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In brief 

On March 31, 2014, the Mississippi governor signed Senate Bill 2933, which provides a new method of 

apportionment for certain major pharmaceutical and medical product suppliers.  The bill is “in force 

from and after January 1, 2014.” 

 

In detail 

Mississippi Senate Bill 2933 
provides that for purposes of the 
income tax, a major medical or 
pharmaceutical supplier of a 
Mississippi distribution facility 
whose business activity is 
taxable both within and without 
the state, shall apportion its 
business income in the 
following manner: 

“Adding together a payroll 
factor, which shall be 
counted twice, a property 
factor, which shall be 
counted twice, and a sales 
factor, which shall be 
counted once, and then 
dividing the sum of such 
factors by five.” 

A “major supplier” is defined as 
a company or group of affiliated 
companies that ship at least 
$100 million annually of 
pharmaceutical products to a 
Mississippi distribution facility.  
A “Mississippi distribution 
facility” is defined as “a 
distribution facility that 
received funding from the 
‘Mississippi Industry Incentive 
Financing Revolving Fund’ to 
open a facility in Mississippi 
and construction on the facility 
was begun between July 1, 2010, 
and December 31, 2010.” 

The takeaway 

Mississippi has historically 
required specific apportionment 
treatment based on the 
taxpayer’s type of business.  For 

example, retailers apportion 
business income on a single 
sales factor formula, while 
manufacturers use either an 
equally weighted three factor 
formula or double weighted 
sales formula, depending on 
whether they are classified as 
selling at retail or wholesale. 

For taxpayers that are suppliers 
of medical or pharmaceutical 
products, this legislation may 
provide a significant reduction 
to their Mississippi 
apportionment starting in 2014, 
particularly for those taxpayers 
that did not previously qualify to 
use the equally weighted three 
factor formula. 

 

 

http://billstatus.ls.state.ms.us/2014/pdf/history/SB/SB2933.xml
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Let’s talk   

If you have any questions regarding the Mississippi legislation, please contact: 

State and Local Tax Services 

Rob Ozmun 
Partner, Boston  
+1 (617) 530-4745 
robert.c.ozmun@us.pwc.com 

Chris Whitney 
Partner, Los Angeles 
+1 (213) 356-6007 
chris.whitney@us.pwc.com 

Scott Austin 
Partner, Philadelphia 
+1 (267) 330-2567 
scott.l.austin@us.pwc.com 
 

David Buschko 
Director, Miami 
+1 (305) 375-6227 
david.t.buschko@us.pwc.com 
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SOLICITATION 

This content is for general information purposes only, and should not be used as a substitute for consultation with professional advisors. 
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