commissioner Algirdas Semeta issued a statement on
October 9, 2012 informing the EU-27 Finance Ministers that 11 Member States are
supporting the introduction of a common 'EU-wide' financial transactions tax (FTT)
in their countries via an 'enhanced cooperation' legislative procedure designed to
bypass unanimous consent usually required for EU tax initiatives. This means that
the first hurdle to beginning the enhanced cooperation procedure will soon be met as
at least nine Member States are legally required to formally submit a letter to this
effect to the Commission.

11 EU countries support EU-wide FTT

The Commissioner informed the Economic and Financial Affairs (ECOFIN) Council
that the following seven EU Member States have already submitted requests to the
Commission for a proposal to introduce a FTT via enhanced cooperation:

e  Austria . Greece

e  Belgium e  Portugal
e  France e Slovenia
e  Germany

=

pwc


http://europa.eu/rapid/pressReleasesAction.do?reference=MEMO/12/762&format=HTML&aged=0&language=EN&guiLanguage=en

Four more EU Member States have also pledged orally to do so soon:

Estonia
Ttaly
Slovakia
Spain.

This means that as 11 out of the 27 EU Member States support this initiative, it
probably can go forward with (presumably) a broadly stamp duty based FTT.

Next Steps

The 11 EU member states, all from Eurozone countries, must submit formal requests
to the Commission specifying the scope and objectives of the enhanced cooperation.
As we understand it, the scope and objectives of the EU-wide FTT remain unclear
and unspecified for the moment other than that it should be based on the
Commission’s original broad proposal for an EU-wide FTT.

EU Tax Commissioner Semeta plans to present the Commission’s assessment of the
participating Member States’ requests, as well as a draft Council decision for
discussion at the next ECOFIN Council meeting on November 13, 2012. The
objective is to get authorization from the Council for the 11 Member States to move
forward under enhanced cooperation by December 2012, as agreed in June 2012 by
EU leaders in their Compact for Growth and Jobs. This would imply an EU-27
qualified majority vote (in this case 74% of Member States’ votes representing 62% of
the EU’s population are needed) in the Council, after obtaining the consent of the
European Parliament.

The formal requirements for enhanced cooperation are laid down in article 20 of the
Treaty on European Union and articles 326 to 334 of the Treaty on the Functioning
of the European Union.

The effective date of the 'EU-wide' FTT is expected to be January 1, 2014.

For more information, please contact:

David Newton Hans-Ulrich Lauermann

Global Financial Services Tax Leader Global Banking and Capital Markets

+44 (0)207 804 2039 Tax Leader

david.newton@uk.pwe.com +49 69 9585 6174
hansulrich.lauermann@de.pwc.com

William Taggart Peter Barrow

Global Asset Management Tax Leader Global Insurance Tax Leader
+1 (646) 471 2780 +44 (0) 207 904 2062
william.taggart@us.pwc.com peter.barrow@uk.pwc.com

Peter Yu - China/HK Kenneth Shives - France
+852 2289 3122 +33 (0) 0156578384
peter.sh.yu@hk.pwec.com kenneth.shives@fr.landwellglobal.com

PwC Global IRW Newsbrief 2


mailto:david.newton@uk.pwc.com
mailto:hansulrich.lauermann@de.pwc.com
mailto:william.taggart@us.pwc.com
mailto:peter.barrow@uk.pwc.com
mailto:peter.sh.yu@hk.pwc.com
mailto:kenneth.shives@fr.landwellglobal.com

Philippe Vaysse - France Fabrizio Acerbis - Italy
+33 (0) 0156574036 +39 (0) 291605001
hilippe.vaysse@fr.landwellglobal.com fabrizio.acerbis@it.pwec.com

Bob van der Made - Netherlands Miguel Blasco - Spain
+31 (0) 88 792 3696 +34 609323304
bob.van.der.made@nl.pwec.com miguel.blasco@es.pwc.com

Matthew Barling - UK Dominick Dell'Imperio - US

+44 (0) 207 212 5544 +1 (646) 471-2386
matthew.barling @uk.pwc.com dominick.dellimperio@us.pwc.com

Joseph Foy - US Oscar Teunissen - US
+1 (646) 471 8628 +1 (646) 471 3223
Joseph. foy@us.pwe.com Oscar.teunissen@us.pwc.com

Solicitation.
This document is for general information purposes only, and should not be used as a substitute for consultation with professional advisors.
© 2012 PricewaterhouseCoopers LLP, a Delaware limited liability partnership. All rights reserved. PwC refers to the United States member

firm, and may sometimes refer to the PwC network. Each member firm is a separate legal entity. Please see www.pwc.com/structure for
further details.

PwC Global IRW Newsbrief 3


mailto:philippe.vaysse@fr.landwellglobal.com
mailto:fabrizio.acerbis@it.pwc.com
mailto:bob.van.der.made@nl.pwc.com
mailto:miguel.blasco@es.pwc.com
mailto:matthew.barling@uk.pwc.com
mailto:joseph.foy@us.pwc.com
mailto:dominick.dellimperio@us.pwc.com

