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1 INTRODUCTION 

1.1 By Court Order made on May 10, 2008 (the “Order”), PricewaterhouseCoopers 
Inc. (“PwC”) was appointed Interim Receiver and Receiver of the Company (in 
such capacities, the “Interim Receiver” or the “Receiver”).   

1.2 The Receiver’s last Report to Court was dated October 10, 2008. 

1.3 This is the Receiver’s Tenth Report to Court since its appointment on 
May 10, 2008. This report is prepared to inform this Court on: 

1.3.1 the status of the transfer of the Schedule A Surplus Lands from TFL 23; 
and 

1.3.2 the offer on the Fostall property. 

2 BACKGROUND OF THE CCAA AND THE RECEIVERSHIP 

2.1 This administration began in October 2007 with P&T making an application 
under the Companies’ Creditors Arrangement Act (the “CCAA”). 

2.2 PwC has established a website at www.pwc.com/car-poptal where all materials 
filed with this Court by P&T and PwC, as well as any Orders granted by this 
Court, including the Petition and the Order, are available in electronic form to 
creditors and other interested parties. 

2.3 On October 17, 2008, the stay of proceedings under the CCAA lapsed as the 
Receiver believed that all matters that required a stay of proceedings under the 
CCAA had been resolved.   

2.4 Full details of the CCAA and receivership proceedings are set out in Appendix A. 
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3 UPDATE ON SCHEDULE A LANDS – TFL 23 

3.1 14 of the 35 parcels of Surplus Lands are private lands under Tree Farm Licence 
23 (“TFL 23”) in the Arrow/Boundary Forest District. Each of the sales of the 
private lands under TFL 23 is conditional on the removal of those lands from TFL 
23. This removal requires the consent of the Ministry of Forests and Range (the 
“MoFR”). 

3.2 On June 5, 2007, P&T, as part of its pre-CCAA restructuring, initiated a request 
for consent to the MoFR to withdraw the private lands from TFL 23. 

3.3 Since its appointment, the Receiver has been actively involved in concerted 
discussions with the MoFR surrounding the terms and conditions under which the 
approvals would be provided. Of paramount concern to the MoFR was that 
adequate consideration be provided to affected parties. 

3.4 On October 19, 2008, the Receiver was formally notified that the MoFR had 
consented to the withdrawal of the Schedule A lands from the TFL 23. 

3.5 In order to obtain the MoFR’s consent to withdraw the private lands from the TFL 
23, the Receiver has agreed to the following: 

3.5.1 Donation of the Eagle Bay recreation site to the BC Government; 

3.5.2 Purchase and sale agreements associated with the private lands for 
continued access to and usage of the log dumps and gravel sources; 

3.5.3 Distribution from the sale proceeds of up to $4.1 million for claims of 
Arrow / Boundary local suppliers and logging contractors, whose primary 
business emanated from woodlands operation of P&T.  These claims 
consist of both pre and post CCAA filing amounts; 

3.5.4 Distribution from the sale proceeds of $211,000 to Arrow / Boundary 
contractors that provided pre-CCAA surety bonds to P&T; and 

3.5.5 Donation of $50,000 to the Nakusp Community Forest. 
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3.6 With the MoFR consent received, the Receiver is now in a position to complete 
the sale of the Schedule A Surplus Lands. Most of these lands have conditional 
agreement of purchase and sale in place and will be completed over the next 45 
days. The Receiver will continue to market through Colliers International 
(“Colliers”) the unsold lands. 

4 APPROVAL OF SURPLUS LAND SALES 

4.1 The Receiver has received and accepted, subject to Court approval, an offer for 
the sale of Fosthall (Property # 11 – TFL). 

