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About this publication 

This publication is for those who wish to gain a broad understanding of the significant 
differences among United States generally accepted accounting principles (US GAAP), 
International Financial Reporting Standards (IFRS) and accounting principles generally 
accepted in Indonesia (Indonesian GAAP). It contains the following topical areas:

An executive summary of current US GAAP, IFRS and Indonesian GAAP differences • 
and the potential implications thereof,

A more detailed analysis of current differences between the frameworks including • 
an assessment of the impact embodied within the differences, and 

Commentary/insight with respect to Recent/proposed guidance including • 
developments in relation to the overall convergence agenda.

In addition to the above, this publication also includes an overview of the new IFRS for 
Small and Medium-sized Entities (IFRS for SMEs), the Indonesian accounting standard 
for entities that are not publicly accountable as well as the US GAAP codification 
project.

This publication takes into account authoritative pronouncements and other 
developments under US GAAP, IFRS and Indonesian GAAP, up to June 30, 2009. It also 
includes a section on recent developments in Indonesian GAAP between 1 July to 31 
December 2009. This publication is not all-encompassing. When applying the individual 
accounting frameworks, companies should consult all of the relevant accounting 
standards and, where applicable, national law.
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We welcome you to the latest edition of our publication “IFRS, US GAAP and Indonesian GAAP: Similarities and Differences” which is designed to help you develop a broad 
understanding of the major differences of the existing IFRS, US GAAP and the Indonesian accounting standards (known as the “PSAK” or Indonesian GAAP) today as well as 
an appreciation for the level of change on the horizon.

International Financial Reporting Standards (IFRS) have been affecting Indonesian companies since 1994 when the accounting profession in Indonesia, through the Indonesian 
Institute of Accountants (IAI), has committed to harmonizing the PSAK with IFRS. As such, most of PSAKs issued since then have been based on IFRS. Soon, the Indonesian 
companies will feel an increasing effect of IFRS as Indonesian GAAP continues to adopt IFRS.

Except for a limited number of standards relating to accounting for financial instruments, the IAI has been in the process of adopting the IFRS as issued by International 
Accounting Standard Board (IASB) at 1 January 2009. It will make the necessary local amendments and issue them as PSAK that will become effective in 2011 or 2012.

When these standards become effective, many Indonesian companies and their investors will likely see, among other things, major changes in financial statements. The 
impact of the accounting changes caused will go well beyond financial reporting. Tax policy, mergers and acquisitions, financial planning, systems requirements, and financial 
performance-based compensation structures are just some of the areas that will be affected.

Executives now need to prepare themselves to embrace the change and there would be lots of questions facing CFOs at this juncture because while businesses may 
have remained the same but the accounting rules have changed so dramatically. We, at PricewaterhouseCoopers, have been working over the last few years to develop 
methodologies and tools to enable an efficient and effective transition either conversion to full IFRS or applying new PSAKs. We don’t just tell you with what the rules are. We 
are ready to work with you and help you address “How do I get there?”. 

Finally and more importantly, we take this opportunity to thank all of you for your continued feedbacks. Based on the requests from various readers, we have updated this 
edition to reflect changes in each reporting regime and present a more detailed insight into the GAAP difference. We are confident that this publication will be useful to you and 
manage to capture your interest.

We take this opportunity to wish you the very best in this new journey and will be delighted to walk the path together.

Irhoan Tanudiredja
Senior Partner
PricewaterhouseCoopers Indonesia
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