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Despite economic volatility, political uncertainty and an unprecedented 
number of vehicle recalls dominating headlines, sales and assembly continue 
to grow. Driven by the EU and North America, and ongoing expansion in 
developing Asia, the industry’s (near-term) future has never looked brighter. 

Taking the good with the bad 
Negative news often dominates the headlines, and 
yes, there is a fair share of it to go around in the 
automotive industry. Global vehicle recalls continue 
to mount and could easily surpass the 100 million 
unit mark by the end of the year. In the US alone, 
more than 37 million vehicles have been recalled 
through the first six months of the year. While most 
of these recalls do not have an immediate safety 
impact, the number is nonetheless staggering and 
has left the industry scrambling to address a myriad 
of issues. 

Until recently South America seemed to have 
unlimited potential but is now expected to show a 
year-over-year assembly decline of ~180k due to 
economic stagnation in the two largest markets and 
a near standstill in Venezuela. Political and 
economic tension have been running high in 
Venezuela, and the future of the automotive industry 
hangs in the balance. While there no doubt will be a 
near-term impact on the region, the sheer size of  

market, along with incentives to localize assembly 
through Brazil’s Inovar-Auto program will likely 
lead to long-term growth. So even when news is bad, 
there’s often a silver lining. 

On the positive side, heavy capacity investment in 
North America (and specifically Mexico) continues, 
with the region forecasted to reach light vehicle 
assembly of 16.9m units in 2014, up 4.5% YoY with 
the potential to reach 20m units by the end of the 
decade. Concurrently, the European Union is 
beginning to hit it’s stride as a long awaited recovery 
takes hold. 2014 assembly is forecasted to reach 
16.8m units, a 5.4% jump from 2013. In case anyone 
was worried about China slowing down, Autofacts is 
forecasting light vehicle assembly in the world’s 
largest market to hit 21.2m units in 2014, a YoY 
increase of almost 1.9m units and a sign that 
demand remains very strong. 

All in all, things are looking pretty good at the 
moment for the automotive industry. 

 

 

Quarterly Forecast Update 
What’s all the fuss about? 

July 2014 

Source: Company Announcements, Autofacts Analysis, Autofacts 2014 Q3 Data Release 
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Now available in Canada, China and Germany, with additional markets coming soon. 

Analyst Note Plus 
Overview  
The Autofacts Analyst Note Plus is a paid version of our popular Analyst Note publication.  With a one-year 
subscription, you will receive four (4) quarterly forecast update issues that contain the following 
information: 

 In-depth global and regional overviews that discuss relevant market trends, events and near-term 
outlook 

 15+ pages of light vehicle assembly and powertrain data 

The Analyst Note Plus subscription is designed to provide a cost-efficient forecasting service to all 
participants within the automotive value chain.  

An enhanced version of the Analyst Note Plus is also available, which includes an accompanying Excel file of 
the assembly and powertrain data. 

 To purchase a subscription to the Analyst Note Plus publication, simply go to www.autofacts.com and 
navigate to “Analyst Notes Plus ” under the Analyst Notes section on the left-hand toolbar. 
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