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The Streamlined Sales Tax (SST) Governing Board and its State and Local Advisory 

Council (SLAC) met October 4-6 in Seattle, WA, initiating work on a project to 

examine the application of the SST "sales price" definition to "vouchers" (e.g., "deal 

of the day").  The SLAC also continued work on several uniformity projects, while the 

Governing Board debated the merits of various federal legislative proposals involving 

remote sales collections. 

Deal of the day 
The SLAC held a session to discuss the sales tax treatment of deal of the day 

transactions, distributing a summary paper on the issue, as well as the issue of sales 

tax treatment of layaways.  Terming these deals of the day as "vouchers" for initial 

discussion purposes, the paper outlines a very general scenario where "the purchaser 

[of a voucher] tenders a voucher... to make [subsequent] purchases of products from 

a seller," and seeks to answer the questions of whether these vouchers represent 

consideration, and, if so, if the value of the consideration equals the face value of the 

voucher, the amount paid by the purchaser to obtain the voucher, or some other 

amount.   

While the discussion did not provide the opportunity to address the specific facts 

surrounding transactions between deal of the day companies and retailers in 

providing these deals to purchasers, the SLAC state participants did provide some 

insights into their current thinking on these deals:
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 No state in attendance considered the initial purchase of the deal of the day 

"voucher" as a taxable event. 

 As indicated by some states in recent guidance, certain states in attendance 
would consider the redemption of the "voucher" as a taxable event, with sales 
price measured up to the face value (e.g., like a gift certificate). 

 Many states would instead consider sales price at redemption to be either the 
amount the purchaser paid for the deal of the day or the amount of 
consideration received by the retailer net of the amount retained by the deal 
company.  States discussed whether the latter treatment might be analogous to 
the "online travel company" scenario. 

 Generally, the states considered it important what treatment was 
administrable from a retailer compliance and audit perspective, and what 
information was available at the time of redemption (e.g., if the amount paid 
by the purchaser for the deal was reflected on the face of the "voucher"). 

PwC Observes 
The SST initiative on deal of the day is well-timed, as states (both SST and non-SST) 

have begun providing disparate guidance without fully describing the most common 

fact scenarios surrounding these transactions.  PwC is working with deal companies 

and retailers to achieve a uniform and proper tax treatment for these transactions.  

For more information on this effort, please contact any one of the individuals listed 

below. 

Federal legislation: Which path forward? 
The SST Governing Board considered and debated the merits of a proposal advanced 

by the Retail Industry Leaders Association (RILA) to grant state tax collection 

authority over remote sales based on certain, limited simplifications.  This "RILA" 

bill, not yet introduced, is intended to appeal to certain members of Congress, 

particularly Republicans, who may be less likely to support the current proposed 

Main Street Fairness Act (H.R. 2701/S. 1452).  Whether the new proposal would in 

fact garner more support, or instead create confusion and decrease momentum due 

to the existence of competing proposals, was the main focus of the Governing Board's 

discussion.  Generally, however, states agreed that it was appropriate to negotiate 

with all interested parties proffering ideas for advancing federal legislation in this 

area, given the relative lack of success in moving a bill thus far and the looming 2012 

elections making action less likely.  Some states, and businesses, referred to the 

Congressional "super committee" and federal deficit reduction discussions as a 

potential window of opportunity for achieving the goal of remote sales tax collection.  

The Governing Board also discussed alternatives to federal legislation, including 

establishing a committee to explore litigation over the sales tax nexus issue. 

North Dakota State Senator Dwight Cook (R) suggested that the Governing Board 

examine areas in which it might "water down" simplification as an incentive for 

certain larger states (e.g., California, Florida, Illinois, New York) to join.  Specifically, 

Senator Cook suggested revisiting the simplification provisions in the Streamlined 

Sales and Use Tax Agreement relating to a common tax base, central tax 

administration, sourcing, and a uniform rounding rule.   

http://www.publications.pwc.com/DisplayFile.aspx?Attachmentid=4972&Mailinstanceid=21972
http://www.publications.pwc.com/DisplayFile.aspx?Attachmentid=5010&Mailinstanceid=22120
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PwC Observes 
Several state representatives expressed a willingness to revisit both the Agreement 

and their position on the Main Street Fairness Act, but wanted a clear and convincing 

case that doing so would promote, rather than hinder, their cause in Congress.  

