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INTRODUCTION

1. This s u p p l e m e n t a r y report (the “Supplementary Sixth Report”) is filed by
PricewaterhouseCoopers Inc. (“PwC”) in its capacity as interim receiver (the
“Receiver”) of substantially all of the assets, undertakings and properties (collectively,
the “Property”) of Shane Scott and Michelle Scott (collectively, the “Debtors”).

2. The Receiver was appointed by an Order granted by the Court of Queen’s Bench of
Saskatchewan (the “Court”) on October 9, 2012 (the “Interim Receivership Order”).

3. It is recommended that this report be read in conjunction with the Sixth Report of the
Receiver dated January 23, 2013, and Receiver’s prior reports, all of which can be found
on our website at www.pwc.com/car-scott.

4. The purpose of this report is to provide further information to this Honourable Court in
regard to an application by the Bank of Montreal to expand the role of the Interim
Receiver by appointing PwC as full receiver of the Property.

OUTCOME OF THE CLAIMS PROCESS

5. The Amended Claims Process Order (the “Claims Process Order”) of the Honourable
Madam Justice A.R. Rothery dated December 12, 2012, prescribes a process (the
“Claims Process”) for the determination by the Receiver of claims of persons claiming
ownership of any of the livestock (the “Livestock”) in the possession and/or control of
the Debtors as of the date of the Interim Receivership Order (namely, October 9, 2012).

6. Having evaluated the Proofs of Claim, the Receiver has determined that the claims are
neither as numerous or complex nor affect as many animals as anticipated. The Receiver
has denied all but two Proofs of Claim. With respect to the two Proofs of Claim that the
Receiver has allowed, the Debtors are in possession of fewer than 80 animals bearing the
brands set out in the relevant Proofs of Claim. Thus, the majority of the animals in the
Debtors’ possession (approximately 1,800) are either unbranded, bear the Debtors’
brand, appear not to be owned by any third party or were not the subject of a Proof of
Claim (collectively, “Unclaimed Livestock”). Livestock subject to any Proof of Claim
Response which may be appealed on or before the Appeals Bar Date (as defined below)
are discussed in further detail below under the heading “Excluded Livestock”).

7. The following is a summary of the Proofs of Claim received by the Receiver (the
“Proofs of Claim”), particulars as to the Livestock claimed pursuant to each Proof of
Claim, and the response of the Receiver of each Proof of Claim (the “Proof of Claim
Responses”). The Proof of Claim Responses, together with the corresponding Proofs of
Claim and supporting documentation, are attached hereto as Appendix “1”.

http://www.pwc.com/car-scott.
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Claimant Allowed Disallowed No of Branded
Cattle Claimed

No of Branded
Cattle Identified

Sheldon and Belinda Guckert X 217 21

Dirt Creek (Birchalls) X 75 55

Shaunavon Elevator X N/A N/A

Shaunavon Livestock X 0 0

Mainline Sales X N/A N/A

Lyle and Dolores Bowles X 0 7

Garth Horton X 148 26

Hame Tree Land and Cattle X 65* 0

John and Diane Schmitt X 65* 0

Lenard Teale X 104 10

James Wilson X 104 104

* The same cattle are claimed by both claimants.

THE EXCLUDED LIVESTOCK

8. Pursuant to paragraph 15 of the Claims Process Order, any person who wishes to appeal
the determination by the Receiver of any Proof of Claim must, on or before February 1,
2013 (the “Appeals Bar Date”), file with the Court of Queen’s Bench at the Court
House in Saskatoon and serve upon the Receiver and its legal counsel, all legal counsel
on the Service List and the Claimant (if the appeal is in relation to the allowance of a
Proof of Claim) a Notice of Motion returnable on Friday, February 4, 2013, along with
motion materials in support of such appeal.

9. Pursuant to paragraph 16 of the Claims Process Order, each determination by the
Receiver of a Proof of Claim is deemed to be conclusively accepted by all interested
persons unless a Notice of Motion is filed and served by a prospective appellant in
respect of such Proof of Claim on or before February 1, 2013.

10. The Bank of Montreal has applied for an Order expanding the role of the PwC to that of
full receiver of the Property. The draft Receivership Order contemplates, among other
things, the power of the Receiver to sell certain of the Livestock. The draft Receivership
Order further contemplates the exclusion of all branded livestock subject to the Proofs of
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Claim (the “Excluded Livestock”) pending final determination of all claims to such
Excluded Livestock in accordance with the Claims Process. It is the understanding of
the Receiver that the Excluded Livestock corresponding to each Proof of Claim would be
taken into the possession and control of the Receiver and safeguarded until the date (the
“Excluded Livestock Release Date”) which is the earlier of: a) February 1, 2013 (in
regard to Excluded Livestock subject to any Proof of Claim whose Proof of Claim
Response is not appealed on or before the Appeals Bar Date); or b) in the case of an
appeal of any Proof of Claim Response, the date upon which such appeal is determined
by the Court.

11. Upon each Excluded Livestock Release Date, Excluded Livestock subject to claims
which were not proven in accordance with the Claims Process (which claims are thereby
conclusively and irrevocably deemed to be extinguished and forever barred) would be
included in the Property (in which case such formerly Excluded Livestock would
become subject to the same power and authority of the Receiver as over the Unclaimed
Livestock).

FURTHER REPORT AND RECOMMENDATIONS OF THE RECEIVER

12. As at the date of this Supplementary Sixth Report, the approximate cost of securing,
feeding and caring for (or otherwise maintaining) the Livestock is estimated to be
approximately $5,000.00 per day, which estimate is based on professional fees, security,
an estimate of costs associated with the Receiver’s duties and the estimated value of hay
consumed by the livestock since the date of Interim Receivership Order, being October
9, 2012.

13. As set forth at paragraph 10 of the Fifth Report of the Interim Receiver, the Receiver
continues to investigate whether and to what extent certain Property has been disposed of
by the Debtor (the proceeds of which Property have not been remitted to the Receiver).

14. So long as property of significant realizable value remains in the possession of the
Debtors, security measures must remain in place to preserve and secure such property.

All of which is respectfully submitted this 25th day of January, 2013.

PricewaterhouseCoopers Inc. as Interim Receiver
of Shane Scott and Michelle Scott

Per:



 

 

Appendix “1” 
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IN THE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OF SASKATOON

BETWEEN:

BANK OF MONTREAL
PLAINTIFF

- and -

SHANE SCOTT and MICHELLE SCOTT
DEFENDANTS

(RESPONDENTS)

PROOF OF CLAIM RESPONSE

TO: DIRT CREEK ENTERPRISES LTD.

AND TO: ALL COUNSEL ON THE ENCLOSED SERVICE LIST

Take notice that your Proof of Claim filed with PricewaterhouseCoopers Inc., interim receiver
(“Receiver”) of substantially all of the property, assets and undertaking of the Debtors, has been

_X_ allowed
___ disallowed for the following reasons:

The Claims Process Order of the Honourable Madam Justice Rothery dated December 6, 2012, a
copy of which is enclosed, prescribes a process for the determination by the Receiver of claims of
persons claiming ownership of any of the livestock (the “Livestock”) in the possession and/or
control of the Debtors as of the date of the Interim Receivership Order (namely, October 9,
2012).



The Agreement for Feeding Cattle appears to be a contract for services whereby the Livestock
claimed are owned by you, but are fed, cared for and ultimately sold by the Debtors (on your
behalf).

Based on the foregoing, the Debtors have no interest in any Livestock containing your brand.
Accordingly, the Receiver hereby allows your Proof of Claim to the extent of any Livestock
bearing your brand.

Subject to final Court approval, the
Receiver will be in contact with you in due course
regard. Please be advised that certain costs associated with the feeding, securing (including
storage and transport) and caring for of the Livestock may be allocated to the Livestock claimed
by you, and that you may be responsible to pay such costs.

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file w
Spadina Crescent East, and serve on:

- the Receiver and its legal counsel

- all legal counsel on the Service List

- the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returnable
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre
of Saskatoon, 520 Spadina Crescent East,
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim
The December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.

Dated at Calgary, Alberta

The Agreement for Feeding Cattle appears to be a contract for services whereby the Livestock
claimed are owned by you, but are fed, cared for and ultimately sold by the Debtors (on your

Based on the foregoing, the Debtors have no interest in any Livestock containing your brand.
Accordingly, the Receiver hereby allows your Proof of Claim to the extent of any Livestock

Subject to final Court approval, the Livestock bearing your brand will be released to you, and the
Receiver will be in contact with you in due course to make the necessary arrangements in that
regard. Please be advised that certain costs associated with the feeding, securing (including

ort) and caring for of the Livestock may be allocated to the Livestock claimed
by you, and that you may be responsible to pay such costs.

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520
Spadina Crescent East, and serve on:

the Receiver and its legal counsel

all legal counsel on the Service List

the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returnable on Friday, February 4, 2013, at 10:00 a.m.
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre
of Saskatoon, 520 Spadina Crescent East, and an Affidavit in support
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim

he December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.

