
Canada

Canadian forest and paper products companies reported generally 
weaker net earnings for the fourth quarter of 2012, compared to the 
third quarter of 2012. Log, lumber and panel prices continued to show 
strength throughout the quarter mirroring the continued improvement 
in U.S. housing starts. Pulp and paper prices dropped through the 
quarter, however, prices rebounded somewhat by year end and are 
expected to remain flat through the first quarter of 2013. Continued 
oversupply of pulp and the strong Canadian dollar will continue to 
make business difficult for Canadian pulp producers in 2013. 

Western Canadian based companies posted net earnings of $1.2 million 
compared with net earnings of $775.1 million in the third quarter of 
2012 and net losses of $759.5 million in the fourth quarter of 2011. 
Western Canadian based diversified companies Canfor and West 
Fraser finished the fourth quarter of 2012 with strong results, posting 
net earnings of $24.6 million and $22.0 million respectively. Catalyst 
Paper Corporation reported net losses of $36.7 million for the quarter 
compared to net earnings of $688.4 million in the third quarter of 2012. 
Catalyst’s third quarter results were significantly impacted by non-cash 
accounting adjustments, including a one-time gain of $688.1 million 
from the restructuring process. Although Catalyst successfully made 
the transition out of creditor protection in the third quarter of 2012, 
the company’s underlying business is exposed to declining demand for 
newsprint and pulp.

Eastern Canadian based companies posted net losses of $37.4 million 
in the fourth quarter, compared to net earnings of $14.7 million for 
the third quarter of 2012 and net losses of $58.5 million in the fourth 
quarter of 2011. Norbord continued its series of strong 2012 results 
and reported net earnings of $37.7 million compared with net earnings 
of $27.9 million in the third quarter of 2012. The continuing strength 
of oriented strand board (OSB) prices through the quarter have 
contributed to Norbord’s positive results. OSB prices are expected to 
remain robust in 2013. Resolute Forest Products reported net losses of 
$34.7 million compared with net earnings of $30.9 million for the third 
quarter, related to weak newsprint and paper prices during the quarter.
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This Net Earnings Summary has been prepared by PwC based on financial 
statements and other sources issued by the noted companies. Earnings are 
reported in regional currencies, as noted.

Net Earnings (Loss):  Western Canada
$ millions

Company 2012 Q4 2012 Q3 2011 Q4

Canfor  $24.6  $20.7  $(38.1)

West Fraser 22.0 55.0 6.0 

Western Forest 
Products

14.6 2.0 3.3 

Ainsworth 6.7 32.6 2.8 

Interfor (3.6) 1.1 (6.5)

Conifex (3.6) (3.7) (7.5)

Fortress Paper Ltd (4.0) (18.9) (9.2)

Mercer International (8.1) (12.1) (4.2)

Millar Western (10.7) 10.0 4.2 

Catalyst Paper 
Corporation

(36.7) 688.4 (710.3)

Total CAD  $1.2  $775.1  $(759.5)

Net Earnings (Loss):  Eastern Canada
$ millions

Company 2012 Q4 2012 Q3 2011 Q4

Norbord 37.7 27.9 (9.2)

EACOM (0.3) (1.0) (27.1)

Tembec (10.0) (47.0) (16.0)

Cascades (30.0) 4.0 4.0 

Resolute Forest 
Products

 $(34.7)  $30.9  $(10.2)

Total CAD  $(37.4)  $14.7  $(58.5)
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United States

Ten of the largest US-based forest and paper 
companies reported net earnings of US 
$922.7 million for the fourth quarter of 2012, 
down slightly from US $1.2 billion in the third 
quarter of 2012 and US $1.2 billion in the 
fourth quarter of 2011. Kimberly-Clark reported 
yet another strong quarter with net earnings 
of US $286.0 million, although down from 
US $537.0 million in the third quarter of 2012. 
Kimberly-Clark’s fourth quarter net earnings 
were negatively impacted by approximately 
US $253 million in onetime items related to 
strategic changes in the company’s European 
consumer and professional businesses and 
restructuring actions related to the sale or 
closure of six manufacturing facilities around 
the world. 

Europe

Ten of the largest European based forest 
and paper companies reported net losses of 
€ 1 013.9 million for the fourth quarter of 
2012, down from earnings of € 431.5 million 
in the third quarter of 2012, and losses of 
€ 40.0 million in the fourth quarter of 2011. 

