
Canada

Canadian forest products companies reported generally 
weaker net earnings for the third quarter of 2013. Although 
log prices remained strong, lumber and panel prices were 
volatile throughout the quarter. Pulp prices have been 
mixed, with softwood pulp prices relatively strong and 
hardwood pulp prices relatively weak. Newsprint prices 
remained steady through the quarter and paper prices 
were mixed.

Western Canadian based companies posted net earnings 
of $113.0 million compared with net earnings of 
$379.8 million in the second quarter of 2013 and net 
earnings of $770.3 million in the third quarter of 2012. 
West Fraser posted net earnings of $55.0 million compared 
to earnings of $52.0 million in the third quarter of 2012 
and $109.0 million in the second quarter of 2013, while 
Canfor posted net earnings of $33.6 million for the quarter 
up from $18.8 million in the third quarter of 2012 but 
down from earnings of $110.3 million in the second quarter 
primarily due to lower average prices for their products. 
West Fraser and Canfor both announced permanent mill 
closures and an exchange of timber rights in the quarter. 
The closure of Canfor’s Quesnel sawmill and West Fraser’s 
Houston sawmill are attributed to the mountain pine beetle 
infestation that has killed extensive areas of lodgepole pine 
in British Columbia’s forests. Both mills are scheduled to 
shut down in the second quarter of 2014.

Fortress Paper Ltd reported net losses of $12.4 million in 
the third quarter, a reduction from the 19.1 million loss in 
the third quarter of 2012. Fortress Paper’s dissolving pulp 
segment experienced a difficult quarter due to depressed 
market prices, delays in cogeneration facility completion 
and operational and maintenance issues. Adding to 
these difficulties, on November 6, 2013, the Ministry of 
Commerce of China (“MOFCOM”) made a preliminary 
determination to impose an interim duty of 13% on the 
price of Fortress Paper’s dissolving pulp imports into China 
from existing facilities.

Eastern Canadian based companies posted net losses 
of $570.7 million in the third quarter, compared to net 
earnings of $13.2 million in the second quarter of 2013 
and net earnings of $20.8 million in the third quarter of 
2012. Norbord reported net earnings of $27.0 million for 
the quarter partially based on the continuing strength 
of oriented strand board (OSB) prices. Resolute Forest 
Products reported net losses of $610.7 million compared 
with net losses of $45.0 million in the second quarter of 
2013 and earnings of $36.8 million in the third quarter of 
2012. Resolute’s third quarter results were significantly 
affected by a $619 million non-cash reduction of U.S. 
deferred tax assets.
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Net Earnings (Loss): Western Canada
$ millions

Company Q3 2013 Q2 2013 Q3 2012

West Fraser $55.0 $109.0 $52.0 

Canfor 33.6 110.3 18.8 

Western Forest 
Products

17.2 35.5 1.8 

Ainsworth 10.6 2.8 32.5 

Millar Western 6.5 10.3 10.0 

Catalyst Paper 
Corporation1

5.2 (28.0) 688.4 

Interfor (0.1) 15.8 0.9 

Conifex (0.1) 2.4 (3.7)

Mercer International (2.4) (12.4) (11.4)

Fortress Paper Ltd (12.4) 134.1 (19.1)

Total CAD $113.0 $379.8 $770.3 

1. Catalyst Paper Corporation Q3 2012 earnings include a one-time 
accounting gain of $688.1 million

Net Earnings (Loss): Eastern Canada
$ millions

Company Q3 2013 Q2 2013 Q3 2012

Norbord  $27.0 $54.2  $27.0 

Cascades 7.0 8.0 4.0 

Tembec 6.0 (4.0) (47.0)

Resolute Forest 
Products

(610.7) (45.0) 36.8 

Total CAD $(570.7)  $13.2 $20.8 



United States

Nine of the largest US-based forest and paper 
companies all reported positive results, with 
net earnings of US$1.6 billion for the third 
quarter of 2013, up from US$1.3 billion in the 
second quarter of 2013 and US$1.2 billion 
in the third quarter of 2012. Kimberly-Clark 
reported net earnings of US$565.0 million, up 
from $547.0 million in the second quarter of 
2013. Continued organic sales growth and cost 
savings initiatives contributed to the company’s 
strong performance in the third quarter. 
Packaging Corp. of America agreed to buy Boise 
Inc. for approximately US$1.27 billion in cash. 
This acquisition will increase Packaging Corp.’s 
container board production by 42% to 
3.7 million tonnes per year and add capacity 
in the Pacific Northwest and Europe. 

Europe

Ten of the largest European based forest and 
paper companies reported net earnings of 
€ 543.2 million for the third quarter of 2013, 
up from € 378.9 million in the second quarter 
of 2013 and € 275.2 million in the third quarter 
of 2012. The European market for hygiene 
products (incontinence care, tissue and diapers) 
remained relatively strong in the third quarter, 
however, price and demand for pulp, newsprint, 
and printing paper continues to be weak.

