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Over the past six months, the Ukrainian tax authorities
have refused to consider a number of foreign nationals
as tax residents of Ukraine on the basis that they did
not obtain official confirmation of their tax residency
status in Ukraine. This confirmation should be obtained
on an annual basis.

As a consequence, their income tax amount may be
recalculated at a double tax rate of 30% (i.e. the non-
resident income tax rate).

There are no strict legislative provisions stipulating this
requirement, but the tax authorities’ position is becoming
more rigorous. We do not agree with the approach. In our
view, an individual without the necessary confirmation but
meeting the legislative requirements to be considered a tax
resident should be able to claim residency status and
defend their position, provided they can demonstrate that
they meet requirements.

It is important for those individuals who did not apply for
their 2007 tax residency confirmation to be prepared to
gather supporting documentation (rental agreement, stamps
in the individual’s passport, etc.), in case they need to
appeal the tax authorities’ negative position.

To avoid potential challenges in the future, individuals who
plan to remain in Ukraine for nearly all of this year are
strongly advised to apply for their 2008 tax residency
confirmation.
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