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Oregon – Exemption for out-of-state 
financial organizations repealed 

October 2, 2013 

In brief 

Effective January 1, 2014, H.B. 3477 repeals a tax exemption for certain activities of out-of-state financial 

organizations, including the acquisition or holding of notes secured by Oregon property. Financial 

organizations engaged in such activities that may be subject to Oregon tax for the first time should 

develop an understanding of the state’s reporting obligations. 

 

In detail 

Current applicable 

exemption 

Oregon provides that out-of-
state financial institutions that 
engage in certain in-state 
activities are not subject to any 
tax, license fee, or charge for the 
privilege of doing business in 
Oregon or subject to any tax 
measured by net or gross 
income, including the Oregon 
corporation excise tax. The 
exemption was enacted in 1999 
in its current form. However, 
pursuant to the Oregon Senate’s 
analysis, some form of the 
exemption has been in Oregon 
statutes since 1953.  

The exemption applies to the 
following entities: (1) 
extranational institutions (non-
US entities engaged directly in a 
banking business), (2) 

corporations organized to 
transact saving and loan 
business under federal or 
another state’s law, and (3) out-
of-state banks (collectively, Out-
of-State Financial 
Organizations). 

Under the current applicable 
exemption, Out-of-State 
Financial Organizations may 
engage in the following Oregon 
activities without being subject 
to Oregon’s corporation excise 
tax: 

 taking, acquiring, holding, 

and enforcing notes secured 

by mortgages or trust deeds 

and making commitments to 

purchase such notes 

 foreclosing mortgages or 

trust deeds in Oregon courts; 

acquiring mortgaged 

property; holding, owning, 

and operating property for a 

period not exceeding five 

years; and disposing of the 

property. 

However, if an out-of-state 
financial institution acquires 
any property given as security 
for a mortgage or trust deed, all 
income accruing solely from the 
ownership, sale, or other 
disposition of such property is 
subject to the Oregon 
corporation excise tax.  

Exemption repealed effective 

January 1, 2014 

Effective January 1, 2014, H.B. 
3477 eliminates the Oregon 
corporate excise tax exemption 
for an Out-of-State Financial 
Organization. 
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The takeaway 

Without a specific effective date 
indicated in the bill, H.B. 3477 
becomes effective on January 1, 2014. 
It is unclear to which taxable year the 
new law will first apply. As originally 
introduced, H.B. 3477 would have 

been effective upon passage. Such 
language, however, was removed from 
the bill.  

The repeal of the exemption for Out-
of-State Financial Institutions, as 
noted during the public hearings on 
H.B. 3477, appears to address a 

perceived 'loophole' that allows 
certain banks to operate in Oregon 
without paying Oregon corporate 
excise tax.   

 

 
 

 
 

Let’s talk   

If you have any questions regarding Oregon H.B 3477, please contact: 

State and Local Tax Services 

Tina Skidmore 
Partner, Seattle 
+1 (206) 398-3112 
tina.skidmore@us.pwc.com 

Nikki Dobay 
Manager, Portland 
+1 (971) 544-4467 
nikki.e.dobay@us.pwc.com 
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Solicitation 
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