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CRA Provides Relief for Claims with
More than 20 Projects

The Canada Revenue Agency (CRA) has relaxed the deadline for meeting the new requirement of submitting a separate
Part 2 of Form T661(08), Scientific Research and Experimental Development (SR&ED) Expenditures Claim, for every
project claimed by an organization.

As announced in November, 2008, these requirements would have forced SR&ED claimants to provide Part 2 of Form
T661 for all projects for tax years ending after 2008, rather than only the 20 largest projects in dollar value. Today’s
announcement means that for taxation years ending before 2010 the form is required for only those 20 projects — in effect,
a one-year extension.

However, as always, information on all claimed projects may be required during a CRA review.

This change responds to concerns expressed by SR&ED claimants and other stakeholders. It means that:

« for taxation years ending in 2009 or later, claimants must still use Form T661(08) and conform to all other guidelines
and requirements associated with this version of the form; and

o for taxation years ending in 2010 or later, claimants must file Part 2 of Form T661(08) for all projects claimed.

These revised requirements are reflected in SR&ED Application Policy 2004-02R2, Filing Requirements for Claiming
SR&ED, and in the following table:

Taxation years ending in:
2008 or earlier 2009 | 2010
Version of Form T661 to use T661(07) or T661(08) T661(08)
Free-flow project descriptions
or T661(08) Part 2 T661(08) Part 2

Format to file project information

If > 20 projects, those for which narratives
must be submitted to the CRA

All projects

20 largest projects in dollar value claimed

For more details on the changes and what they mean for your organization, please contact your PwC SR&ED adviser or
any of the individuals listed on page 2.

For a detailed discussion of the November 2008 changes to Form T661(08), Scientific Research and Experimental Development
(SR&ED) Expenditures Claim, see our November 14, 2008 issue of Developments, “Revised Form T661: Implications for Your
Company’s SR&ED Claim.”
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For More Information

Please contact your PricewaterhouseCoopers adviser or any of the following individuals.
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Tax News Network (TNN) provides subscribers with Canadian and international information, insight and analysis to
support well informed tax and business decisions. Try it today at www.ca.taxnews.com.

PricewaterhouseCoopers LLP has been recognized by World Finance as Canada's "Best Transfer Pricing Team" for 2009.
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