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Delaware - Deadline looms for 
unclaimed property VDA program, 
bill proposes to extend the deadline 

May 22, 2014 

In brief 

Companies are particularly susceptible to significant unclaimed property exposure in Delaware because 

holders of property with an unknown owner address generally must remit such property to their state of 

incorporation – which often times is Delaware.  Since holders have potential exposure to report property 

back to 1981, Delaware’s current VDA program offers companies an opportunity to decrease their 

unclaimed property exposure by limiting their lookback of liability.  For taxpayers to enjoy the most 

generous benefits of the VDA program, they must submit a notice of intent with the state by June 30, 

2014. 

S.B. 228 was introduced on May 16, 2014.  The bill would extend the June 30, 2014 due date to 

September 30, 2014.   [Delaware Senate Bill 228] 

 

In detail 

If enacted, S.B. 228 would 
extend:  

 the period that a holder may 

submit a letter of intent to 

enter into an unclaimed 

property VDA to the 

Secretary of State from June 

30, 2014, to September 30, 

2014 

 the date to enter into a VDA 

agreement and make 

payment in full or enter into 

a payment plan from June 

30, 2015 to June 30, 2016 

 the period prior to which the 

State Escheator cannot 

conduct any examination of 

records or an investigation of 

any holder who has indicated 

in writing its intent to enter 

into a VDA from July 1, 2015 

to July 1, 2016. 

S.B. 228 would also change the 
penalty for failing to file an 
abandoned property report from 
5% per month to the lesser of 
5% per month or $100 per day. 
The maximum penalty would 
change from 50% of the amount 
required to be shown on the 
report to $5,000. The bill would 
also eliminate the assessment of 
interest on outstanding unpaid 
amounts. 

Finally, the bill proposes to 
codify the longstanding practice 
of the Department of Finance 
and the Secretary of State to 
hold as confidential the 
financial information obtained 
during the course of 
examinations, settlements, or 
voluntary self-disclosure 
agreements. 

What does the legislation 

mean for my business? 

Although S.B. 228 proposes to 
provide companies more time to 
comply with VDA requirements 
and to take advantage of the 
incentives, companies 
considering participation in the 
VDA program should continue 
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to comply with the June 30, 2014 
deadline in the event S.B. 228 does 
not pass.  Failing to participate in the 
VDA program could result in 
significant exposure for taxpayers.  
Those who do not participate in 
Delaware's VDA program may be 
subject to a lookback period that 
extends back to 1981. For more 
information on Delaware’s current 
VDA requirements, please see our 

summary Delaware legislature passes 
VDA incentives, awaits governor’s 
signature (7/2/2012). 

The takeaway 

Companies should examine their 
Delaware unclaimed property 
exposure to determine whether 
participation in the state’s VDA 
program, especially with its limited 
lookback, would be beneficial.  

Interested taxpayers should act 
quickly to take advantage of the 
program by filing the necessary 
paperwork with the state by June 30, 
2014.  Even if the deadline is 
extended by S.B. 228, companies that 
begin their analysis now will be best 
positioned to react quickly by 
September 30. 

 
 

 
 

Let’s talk   

For more information regarding Delaware’s VDA program, please contact: 

Abandoned and Unclaimed Property 

Janet Gagliano 
Partner and AUP National Practice Leader, Atlanta 
+1 (678) 419-1068 
janet.c.gagliano@us.pwc.com 

Bob Bazata  
Partner, New York 
+1 (646) 471-5140 
robert.j.bazata@us.pwc.com 
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SOLICITATION 

This content is for general information purposes only, and should not be used as a substitute for consultation with professional advisors. 
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