
Canada

Canadian forest and paper products companies reported 
strong net earnings for the third quarter of 2012, with 
the solid wood, panel and diversified product companies 
posting generally better results than the pulp and paper 
producers. Lumber and panel prices were supported 
through the quarter by the continued improvement in 
U.S. housing starts. Pulp prices continued to decline 
through the quarter, but have likely bottomed. The 
strong Canadian dollar will continue to make market 
conditions challenging for all Canadian exporters.

Western Canadian based companies posted net 
earnings of $775.11 million compared with net 
earnings of $28.4 million in the second quarter 
of 2012 and net losses of $243.8 million in the 
third quarter of 2011. Catalyst Paper Corporation 
reported net earnings of $688.4 million for the 
quarter compared to net losses of $12.3 million in 
the second quarter of 2012. Catalyst completed the 
final steps towards financial reorganization in the 
third quarter and emerged from creditor protection 
on September 13, 2012, approximately eight months 
following filing for restructuring. Catalyst’s third 
quarter results were significantly impacted by 
non-cash accounting adjustments, including a one-
time gain of $688.1 million from the restructuring 
process and related fresh start accounting valuations 
and a $25.2 million foreign exchange gain on the 
translation of U.S. dollar denominated debt. 

Diversified companies West Fraser and Canfor continued 
their strong performance in the third quarter posting 
earnings of $55.0 million and $20.7 million respectively. 
Strong demand and increased prices for Oriented Strand 
Board (OSB) boosted Ainsworth’s third quarter earnings 
to $32.6 million, up from net losses of $11.5 million in the 
second quarter of 2012. 

Fortress Paper experienced a difficult third quarter and 
reported a net loss of $18.9 million. Softening demand 
for dissolving pulp resulted in Fortress dropping prices. 
Production impacts at the Fortress Specialty Cellulose mill 
resulting from an unexpected shutdown also contributed to 
the loss for the quarter.

Eastern Canadian based companies posted net earnings of 
$14.8 million compared to net losses of $36.1 million for 
the second quarter of 2012 and net losses of $82.8 million 
in the third quarter of 2011. Resolute Forest Products 
reported net earnings of $30.9 million for the third quarter. 
This is an improvement from the second quarter of 2012 
where Resolute reported a net loss of $65.7 million, which 
was partially influenced by closure costs, impairment 
and other related charges related to indefinite idling of 
the company’s Mersey newsprint mill. Tembec reported 
net losses of $47.0 million in the third quarter as the 
company was negatively impacted by lower pulp prices, 
a weak pulp market, the strong Canadian dollar and a 
$50 million impairment charge related to the company’s 
Chetwynd pulp mill. However, Tembec’s wood products 
segment was mainly positive and sales increased by 
$22 million over the second quarter of 2012 due primarily 
to higher shipments of lumber and sawmill by-products.
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Company 2012 Q3 2012 Q2 2011 Q3

Resolute Forest Products  $30.9  $(65.7)  $(41.2)

Norbord 27.9 28.3 (1.0)

Cascades 4.0 7.0 (23.0)

EACOM (1.0) (0.7) (0.6)

Tembec (47.0) (5.0) (17.0)

Total CAD  $14.8  $(36.1)  $(82.8)

Net Earnings (Loss): Eastern Canada $ Millions

Company 2012 Q3 2012 Q2 2011 Q3

Catalyst Paper Corporation  $688.4  $(12.3)  $(205.7)

West Fraser 55.0 26.9 37.0 

Ainsworth 32.6 (11.5) (58.9)

Canfor* 20.7 7.0 (9.6)

Millar Western 10.0 (6.7) (13.0)

Western Forest Products 2.0 10.6 5.3 

Interfor 1.1 0.3 0.0 

Conifex (3.7) (2.4) (2.2)

Mercer International (12.1) 4.1 10.5 

Fortress Paper Ltd (18.9) 12.5 (7.2)

Total CAD  $775.1  $28.4  $(243.8)

Net Earnings (Loss): Western Canada $ Millions

* Represents net earnings of Canfor and Canfor Pulp Limited Partnership

1  Western Canadian Q3 2012 earnings were 
significantly impacted by non-cash accounting 
adjustments for Catalyst Paper Corporation.



United States

Ten of the largest US-based forest and paper companies reported 
net earnings of US $1.3 billion for the third quarter of 2012, up 
from US $1.1 billion in the second quarter of 2012 and down from 
US $1.5 billion in the third quarter of 2011. Kimberly-Clark reported 
yet another strong quarter with net earnings of US $537.0 million, 
up from US $518.0 million in the second quarter of 2012. 