Svenska Cellulosa (SCA) reported net earnings 
of € 167.1 million in the third quarter, down 
from € 241.2 million in the second quarter. On 
September 9, 2013, SCA made an all cash offer 
for the Chinese tissue company, Vinda. Vinda is 
the third largest tissue company in China, which 
is the world’s second largest tissue market. SCA 
became a part owner of Vinda in 2007 and 
currently owns 21.7% of the company. SCA also 
announced that it will invest approximately 
€ 17.3 million in local production of hygiene 
products (incontinence care, tissue and baby 
diapers) in India. 

Rest of the World:  
Japan and Emerging Markets

Six of the largest forest and paper companies in 
Japan posted net earnings of US$358.8 million 
in the third quarter of 2013, down from 
US$489.0 million in the second quarter of 2013 
and up from earnings of US$261.1 million in the 
same period of 2012. Sumitomo Forestry led the 
group with US$141.7 million net earnngs in the 
third quarter.

Three of the largest forest and paper companies 
in emerging markets reported net losses of 
US$74.8 million in the third quarter of 2013, 
compared to losses of US$298.5 million in 
the second quarter of 2013 and earnings 
of US$3.7 million in the third quarter of 
2012. CMPC earned US$43.3 million in 
the third quarter while Fibria Celulose also 
reported improved results with net earnings 
of US$24.9 million compared with net losses 
of US$287.1 million in the second quarter. 
The improvement in Fibria’s earnings results 
is primarily attributed to currency related 
increases in average net prices and higher sales 
volumes. South African Sappi reported a net loss 
of US$143.0 million in the third quarter which 
includes US$190 million in restructuring and 
impairment charges.
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Net Earnings (Loss): Japan
US$ millions 

Company Q3 2013 Q2 2013 Q3 2012

Sumitomo Forestry  $141.7  $(29.9)  $80.9 

Oji Holdings Corp 74.5 85.9 20.7 

Unicharm 
Corporation

64.5 110.6 101.1 

Nippon Paper 41.2 51.9 17.1 

Rengo 36.5 37.5 33.0 

Daio Paper 0.4 233.0 8.3 

Total USD  $358.8  $489.0  $261.1 

Net Earnings (Loss): Emerging Markets
US$ millions 

Company Q3 2013 Q2 2013 Q3 2012

Empresas CMPC  
(Chile)

$43.3 $30.6 $1.2 

Fibria Celulose 
(Brazil)

24.9 (287.1) (104.5)

Sappi (South 
Africa)

(143.0) (42.0) 107.0 

Total USD  $(74.8)  $(298.5)  $3.7 

Net Earnings (Loss): United States
US$ millions

Company Q3 2013 Q2 2013 Q3 2012

Kimberly-Clark  $ 565.0  $ 547.0  $ 537.0 

International 
Paper 

382.0 259.0 237.0 

Rock-Tenn 178.3 141.7 83.4 

Weyerhaeuser 167.0 198.0 117.0 

Packaging Corp. 
of America

84.2 64.5 39.8 

MeadWestvaco 80.0 68.0 51.0 

Sonoco 61.4 55.0 59.0 

Graphic 
Packaging

45.7 21.1 38.9 

Domtar 27.0 (46.0) 66.0 

Total USD  $1,590.6  $1,308.3  $1,229.1 

Net Earnings (Loss): Europe
€ millions

Company Q3 2013 Q2 2013 Q3 2012

Svenska Cellulosa 
(SCA)

€ 167.1 € 241.2 € 43.9 

UPM-Kymmene 138.0 114.0 36.0 

Stora Enso 84.0 21.0 81.0 

Smurfit Kappa 59.0 44.0 78.0 

Portucel 52.0 53.0 54.5 

Mayr-Melnhof 
Karton

38.1 27.7 39.9 

Holmen 23.9 104.5 29.5 

Metsä Group 20.6 50.2 16.0 

Norske Skog (18.5) (259.7) (58.6)

Sequana Capital (21.0) (17.0) (45.0)

Total EUR € 543.2 € 378.9 € 275.2 

© 2013 PricewaterhouseCoopers LLP, an Ontario limited liability partnership. All rights reserved. PwC refers to the Canadian member firm, and may 
sometimes refer to the PwC network. Each member firm is a separate legal entity. Please see www.pwc.com/structure for further details. 3843-01 1213

SAVE THE DATE for the 27th Annual PwC Global Forest & 
Paper Industry Conference taking place in Vancouver, 
British Columbia, Canada on May 6, 2014.

www.pwc.com/ca/forestconf