Calgary, Alberta the 18th day of January, 2013.
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The Agreement for Feeding Cattle appears to be a contract for services whereby the Livestock
claimed are owned by you, but are fed, cared for and ultimately sold by the Debtors (on your

Based on the foregoing, the Debtors have no interest in any Livestock containing your brand.
Accordingly, the Receiver hereby allows your Proof of Claim to the extent of any Livestock

ring your brand will be released to you, and the
o make the necessary arrangements in that

regard. Please be advised that certain costs associated with the feeding, securing (including
ort) and caring for of the Livestock may be allocated to the Livestock claimed

If you object to the decision set out in this Proof of Claim Response you must, on or before
ith the Court of Queen’s Bench at the Court House in Saskatoon, 520

the Claimant, if you disagree with the allowance of the Proof of Claim

10:00 a.m. before the Honourable
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre

and an Affidavit in support of your Notice of Motion to

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.

he December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.
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Q.B.No. 133 of2012CANADA )PROVINCE OF SASKATCHEWAN )

N THE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OF SASKATOON

BETWEEN:

BANK OF MONTREAL
PLAINTIFF

- and -

SNANE SCOTT and MICHELLE SCOTT
DEFflWANTS

(RESPONDENTS)

PROOF OF CLAIM

411 notices or correspondence regarding this claim are to beforwarded to thefollowing address:
Dtrt CirekEute,pflsa Lit — InVr

‘.190 Eagle Butte Ave
.Dimmoz M TTh 01(2

—Set .— sntvoEei, F/ECh99/X.Pr403-504-,22t, N 4W-SBU-Z9S4)
ST 828403956 K7’OQOl

1Din &66K E,ST6CPRSCS L7%
the jp,nceror i,ioflC in the Province ofA’-eegr,c io heret>y certii:

- That I am the claimant, (or That I ant) tS. -fr Sc—’ posuion or
lute) of it?T (rrAc. Lvit#PR,as £Tv. (name ofclaimant).

2. That I have knowledge ofall the circumstances connected with the claim refeired to below.
3. That on October 9, 2012, an order was made appointing PricewaterhouseCoapers lot, as

interim receiver of substantially all of the property, assets and undertakings of Shane Scott and
MicbeIe Scott (the “Debtors”).

4. That on October 9,2012, the livestock enumerated in the document(s) attached and marked as
Appendix “A” to this Proof ofClaim was in the possession and/or control of the Debtors and
still remains in the possession and/or control of the Debtors or the Intetim Receiver.

0
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5. That the claimant hereby claims that Liveock, or intere in it, by virtue ofthe document(s)attached and marked as Appendix “A” to this Proof ofClaim, namely:
(set out the particulars ofall documents serving as proofofthe claim, giving () the groundson which the claim is bayed and ?s) sufficient particulars to enable the property to beidenqfled; Vthe particulars do not appear on the face aJ’the documents, attach an additionalstatement marked •B” setting themforth)

6. That the claimant is entitled to demand from the Interim Receiver the return ofthe livestockenumezated in these document(s).

Sworn betbre me at the 4i,ner of )bvnmo6 ,intheProvinceof )
s of )

ACn issicj&ibr atsi and for the (Signature ofClaimant)
Being a Soiicit& - OR -

My Commission Expires:
Z ‘t -s- .

PAMA PIRSCH (5oc,c.1tse ciCIanan/)My Commission Expires 4.)

June11, 2O4

C
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Dirt Creek Enterpises Ltd.

To whom this may concern:

WE, (Dirt Creek Enterprises Ltd.) have employed Shane & Michelle Scott to
purchase, feed, & sell cattle for about 5 years now. Our year end is Oct. 31 so our
agreements are usually completed in this month.

The agreements specify that cattle within this agreement be branded with our
registered brand <5 on the right rib.

We have entrusted Shane & Mictelle te fnflflhl any duties outlined in
agreements, and have always been paid an thne at the end of each term, until this
years agreement ( Oct28 /2011 — Oct.28? 2012). Sham indicated to us he was
unable to pay at this tiine Be did not indicate why.

In the beginning of 0ec12012 I encountered Keith Duncan who represents
Price Waterhouse Coopers. Be notified me (Lloyd Birchafl) of receiver actions that
are going on. I indicated to him that Dirt Creek Enterprises Ltd. Rave cattle with
Shane & Michelle Scott. Be told me they had counted approximately 55 heifers
with our brand on them.

We realke all proceedings are in the hands of the court now.

These heifers may have been bred this summer.
—wiu someone be caring for said animals????
— who gets ownership of calves when born ???

If you encounter any more of o.r animals during your anessment please
notify Dirt Creek Euterpriscac Ltd. ® 403 504 5226 or cell 403 923 9976

bir403@tdus.net

Yours sincerely

Lloyd & Sandy fireball
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Scott Livestock
Box 2080
Mapte Creek, Sask.
SCN 1NO
(306)558-4620 phone/fax

AGREEMENT FOR FEEDING CA17L.E

This feeding contract is made in dupficate thef day of tk_t SIC 14’
Between;

Owner/Authorized Personnel
Db

190 E4cButteMe
jJwttlOte, AIS ‘ILb UZ..Z.Mailing Address

P: 40-504-5226 F: 403-580-2980
GST 828403956 RT000I

Town, Postal Code

Terephone and Fax

Thereinafter referred to as the “owner

And

Shane & Michelle ScoH
Scott Livestek

Box 2080
Maple Creek, Sk, SON INO
PhonefFat (306)558-4620

Cellular Phone: (306)662-7586 or (306)662-7529
It ayes

Thereinafter referred to as the “feeder
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Scott Livestock — Custom Feeding Agreement 1 O!2811 1

Mandatory Protocol for Custom Cattie Feeders

-Feed Bile
- Faxed or mailed at the end of every month.
- Feed bJs should thckide the lot andlar cofitract number for the cattle.
- Breakdown of charges including processing, medicine and GST.
- Monthly report on cattle:

1. Total head in lot.
2- Total deads.

-Dead Report
- All deaths should be identified and reported.
- The death report will include:

1. Date
2. Sex
3. Cause of death
4. CCIA tag number

-Shipping Report
- Notification of any outgoing shipments
- Shipping reportw4 kichide:

1. Number of cattle shipped
2. Weightand destination.

Page 2



403-580-298027 Dec 12 06:38p L & S Birchall

Scott Livestock — Custom FeedingA9reement
10128111

CUSTOM FEEDING AGREEMENT
This agreement binds the feeder and owner to the following temis and conditions.

1. Approximate number of head ‘15
2. Approximate duration of feeding period k5
3. AN cattle must be branded or cany identification deemed to be acceptable to theowner.

QJZ.

4. Cattietype QCkIVS

5. Approximate feeding period Z,enS

6. Type of feed: I C\CCX3b.

7. Induction: The feeder will administer the following protocol as cattle are processedinto the feedyards.

a. ‘làcinations______________________ within

______

day&&privai
CompensatioQ_ dollars per head wifl be paid to thefeeder from the

b. Deflorning — pe’he€d to be paid in addition to cost ofgain agreement “N..
c. Casteration — per headit paid in addition to thecost of gain.

d. COlA ags _._per tag in addition to

Deeds, cripples. croni, or sick cattle must be identified and notification given to the owner.
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Scott UvestocK - Custom Feeding Agreement 10/28/11

CUSTOM FEEDING AGREEMENT

8. Cost of (bêç
Cost of gaiiNcjQe paid as follows:

Gain: Ste1s. per lbs gain ( to _jbs per day).

Gain: 1-leifers Nbain (_.jo_.jbs per day)

Weights: In weighr = Invoice wktpn all kicoming cattle.
out weight” = Cattle weigh.aarly am, empty bunks with a 4%

shrink off gross weight.

Cost & Gain (COG) includes all charges associated with feeding and care of saidcattle, no other cost will be incurred by the owner other than listed in 7b,cd.

COG = (Out weight- In Weight) x cost lbs gain (specified above)

9. Death L.oss
The feeder warrants the death loss shall not exceed ..% .Death ross
percentage shall be calculated as the number of dead divided by the number ofanimals delivered. In a guaranteed cost of gain contract me value of each headof livestocic in excess of the allowable death loss. Percentage shall be deductedIron any payment owned by the owner. The value shall be the average totalinvoice value of each head of livestoc4c when delivered to the feeder. The hiweight & the dead animal in excess of 2% shall be deducted from the total inweight in COG calculation.

10. Mimal care and husbandry.
The feeder agrees to feed, water, house, inspect, and care ror said livestock tothe best of his ability and to ensure that the health, feed and living condition of thelivestock is appropriate to obtain the average daily gain (ADO) and COG
specified. In addition, the feeder shafl ensure the cattle are adequately beddedthroughout the entire feeding period.

11. Access tofeedlot
The owner reserves the right to enter the feedlot at any time to inspect the cattle.

12. Ownership
The owner shall at all times be the sole and legal owner of said cattle and thefeeder agrees that it has no interest whatsoever in the cattle, and further agreesthat the,’ wl not pled9e, mortgage, or encumber the cattle in any manner.

0
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Scott Livestock — Custom Feeding Agreement 10128/11

IN WITNESS WHEREOF the parties have executed tW Agreement on the dayand year first written above.

Per: 1)r.-2-fl_ )>-cfà Per__________________
(feeder) (owner)

_________

-i2

eec oJ s

‘3
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a $@tns

Shane Scott
Box 2080
Maple Creek, Saskatchewan SON I ND
(306)558-4620 tax (306)558-4620

INVOICE

1ame
Cust=Ld4j)t*F

__

Address Ave.

____

Order No.
City Dunmore

____

AB TIB 0K2 Rep
Phone (403)504-5226

... J ç•FOB

75 Mixed Calves
ND

Oct 28F2011
SSOO7

Description --_____

______Unit

PriciT TOTALI

I $60,000.00 I

Payment Details
Cash

o Check
o Credit Card

Name

___ __________

CC *1

Taxes

Exfrres

____

— Subtotal $60,000.00:
insurance

_________GST_ _

TOTAL $60,000.00 I

Use Only -. -____
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IN THE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OF SASKATOON

BETWEEN:

BANK OF MONTREAL
PLAINTIFF

- and -

SHANE SCOTT and MICHELLE SCOTT
DEFENDANTS

(RESPONDENTS)

PROOF OF CLAIM RESPONSE

TO: GARTH HORTON

AND TO: ALL COUNSEL ON THE ENCLOSED SERVICE LIST

Take notice that your Proof of Claim filed with PricewaterhouseCoopers Inc., interim receiver
(“Receiver”) of substantially all of the property, assets and undertaking of the Debtors, has been

___ allowed
_X_ disallowed for the following reasons:

The Claims Process Order of the Honourable Madam Justice Rothery dated December 6, 2012, a
copy of which is enclosed, prescribes a process for the determination by the Receiver of claims of
persons claiming ownership of any of the livestock (the “Livestock”) in the possession and/or
control of the Debtors as of the date of the Interim Receivership Order (namely, October 9,
2012).



