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2 € OUTO TO EVNUEPWTIKO OeATIO TTapaBETovTal aAAayég TTou Ba Ic0XUOUV
a1ro 1 lavouapiou 2010 Tig oTroieg £xel eykpivel n EupwTtraiki ETriTpoTh

AVO@OPIKA ME TA MO KATW OEpaTa:

This VAT Update sets out the changes which will come into effect on 1
January 2010 and have been approved by the European Council in

relation to the following items:
Ta Bépara givai:

1. AAAayég oTn XWP o @ OpOAdYNONG UTTNPECIWV
TToU TrapéxovTal PeTagU emixeipRoswv (B2B).

2. YTOXpPEWOTEIG CUPMOPP WAONG VIO TIPOCWTTA
TTOU TTa PEXOUV UTTNPETIEG Kal TTapa didouv
ayafd.

3. AAAayég oTOov XpOVO TTapPOXNG TWV
UTTNPECIWYV Yia TIG oTroigg o Pl A opeideTan amrd
TOoV AQTTTN.

4. Aiadikacia emoTpopng ®MA 1Tou
KartaBdAAetal o€ GAAo Kpdtog MéAog (KM).

5. AAAayég 0T XWp o @opoAdynong Twv
UTTNPECIWYV TTOU TTa paxwpouvTal o€
KaravaAwTég (B2C).

The items are:

1. Changes to the country of taxation of
services provided between businesses (B2B).

2. Compliance obligations for persons who

supply services and goods.

3. Changes in the time of supply of services for
which VAT is due by the recipient.

4. Procedure for refund of VAT paid in another
Member State (MS).

5. Changes to the country of taxation of
services, supplied to consumers (B2C).
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1. YTrnpeoieg mou rapéxovral HeTagy
emixeipnoswv (B2B)

"Exouv eykpiBei aAayEG ava@opIiKa e TNV XWPA
@OpPOoAdYNCNG UTTNPETIWV Yia okoTroug OIA.

MNa okotroug PI1A o1 UTTNPETiEG TTOU TIPOCPEPOVTAI
METAEU e XEIPiOEWV popoloyouvTal oto KM oTo
oTT0i0 BPioKETAI O AATITNG TWV UTTNPECIWV Kal OXI
o1o KM TT0U BpioKeTal O TTOPOXEAG TWV UTTNPETIWV.

O1 aAAayég auTég 10X 00UV YIa OAEG TIG UTTNPETI €G
€KTOG TTO TIG TTIO KATW:

(a) YT1Tnpeoieg Tou oxeTiCovral Aueca Ye
akivntn 1I510KTNoia

(B) YT1Tnpeoieg eoTiaTopiwv Kai ol
dpaOTNPIOMTEG TTOU TTAPEXOVTAI PEC O OTA
TTAQioIQ ETTICITICKOU

(y) H picBwon HETOQPOPIKWY PETWV

() EmoTnuovIKEG Kal EKTTAIOEUTIKEG UTTNPET IEG

(¢) ABANTIKEG KaI TTOAITIOTIKEG UTINPETIES

2. Alaxe1pIOTIKEG YTTOXPEWOEIG

A6 1 lavouapiou 2010 Ba aTrauteiTal atrd OAEG TIG
ETTIXEIPNOEIG N CUUTTARpwOo N Kal utTooAA dAAwoNg
yla EVOOKOIVOTIKEG TTAPOX £G UTTNPECIWV Ol OTTOIEG
@opoAoyolvTal éow TNG HEBBGDOU TNG avTiIoTPOPNS
XpPEwong og GAAo KM. H véa auti dAAwon gival n
onAwon VIESIII.

Ol uTTNpPETieg 01 OTTOIEG TIPETTEI VA
ouuTrepIAauBavovTal oTnv véa autr dnAwaon eival
MOVO 01 UTTNPETiEG TTOU GOPOAOYOUVTAl YIa OKOTTOUG
OIMA oe GMo KM. YTmpeaieg TTou TTapEXOVTAl O€
TTPOOWTTA EYKATESTNUEVA EKTOG TNG EUpwTTdiKAg
‘Evwong dev mpétmel va ouutepihapBavovral.
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1. Services provided between businesses (B2B)

Changes have been approved with regard to the
country of taxation of services for VAT purposes.

