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TRADEX LTD., IN LIQUIDATION 

INVESTOR UPDATE 

 

From comments and correspondence that I continue to receive it is apparent that there is still a 
significant body of investors that have a misunderstanding of the process and duties of a Court 
appointed Liquidator and some of the particular issues in this Liquidation. While I have 
attempted to, and will continue to, respond to every individual enquiry, it is becoming very 
time consuming and costly to do so. This is intended to be an overview of the issues in the 
Liquidation which will hopefully reduce the number of enquiries that I and my staff have to 
deal with and bring you current on the status of the Liquidation. 

 

Liquidation Process and Access to Records 

Our web-site contains a detailed explanation of the Liquidation process and it may be helpful 
for you to review this in detail. The site may be found at: 

www.pwc.com/brs-tradex 

For those that are still unclear what follows is, I hope, a very simplified, plain English version 
based on my understanding of the law after thirty years of experience in this field. 

The essence of the appointment is that I am instructed, by the Court in Dominica, to gather in 
the assets of Tradex for the benefit of all the investors of Tradex. In law I represent Tradex 
and its investors and have full legal authority to act for their collective interest in the recovery 
and distribution of the property of Tradex.  

In this context I have:- 

1. a legal right to and obligation to recover, in so far as they exist, all the books and 
records of Tradex, and no-one may withhold them from me for any reason; 
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2. a legal right to examine, under oath, any person I believe to have information with 
respect to the affairs of Tradex that will help determine its assets and liabilities; 

3. the right and obligation to recover any of the property of Tradex that I can discover, so 
long as it is economical to do so;   

4. a right and obligation to determine who has proper claims against Tradex and the 
amount of those claims, and the obligation to distribute the net recoveries to the 
claimants in the priority set out in the laws of Dominica.  

These rights exist for the benefit of the Liquidation process and the creditor/investor group as 
a whole.  

Therefore while individual investors or groups of investors may still want to, and may have a 
right to, pursue actions in their own names, as Liquidator I cannot make the records recovered 
or received under the authority of the Liquidation, available to those individuals or groups, 
unless the Court orders otherwise.  This to protect the Court administered Liquidation process 
from individual investors or investor groups using information gathered in the Liquidation and 
at the expense of the Liquidation in support of their own private legal actions that may be 
prejudicial to or in conflict with recovery efforts taken by the Liquidator on behalf of the 
whole investor group.  

In short the Liquidation process is intended to level the playing field for everyone, and not 
allow any individual or group get a preferred position or recovery ahead of other 
investors/creditors. 

 

Role of Banc Caribe 

There has been some speculation as to the role of Banc Caribe and the fact that I am also the 
Liquidator of Banc Caribe. The facts are these. 

Banc Caribe was an offshore bank based in Dominica, in which Tradex had an account. 
Tradex paid money into that account and also disbursed money from the account, as any 
customer of any bank does.  Because of concerns over the way in which Banc Caribe was 
being managed and controlled, including suspicion of money laundering, I was appointed its 
Controller at a time prior to the demise of Tradex. As it turned out, and as I have reported to 
the Court, Banc Caribe was involved in money laundering and is insolvent; that is to say it 
cannot pay its account holders in full. I was therefore, on petition to the Court, appointed 
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Official Liquidator. Funds recovered in the Banc Caribe Liquidation will be distributed evenly 
(pro-rata) over all the account holders, including Tradex, as is required by the law of 
Dominica.  My best estimate at present is that Tradex, and all the other account holders of 
Banc Caribe who have proved their claims, should recover in the range of 70% to 80% of the 
amount in their accounts at the time of Controllership and subsequent Liquidation, however 
this could change up or down based on a number of presently unquantifiable factors.  Payment 
of these claims will take place over a period of time as the various outstanding matters in the 
Banc Caribe liquidation are settled and as the Court approves the release of funds. 

In short Tradex is being treated in exactly the same manner as every other account holder of 
Banc Caribe, and the Court to whom I report in both the Banc Caribe matter and the Tradex 
matter will not permit any other course. 

At the time of my appointment as Controller, the total balances in the accounts of Tradex at 
Banc Caribe were in the range of US$4 million.  Had I not been appointed Controller at the 
time I was, it is highly likely that all the funds in the Tradex accounts would have been 
disbursed by Tradex, and nothing would have been left. In fact while Controller I refused to 
honour outgoing payments.  Because I am also the Liquidator of Banc Caribe I can have 
access to the information in Banc Caribe that may assist me in discovering the assets of 
Tradex (although this information should only be a duplication of the records maintained by 
Tradex in any event). If the records of Tradex are incomplete, this access will be an advantage 
to the Tradex Liquidation. 

 

Recoveries to Tradex Investors 

The money invested in Tradex, before any accrued but unpaid returns to the investors, is in the 
range of US$60 million as best I can determine from the records obtained from Ms. 
Laframboise and the proof of debt process that I have undertaken.  My staff and I are still 
trying to confirm the total as we do not have proofs of debt from all known investors as yet. If 
anyone has not yet filed a proof of debt I would be grateful if you would take the time do so. 
The form is available on our web site.  Failure to file will ultimately mean that you are not 
eligible to participate in any distribution in the estate. 