2

The Alberta Court of Queen’s Bench in Gladue v. Asset Recovery Management & Sales, [1997]
A.J. No. 1251 (at paragraph 9) defined a conditional sales contract as “one in which the amount
of the purchase price is paid over time and the seller retains title to the chattel until completion of
the payments”. The Invoices appear to constitute conditional sales contracts, whereby the
Debtors are to pay the purchase price of the cattle to you over time, with title to the cattle
remaining with you until payment is complete.

Section 2(1)(qq) of the Personal Property Security Act, 1993 (the “PPSA”) provides that a
security interest is “an interest in personal property that secures payment or performance of an
obligation”. Section 3(1)(a) of the PPSA provides that the PPSA applies to everything which “in
substance creates a security interest, without regard to its form and without regard to the person
who has title to collateral”. Conditional sales are specifically cited as security interests under the
PPSA in section 3(1)(b) and, as such, are required to be registered in the personal property
security registry in order to have priority over other proprietary interests in the collateral (see
Gauntlet Energy Corp. (Re) 2003 ABQB 718 and Giffen (Re), [1998] 1 S.C.R. 91). No
registrations have been effected by you in the personal property registry in regard to the Invoices.
Moreover, paragraph 7 of the Claims Process Order excludes claims relating to contractually
created security interests in the Livestock. Accordingly, even if you hold a valid security interest
in Livestock, the Receiver can release no property to you pursuant to this Claims Process.

Alternatively, if the Invoices do not create a security interest, then your claim appears to be that
of an unpaid seller of goods to the Debtors. As such, you may be a creditor of the Debtors and/or
have a cause of action as against the Debtors, but you do not have an ownership interest in the
Livestock in the possession and/or control of the Debtors. Accordingly, the Receiver can release
no property to you.

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520
Spadina Crescent East, and serve on:

- the Receiver and its legal counsel

- all legal counsel on the Service List

- the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returnable on Friday, February 4, 2013, at 10:00 a.m. before the Honourable
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre
of Saskatoon, 520 Spadina Crescent East, and an Affidavit in support of your Notice of Motion to
appeal the determination of the Proof of Claim.



If you fail to file a Notice of Motion and Affidavit within t
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.
The December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response,

Dated at Calgary, Alberta

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.

he December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.

Calgary, Alberta the 18th day of January, 2013.

3

he time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.

he December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
and the process for service and delivery of documents.
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Schedule “B”
Q.B. No. 1331 of 2012

CANADA )
PROVINCE OF SASKATCHEWAN )

IN ThE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OF SASKATOON

BETWEEN:

BANK OF MONTREAL
PLAiNTIFF

- and -

SHANE SCOIT and MICHELLE SCOlT
DEFENDANTS

(RESPONDENTS)

PROOF OF CLAIM

AU notices or correspondence ngwdhzg this dainz are to beforwarded so shefollowing address:

ac 77

7%9Z- Lrca( 54

60/id) 4/&’

i. 6a_Y/ 14/srZ?74 of the [0 of /%.d%. Ca.e,{, in the Pmvince of

— doberdyceflify

1. That I am the claimant, (or That I am) - - - (position

or title) of C—a...-i2 (name ofclaimant).

2. That I have knowledge of all the ciaiunstances connected with the claim referred to

below.

3. That on October 9,2012, an outer was made appointing PricewaterhouseCoopers Tna as

interim irceiver of substantially all of the property, asseu and undertakings of Sbaue

Scott and Michelle Scott (the “Debtors”).

1198J16v3
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4. That, on October 9.2012, the livestock enumerated in the document(s) attached and
marked as Appendix “A to this Proof of Claim was in the possession and/orcontrol of
the Debtors, and still remains in the possession and(or control of the Debtors or the
Interim Receiver.

5. That the claimant hereby claims that livestock, or interest in it, by virtue of the
document(s) attached and marird as Appendix ‘A” to this Proof of Cairn, namely:

(set mit the panicrdars of aft docwnenzs serving as proof of the claim, giving (1) she
groundt on which the cLaim is basal and (ii) sufficient panicidars to enable the property
to be idci4Ted; jf the particulan do not appear on the face of the documena attach an
additional statement mas*ed ‘B’ setting themforth)

6. That the claimant is entitled to demand from the Interim Receive the ‘eturn of the
livestock enrnneratcd in these document(s).

Sworn before me at the *L4n of )
tVlcipIc &....k..jntjieprovjnceof

srewt
17 dayof )

A Comm si for Oaths in and for the (Signature ofClaimant)
Province of___________
Being a Solicitor - OR -

My Comm .c3L:tr. io
70th

- t”e i5t,pt I ‘

rigsz 16v3
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Heartland
Livestock Services
A OtddQn of 324?A,rta Ltd.

Swfl Gurrent Sssk.
BOX 387 - HIGHWAY *1 WEST TELEPHONE (308) 773-3174

SWIFT CURREN1 5145K SOH SVS FAX: (306) 773-8570 0
D7E

‘jar 12, 2009

INVOIcE NO.

78290

HJ$SrIW4, SRRTH
BOX 2077
MAPLE CREEK, SASK
SN 1NO

(L0996

PhASE REMIT TO:
HEARTLAND IJVTOCK SERVICES

A Dfri&on of 324007 Alberta Ltd.
BOX 367

SWWT CURRB4t SASKATCHEWAN
59113W p..

i-ILP.U 13tSCHL-nicN—-- Rk—W1 WEL’s:-:T fiMOUNT

nax 13 112X HFR 452 6129 1ø6.50C 8,657.42
BRND SUPP — KOCH, CCIP
W OYR SIlL LII, NUB, CCIA
CON U OVR UPS T RH, CCIR
U UPS T RR
QTR CIR DPI) OUR J RR,CCIR
C BIlK F OUR SI-IL RI-f
HAP DIR OPD OUR .JRR,
NUB
UPS V L RI-f, COlA

O LZLDDVRSHLRR
UPS U OUR UPS U CCIP

NUB, COlA
402 9 402 HFR 549 4939 104.0W 5,136.56

NUB, CCIA
NUB
IL RH, NUB, CCIA

407 21 407 HFR 530 11125 106.50C 11,848.15

BRND SLJRP — KOCH, CCIA

NUB, CCIA
IL RH, NUB, CCIA
NUB CCIA
7 CON V CON BAK 7 OUR BAR RR, CCLM
QTR CIR OPR 0 RH
LZ/RH

NUB, ccrn
CONTINUED***

P , ‘.rty p.’d.e. a tD py 1 the I,.badock
C1 atoit )Cflt. w Si. C.’as af SM p te .eaa
i. r,tth the Ptudnr Ins. ac foul fl,t of 1* M,rtemnt.
sit! Si) of nv,.Li re Inty The
,‘oc,; arc d’nr’9(a a yoft tAw.emd.

E)G’ENSES

2LEASa

.t a. ., P.,o.Xa PSWJt.ofl
as.t i2ssd Rmc03
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4dartland
.4vestock Services

- A O4viaion d 324007 $aala i.fl

Swift Current, &sk
BOX 367- HIGHWAY Si WEST TELEPHONE 3O6) 7734174

SWIFT CUR$RENt SPSK. Sell 3W FA)C: 3a 773-8570

DXFE

Mar 12, 2009

GARTH
BOX 2077
MAPLE CREEK, BASK
SON 1NG

HEARTLAND LIVESTOCK SERV!CES
A Division of 324007 AIberia Ltd.

BOX 367 **CHARSED*-*
SWiFT CVRRENE SASKATCHEWAN

S9H 3V8 rr

£WOICE NO.

t7B20

(L0996 )

Hb.N’ 1-ThJIU UtL.H j$d I lU V—WT 14E13,-, ‘RiCE APJOIjNT

BALANCE FORWARD FROM PflGE 1 $25,642.13
548 7 209X I-FR 438 3069 107.. 75C 3,306.84NV?

IL RH, NVB, CCIA
HAF DIP OPD OUR 2 RR,
BRND SUPP — KOCH, CCIA

TAG 1 TAG I-FR 475 475 92. OOC 437.00
BRND SUPP — KOCH, CCIP

0

10Z. 4 £7,737

lidUi U t

:IiTT YARDAGE 56.00 CLEARING Cl-IS 56.00 112. 30 Subject to SST
GST amount 5.60

• net 106.37
re, rd.s and ajpa to pay d. oa Ladi

1 to ab* l,it. w & S páttd —

I. S *ieadtnt .a,d S ton. rl & tlà Aq.nc.cnt
.y onc! oc:flle oJ .c above Ijveodc Is he ,aàsowler.ted. The
w also cnoSc’g.z ieIp1 ora ood tttAoniwnt

PLEASE REMIT TO:

TO7ThL
EXPENSES $117.60

PLEASE
FIEMr Jias, 503. 57
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gtIand Swift Sask
BOX 367 - HIGHWAf #1 WEST TELEPHONE: (306) 773-3174

A OTaIon of 324C07 Mb.rta itt SWIFT CURRENT; SPSK 59t1 3V8 FAX: (306) 773-8570

D.4TE
IrNOIGE NO.

