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B.C. votes to extinguish HST 
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On August 26, 2011, Elections BC released the results of the Harmonized Sales Tax (HST) 
referendum, in which 54.7% of voters favoured revoking the HST and reinstating the  
B.C. Provincial Sales Tax (PST). After the results were released, British Columbia’s Ministry 
of Finance announced its plan for reinstating the PST, with a target date of 18 months  
(March 31, 2013). Highlights are: 
 discussions with the federal government to develop HST transition rules and to negotiate 

the process to end the HST and return the $1.6 billion HST funding; 
 developing PST transition rules and legislation to support full implementation of  

the PST; 
 developing and establishing reporting and systems (for example, audit and appeals) to 

administer the PST and other taxes; 
 re-establishing the infrastructure to administer the PST, including reinstating systems, 

staffing, facilities, forms and other communications to the public; 
 registering approximately 100,000 B.C. businesses and providing training and outreach 

to new businesses; and 
 consulting with other key administrator stakeholders that the province relies on for tax 

collection, reporting and compliance, to assist with systems and process changes. 
 
Businesses will be responsible for their own system, accounting and administrative changes 
to reinstate the PST.  
 

Effect on businesses 
Before the PST is reinstated, businesses have to consider steps similar to those implemented 
with the introduction of HST: 
 review all systems (accounting, point of sale, etc.) to ensure PST reinstatement will have 

minimal impact and that resources are available to reinstate the PST; 
 consider whether the return to the PST will affect consumer purchasing decisions before 

the reinstatement date; and  
 consider the effect of PST on capital expenditures and purchasing, and review significant 

contracts to ensure contract clauses will address the cost and/or reimbursement of PST 
on significant projects. The Ministry of Finance has not released transition rules relating 
to the application of PST to acquisitions of property made before the reinstatement of 
PST; however, businesses should consider how timing could affect purchases and leases 
of property.  
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Businesses that are engaged in GST/HST-exempt 
activities, such as financial institutions, residential 
landlords, and many health care practitioners 
(among others) may want to consider delaying 
certain purchases until the PST is reinstated. In 
addition, certain public-sector organizations and 
charities that currently receive GST and partial HST 
rebates may wish to review how the reinstatement of 
the PST will affect their purchases of property.   
 
 
 
 
 
 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

PwC can help 
PwC will help businesses with the reinstatement of 
the PST, to minimize disruption to business 
operations and ensure businesses remain 
competitive. We will provide additional information 
as it becomes available. 
 
For questions on this or any other indirect tax 
matter, please call your PwC contact or any 
individuals at: 
www.pwc.com/ca/en/indirect-tax/local-
contacts.jhtml. 
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Tax News Network (TNN) provides subscribers with Canadian and international information, insight and analysis to 

support well-informed tax and business decisions. Try it today at www.ca.taxnews.com. 