4.2 The Receiver is seeking the Court’s approval for the sale of the Fosthall property 
to Terry and Julie Chambers (the “Chambers”) for gross sale proceeds of 
$185,000 which is 5% less than the listing price of $195,000.  Under the current 
market conditions, the Receiver believes that the Chambers’ offer is acceptable.  
A copy of the purchase and sale agreement dated September 29, 2008 between the 
Receiver and the Chambers is attached hereto as Appendix B. 

4.3 The Receiver recommends that the Court approve the sale of this surplus lands on 
the terms of the attached agreement of purchase and sale. 

This report is respectfully submitted this 20th day of October 2008. 
 
PricewaterhouseCoopers Inc. 
Court Appointed Interim Receiver and Receiver of  
Pope & Talbot Ltd. and its affiliates 
 

 
Michael J. Vermette  
Senior Vice President 
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1. On October 29, 2007, P&T made an application under the Companies’ Creditors 
Arrangement Act (the “CCAA”) and an initial order (the “Initial Order”) was granted by 
the Ontario Superior Court of Justice (Commercial List). Under the Initial Order, 
PricewaterhouseCoopers Inc. was appointed Monitor of the Company.  

2. On November 21, 2007, an application was made by the Company to the Supreme Court 
of British Columbia (this “Court” or where appropriate the “Canadian Court”) to have the 
CCAA Proceedings transferred from the Ontario Court and for this Court to assume 
primary jurisdiction of the CCAA Proceedings. This Court granted such order. 

3. On November 21, 2007, this Court made an order amending, restating, and confirming 
the Initial Order. Pursuant to this order, the stay of proceedings was extended to 
January 16, 2008. 

4. On November 19, 2007, P&T together with its U.S. Parent company and several U.S. 
affiliates filed a voluntary petition in the United States Bankruptcy Court (the “U.S. 
Court”) for relief under Chapter 11 of the U.S. Bankruptcy code. 

5. As a result of the cross-border nature of this restructuring, on December 14, 2007, this 
Court and the U.S. Court each approved a Cross-Border Insolvency Protocol that was 
intended to assist with the administration. 

6. On January 15, 2008, this Court made an order extending the stay of proceedings until 
February 15, 2008. 

7. On February 12, 2008, this Court made an order extending the stay of proceedings until 
April 4, 2008. 

8. On March 28, 2008, this Court made an order extending the stay of proceedings until 
April 25, 2008. 

9. On April 22, 2008, this Court made an order extending the stay of proceedings until 
April 28, 2008. 

10. On April 28, 2008, this Court made an order extending the stay of proceedings until 
May 5, 2008. 
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11. On May 5, 2008, this Court made an order extending the stay of proceedings until 
May 12, 2008. 

12. On May 10, 2008, this Court appointed PricewaterhouseCoopers Inc. as Interim Receiver 
and Receiver of certain assets of the Petitioners, as defined in the Amended and Restated 
and Confirmed Initial Order. On the same day, this Court made an order extending the 
stay of proceedings until May 15, 2008. 

13. On May 15, 2008, this Court made an order extending the stay of proceedings until 
May 20, 2008. 

14. On May 20, 2008, this Court made an order extending the stay of proceedings until 
June 13, 2008. 

15. On June 13, 2008, this Court made an order extending the stay of proceedings until 
July 7, 2008. 

16. On July 7, 2008, this Court made an order extending the stay of proceedings until 
July 17, 2008. 

17. On July 17, 2008, this Court made an order extending the stay of proceedings until 
September 2, 2008. 

18. On August 27, 2008, this Court made an order extending the stay of proceedings until 
October 17, 2008. 

19. On October 17, 2008, the stay of extension lapsed. 

20. PwC, in its capacity as Monitor, has filed fourteen reports with this Court with respect to 
the CCAA proceedings. The most recent report was dated May 4, 2008. 

21. PwC, in its capacity as Receiver, has filed nine reports to this Court with respect to the 
Receivership proceedings. The last report was dated October 10, 2008. 

22. Capitalized terms not defined in this Report are as defined in the Initial Order and 
Monitor’s previous reports. 
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