Mar 12, S0Ø9
07B281

HE?I5JN, BflRTH
(L0997

BOX 2077
MAPLE CREEK, SASH

SON 1N0

PEN* HERD DESUHIPTIUN flV4J[ WELSH. RMLJLJNT

113 18 113 STR 417 7505 119.E5C B,949.75

LZR JR LR, NUB, CCIR

HRT OUR LZL J LH, NUB, CCIA

JR OUR SIlL RR, NVB, CCIA

LZR S OUR Ii LH, cCIP

CON U OUR UPS T RH, CCIR

U LiPS T RR

O
7 CON V CON BK 7 OVR BAR RR, CCIR

C BAR F OUR SHL RH

HAF VIA OPT) OUR SRR,

IL RH, NVB, CCIR
LZL T OUR I RH, CCIA

NUB
LW J OUR H /RH, NUB

X OVR QTR CIR OPU RS
LIPS.U OUR UPS U CCIA

114 & 114 STR 53 3193 115.OOC 3,S71.9

JR OUR Slit RR, NUB, CCIA

IL RH, NUB, CCIA

C BAK F OUR SI-IL RI-I

HAP aLA OPD OUR JRR,

17 RH, NUB CCIA

‘f £i(.’t 4+t 1IL6O

CATT YARDAGE 24.00 CLERRINS CH6 24.00 4S.iTh7J Subject to GST

I
681 amount 2.40

TOTAL I
rage net; 118.45

.
PSESI $50.40

The Puic rr .crthy wxdias d IC P1 i Itoic LIieICdC PLEASE REMIT T0
• nsbjec; .0 tie tG. bma Id the ci Sah p.b*d Co I.

b I2A1 tIIICI1 Lila pwcmn It, .eX aidasWiii n

1flwt&w rho 4lcs1nens reIpl oro py .i on
HEARTLAND LiVESTOCK SERVICES

____________________

Odk.ri a’d occiotan dl Lb. above livaodc Is belay A Division of 324007 Atherta Lid. I
onv’,n .aanUflnflrfl*s -‘—4— I1pn7p51Q3
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Shone & Michelle Scott
Bar 159
Easten4 Sask
SON 0Th

/19
Jamuvy 17. 2012

Garth Horton
Box 2077
Maple Creelç 8K
SON INO

To whom it may concern:

Thankyoujbryow- continuedsupport in bur hardfinandial Lintel.
We are sony that we have q)fectedyou directly.

As you might already know, it has been 5years in Febnsaiy since
we received contaminatedfeedfrom the Federated Coop. It was the
first and the last toad offeedpurchosedfrom them. Their warranty is
not very gvott They have offeredno support and we are left with
endless LaNyer bills topay so therefore thL has totally crushed our
business. We have worked so hard and love what we are doing we have
builtour businessfrom the ground up. basing ow’ relationshzs on trust
and loyalty. We worked veiy hard on getting and over nigh4 thu was
lost We could not have survived mentally, physically or emotionally
withoutyou.

We are moving ahead andjustice will be paidfor and to whom we
owe money to we will work until the debts arepaid Thanksforyour
patience and support Please do not be afraid to contact us please know
we did not do any oft/ifs to gain or to hurtyou. Please try to consider
usfriends and business acquaintances.

SincereZE



Q.B. No. 1331 of 2012
C A N A D A )
PROVINCE OF SASKATCHEWAN )

IN THE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OF SASKATOON

BETWEEN:

BANK OF MONTREAL
PLAINTIFF

- and -

SHANE SCOTT and MICHELLE SCOTT
DEFENDANTS

(RESPONDENTS)

PROOF OF CLAIM RESPONSE

TO: HAME TREE LAND AND CATTLE LTD.

AND TO: ALL COUNSEL ON THE ENCLOSED SERVICE LIST

Take notice that your Proof of Claim filed with PricewaterhouseCoopers Inc., interim receiver
(“Receiver”) of substantially all of the property, assets and undertaking of the Debtors, has been

___ allowed
_X_ disallowed for the following reasons:

The Claims Process Order of the Honourable Madam Justice Rothery dated December 6, 2012, a
copy of which is enclosed, prescribes a process for the determination by the Receiver of claims of
persons claiming ownership of any of the livestock (the “Livestock”) in the possession and/or
control of the Debtors as of the date of the Interim Receivership Order (namely, October 9,
2012).



2

It is unclear whether the Agreement for Feeding Cattle/Agreement for Custom Feeding Cattle
(the “Feeding Agreement”), as extended by the Memorandum of Agreement, is intended by the
parties to be a conditional sales agreement (defined by the Alberta Court of Queen’s Bench in
Gladue v. Asset Recovery Management & Sales, [1997] A.J. No. 1251 at paragraph 9 as “one in
which the amount of the purchase price is paid over time and the seller retains title to the chattel
until completion of the payments”) or a contract for sale (whereby title to the property passes
immediately, irrespective of time of payment). Each of these classes of contract are examined in
turn.

Conditional Sales Agreement
Although paragraph 12 of the Feeding Agreement contemplates that ownership of the subject
Livestock shall remain with you, the Memorandum of Agreement appears to contemplate a prior
unconditional sale of the subject Livestock to the Debtors by the Feeding Agreement, along with
the transfer to the Debtors of all risk and benefit in regard to the subject Livestock. If, however,
the Agreement for Feeding Cattle is a conditional sales agreement, it constitutes a security
interest pursuant to section 3(1)(b) of the PPSA and, as such, is required to be registered in the
personal property security registry in order to have priority over other proprietary interests in the
collateral (see Gauntlet Energy Corp. (Re) 2003 ABQB 718 and Giffen (Re), [1998] 1 S.C.R. 91).
No registrations have been effected by you in the personal property registry in regard to the
Livestock claimed. Moreover, paragraph 7 of the Claims Process Order excludes claims relating
to contractually created security interests in the Livestock. Accordingly, even if you held a valid
security interest in Livestock, the Receiver could release no property to you pursuant to this
Claims Process.

Contract for Sale
Rule I at Section 20 of The Sale of Goods Act provides that, where there is an unconditional
contract for the sale of specific goods in a deliverable state, the property in the goods passes to
the buyer when the contract is made, and it is immaterial whether the time of payment or the time
of delivery or both are postponed. Accordingly, if the Memorandum of Agreement was intended
by the parties to document the terms of the sale of the subject Livestock to the Debtors, your
claim is that of an unpaid seller of goods to the Debtors.

Based on the foregoing, you may be a creditor of the Debtors and/or have a cause of action as
against the Debtors, but you do not have an ownership interest in the Livestock in the possession
and/or control of the Debtors. Accordingly, the Receiver can release no property to you.



If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court Hous
Spadina Crescent East, and serve on:

- the Receiver and its legal counsel

- all legal counsel on the Service List

- the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returnable
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre
of Saskatoon, 520 Spadina Crescent East,
appeal the determination o

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.
The December 6, 2012, Claims Process Order s
in this Proof of Claim Response, and the process for service and delivery of documents.

Dated at Calgary, Alberta

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court Hous
Spadina Crescent East, and serve on:

the Receiver and its legal counsel

all legal counsel on the Service List

the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returnable on Friday, February 4, 2013, at 10:00 a.m.
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre
of Saskatoon, 520 Spadina Crescent East, and an Affidavit in support of your Notice of Motion to
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.

he December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.

Calgary, Alberta the 18th day of January, 2013.
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If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520

the Claimant, if you disagree with the allowance of the Proof of Claim

10:00 a.m. before the Honourable
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre

and an Affidavit in support of your Notice of Motion to

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.

ets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.



Q.B. No. 1331 of 2012
C A N A D A )
PROVINCE OF SASKATCHEWAN )

IN THE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OF SASKATOON

BETWEEN:

BANK OF MONTREAL
PLAINTIFF

- and -

SHANE SCOTT and MICHELLE SCOTT
DEFENDANTS

(RESPONDENTS)

PROOF OF CLAIM RESPONSE

TO: JOHN SCHMITT AND DIANE SCHMITT

AND TO: ALL COUNSEL ON THE ENCLOSED SERVICE LIST

Take notice that your Proof of Claim filed with PricewaterhouseCoopers Inc., interim receiver
(“Receiver”) of substantially all of the property, assets and undertaking of the Debtors, has been

___ allowed
_X_ disallowed for the following reasons:

The Claims Process Order of the Honourable Madam Justice Rothery dated December 6, 2012, a
copy of which is enclosed, prescribes a process for the determination by the Receiver of claims of
persons claiming ownership of any of the livestock (the “Livestock”) in the possession and/or
control of the Debtors as of the date of the Interim Receivership Order (namely, October 9,
2012).

It is unclear whether the Agreement for Feeding Cattle/Agreement for Custom Feeding Cattle
(the “Feeding Agreement”), as extended by the Memorandum of Agreement, is intended by the
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parties to be a conditional sales agreement (defined by the Alberta Court of Queen’s Bench in
Gladue v. Asset Recovery Management & Sales, [1997] A.J. No. 1251 at paragraph 9 as “one in
which the amount of the purchase price is paid over time and the seller retains title to the chattel
until completion of the payments”) or a contract for sale (whereby title to the property passes
immediately, irrespective of time of payment). Each of these classes of contract are examined in
turn.

Conditional Sales Agreement
Although paragraph 12 of the Feeding Agreement contemplates that ownership of the subject
Livestock shall remain with you, the Memorandum of Agreement appears to contemplate a prior
unconditional sale of the subject Livestock to the Debtors by the Feeding Agreement, along with
the transfer to the Debtors of all risk and benefit in regard to the subject Livestock. If, however,
the Agreement for Feeding Cattle is a conditional sales agreement, it constitutes a security
interest pursuant to section 3(1)(b) of the PPSA and, as such, is required to be registered in the
personal property security registry in order to have priority over other proprietary interests in the
collateral (see Gauntlet Energy Corp. (Re) 2003 ABQB 718 and Giffen (Re), [1998] 1 S.C.R. 91).
No registrations have been effected by you in the personal property registry in regard to the
Livestock claimed. Moreover, paragraph 7 of the Claims Process Order excludes claims relating
to contractually created security interests in the Livestock. Accordingly, even if you held a valid
security interest in Livestock, the Receiver could release no property to you pursuant to this
Claims Process.

