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In brief 

As part of its efforts to combat tax evasion, the Canadian government has recently released a revised 

Form T1135, ‘Foreign Income Verification Statement.’ Taxpayers must include additional information on 

foreign property, starting taxation years ending after June 30, 2013. Examples of assets to be reported 

include amounts in foreign bank accounts, offshore brokerage accounts, and certain real estate situated 

outside Canada. 

Globally mobile employees and employers should comply with the new requirements to avoid penalties 

and consider proactive actions.  This may include gathering information upon initial entry into Canada 

that may be reportable in the following years. 

 

In detail 

Effective for tax years ended 
after June 30, 2013, the Canada 
Revenue Agency (CRA) has 
expanded the information 
requirements for Canadian 
taxpayers holding specified 
foreign property with a cost 
amount exceeding $100,000 in 
total, at any time in the taxation 
year. This additional 
information must be reported in 
Form T1135, ‘Foreign Income 
Verification Statement.’ 

What does the revised T1135 

require? 

Disclosure for each foreign 
investment must include:  

 the name of the specific 

foreign institution or other 

entity holding funds outside 

Canada 

 the name of the specific 

investment and the specific 

country to which the foreign 

property relates 

 the income or loss and 

capital gain or capital loss 

realized from the foreign 

property during the taxation 

year 

 the highest cost amount 

during the year and the cost 

amount at year end.  

What is exempt?  

If the taxpayer received a T3 or 
T5 from a Canadian issuer in 
respect of the foreign property, 
that property will be exempt 

from the detailed reporting 
requirement. If several 
properties are held in one 
investment account, only those 
for which a T3 or T5 was issued 
for the taxation year would be 
exempt from detailed reporting 
in that year. 

The taxpayer is required to file a 
T1135 to indicate that the 
exemption applies. 

What if you don’t comply? 

The March 21, 2013 federal 
budget extends the normal 
assessment period for any tax 
matter for a taxation year by 
three years, if the taxpayer fails 
to report an amount in respect 
of a specified foreign property 
that is required to be included in 
computing income and either: 
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 a Form T1135 for the year was not 

filed on time 

 a specified foreign property was 

not, or not properly, identified on 

the form.  

In addition, non-compliance can 
result in substantial penalties ranging 
from $100 up to 5% of the cost of the 
property for late filing, gross 
negligence, false statements or 
omissions. 

Who must file Form T1135?  

The criteria for filing Form T1135 have 
not changed; it must be filed by: 

 Canadian resident individuals, 

corporations, and trusts that, at 

any time during the year, own 

foreign investment property 

costing more than $100,000 (an 

exemption is provided for the first 

taxation year an individual (other 

than a trust) becomes a resident of 

Canada) 

 partnerships that hold more 

than $100,000 in foreign 

investment property and whose 

non-resident members' share of 

income or loss is less than 90% 

during the reporting period. 

What specific property must be 

reported? 

The property that must be reported 
has not changed; it includes: 

 amounts in foreign bank accounts 

 shares in foreign companies (other 

than foreign affiliates) 

 indebtedness owned by non-

residents (other than foreign 

affiliates) 

 interests in certain non-resident 

trusts 

 interests or units in offshore 

mutual funds 

 real estate situated outside Canada 

(other than personal use property 

and real property used in an active 

business) 

 other types of foreign property 

such as intangible property not 

used in a business and certain 

rights under contract. 

How is the ‘cost’ amount 

determined? 

Cost amount is generally the 
acquisition cost of the property. 
However, for taxpayers immigrating 
to Canada, it will be the fair market 

value of the property at the time of 
immigration.  

What is the filing deadline? 

The filing deadline remains: 

 for individuals and corporations – 

the deadline for the taxpayer’s 

income tax return 

 for partnerships – the deadline for 

the partnership information return 

(or what would be the deadline if 

the partnership had to file one). 

The takeaway 

Canadian-resident taxpayers may find 
it difficult and time-consuming to 
obtain the information required to 
complete this form. Although there is 
a filing exemption in the first year of 
Canadian residency, taxpayers should 
gather this information on initial 
entry to Canada to be prepared to 
complete the form in the following 
years. 

Family members who normally are 
not required to file a Canadian income 
tax return will also have to complete 
and file T1135 if they hold specified 
foreign property with a cost amount 
exceeding $100,000 in total, at any 
time in the taxation year. 

 

 
 

 
 

Let’s talk   

For a deeper discussion of what the expanded reporting requirements mean for you or your company, please contact any of 

the following or your PwC advisor: 

Chantal Farrell-Carter, Toronto 
+1 (416) 815 5012 
chantal.farrell-carter@ca.pwc.com 

Dave Peters, Calgary 
+1 (403) 509 7481 
dave.peters@ca.pwc.com 

Diane Akelaitis, Vancouver 
+1 (604) 806 7011 
diane.akelaitis@ca.pwc.com 
 

Martha Kittell, Montreal 
+1 (514) 205 5348 
martha.kittell@ca.pwc.com 
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Solicitation 

This content is for general information purposes only, and should not be used as a substitute for consultation with professional advisors. 
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