Europe

Ten of the largest European based forest and paper companies reported 
overall earnings of €275.3 million for the third quarter of 2012, down 
from earnings of €482.6 million in the second quarter of 2012, but up 
from losses of €122.5 million in the third quarter of 2011. 

Stora Enso reported net earnings of €81.3 million in a generally 
weak European market, up from net earnings of €69.5 million in 
the second quarter of 2012. Norske Skog reported net losses of 
€58.6 million resulting from lower sales volumes related to weak 
markets and reduced production capacity following the closure of 
the Follum paper mill in Norway and the divestment of the Bio Bio 
newsprint mill in Chile.

Rest of the World: Japan and Emerging Markets

Five of the largest forest and paper companies in Japan posted net 
earnings of US $285.8 million in the third quarter of 2012, up from 
US $241.3 million in the second quarter of 2012 and net losses of 
US $258.2 million in the same period of 2011. The Japanese forest 
and paper industry continues to slowly improve from the disruption 
to operations from the March 2011 earthquake and tsunami. 

Two of the largest forest and paper companies in emerging 
markets reported net earnings of US $2.5 million in the third 
quarter of 2012, compared to net losses of US $373.3 million in 
the second quarter of 2012 and net losses of US $808.5 million 
in the third quarter of 2011. Fibria Celulose reported net losses 
of US $104.5 million for the quarter compared with net losses of 
US $267.3 million in the second quarter of 2012. Fibria accepted a 
binding offer from CMPC Celulose Riograndense S.A. to purchase 
forestry assets and lands located in the State of Rio Grande 
do Sul (Losango) for R$615 million (US $303 million). 

PwC firms provide industry-focused assurance, tax and advisory services  
to enhance value for their clients. More than 161,000 people in 154 
countries in firms across the PwC network share their thinking, experience 
and solutions to develop fresh perspectives and practical advice. 

See www.pwc.com for more information. 

Company 2012 Q3 2012 Q2 2011 Q3

Kimberly-Clark  $537.0  $518.0  $458.0 

International Paper 238.0 137.0 465.0 

Weyerhaeuser 117.0 84.0 157.0 

Rock-Tenn 83.4 59.3 84.8 

Domtar 66.0 59.0 117.0 

Sonoco 59.0 51.4 77.2 

MeadWestvaco 51.0 90.0 117.0 

Packaging Corp. of America 39.8 45.2 41.8 

Graphic Packaging 38.9 41.4 (47.5)

Boise Cascade Holdings LLC 23.5 15.0 (3.7)

Total USD  $1,253.6  $1,100.3  $1,466.6 

Net Earnings (Loss): United States US $ millions

Company 2012 Q3 2012 Q2 2011 Q3

Unicharm Corporation  $114.8  $121.0  $79.7 

Sumitomo Forestry 80.6 (3.5) 95.2 

Oji Paper 40.8 86.5 52.8 

Rengo 32.3 33.3 41.4 

Nippon Paper 17.3 4.0 (527.3)

Total USD  $285.8  $241.3  $(258.2)

Net Earnings (Loss): Japan US $ millions

Company 2012 Q3 2012 Q2 2011 Q3

Sappi  $107.0  $(106.0)  $(127.0)

Fibria Celulose (Brazil) (104.5) (267.3) (681.5)

Total USD  $2.5  $(373.3)  $(808.5)

Net Earnings (Loss): Emerging Markets US $ millions

Company 2012 Q3 2012 Q2 2011 Q3

Stora Enso € 81.3 € 69.5 (€ 49.9)

Smurfit Kappa 80.0 55.0 55.0 

Portucel 54.5 53.4 46.5 

Svenska Cellulosa (SCA) 43.9 147.9 140.3 

Mayr-Melnhof Karton 39.7 22.7 28.0 

UPM-Kymmene 33.0 87.0 (109.0)

Holmen 29.5 35.1 37.5 

Metsä Group 16.0 34.0 (4.0)

Sequana Capital (44.0) (10.0) (30.0)

Norske Skog (58.6) (12.0) (236.9)

Total EUR € 275.3 € 482.6 (€ 122.5)

Net Earnings (Loss): Europe € Millions

© 2012 PricewaterhouseCoopers LLP, an Ontario limited liability partnership. All rights reserved.

PwC refers to the Canadian member firm, and may sometimes refer to the PwC network. Each member firm is a separate legal entity. Please see www.pwc.com/structure for further details. 3162-01 1112