Simple mathematics dictates that unless I can recover funds from sources in addition to the 
distribution from Banc Caribe, there will only be enough to pay pennies on the dollar to 
investors. 
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In the context of recoveries from other sources I, my staff and my lawyers have spent a 
significant amount of time trying to locate the “missing” money so that we can bring actions to 
recover it.  In this we have been hampered by a number of things.  Firstly Ms. Laframboise, 
who supposedly conducted a forensic review, who claimed to have information helpful to 
locate the “missing” funds,  and who could have assisted us with other information, has 
declined to assist us, even when ordered by a Court to do so.  We are still pursuing this avenue 
for obtaining information.  

Secondly, until very recently we only had access to the very limited records of Tradex that 
were recovered from Ms. Laframboise.  However, with the co-operation of the FIU in 
Dominica and the FBI, we have in the last two weeks been provided with CD-ROM disks 
containing copies of all the records that they seized.  My staff and my lawyers are starting to 
analyse these.  At first pass it appears that these files contain much detailed information that 
will be helpful in tracing the “missing” funds. Certainly they are far more comprehensive than 
those recovered from Ms. Laframboise. However these records were only received in the last 
two weeks, and I do not know as yet where they will lead us.  

Further, as a note of caution I note that scheme’s such as this are expensive to operate, and it is 
clear that there were payments to introducers, payments of the fictional gains to early investors 
and other expenses, which will reduce the total of the funds committed by investors that can 
be traced into recoverable assets.  Our forensic review is not yet at the stage where I can 
estimate how much may have been paid out to third parties hence reducing the total amount 
recoverable. I can say with some certainty that there is nothing to suggest that there was any 
meaningful activity in foreign exchange trading, nor that there were ever any profits from such 
an activity as were described in various bulletins to investors, and which would have increased 
the potential pool of assets to be recovered.  

It is therefore premature for me to make any meaningful estimate of what the ultimate 
recoveries might be, and from what source they might be realised.  

 

Sealed documents filed with the Court 

On the issue of sealed applications to Court in Dominica, I can advise you that as an officer of 
the Court I need the direction of the Court for my actions and the assistance of the Court in 
requesting Courts in other jurisdictions, for example the Far East, to give me assistance in 
asserting the Liquidator’s rights and recovery of Tradex property.  As these requests for 
direction and requests to other Courts for assistance require significant disclosures with 
respect to what direction I am seeking, the information I am looking for and what assets I am 
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seeking to recover and from where, to have these open to public scrutiny or circulated to 
investors generally so that those responsible for the funds going “missing” can learn of them, 
is equivalent to a war time General sending his line of battle and attack plan to the opposing 
General.  I understand that this is frustrating and you would like to know everything, but to do 
that compromises my efforts to recover money for the benefit of  the investors.  For similar 
reasons, certain applications to the Court in the Banc Caribe liquidation have also been sealed.   

 

Future Actions 

My activities to date have been constrained by lack of information and lack of funding to 
pursue legal remedies on a multi-national basis.  It now seems that I have a sound core of 
information from which can be devised a recovery strategy.  I expect that it will take a full 
month or more to complete a preliminary forensic review, and have the lines of enquiry arising 
from that review researched by investigators to ensure that the assets identified as recoverable 
in fact exist, and are of a value that merits spending time and money to pursue. Further 
examinations of individuals may be required. Legal input and access to other Courts in other 
jurisdictions will also be required once our strategy is determined. This is a complex process 
and each step will require additional time. 

I can understand that this is a frustrating time for those of you that have invested in the Tradex 
enterprise.  However without creating a solid factual base which is well documented so that it 
can stand challenge in a Court of Law, nothing will be accomplished towards achieving a 
meaningful recovery for investors.  Ill prepared actions and premature litigation are more 
likely to result in charges being dismissed after considerable cost, and assets that might 
otherwise have been recovered simply being moved from bank to bank in jurisdictions in the 
Far East, or elsewhere, ahead of the Liquidator’s actions. 

I will continue to work with the on-going criminal investigations started in Dominica by the 
FIU and in the US by the FBI, in the hope that they will continue to provide information 
relevant to the recovery process to the Liquidation. For example I anticipate that our forensic 
process will ultimately be helpful in the proving the criminal offences and that we might be 
witnesses in the criminal trials, as we are in other similar cases.  

Mr. Duncan Stowe 

I understand that some of you may have retained Mr. Duncan Stowe a lawyer in Dominica, to 
represent you there.  I anticipate being in Dominica in late February and will be writing to him 
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to suggest a meeting in which he and I can discuss any concerns that those that have retained 
him may have.  

For those investors that have not incurred the cost of retaining him, if you need information 
not covered in this update, if you have other questions you wish to raise or if you have 
information that will be helpful in the recovery process please feel free to contact me or Mr. 
Pomeroy of my staff at the address and telephone numbers above. Additional contact 
information is available through our web-site.   

I will continue to do my best to keep you up to date to the extent I can within reasonable cost 
parameters, and without compromising the recovery process.  

  

Yours truly, 
 
 
 
 
Marcus A. Wide 
Official Liquidator, Tradex Ltd. 
 