UPM-Kymmene reported a net loss for the 
quarter of € 1 491.0 million, down significantly 
from net earnings of € 33.0 million in the third 
quarter of 2012 and € 102.0 million in the 
fourth quarter of 2011. UPM’s graphic paper 
business has been significantly impacted by 
the struggling European economy. UPM does 
not expect to see an improvement in its paper 
business in the foreseeable future due to 
continuing decreases in paper consumption, 
high costs and significant overcapacity. As a 
result, UPM recorded an impairment charge of 
€ 1 771 million in its paper business segment in 
the fourth quarter 2012. 

Stora Enso reported net earnings of 
€ 265.5 million up from net earnings of 
€ 81.3 million in the third quarter of 2012. 
Stora Enso reported strong cash flow from 
operations in the fourth quarter, however the 
deteriorating European paper and building 
products market is expected to negatively 
impact results in the first quarter of 2013. 

Rest of the World:  
Japan and Emerging Markets

Six of the largest forest and paper companies in 
Japan posted net earnings of US $424.3 million 
in the fourth quarter of 2012, up from 
US $268.3 million in the third quarter of 
2012 and earnings of  US $400.6 million in 
the same period of 2011. The Japanese forest 
and paper industry continues to recover 
from the disruption to operations resulting 
from the March 2011 tsunami. The Bank of 
Japan is proposing an aggressive monetary 
easing plan, which could further stimulate the 
export dependent Japanese forest and paper 
companies. 

Four of the largest forest and paper companies 
in emerging markets reported net earnings of 
US $157.9 million in the fourth quarter of 2012, 
compared to net losses of US $50.7 million 
in the third quarter of 2012 and earnings 
of US $99.0 million in the fourth quarter of 
2011. Chilean based integrated forest products 
company Arauco reported net earnings of 
US $81.7 million, compared to net losses of 
US $56.7 million in the third quarter of 2012. 
Arauco’s third quarter 2012 earnings were 
negatively impacted by an extraordinary income 
tax charge of US $129.0 million. Fibria Celulose 
reported net earnings of US $23.3 million 
for the fourth quarter, improving on the loss 
of US $104.5 million in the third quarter. 
Fibria’s results were positively influenced by 
an appreciation of the US Dollar against the 
Brazilian Real and a record 1.4 million tonnes of 
pulp produced by the company in the quarter. 
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Net Earnings (Loss): Japan
US $ millions 

Company 2012 Q4 2012 Q3 2011 Q4

Unicharm 
Corporation

 $170.6  $101.1  $(0.6)

Oji Paper 143.0 40.8 87.9 

Rengo 93.7 33.0 61.8 

Nippon Paper 71.3 17.3 (7.6)

Sumitomo Forestry 22.0 80.9 26.1 

Daio Paper (76.3) (4.8) 233.0 

Total USD  $424.3  $268.3  $400.6 

Net Earnings (Loss): Emerging Markets
US $ millions 

Company 2012 Q4 2012 Q3 2011 Q4

Arauco (Chile)  $81.7  $(56.7)  $179.9 

Empresas CMPC  
(Chile)

35.9 3.5 73.1 

Fibria Celulose 
(Brazil)

23.3 (104.5) (199.0)

Sappi (South 
Africa)

17.0 107.0 45.0 

Total USD  $157.9  $(50.7)  $99.0 

Net Earnings (Loss):  United States
US $ millions

Company 2012 Q4 2012 Q3 2011 Q4

Kimberly-Clark  $286.0  $537.0  $422.0 

International 
Paper 

232.0 238.0 285.0 

Weyerhaeuser 142.0 117.0 65.0 

Rock-Tenn 86.9 83.4 76.8 

Packaging Corp. 
of America

61.0 39.8 39.5 

Sonoco 42.8 59.0 29.5 

Graphic 
Packaging

22.5 38.9 263.9 

Domtar 19.0 66.0 61.0 

MeadWestvaco 17.0 51.0 (25.0)

Boise Inc. 13.5 3.6 16.3 

Total USD  $922.7  $1,233.7  $1,234.0 

Net Earnings (Loss): Europe
€ millions

Company 2012 Q4 2012 Q3 2011 Q4

Stora Enso € 265.5 € 81.3 € 100.2 

Svenska Cellulosa 
(SCA)

241.2 147.9 (374.2)

Holmen 104.5 35.1 323.3 

Smurfit Kappa 63.0 80.0 95.0 

Portucel 51.0 54.5 52.2 

Metsä Group 51.0 16.0 (206.0)

Mayr-Melnhof 
Karton

28.6 39.7 26.8 

Sequana Capital (68.0) (44.0) (83.0)

Norske Skog (259.7) (12.0) (76.3)

UPM-Kymmene (1,491.0) 33.0 102.0 

Total EUR (€ 1,013.9) € 431.5 (€ 40.0)
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