For VAT purposes services provided between
businesses are taxed in the MS where the recipient
of the services is established and not in MS where

the provider of the services is established.

These changes apply for all services except from
the ones stated below:

(@) Services which are directly related to
immovable property

(b) Restaurant services and services supplied
in the course of catering

(©) Leasing of means of transport
d) Scientific and educational services
(e) Sporting and cultural services

2. Compliance Obligations

As from 1 January 2010 businesses will be required
to complete and submit a declaration for intra-
community supply of services which are taxed under
the reverse charge provisions in another MS. This
new declaration is declaration VIES II.

The services which must be included in this new
declaration are solely the services which will be
taxed for VAT purposes in the other MS. Services
which are supplied to persons established outside
the EU must not be included.
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YT1npeoieg o1 omroieg e¢aipodvrar amo 1o PrlA oTnv
XWpa Tou ANTTITN Ogv TTPETTEI VO U PTTE PIAGUBAvovTal
oTnv véa drAwan yia €VOOKOIVOTIKEG TTAPOXES
UTTNPETIWV. ZUVETTWG Ol KAVOVEG AUTOI aTTaITolV
aTro TIG ETTIXEIPATEIG VA €XOUV TTARPN avTiAnyn Tou
XE&PIopoU yia okotroug PI1A Twv uTTNPETIWY, GTO
KM tou AjTTn.

H 0nAwaon Ba uttoaAAeTal o€ pnviaia Baon e
NAEKTPOVIKA péaa. Me Baon TIg TTPOVOIEG TNG
TTpotevopevng vouoBeaiag, n dnAwaon Ba
uTTOBAAAETOI PéXPI TNV OEKATN PEPA TOU Pva TTOU
aKoAouBei Tov prva TTou a@opd. ZUVETTWG N
OnAwan yia Tov priva lavoudpio tou 2010 Ba pétrel
va uttoBAnBei péxpl 10 PeBpouapiou Tou 2010.

AT6 1 lavouapiou 2010 Ba uttoBdANovTal o€ unviaia
Bdon kai o1 dnAwaoelg VIES yia evOOKOIVOTIKEG
TTapddoong ayabBwyv. O1 dNAWOEIG AUTEG
uttoBdAAovTal oAuEpa o€ TpiPnviaia Baon.

O1 dnAwaoeig VIES yia evdOKOIVOTIKEG TTapadOo €Ig
ayaBwv Ba trpétrel emmiong va uTroaAAovTal o€
NAEKTPOVIKI) HOPPT.

3. AAAayég aTOV XPOVO TTOPOXNG UTTNPECIWYV

To xpoviKO onpeio TTapox G TwWV UTTNPEC IWV TTOU
@opoAloyoUvtal yia okoToUg GIMA ammd Tov AATTM pe
TNV P€B0SO TNG avTioTpoPns xpéwaong Ba sival amd
1 lavouapiou 2010 1O evwpPITEPO TNG:

(a) nuepounviag otnv oToia OAOKANPWONKE N
TTOPOY I TWV UTTPECIWY, A

(B) nuepounviag TANpwung

2TV TTEPITITWAN TTAPOXAG UTTNPECIWV YIa
ouvexouevn Tepiodo peyaAlTepn Tou vog £Toug, yia
TNV otroia Oev UTTAPXEI UTTOXPEWON YIa TTEPIODIKN
kataBoA MAnpwunig ®MA, 1o ®IA Ba opeiletal oTO
TEAOG KGBE nuepoAoylakoU £Toug. To PIMA 1o otToio
Ba ogeileTal Oa gival To PIA To OTTOI0 AVTICTOIXE
OTO YéyeBOG TWV UTTNPECIWY TTOU £XOUV TTAPACY 0EL.

4. Emotpopn ®MA mou katafAROnke o GAAo
KM

AT16 1 lavouapiou 2010 n ugioTduevn diadiKagia yia
emoTpopr ®IA 1mou KaraBAnOnke o GAAo KM Ba
avTikaTtaoTaBei amd yia véa nAekTpovikn diadikaagia.
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Services which are exempt from VAT in the country
of the recipient must not be included in the new
declaration for intra-community supply of services.
Consequently these rules require businesses to
have a full understanding of the VAT treatment of
the services in the MS of the recipient.