Contract for Sale
Rule I at Section 20 of The Sale of Goods Act provides that, where there is an unconditional
contract for the sale of specific goods in a deliverable state, the property in the goods passes to
the buyer when the contract is made, and it is immaterial whether the time of payment or the time
of delivery or both are postponed. Accordingly, if the Memorandum of Agreement was intended
by the parties to document the terms of the sale of the subject Livestock to the Debtors, your
claim is that of an unpaid seller of goods to the Debtors.

Based on the foregoing, you may be a creditor of the Debtors and/or have a cause of action as
against the Debtors, but you do not have an ownership interest in the Livestock in the possession
and/or control of the Debtors. Accordingly, the Receiver can release no property to you.

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520
Spadina Crescent East, and serve on:

- the Receiver and its legal counsel



- all legal counsel on the Service List

- the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returnable
Madam Justice A.R. Rothery of the Court of Queen’s
of Saskatoon, 520 Spadina Crescent East,
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.
The December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the

Dated at Calgary, Alberta

all legal counsel on the Service List

the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returnable on Friday, February 4, 2013, at 10:00 a.m.
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre
of Saskatoon, 520 Spadina Crescent East, and an Affidavit in support of your Notice of Motion to
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.

he December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.

Calgary, Alberta the 18th day of January, 2013.
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the Claimant, if you disagree with the allowance of the Proof of Claim

10:00 a.m. before the Honourable
Bench at the Court House, Judicial Centre

and an Affidavit in support of your Notice of Motion to

period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.

he December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
process for service and delivery of documents.



Q.B.No. 1331 ofA.D. 2012

IN THE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OP SASKATOON

BETWEEN:

BANK OF MONTREAL

PLAINTIFF

AND:

SI{ANE SCOTT’ and MICHELLE SCOtt

DEFENDANTS
(RESPONDENTS)

PROOF OF CLAIM

All notices or correspondence regarding this claim are to be forwarded to the following address:

Hame Tree Land & Cattle Ltd.
John and Diane Schmitt
do MacBean Tessem
P.O. Box 550
Swift Current, SK 5911 3W4

We, John Schmitt and Diane Schmitt, of the Town of Eastend, in the Province of Saskatchewan

do hereby certifSt’:

I. That we are shareholders in Hame Tree Land & Cattle Ltd. and are the Claimants in this matter.

2. That we have knowledge of all circumstances connected with the claim referred to below.

3. That on October 9, 2012, an order was made appointing PricewaterhouseCoopers Inc. as interim

receiver of substantially all of the property, assets and undertakings of Shane Scott and Michelle

Scott (the “Debtors”).

4. That on October 9,2012, the livestock enumerated in the document(s) attached and marked as

Appendix “A” to this Proof of Claim was in the possession and/or control of the Debtors, and still

remains in the possession and/or control of the Debtors or the Interim Receiver.



5. That the Claimants hereby claim that livestock or interest in livestock by virtue of the documents

attached and marked as Appendix “A” to this Proof of Claim, namely:

That attached is the initial agreement for feeding cattle dealing with the 65 head ofcattle. To

date, there has been no calf amp share received, in relation to any cattle sales and no monetary

payment received whatsoever in relation to the cattle.

That the cattle were branded with the Whitemud Feeder Association brand, the Frontier

Feeder Association brand, J M , or our brand 14 , or had no visible brand.

That attached is a further document entered into in relation to the 65 head of cattle and extending

the agreement To date there have been no payments received in relation to the subsequent

agreement either.

Nearly all the 65 head were bred heifers when received by the feeder, Shane and Michelle Scott

and Scott Livestock in 2009, most had no visible brand. These cattle were all to be branded with

our brand, H J, as per number three on page three of the Custom Feeding Agreement, dated

the 1n day of December, 2009. Whether this was actually carded out by the feeder could never

be confirmed by the owner. As such, the cattle enumerated on the claim form could now have

any biind on them.

6. The Claimants are entitled to demand from the Interim Receiver the return of the livestock

enumerated in these documents.

Severely sworn belbre me at the Town )

of Eastend, in the Pmvince of )
6HN SCHMITT

Saskatchewan, this l? ‘14— day )

of December, A.D. 2012 L24_zP c4tn.L7Pt
DIANE SCHMITT

A Commissioner for Oaths in and for
the Province of Saskatchewan
My Commission expires C.tc 3 ( c• I G
(ref.cmw/civ11i1164349.proof of claim)
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Scoff Livestobk
Box 2080
Maple Creek Sask.
SON 1NO
(306)5584620 phone/fax

AGREEMENT FOR FEEDING CATTLE

This feeding contract is made in duplicate the 4z day of DR C-, t)

Between:

— 1-lJnnw Lree J—O;ic LôHi-e_ Ltd
Owner/Authorized Personnel

BOX
Mailing Address

G5YPd SpA]
Town, Postal Code .

Telephone and Fax

Thereinafter referred to as the “owner”

And

Shane & Michelle Scott
Scott Livestock

Box 2080
Maple Creek, 8k, SON INO
Phone/Fax: (306)558-4620

Cellular Phone: (306)682-7586 or (306)662-7529

Thereinafter referred to as the “feeder”



—l

BETWEEN:

Box 2080
Maple Creek, Sask.
SONiC
(308)558-4620 phanelfax

SHANE C. SCOTT and MICHELLE A. SCOTT, both of Box 2O80, Maple Creek,

Saskatchewan, SON I NO. .

j0h Partiesof the FlrstPart

D;ane SchIn1thof EOst’i.c1)5/. p.uprb Bi Sb

• WHEREAS Cattle are purchased, and fed by the Party of the First Part.

WHEREAS at Sale Time of Caffle, the Proceeds of the Sale will be Shared by the tp

parties as follows:

The Party of the Second Part receives his total PUrchase Price for the cattle as
F’

-

evidenced bycoples of the original invoices plus a ProcessingFee of 9 % per 5-S•
• Annum calculated for the number of days on feed (from date of Purchase to Date of

Sale) and the balance of the sale price to be the property of the Party of theFirst Part.

SIGNED BEFORE:

1fnesy4io signature(s) of
Partyffes)Of the Second Part

Dec ,AD 2D6?

Scott Livestock

AGREEMENT FOR CUSTOM FEEDiNG CATTLE

Parties of theSecond. Part

DATED this I day of

•(&flo

• signature of Parties
of Parties of the First Part

Jf’tf%x,OQfi Lw
(Michelle A. Scott)

THANK YOU



Scott Livestock — Custom Feeding Agreement 12102)09

CUSTOM FEEDING’ AGREEMENT

This agreement binds the feeder and owner to the following terms and conditions.

1. Approximate numberof head .S Coa

2. Approximate duration of feeding period 3GSE cLt
3. All cattle must be branded or carry identification deemed to be acceptable to theowner.
HH L.Ff

4. Cattletype CLzu..a,.
• 5. Approximate feeding period 3G

• 6. Typeoffeed:

____________________

7. Induction: The feeder will administer the following protocol as cattle are processedinto the feedyards.

a. V’?biqIions. within

_____

dayà ofirciI.
Compensation’of’...olIars per head Will be paid to thefeeder from the

b. Dehorning — per headibe.paid in addition, to cost
of gain agreement.

c. . Casteration per head to be paldid4jtioñ to the
•

•

• cost of gain.
•

d. CCIA tags ,__per tag in addition to cost of dam
•

- , aggreement.

Deads, cripples, cronics, br sick cattle must be identified and notification given to the owner.

Page 3



Scott Livestock — Custom Feeding Agreement 12102109

CUSTOM FEEDING AGREEMENT

8.. Cost of Gain.
•Cost of gain will be paid as follows:

Gain: Steers

_____

per lbs gain ( per day)

Gain:*Heifers per Ibsflk obs per day)

Weights: “in weighj-1nT6lce weight on all incoming cattle.
“gi4wihr = Cattle weighed early a.m, empty bunks with a 4%

off gross weight.

Cost of Gain (COG) includes all charges associated with feeding and care of
said cattle, no other cost will be incurred by the owner other than listed in 7b,c,d.

CPG = (Out weight — In Weight) x cost lbs gain (specified love)

9. DeathLoss
The feeder warrants the death loss shalinot exceed 0% .Death loss 55
percentage shall be calculated as the number of dead divided by the number of
animals delivered. In a guaranteed cost of gain contract, the value of each head
of livestock in excess of the allowable death loss. Percentage shall be deducted
from any payment owned by the owner. The value shall be the average total
invoice value of each head of livestock when delivered to the feeder. The in

• weight of the dead animal In excess of 2% shall be deducted from the total in
weight In COG calculation.

10. Animal care and husbandry.
The feeder agrees to feed, water, house, inspect, and care for said livestock to
the best of hIs ability and to ensure that the health, feed and living condition of
the livestock is appropriate to obtain the average daily gain (ADG) and COG
specified. In addition, the feeder shall ensure the cattle are adequately bedded
throughout the entire feeding period.

11. Access to feedlot
The owner reserves the right to enter the feedlot at any time to inspect the cattle.

12. Ownership
The owner shall at all times be the sole and legal owner of said cattle and the
feeder agrees that it has no interest whatsoever in the cattle, and further agrees
that they will not pledge, mortgage, or encumber the cattle in any manner.

Page 4
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Sàott Llvestqck — Custum Feeding Agreement 12102109

IN WITNESS WHEREOF the parties have executed this Agreement on the day
and year first written above.

PerJC.- -t PerZ,4tE
(feeder) (owner)

• • ...

