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Big cities, narrow streets 
If the past decade is any indication, the automotive 
industry is in the midst of a fundamental 
transformation. Between significant demographic 
shifts and the rapid ascent of urbanization in 
emerging markets, the basic definitions of mobility 
and transportation will continue to evolve. As the 
number of so-called megacities – metropolitan areas 
with populations in excess of 10 million – grows, the 
need for agile mobility will rise as existing means of 
transportation become  constrained by the 
burgeoning masses. The convergence of these 
paradoxical needs will generate a host of challenges 
and opportunities for automotive 

collaboration. The following  are examples of 
developments that are expected to gain traction 
along with the proliferation of urbanization: 

Shifting ownership 

As long-distance commutes give way to shorter trips 
at exponentially higher volumes, the need for vehicle 
ownership will likely diminish.  The core business 
model of car sales could shift to a per-use model that 
would increase flexibility while also optimizing 
utilization. New methods of transportation will help 
urban dwellers get from point A  to B like never 
before. Strategic partnerships with car sharing 
services would help OEMs to stay relevant even as 
conventional modes of business will emerge to meet 
urban needs.  

 

The accelerated urbanization of emerging markets is expected to change how 
the world defines transportation, particularly in areas that are rapidly 
growing. The role of automobiles – from design to function to ownership – 
will likely see a drastic shift amidst the rise of megacities.  

Beyond the city limits 
Change is inevitable amidst global urbanization 
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Seamless transportation 

As traffic congestion continues to rise and 
commuting patterns shift, so too will the need for 
increased connectivity between vehicles. This 
includes linkages from vehicle to vehicle, as well as 
vehicle to roadway for “smart cities” that pave the 
way for more efficient urban transportation. Though 
the concept may seem futuristic, the R&D and 
infrastructure investment to stay ahead of this trend 
should already be in place. Traffic congestion, smog 
levels, and other urban issues, combined with the 
growing volume of travelers, all underscore the need 
for an integrated, efficient transportation network.  

Planning for the future…now 

OEMs and suppliers within the industry should 
embrace rapid urbanization by turning game-
changing transformations into opportunities for 
innovation and growth, as opposed to potentially 
disruptive developments. The reality of accelerated 
urbanization is already here, and is a crucial 
megatrend that industry participants – all along the 
value chain – must address. So long as companies 
proactively carve out a role in future models of 
transportation, OEMs will remain integral cogs 
within a new, intricate web of transportation.   

World Population Projections 
2013 and beyond  

Over 500 million people will 
live in just 30 major cities 

2013 Approximately 50% of the world’s 
population are city dwellers 

2015 

2025 

The number of “megacities” will 
reach 22 globally 

PwC has identified five global megatrends – each with key implications that we 
believe will impact our future and the future of our clients over the next decade.   

Find out more by downloading our  2013 Global Annual Review, available now 
on our global homepage. 
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World Urban Population in Asia & Africa 
2010 vs. 2030 
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World Urban Population 
2050 

World urban population is expected to increase    
by 72% by 2050 
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