Meanwhile, states continue their 'self-help' course of enacting nexus legislation, both 

potentially undermining the effort for a national solution and, paradoxically, 

providing the incentive to seek one.  Without a doubt, the profile of the remote sales 

tax collection issue has been raised over the past year.  The Seattle meeting 

discussion highlighted the uncertainty regarding how best to proceed at what could 

be a critical juncture for the future of state sales taxation. 

Technical updates of note 
The SLAC and Governing Board continued work on proposals in a number of 

uniformity areas, including: 

 The Governing Board unanimously approved a proposed change to the 
Agreement and corresponding rule regarding the SST sales price definition's 
inclusion of all taxes "imposed on the seller."  The amendment provides states 
with an election to exclude from sales price certain separately stated taxes 
imposed on the seller if the state or local law "provides that the seller may, but 
is not required, to collect such tax from the consumer."  For the amendment 
and rule to be effective, a second affirmative vote is required at the next 
Governing Board meeting. 

 The Governing Board also approved a rule change with respect to "prepaid 
wireless units" (click here for a summary of this issue and here for the rule 
change approved by the Governing Board).  

 The Governing Board discussed and will continue to explore options for 
providing amnesty to SST seller registrants (click here for more).   

 The SLAC continued work regarding: 

 Credit for sales and use taxes paid to other state and local jurisdictions 
(click here) 

 Sourcing services with respect to tangible personal property (click here) 

 Sourcing of digital products (click here) 

 Exemption administration during audit (click here) 

 Taxes on communications services (click here)  

 

 

 

http://www.streamlinedsalestax.org/uploads/downloads/SSUTA%20Amendments/2011/AM11002%20Sales%20price%20amendment%20Taxes%20Inlcuded%208_30_20111.pdf
http://www.streamlinedsalestax.org/uploads/downloads/Rule%20Amendment/2011/RP11008%20Sales%20price%20Rule%20%20Taxes%20Inlcuded%20327%208_30_2011.pdf
http://www.streamlinedsalestax.org/uploads/downloads/IP%20Issue%20Papers/2011/IP11007%20Telecom%20Prepaid%20Definitions%20White%20Paper%202011.pdf
http://www.streamlinedsalestax.org/uploads/downloads/Rule%20Amendment/2011/RP11005%20Prepaid%20calling%20service%20amendment.pdf
http://www.streamlinedsalestax.org/uploads/downloads/MC%20Misc%20Docs/2011/MC11006%20Amnesty%20Revisited.pdf
http://www.streamlinedsalestax.org/uploads/downloads/IP%20Issue%20Papers/2011/IP11006%20Summary%20Credit%20Issue%20Paper%202%20page%208_12_11.pdf
http://www.streamlinedsalestax.org/uploads/downloads/IP%20Issue%20Papers/2011/IP11010%20Summary%20Sourcing%20Sevices%20Paper.pdf
http://www.streamlinedsalestax.org/uploads/downloads/IP%20Issue%20Papers/2011/IP11011%20Summary%20Sourcing%20Digital%20Products%20Paper.pdf
http://www.streamlinedsalestax.org/uploads/downloads/IP%20Issue%20Papers/2011/IP11003%20Exemption%20Admin%20Issue%20Paper%20August%2031.pdf
http://www.streamlinedsalestax.org/uploads/downloads/IP%20Issue%20Papers/2011/IP11009%20Summary%20Taxes%20on%20Communication%20Services.pdf
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For more information, please do not hesitate to contact: 

 

Sue Haffield  (612) 596-4842  susan.haffield@us.pwc.com 

Ferdinand Hogroian (202) 414-1798  ferdinand.hogroian@us.pwc.com 

 

 

 

This document is for general information purposes only, and should not be used as a substitute for consultation with professional advisors. 
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