4a
—

.0 0(3

Page 5



This AGREEMENT MADE IN DUPLICATE THIS l3 DAY OF OCTOBER, AD. 2011

BETWEEN:

SHANE C. SCOTT’ and MICHELLE A. SCOTT’
of the District of Eastend
in the Province of Saskatchewan

HEREINAFTER CALLED THE PURCHASERS

AND: 5

FAME TREE LAND & CATTLE LTD.,
a Corporation incorporated pursuant to
the laws of the Province of Saskatchewan having its
head office within the Province of Saskatchewan

AND:
JOHN SCHMITT’ and DIANE SCHMITt
of the Town of Eastend
in the Province of Saskatchewan

HEREINAFTER CALLED THE VENDORS

MEMORANDUM OF AGREEMENT

MacBEAN TESSEM
Banisters and Solicitors
P0 Box 550
151- I Avenue NE
Swift Current, SK
59H 3 W4
(ref lic/civlit/64349.agreement)



This AGREEMENT MADE IN DUPLICATE THIS l3 DAY OF OCTOBER, A.D. 2011

BETWEEN:

SHANE C. SCOTT and MICHELLE A. SCOTT
of the District of Eastend
in the Province of Saskatchewan

HEREINAFTER CALLED THE PURCHASERS

AND:

FAME TREE LANi& CATTLE LTD.,
a Corporation incorporated pursuant to
the laws of the Province of Saskatchewan having its
head office within the Province of Saskatchewan

AND:
JOHN SCHMITT and DIANE SCHMITT
of the Town of Eastend
in the Province of Saskatchewan

HEREINAFTER CALLED THE VENDORS

MEMORANDUM OF AGREEMENT

WITNESSETH AS FOLLOWS:

WHEREAS the Vendors sold 65 head of cattle to the Purchasers by Agreement dated December I’

2009;

AND WHEREAS the Parties wish to extend the terms ofsaid Agreement, as there remains SEVENTY

FIVE THOUSAND DOLLARS ($75,000.00) due and owing to the Vendors by the Purchasers ofprincipal and

interest;

NOW THEREFORE, in consideration of the mutual covenants and agreements herein contained

and pursuant to the terms and conditions as set out in this agreement, the parties do hereto each agree with

the other as follows:

1. The Purchasers hereby acknowledge that they have received the cattle pursuant to the Sale

Agreement, and that there is SEVENTY FIVE THOUSAND DOLLARS ($75,000.00) outstanding of

principal and interest in relation to the Sale Agreement dated December 1 2009;

2. The Purchasers agree that they shall pay TWENTY THOUSAND DOLLARS ($20,000.00)



‘c-” -2-

— KtthrK (i21JL_,,,& The remaining FIFTY FIVE THOUSAND DOLLARS ($55,000.00) shall

be paid in three (3) annual instalments November 1 of each year, commencing November 1M, 2012 and

continuing each year thereafter until paid in full. Interest shall accrue on the balance outstanding each year at

eight percent (8%) per annum. The annual payment shall be EIGHTEEN THOUSAND AND FIVE

HUNDRED DOLLARS ($18,500.00) in principal plus accrued interest. The Payment Schedule is attached as

Schedule “A” hereto;

3. Interest at eight percent (8%) shall accrue on all balances due and payable and outstanding,

is received. The interest shall accrue on principal and interest amounts due and payable, anduntil payment

shall be in addition to all amounts as set out herein;

4. The Purchasers assume all risks and obligations for the care and upkeep ofthe cattle, and shall

receive all revenue in relation to the cattle. The full amount payable herein plus interest shall be payable by the

Purchasers, notwithstanding any death losses of cattle;

5. The terms “Vendor” and “Purchase?’ and any references thereto shall include executors,

administrators, (successors in the case of a corporation), and the assigns of the Vendors and the Purchasers

respectively, and the said terms and references thereto in the singular number and in the masculine gender shall

also include the plural number and the feminine gender (and neuter in the case of a corporation), where the

context so requires; and

6. Time shall be in every respect of the essence of these presence.

IN WITNESS WHEREOF the Purchasers hereunto affix each of their hand and seal this 13Ih

day of October, A.D. 2011.

SIGNED, SEALED AND DELIVERED IN

the presence of:

)° 1A1 LQt Scott
MICHELLE A. SCOTr

)

) SFIANE C. SCOTT
)



-3-

TN WITNESS WHEREOF the Vendor has caused its corporate seal to be hereunto affixed,

attested by the signatures of its proper officers in that behalffli 13th day of October, A.D. 2011.

7 FLREE LAND & CATfLE LTD.

PerdL dLC
(seal)

Per:__________________________________

IN WITNESS WHEREOF the Vendors hereunto affix each oftheir hand and seal this 13th day

of October, A.D. 2011.

scHMrrr
)

SIGNED, SEALED AND DELIVERED IN

the presence of:
)
)

)
) ;Ot2

DIANE SCHMIYI’



CANADA

PROVINCE OF SASKATCHEWAN

TO WIT:

AFFIDAVIT OF EXECUTION

I, B. Lynn Galey, of the City of Swift Current, in the Province of Saskatchewan, MAKE

OATH AND SAY:

1. That! was personally present and did see John Schmitt and Diane Schmitt named in the within

instrument who each is personally known to me to be the person named therein duly sign, seal and execute the

same for the purposes named therein.

2. That the same was executed at the Town of Shaunavon, in the Province of Saskatchewan, and

that I am the subscribing witness thereto.

3. That I know the said John Schmitt and Diane Schmitt and each is in my belief ofthe ftill age

of eighteen years or more.

SWORN before me at the Town )

of Shaunavon, in the Province )

_________________________________

) (Signaturtf itness)
of Saskatchewan, this 13th )

)
day of October, A.D. 2011. )

)

A Commissio6erof Oaths in and for

the Province of Saskatchewan.
_,_J t; ctirMy Commission expires c’c’r - .‘



CANADA
PROVINCE OF SASKATCHEWAN
TO WIT:

AFFIDAViT OF EXECUTION

I, B. Lynn Galey, of the City of Swift Current, in the Province of Saskatchewan, MAKE

OATH AND SAY:

1. That! was personally present and did see Shane C. Scoff and Michelle A. Scott named in the

within instrument who each is personally known to me to be the person named therein duly sign, seal and

execute the same for the purposes named therein.

2. That the same was executed at the Town of Shaunavon, in the Province of Saskatchewan, and

that I am the subscribing witness thereto.

3. That I know the said Shane C. Scott and Michelle A. Scott and each is in my belief of the hill

age of eighteen years or more.

SWORN before me at the Town

of Shaunavon, in the Province j.Ltv
) (Signature of imess)

of Saskatchewan, this 13Ih

)
day of October, A.D. 2011. )

)
)

A Commissioner of Oaths in and for
the Province of Saskatchewan.
My Commission expires



SCHEDULE “A”

$55,000.00 Payable

First annual payment November 1,2012 $18,500.00 PHncIØI 9
4.400.00 Interest

22,900.00 ‘-C
‘7)

Second annual paymentNovember 1,2013 $18,500.00 PrincipW
2,920.00 Interest c
21,420.00

Third annual payment November 1,2014 $18,500.00 Principuf
1,440.00 Interest

19,440.00

/

__

55
nitials



Q.B. No. 1331 of 2012
C A N A D A )
PROVINCE OF SASKATCHEWAN )

IN THE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OF SASKATOON

BETWEEN:

BANK OF MONTREAL
PLAINTIFF

- and -

SHANE SCOTT and MICHELLE SCOTT
DEFENDANTS

(RESPONDENTS)

PROOF OF CLAIM RESPONSE

TO: SHAUNAVON ELEVATOR COMPANY INC. / GARY EMPEY

AND TO: ALL COUNSEL ON THE ENCLOSED SERVICE LIST

Take notice that your Proof of Claim filed with PricewaterhouseCoopers Inc., interim receiver
(“Receiver”) of substantially all of the property, assets and undertaking of the Debtors, has been

___ allowed
_X_ disallowed for the following reasons:

The Claims Process Order of the Honourable Madam Justice Rothery dated December 6, 2012, a
copy of which is enclosed, prescribes a process for the determination by the Receiver of claims of
persons claiming ownership of any of the livestock (the “Livestock”) in the possession and/or
control of the Debtors as of the date of the Interim Receivership Order (namely, October 9,
2012).



Your claim appears to be that of an unpaid seller of goods and/or services to the Debtors. As
such, you may be a creditor of the Debtors and/or have a cause of action as agains
but you do not have an ownership interest in the Livestock in the possession and/or control of the
Debtors. Accordingly, the Receiver can release no property to you.

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520
Spadina Crescent East, and serve on:

- the Receiver and its legal counsel

- all legal counsel on the Service List

- the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returnable
Madam Justice A.R. Rothery of the Court of Queen’s
of Saskatoon, 520 Spadina Crescent East,
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.
The December 6, 2012, Claims Process Order sets out the process to
in this Proof of Claim Response, and the process for service and delivery of documents.

Dated at Calgary, Alberta

Your claim appears to be that of an unpaid seller of goods and/or services to the Debtors. As
such, you may be a creditor of the Debtors and/or have a cause of action as agains
but you do not have an ownership interest in the Livestock in the possession and/or control of the
Debtors. Accordingly, the Receiver can release no property to you.

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520
Spadina Crescent East, and serve on:

the Receiver and its legal counsel

all legal counsel on the Service List

the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returnable on Friday, February 4, 2013, at 10:00 a.m.
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre
of Saskatoon, 520 Spadina Crescent East, and an Affidavit in support of your Notice of Motion to
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.

he December 6, 2012, Claims Process Order sets out the process to
in this Proof of Claim Response, and the process for service and delivery of documents.

Calgary, Alberta the 18th day of January, 2013.