The new declaration will be submitted on a monthly
basis. In accordance with the provisions of the
proposed legislation the declaration will be
submitted by the tenth day of the month which
follows the month for which it relates. Consequently
the declaration for January 2010 will be submitted
by 10 February 2010.

From 1 January 2010 the VIES returns for
intracommunity supply of goods must also be
submitted on a monthly basis. These returns are
currently submitted on a quarterly basis.

The VIES declaration for intercommunity supplies of
goods will also need to be submitted electronically.

3. Changes in the time of supply of services

The time of supply of services which are subject to
VAT by the recipient under the reverse charge
provisions will as from 1 January 2010 be the earlier
of the:

(a) date in which the supply of the service was
competed, and

(b) date of payment

In the case of supply of services continuously over a
period more than one year, for which no obligation
for periodic payments exists, the VAT will be due at
the end of calendar year. The VAT that will be due
will be the VAT which is attributable to the value of

the service provided.

4. Refund of VAT paid in another MS

As from 1 January 2010 the existing procedure for
refund of VAT paid in another MS will be replaced
with a new electronic procedure.

(3)



Evnuépwon OrNA/ VAT Update

2KOTTOG gival n ypnyopotepn emmioTpodr) GPI1A atoug
arnTég. Emmmpdo BeTa o mrepimTwon kabuoTépnaong
emoTpopng Tou PIA ammd kammoio KM, Ba
KaTaBAAAETaI TOKOG OTOV EUTTOPEUAGUEVO YIA TNV
TEPiodo TNG KaBuaTépnaong.

H mrpoBeopia uTToBOANG TNG aiTNONG YIa ETTIOTPOPN
OMA mapaTteiveral kat@ 3 priveg amméd 30 louviou Tou
emouevou €Toug o€ 30 ZemrTeuPBpiou.

5. Y1Irnpeoieg TTou TTapEXOVTal O KO TOVOAWTEG
(B2C)

O yevikog kavovag ouvexilel va gival 0 TOTTog 6TTou
0 TTOPOXEAG TWV UTTNPETIWV £XEl EYKATECTNUEVN TNV
emixeipnon Tou. Opwg, av ol UTMpPECieg TTAPEXOvTal
atré yoviun eykaraoTaon n oroia PpiokeTal o€
XWpa GAAN aTTd TNV XWEA TTOU O TTAPOY £0G TWV
UTTNPEC IV £XEI EYKATETTNUEVN TNV ETTIX EiPNON TOU,
167 0 TOTTOG TTAPOXN G Ba gival o TOTTOG bTTOU
BpiokeTal N péviun eykatdoToon.

©a ouveyioouv va UTTapxouv EaIpETElg aTTO TOV
YEVIKO Kavova. Autég Baaiovtal Kupiwg a€ ron
UTTAPXOVTO KPITAPIA KAl TNV apXrl ¢opoAdynong
OTO TOTTO OTTOU N KATaVAAWGON TWV UTTNPED IV
Aappavel xwpa. MNa Tapddeiyua, ol eEaipéo g
TEPIAQUBAvouV:

e Bpayumpdbeoun picbwaon UETAPOPIKWY HECTWV
(T6TT0G OTOV OTIOIO TO PETAPOPIKO PECO £XEI
1€0ei 0TN 1GBe 0N TOU TTEAATN — EKTOG KAl AV
10XU0UV OI KAVOVEG TNG TTPAYUATIKAG
XPNOIYOTTOINONG KAl EKUETAAAEUONG)
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The purpose is faster refund of the VAT to the
claimants. In addition in case of delay in the refund
of the VAT by a MS, interest will be paid to the
business for the period of the delay.

The deadline for the submission of the claim for VAT
refund is extended by 3 months from 30 June of the
next year to 30 September.

5. Services supplied to consumers (B2C)

The general rule will continue to be that the place of
taxation of services is the place where the supplier
has established its business. However, if the
services are provided from a fixed establishment in
a place other than the place where the supplier has
established its business, the place of supply will be
the place where that fixed establishment is located.

