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Sweeping reform 
Passed in 2010, the Dodd-Frank Wall Street Reform 
and Consumer Protection Act, commonly referred to 
as “Dodd-Frank” became the most comprehensive 
financial reform law since the Glass-Steagall Act was 
enacted after the Great Depression. While the 
primary focus of the act is the transparency of  
financial reporting  and regulation, the 849-page act 
also contains Section 1502, which deals solely with 
conflict minerals. The section wide-reaching impacts 
on manufacturing companies, but is especially 
impactful as it relates to the automotive industry as 
OEMs and suppliers alike are now facing compliance 
deadlines in the near future.  

Conflict Minerals 101 
Section 1502 focuses on the extraction and exchange 
of identified conflict minerals.  Minerals are 
identified as such if procured in areas where armed 
conflict and/or human rights abuses are ongoing, 
particularly when the lucrative mineral exchange 
supports illegal and inhumane activities. Legislation 

is particularly focused on minerals originating from 
the Democratic Republic of Congo and its 
neighboring countries (DRC region).  The SEC, as 
mandated by Section 1502, issued a conflict minerals 
rule that requires issuers to publicly disclose 
whether their products contain conflict minerals 
from the DRC region at any point in their 
manufacturing supply chain. Manufacturers will 
need to first analyze their entire supply chain to 
determine  to what extent the rule applies. A 
Reasonable Country of Origin Inquiry (RCOI) is then 
conducted with potential conflict mineral suppliers, 
and where necessary, additional due diligence is 
performed to identify the source  and chain of 
custody for 3TG minerals. The first filings which 
cover the 2013 calendar year are due in May 2014.  

Conflicts in our cars? 
The identification and disclosure process will surely 
be onerous and complicated for automotive OEMs 
when considering the pervasiveness of 3TGs within 
a given vehicle. Components throughout a car can  

Tin, tantalum, tungsten and gold – collectively known as “3TG” – have taken 
on new meaning after the issuance of Dodd-Frank. The implications of conflict 
mineral disclosure mandates on the automotive industry will become 
increasingly apparent as the first deadline approaches. 

3TG: A new perspective on the periodic table 
A look at conflict minerals within the auto industry 
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Examples of Tantalum  in Automotive Applications 

Comfort & Convenience  Body Electronics Driver Applications Safety & Security 

Audio system Wiper system Electronic clutch ABS 

Climate control Trunk latch Ignition system Airbag system 

Fuel level indicator Parking sensors Fuel pump Car alarm 

Night vision HID headlamps Emission controls Traction control 

Video system Telematics Electronic fuse box Central locking 

Trip computer Window lifts Pressure sensors Keyless entry 
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Source: PwC Conflict Minerals Survey (2013) 

PwC Survey: Conflict Mineral Rule Compliance 
Top 5 Most Difficult Challenges (1 = greatest challenge, 9 = least challenge) 
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contain one of these four minerals, including brake 
pads, fuel tanks, on-board electronics, radiator, and 
batteries… just to name a few. Given the complicated 
value chain and tiers of suppliers, OEMs will need to 
understand the new regulations, but also develop a 
comprehensive strategy to ensure proper compliance  
and manage related risks. 

A conflict-free future? 
Considering the 190,000+ automotive 
manufacturers and suppliers – both public and non-
public–  that are potentially involved, the path to 
compliance will require considerable time and 
resources. The Automotive Industry Action Group 
(AIAG) has undertaken measures to assist with 
education and awareness surrounding the new rule. 
The sensitive nature of ethical sourcing and human 
rights in manufacturing involve murky waters, and 
in these situations, compliance becomes not only a 
regulatory exercise, but also a reputation 
management process as well. Where conflict 
minerals are identified, OEMs must take appropriate 
measures for full disclosure while also moving 
swiftly to prevent long-term damage from the  

association of their products with unethical trades 
and practices.  

Multi-purpose process 
Though compliance may be burdensome, OEMs may 
be able to leverage the tasks at hand and use these 
various compliance activities to their advantage. A 
deep-dive analysis of the supply chain will be 
inevitable, and while time-consuming, such 
exercises can provide valuable opportunities to 
optimize logistics and identify potential efficiencies.  
Further, attaining conflict-free status could reap 
rewards in terms of brand enhancement, 
particularly with consumers sensitive to 
humanitarian causes.  Ultimately, compliance with 
the rule may prove to be beneficial to industry 
stakeholders and the surrounding regions and 
communities in which value chain participants 
operate. 

PwC can assist automotive  OEMs and suppliers as 
compliance deadlines approach. To continue this 
discussion and see how your business may be 
impacted,  please visit 
www.pwc.com/us/conflictminerals. 
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