2

Your claim appears to be that of an unpaid seller of goods and/or services to the Debtors. As
such, you may be a creditor of the Debtors and/or have a cause of action as against the Debtors,
but you do not have an ownership interest in the Livestock in the possession and/or control of the

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520

the Claimant, if you disagree with the allowance of the Proof of Claim

10:00 a.m. before the Honourable
Bench at the Court House, Judicial Centre

and an Affidavit in support of your Notice of Motion to

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.

he December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.
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DEMAND FOR NOTICE

TO:

1. Bank of Montreal
do Miller Thomson LIP
600—123 2nd Avenue South
Attention: David Gerecke
Email: dgerecke@mierthomson,com
Fax: 306-652-1586

2. PricewaterhouseCoopers Inc.
111-5th Avenue SW, Suite 3100, Calgary AB T2P 5L3
Attention: Donald .1. Roberts
Email: don.roberts@ca.pwc.com
Fax: 403-781-1825

Re: In the Matter of the Interim Receivership of Shane Scott and Michelle Scott

I hereby request that notice of all further proceedings in the above Interim Receivership be sent
to me in the following manner:

(a) by email, at the following email address:
saaaou’on e 1avp/a- n(d’&4€

(b) by facsimile, at the following facsimile number:

Signature:____________________________________

Name of Cditor:ctgenpnppae&cw’wr Coni$y

Address of Creditor: 9n ‘ S 7 /AJC

(Ac’ccin.ue,n SIC
con a rn

Phone Number I— 3C cl-f_P — a.- : r

.
8565378 1



DEMAND FOR NOTICE

TO:

1 Bank of Montreal
do Miller Thomson LLP
600— 123 Avenue South
Attention: David Gerecke
Email: dgereckemillerthomson.com
Fax: 306-652-1586

2. Pricewaterhousecoopers Inc.
111-5th Avenue SW, Suite 3100, CalgaryABT2P5L3
Attention: Donald I Roberts
Email: don.roberts@ca.pwc.com
Fax: 403-781-1825

Re: In the Matter of the Interim Receivership of Shane Scott and Michelle Scott

I hereby request that notice of all further proceedings in the above Interim Receivership be senl
to me in the following manner:

(a) by email, at the following email address:
UNJOL,’nfl e /avg?-c.t’&4C

(b) by facsimile, at the following facsimile number:

Signature:___________________________________

Name of C4ditor:$t.. nppp, èZe c.cdwr Cony%y
Address of Creditor: Øô ‘ ‘Is 7 v’,t,C

(Yiccqngacsn sic
coA/ a vP 0

Phone Number: 7- 3C a97 — az— r

8585378 1



Shaunavoñ Elevator Company Inc.
Box 457
Shaunavon, Saskatchewan SON 2M0

Sold To:
shane scott Invoice No.: 3140

‘— rE,’ 0 Date: 19/07/2011

u ‘r’ t, Saskatchewan Page: 1

Canada ç, 0ra

Business No.: 863664736

2
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Q.B. No. 1331 of 2012
C A N A D A )
PROVINCE OF SASKATCHEWAN )

IN THE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OF SASKATOON

BETWEEN:

BANK OF MONTREAL
PLAINTIFF

- and -

SHANE SCOTT and MICHELLE SCOTT
DEFENDANTS

(RESPONDENTS)

PROOF OF CLAIM RESPONSE

TO: SHAUNAVON LIVESTOCK SALES (88) LTD.

AND TO: ALL COUNSEL ON THE ENCLOSED SERVICE LIST

Take notice that your Proof of Claim filed with PricewaterhouseCoopers Inc., interim receiver
(“Receiver”) of substantially all of the property, assets and undertaking of the Debtors, has been

___ allowed
_X_ disallowed for the following reasons:

The Claims Process Order of the Honourable Madam Justice Rothery dated December 6, 2012, a
copy of which is enclosed, prescribes a process for the determination by the Receiver of claims of
persons claiming ownership of any of the livestock (the “Livestock”) in the possession and/or
control of the Debtors as of the date of the Interim Receivership Order (namely, October 9,
2012).



Your claim appears to be that of an unpaid seller of goods and/or services to the Debtors. As
such, you may be a creditor of the Debtors and/or have a cause of action as agains
but you do not have an ownership interest in the Livestock in the possession and/or control of the
Debtors. Accordingly, the Receiver can release no property to you.

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520
Spadina Crescent East, and serve on:

- the Receiver and its legal counsel

- all legal counsel on the Service List

- the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returnable
Madam Justice A.R. Rothery of the Court of Queen’s
of Saskatoon, 520 Spadina Crescent East,
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.
The December 6, 2012, Claims Process Order sets out the process to
in this Proof of Claim Response, and the process for service and delivery of documents.

Dated at Calgary, Alberta

Your claim appears to be that of an unpaid seller of goods and/or services to the Debtors. As
such, you may be a creditor of the Debtors and/or have a cause of action as agains
but you do not have an ownership interest in the Livestock in the possession and/or control of the
Debtors. Accordingly, the Receiver can release no property to you.

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520
Spadina Crescent East, and serve on:

the Receiver and its legal counsel

all legal counsel on the Service List

the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returnable on Friday, February 4, 2013, at 10:00 a.m.
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre
of Saskatoon, 520 Spadina Crescent East, and an Affidavit in support of your Notice of Motion to
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.

he December 6, 2012, Claims Process Order sets out the process to
in this Proof of Claim Response, and the process for service and delivery of documents.

Calgary, Alberta the 18th day of January, 2013.

2

Your claim appears to be that of an unpaid seller of goods and/or services to the Debtors. As
such, you may be a creditor of the Debtors and/or have a cause of action as against the Debtors,
but you do not have an ownership interest in the Livestock in the possession and/or control of the

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520

the Claimant, if you disagree with the allowance of the Proof of Claim

10:00 a.m. before the Honourable
Bench at the Court House, Judicial Centre

and an Affidavit in support of your Notice of Motion to

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.

he December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.











































Q.B. No. 1331 of 2012
C A N A D A )
PROVINCE OF SASKATCHEWAN )

IN THE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OF SASKATOON

BETWEEN:

BANK OF MONTREAL
PLAINTIFF

- and -

SHANE SCOTT and MICHELLE SCOTT
DEFENDANTS

(RESPONDENTS)

PROOF OF CLAIM RESPONSE

TO: LENARD TEALE

AND TO: ALL COUNSEL ON THE ENCLOSED SERVICE LIST

Take notice that your Proof of Claim filed with PricewaterhouseCoopers Inc., interim receiver
(“Receiver”) of substantially all of the property, assets and undertaking of the Debtors, has been

___ allowed
_X_ disallowed for the following reasons:

The Claims Process Order of the Honourable Madam Justice Rothery dated December 6, 2012, a
copy of which is enclosed, prescribes a process for the determination by the Receiver of claims of
persons claiming ownership of any of the livestock (the “Livestock”) in the possession and/or
control of the Debtors as of the date of the Interim Receivership Order (namely, October 9,
2012).



2

The Alberta Court of Queen’s Bench in Gladue v. Asset Recovery Management & Sales, [1997]
A.J. No. 1251 (at paragraph 9) defined a conditional sales contract as “one in which the amount
of the purchase price is paid over time and the seller retains title to the chattel until completion of
the payments”. Although your agreement with the Debtors is called a lease agreement, it appears
in substance to be a conditional sales contract, in accordance with the applicable legal principles
(see DaimlerChrysler Services Canada Inc. v. Cameron, 2007 BCCA 144).

Section 2(1)(qq) of the Personal Property Security Act, 1993 (the “PPSA”) provides that a
security interest is “an interest in personal property that secures payment or performance of an
obligation”. Section 3(1)(a) of the PPSA provides that the PPSA applies to everything which “in
substance creates a security interest, without regard to its form and without regard to the person
who has title to collateral”. Conditional sales are specifically cited as security interests under the
PPSA in section 3(1)(b) and, as such, are required to be registered in the personal property
security registry in order to have priority over other proprietary interests in the collateral. A
registration been effected by you in the personal property registry in regard to the Cattle Lease.

Notwithstanding that you may have a security interest in certain Livestock, paragraph 7 of the
Claims Process Order excludes claims relating to contractually created security interests in the
Livestock. Accordingly, the Receiver can release no property to you pursuant to this Claims
Process.

Please consult your lawyer as to your rights outside of this Claims Process in regard to your
claim.

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520
Spadina Crescent East, and serve on:

- the Receiver and its legal counsel

- all legal counsel on the Service List

- the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returnable on Friday, February 4, 2013, at 10:00 a.m. before the Honourable
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre
of Saskatoon, 520 Spadina Crescent East, and an Affidavit in support of your Notice of Motion to
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.



The December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process f

Dated at Calgary, Alberta

he December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.

Calgary, Alberta the 18th day of January, 2013.

3

he December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
or service and delivery of documents.



Froa:Eisner Mahon Forsyth To:13069757145 01103(2013 15:32 #504 P.0011011

Eisner Mahon Forsyth
Banisters and Solicitors

Jacob Eisner Q.C. (Retired) 101 Macleod Avenue West Refer to: Michael MahonStuart J. Eisner (Deceased) 9. 0. Box 2680 Direct Line( 306) 752-8209Michael Mahon * Melfort, Saskatchewan tnahonlaw@sasktel.netTrent Forsyth SOE lAO
Phone: (306) 752-2832* denotes mediator Facsimile: (306) 7524399

3 January, 2013

MacPherson Leslie & Tyemian
Banisters & Solicitors
1500410 22nd Street East
Saskatoon, Saskatchewan
S7K 5T6

Attention: Mike Russell

VIA FACSIMILE: 975-7145Dear Sir

Re: IN THE MATTER OF THE JNTERJM RECEIVERSHIP OF
SHANE C SCOTT & MICHELLE A. SCOTT

Our File: 11976
Your File: 29122.11

Please find enclosed herewith duly endorsed ProofofClaim together with appropriate Appendix “A”.