There will continue to be exceptions to this general
rule. These are based largely on existing criteria and
the principle of taxation at the place of consumption.
For example, exceptions include:

e Short-term hiring of a means of transport (Place
of supply is the place where the means of
transport is actually put at the disposal of the
customer - subject to optional 'use and
enjoyment' rules)
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e YTimnpeoieg atmo diapecoAafnTéS (0 TOTTOG
TTAPOX NG TNG KUPIAG OUVOAAAYNG)

o YTINpPeEOieg TTOU TTAPEXOVTAI ME NAEKTPOVIKA
pMéoa atré mapoy éa ek16g EE (Totrog é1ou eival
EYKATETTNPEVOG O TTEAGTG).

6. Evépyeieg TTou TpéTTel va yivouv

ETaipeieg o1 omoieg TTapEXOUV UTTNPETieg o€
EUTIOPEUOPEVOUG EYKOTEOTNPEVOUG 0E GAAa KM
TIPETTEI VA UEAETHOOUV TIG ETTITITWOEIG TTOU Ba £xouv
ol aAAay € auTEG OTIG dpaoTNPIOTATEG TOUG. Ol
ETTIXEIPNOEIG Ba TTPETTEI VO BeRalwBoUv 611 Ta
AOYIOTIKA TOUG OUCTANOTA UTTOPOUV VA TTAPEXOUV TIG
TTANPOQOPiEG TTOU XPEIAoVTal YIa TNV ETOINACIA TNG
véag dnAwong.

Emrimmpdo BeTa eTnXEIPriOEIG Ol OTTOIEG
TTPAYHATOTTOIOUV £VOOKOIVOTIKEG TTAPOX £G

UTTNPET IV OI 0TToiEG Ba @opoAoyolvTal aTrd Tov
AATITN A TTPAYUOTOTTOI00V £VOOKOIVOTIKEG
Tapaddosig ayabwv Ba Trpérrel va dloo aiicouv 0TI
Ba pytropoUv va uttoBaAAOUV NAekTpoOVIKA ThV
OnAwon VIES Il kar VIES avTioToixa o€ pnviaia
Bdon péoa otnv TpoBeopia Twv 10 NuEPwWV.
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e Intermediary services (the place of supply of the
underlying transaction)

e Electronically Supplied Services received from
outside the EU (the place where the customer is
established).

6. Actions that need to be taken

Companies which supply services to business
persons established in other MS must assess the
impact that these changes will have on their
activities. In addition businesses must ensure that
their accounting systems can provide the
information required for the preparation of the new
declaration.

In addition companies which carry out
intracommunity supply of services which are subject
to VAT by the recipient or perform intracommunity
supplies of goods must ensure that they will be able
to submit the declarations VIES Il and VIES
electronically within the 10 day deadline.
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7. Ti yropoUv va kdvouv ol PwWC yia cag
O1 PwC ptropouv:

e Na ekmaideUoouV TO TTPOC WITIKOG TNG
ETTIXEIPNONG 0OG YIA TIG ETTEPXOPEVEG AANAYEG
KaB WG ETTIONG KAl yIA TIG VEEG UTTOXPEWOTEIG
O UPPOPPWONG TTOU TTPOKUTITOUV.

e Naoag ouypBouAeloouy yia TIG ETTEPXOUEVEG
aAAayEG Kal TIG ETTITITWOEIG TOU OTNV ETTIXEIPNON
gag.

e Nampoopépouv aegpivapia Pr1A, Ta omoia va
KAAUTTTOUV TIG ETNTITWOEIG TWV ETTEPXOUEVWV
aAAaywv.

e NaBon6nrnoouv pe TNV avadiapd pewaon Twv
ouoTNUATWY TTANPOPOPIKAG TNG ETTIXEIPNONG
0ag oUTWG WOTE va d1Iac@aAifeTal N owaoTr)
€QOPUOYA TWV TTPOVOIWY TOU VEOU TTOKETOU
DA

e NaTpoo@épouv diay VWaTIKOUG EAEYXOUG Kal
BorBeia otnv diadikacia evapudviong oag UE TN
véa KatdoTaon TPAayuaTwy.

e NaTpoo@épouv UUBOUAEUTIKEG UTTNPEDTEG
AVAQPOPIKA JE TNV TTIO CUPPEPOUCA ATTO
amowewg Gr1A por Twv UTTNPET IV TTOU
TTPOCPEPEI N ETTIXEIPNON O AG.

e NaBon6nroouv Tnv eTixeipnon oag va
EKUETAANEUTEI TIG EUKAIPIEG KAI VO ATTOPUYEI TOUG
KIvUVOoU G TTOU TTPOKUTITOUV OTTO TIG
ETTEPXOHUEVEG OAAQYEG.

e NaBonBrioouv Tnv TIXEipnon oag aTnv
diekdiknan Tou PI1A e1opowv TTou TTANPWONKE
o0& GAa KM.

