Financial Performance#ef thé
Global Forest and Paper Industry

_ '/

Leader, Performance Improvement
Global Forest, Paper and Packaging Practice
PricewatérhouseCoopers

Mays8, 2008

—

- Craig Campbell

PRICEWATERHOUSE(QOPERS




Financial Performance of the Forest and Paper Industry

Exchange Rates
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Financial Performance of the Forest and Paper Industry

Lumber Prices
(per mfbm)
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US Housing Starts
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Pulp Prices

($ per tonne)
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Comparative Forest Yield

Country

Brazil

Argentina
Chile
Chile
Indonesia
Iberia
Sweden
Sweden
Finland
USA
Canada
Canada

Canada

Species

E. grandis

Pine (elliotti / taeda)
E. globulus

Radiata pine
Acacia mangium

E. globulus

Birch

Picea abis

Birch

Pine (elliotti / taeda)
Douglas fir

Picea glauca

Picea mariana

Rotation
Year

7

7-12
10-12
25

12 - 15
35-40
70 - 80
35-40
25
45
55
90

Yield

Trees/m3
(M3/halyear)

50 3.0
33 4.8
28 5.0
20 8.0
25
20
22

20-25

10-12
5.5

10

2.5
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Financial Performance of the Forest and Paper Industry

BC Operations—Operating Earnings (LosS)

(CAD millions)
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1 Excluding non-operating items
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Financial Performance of the Forest and Paper Industry

Return on Capital Employed by Region?

Industins
Forasl, paper & packaging

Growth*

Global Forest, Paper & Packaging
Industry S
2007 Edition - Sunvay of 2008 Rasuts

‘connactadthinking
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1 Excluding unusual items Source: PricewaterhouseCoopers
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