
Global Forest & Paper Industry
Earnings Summary: Quarter ended June 30, 2006

Western Canada
(Quarter ended June 30, 2006—CAD millions)

This Earnings Summary is prepared by 
PricewaterhouseCoopers from financial statements issued by 
the companies. All comparative figures are with the second 
quarter of 2005, unless otherwise indicated.

Factors affecting earnings this quarter included decreasing 
solid wood prices, increasing pulp prices, and foreign 
exchange rate fluctuations, as well as continuing increases  
in energy and transportation costs. 

Canada 
Earnings in the Canadian industry for the quarter increased by 
825% to CAD 453 million over the same quarter  
a year ago, when the industry suffered a loss of CAD 62 million. 
The current period’s results were favourably impacted by 
the strengthening of the Canadian dollar, resulting in pre-tax 
foreign exchange gains of CAD 398 million in the quarter on 
the translation of US dollar denominated debt. In relation to the 
US dollar, the Canadian dollar strengthened by an average of 
10.8% over the second quarter of 2005, and by 8.5% on a year 
to date average over the same period in 2005. 

Western Canada
Seven of the nine largest public forest and paper companies 
operating in Western Canada saw positive results during the 
second quarter. In aggregate, the Western Canadian industry 
achieved earnings totalling CAD 262 million, up from CAD 40 
million in the second quarter of 2005. The major component of 
the 2006 earnings were gains on foreign currency denominated 
debt, as companies in the West reported CAD 172 million in 
pre-tax foreign exchange gains.
 
Similar to the reductions seen in the second quarter of 2005, 
countervailing and anti-dumping duties expensed by the 
companies decreased by 51% to CAD 66 million from  
CAD 135 million in 2005 due to lower duty rates.

262

40

(102)

191

-150

-75

0

75

150

225

300

Western Canada Eastern Canada

2006

2005

27

8

(16)

38

(30)

25

(2)

14

31

9

(37)

(9)

34 33
3942

104

(9)

-60

-30

0

30

60

90

120

2006

2005

(20)
(43)

83

4

(143)

2

(6)(7) (9)

3337

157

-160
-120

-80
-40

0

40
80

120

160
200 2006

2005

49
33

(11)

115

55

192

314

378

(7)
(44)

-100

0

100

200

300

400

142

41

(23)

(103)

(61)

-150

-100

-50

0

50

100

150

Catalyst

Millar W
estern

Canfor

W
estern

Ainsworth

W
est Fraser

Interfor

Pope & Talbot

TimberW
est

Norbord

Tembec

Cascades

Fraser Papers

Abitibi-Consolidated

Domtar

W
eyerhaeuser

International Paper

Temple-Inland

MeadW
estvaco

Sonoco

Kimberly-Clark

Boise Cascade

Bowater

Smurfit-Stone

Louisiana Pacific

Stora Enso

Metsaliitto

Norske Skog

Svenska Cellulosa

UPM-Kymmene

Canada
(Quarter ended June 30, 2006—CAD millions)

262

40

(102)

191

-150

-75

0

75

150

225

300

Western Canada Eastern Canada

2006

2005

27

8

(16)

38

(30)

25

(2)

14

31

9

(37)

(9)

34 33
3942

104

(9)

-60

-30

0

30

60

90

120

2006

2005

(20)
(43)

83

4

(143)

2

(6)(7) (9)

3337

157

-160
-120

-80
-40

0

40
80

120

160
200 2006

2005

49
33

(11)

115

55

192

314

378

(7)
(44)

-100

0

100

200

300

400

142

41

(23)

(103)

(61)

-150

-100

-50

0

50

100

150

Catalyst

Millar W
estern

Canfor

W
estern

Ainsworth

W
est Fraser

Interfor

Pope & Talbot

TimberW
est

Norbord

Tembec

Cascades

Fraser Papers

Abitibi-Consolidated

Domtar

W
eyerhaeuser

International Paper

Temple-Inland

MeadW
estvaco

Sonoco

Kimberly-Clark

Boise Cascade

Bowater

Smurfit-Stone

Louisiana Pacific

Stora Enso

Metsaliitto

Norske Skog

Svenska Cellulosa

UPM-Kymmene

August 29, 2006



Global Forest & Paper Industry
Earnings Summary: Quarter ended June 30, 2006

PricewaterhouseCoopers (www.pwc.com) provides professional services to 50% of the world’s 
top 100 largest forest and paper companies.

PricewaterhouseCoopers is the world’s largest professional services organization. Drawing on the 
knowledge and skills of more than 130,000 people in 148 countries, we build relationships by 
providing services based on quality and integrity. In Canada, PricewaterhouseCoopers LLP  
(pwc.com/ca) and its related entities have more than 4,300 partners and staff, and offices  
in 25 locations.  

Contacts

Eastern Canada
(Quarter ended June 30, 2006—CAD millions)

©2006 PricewaterhouseCoopers. All rights reserved. PricewaterhouseCoopers refers to the network of member firms of PricewaterhouseCoopers International Limited, each of which is a separate and 
independent legal entity.
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Eastern Canada
The six largest public forest and paper companies based in Eastern 
Canada reported aggregate earnings of CAD 191 million in 2006, up 
287% from a loss of CAD 103 million in 2005. With a larger amount 
of U.S. dollar denominated debt than their Western counterparts, 
Eastern companies are more sensitive to movements in Canada/US 
exchange rates. As a result, the strengthening of the Canadian dollar 
had a large impact. The Eastern industry experienced pre-tax foreign 
exchange gains of CAD 226 million on U.S. dollar denominated debt, 
compared to a loss of CAD 87 million in 2005. 

United States
Of the ten largest public US-based forest and paper companies, 
seven experienced positive earnings in the second quarter, but only 
five were able to show improved performance from the second 
quarter of 2005. In aggregate, earnings were USD 1,074 million 
compared to USD 1,028 million for the same period in 2005. 

Europe
Six of the largest European-based public forest and paper 
companies reported a loss of € 4 million in the second quarter  
of 2006. Losses of € 7 million were reported in Q2 of 2005. 

US Companies
(Quarter ended June 30, 2006—USD millions)

European Companies
(Quarter ended June 30, 2006—Euro millions)
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Craig Campbell
Vancouver, BC
604 806 7603

Dave Thompson
Edmonton, AB
780 441 6839

Don Ford
Vancouver, BC
604 806 7712
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