8. Apvnon EuBuvng

MoapdAo TTou 1O TTAPOV evnuePWTKO OeATio PIIA
ETOIPAOTNKE e TN d€ouc a TTPOT OX1, Ol
PricewaterhouseCoopers dev avaAaupBdavouv
OTTOIOdATIOTE EUBUVN VIO TO TIEPIEX OUEVO TOU.

To mapdv evnpe pwTiKO deATio PI1A €x el kaBapd
EVNUEPWTIKO XAPAKTH PO KAl OV WTTOPET va
XpNoIgoTToiNBei wg SECPEUTIKA GUUBOUAR, VOUIKOU,
OIKOVOUIKOU 1) @opoAoyikoU Treplexopévou. MNeAdTeg
ol oTroiol AauBAavouv To TTapOV evnHEPWTIKO OEATIO
QA dev TpéTrel va Tpofolv o€ OTToI0OATTOTE
METPQO TTPIV ETTIKOIVWVIOOUV JE TOV GUPBOUAO TOUG
yia 8épata OIMA otoug PricewaterhouseCoopers.
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7. What can PwC do for you

PwC can:

e Train your staff with regards to the upcoming
changes and the new reporting and compliance
obligations.

e Provide advice on the upcoming changes and
their specific impact on your business.

e Provide tailo-made VAT seminars covering the
impact of the upcoming changes on your
business.

e Assist with the reconfiguration of your IT
systems in order to ensure compliance with the
new VAT package requirements.

e Provide diagnostic reviews of your business
affairs and assist with bringing your business in
line with the new state of affairs.

e Provide ad hoc advice within regards to the
most VAT efficient way to structure the flow of
your supplies.

e Assist your business in exploring the
opportunities and avoiding the risks arising from
the upcoming changes.

e Assist with the claim of refund of VAT paid in
other MS.

8. Disclaimer

Although this VAT Update is prepared with the
utmost care, PricewaterhouseCoopers does not
accept any liability for the content thereof.

This VAT Update is meant for information purposes
only and cannot be regarded as a binding legal,
financial, tax or any other advice. Clients receiving
this VAT Update should take no action before
liaising with their PricewaterhouseCoopers VAT
advisor.
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PricewaterhouseCoopers

O1 ouvdeopol oag yia Béparta OIA oToug

Your contacts for VAT matters in
PricewaterhouseCoopers

AEYKQZIA

XpuonAiog K MNeAekavog
AvwTepol AiguBuvTég:
PAwpevTia TeAwvn
MixaAng MixanA
Bapvapag NikoAdou

AleubuvTég:

Avtpéag Kutrpiavou
KwvaoTtavrivog Mavayn

AEMEZOZ

KAeiw A MNatradoTrouAou
AvwTtepog AleuBuvTig:
MdépBa Adutpou
AiguBuvTAig:

2 ipog MixanA

AAPNAKA

NTivog KaywdAng

NA®OZ

MavteAng Euayyéhou

MéAog AioiknTikoU Zupfouliou:

MéAog AioiknTikoU ZupuBoulAiou:

MéAog AioiknTikoU Zupfouliou:

MéAog AioiknTikoU Zupfouliou:

+357-22555000

+357-22555000
+357-22555000
+357-22555000

+357-22555000
+357-22555000

+357-25555000

+357-25555000

+357-25555000

+357-24555000

+357-26555000

NICOSIA
Board Member:

Chrysilios K Pelekanos
Senior Managers:
Florentia Teloni
Michalis Michael
Varnavas Nicolaou

Managers:

Andreas Kyprianou
Constantinos Panayi

LIMASSOL
Board Member:

Cleo A Papadopoulou
Senior Manager:
Martha Lambrou
Manager:

Simos Michael

LARNACA
Board Member:

Dinos Kapsalis

PAPHOS
Board Member:

Pantelis Evengelou

+357-22555000

+357-22555000
+357-22555000
+357-22555000

+357-22555000
+357-22555000

+357-25555000

+357-25555000

+357-25555000

+357-24555000

+357-26555000
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