Weufindthesametobeinordeic

Yours truly,
EISNER MARON FORSYTH

Michael Mahon
MMJacs

Attachments — 10 Pages



Prom:Eisner Mahon Forsyth To:13069757145 01/03/2013 15:32 #504 P.002/Oil

Schedule “B”
Q.B.No. 1331 of 2012CANADA )

PROVINCE OF SASKATCHEWAN )

IN THE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OF SASKATOON

BETWEEN:

HANK OF MONTREAL
PLAINTIFF

- and -

SI{ANE SCOfl and MICHELLE SCO17
DEFENDANTS

(RESPONDENTS)

PROOF OF CLAIM

Alt notices or correspondence regatding this claim an to be forwarded to the following address:
EISNER MAHON FORSYTH
BARRISTERS & SOLICITORS
BOX 2680

MEtFORP, SASKATCHEWAE
SOE lAO

MICHAEL NATiON, solicitor
I, for Lenard Peale of tJ’ City of Nelfort in the Province of

Saskatchewan do hereby certilS’:

i. uia4zv.ct1cct ThatI am) the solicitor (position
or title) of LENARD TEPJE (name ofclaimant).

2. That I have knowledge of all the circumstances connected With the claim refened to
below.

3. That on October 9, 2012, an order was made appointing PricewatezbouseCoopers Inc. as
interim mceiver of substantially all of the property, assets and undertakings of Shane
Scott and Michelle Scott (the “Debtors”).

17911 16V5



From:Eisner Mahon Forsyth To:13069757145 01103/2013 15:33 #504 P.003/Oil

4. That, on October 9,2012, the livestock enumerated in the document(s) attached and
marked as Appendix “A” to this Proof of Claim was in the possessioi and/or control of
the Debtors, and still remains hi the possession and/or control of the Debtors or the
Interim Receiver.

5. That the claimant hereby claims that livestock, or interest in it, by virtue of the
document(s) attached and marked as Appendix “A” to this Proof ofClaim, namely:
(set out the particulars of all documents serving as proof of the claim giving (1) thegrounds on which the claim is based and (ii) sufficient particulars to enable the propertyto be kientifted, if the particulars do not appear on the face of the documents, attach anadditional statement marked “B” setting themforth)

6. That the claimant is entitled to demand from the Interim Receiver the return of the
livestock enumerated in these document(s),

Sworn before me at the City of )Melfort in the Province of
Saskatchewan, this day of )

A ominissioner for Oaths in and for the
Michael !4ahon, SolicitorProvince of Saskatchewan.
for the Claimant, Lenard Teale

My Commission Expires: fJeN 3c &014

11981 IóvS



From:Eisner Mahon Forsyth To:13069757145 0110312013 15:33 #504 P.0041011

Appendix “A”
(Documents serving as Proof of Claim)

Copy of the Cattle Lease Agreement

Copy of the Security Registration

Copies of Proof of Payment for original Proofs of Payments made under
the Lease Agreement
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Saskatchewan

Personal Property Registry

Setup Verlilcatton

Reglafratlon *1 300406192nee$cr Type: Pdisonai Proprty Saurwy Agreement
• ±Setup Datet 15-Dec-ZOOS 1:S2:52

shv Date: 15.Dec-ZQLZ
OI.nLRdeYtRW W210(b)

flit; bt6lS
cruet Sc

Tint j,.dafttwc: No

RM.nt

Party lOt Z0UZ58 - I Aidrans SOX 760 904* • 101 AVENUE WSST
entity lypet Buanes, tSDALE, SAlK
Namer tAPOORSSJIES&KLU411 S0t130

Canada

Sefl Patty

flam a 1. *danai Sex US
Patty lOt 150796448 - Poracmt Maffi, Siflda...
lea Teve: Nina 3062ND
Nanc flabd

oew Party

teems’ I Addrese: 5Dx2Q1p
Party ID; 150706449 • I maPle De* Saskatdiewan
lnUtyTpe: Pecan SONIWO
Name: 5ce, Siwne C. CWmd.

ttsnC * A*SW lox 2080
Piety 150795450 - I tOMe Oid SnklIewin
Entity Type’ Pence SONIWO
Names Scow, fldielte A. Canada

Genial Prepesty -

CoIaI: 104 cows, and their eap.tnç, brnded plOt Ose brand I. over A on (he left flip purrant to a leap. agreement
b*aw Lanard Te$e, .9 Lessor, and Shape C. Scot and Nla.lIe A. Scow, as tastes, dated far reference December 5,

th pstan mency ncpftyk

Ragtifluon 0200406892 13-Otc-200$ 13:53:15 P1242
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CATTLE LEASE AGREEMENT

BETWEEN:
LENARD TEALE

Dcx 912
Pccçbe PlaIn. 8K

SOEIBO
(hereinafter called the Lcssor”)

AND:

_

SKANE C SCOTt nd MKJlkiLE SCOTT
Hex 2080

Mcrcsx
sow iwo

lb ‘Lacas”)

The Lessor owns loW cows wblch the Lessee lies viewed and wishes to lease;

NOW ThEREFORE the parties hereto agree as Mlowt

$ r0.c,
1. The Lessee will IanVet_fcows from the Lessor for a pn4od thorn November30,
2008, to November 30,2012.

2. The Lessee shall pay to the Lessor riW of$1000.00 per cow plus applicable
OS?, 6 the cows in the Mlowlng manner:

(a) $300.00 per cow plus applicable OS? upon the signing ofthis agreement and
prior to the cattle leavIng lb yssdaite ofthe Leesor.

(b) $200.00 per cow plus applicable OS? on Novemhet 30,2009.’
(c) $200.00 par cow plus applicable OS? onNovemb& 30,2010 “

(d) $200.00 per cow plus applicable ott on November 30, 2071
(a) $200.OopercowplusapplicableOSTonNovcmber3o, 2012

Jja the event of late payment by the Lessee in addition to aiy rIts that the .Lcssor
ha shall be entitled to 6% lntutst on any and all peymaits

overdue.

Thc parties agree that the lessee shall not be permlued to prepay part or all of the
lease payments withcit the writee ccesent of the Lessor.
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(2)

3. The cows have been branded with the Lessor’s brand, L on the left hip and the
A

Lessee shall not in any way alter cause the brand to be changed for the dndon ofthis
sçeemc* or any niensloas dint

4. The mete shall be responsible to teed and cere for the cows at Ida expense
throughout the latin of this lease agreement Wlthciu flmldng the genenflty ofthe
Ibregoing, the Lessee shell provide adequate shelter, proper ICed, vitamins and apimal
case Including the savlees of vcterln.dsm es may be required.

5. lathe inns ofdeath, Ion ortheft otmay of the cows born ciy all c’n the
Lessee shall be1qiozsible Sw the and shell riace the ashnal at hises

& lathe evata of A.a&losaorthth of any of the cows or stoiis Illness, the Lessee
shall also notlê the Lessor withIn 12 hours end the Lessor shall have ¶)j dght to Inspect
thecattla F
7’A Th teshelilceep hispeemisesdescdbedea £510
ffAVI’ 0//fl fl/li

__

The Lessee win prompity nol* the Lessor in wzlth.g Wit moves the cows but shall not
be peanitted to remove the cows outside ofSaskatchewan end anther the Lessee shall Dot
be permitted to sell the cows without the written consent of the Lessor.

8. The Lessor shall have the tight to file a Personil Propesty Security Interest to
protect his Interest in the cattle,

9. The Lessee and 11w Lessor agree that If any turn or conttithwi ofdii agitcart is
pntWed or rendered hivaild by the law oldie proinee or tenitoq to which this
wua Is euWect, timi Iesm or condidwi shall be severable front this Agreement
without Invalidating the remaining terms and acMWane of this agreement

tO. No covenant or condition of this agreement can be waived excqt in writing by
the Lessor and any fbtbearance or Indulgence of’ any covenant or condition or uuilure to
exacts, any remedy or recourse by the Lessor in any regard whatsoever shell not
constItute a wsiver of the coa, condition, remedy or recoirse. Until complete
perfbrrnance by the Lessee ofhis covenants end obligations unda this agreement, the
Lessor may, In his sole discretion, exercise all dgbs and regnedles it Ku haramder or at
law and such rights and remedies are cumulative and not ahercadve and may be
exercised separately or together In any order or combinatica
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(3)

11. ApplIcable Law — This agreement iliaD be governed by and catted according to the
laws ofthe Provinc, of Sasbtchuwea.

12. ThIe to the cows Is retained by ‘be Lessor and does not pan to the Lessee untU the Lessee
has flulfihled this lease and cxadsed his option to purchase iron setiguactozi’ completing
theta ‘SUis lease.

13. Provided dm Lessee Is not in defrik Wthc ofthis 8w lessee shall be
petmkted to sell the ofljxlng ofthe cows.

14. The Lessee EsU not be peemfttd gn his rights tie agiescrat

13. L The Mowing eontma ofdethiat toda ibis apomt

(a) Thilwe ofthe Lessee to pay any mactat ass under this agrwnaiç
(b) subjection ofthe cows to siyli levy, pdiilcge, aims or ‘f—I.1alj
(a) the Lasce’s bicach ofany teem ofthe agteeman
(ci) the Lessee having recoe of being sul4ect to any Metal or peevlnclal WalwM

xt-4Iibecbqby, Issolvaicy or wlaIisgqi or
(a) the cable -- in the reasonable qolon ofthe Len in dangq or degnietlon, or e

In that lost damaged, or dv,L

U. Co Ut occ.su...ce ofany ofdientofDe.b, the L—w ad be csflided to:

(a) Recover ametmis due ian this agreonwat and unpaid asof the date of the Event of
,Defa*

0,) GIve the Lessee notice of the Event of Defailt and, subject to any delay given to die
L-nee by the Lessor to randy the dcfa4 the. L—tr shall without p.4udce to any
as salable ceme4 at eay a. thwcalbr e 8w optIon of bm.diat4

tfrifl5 agncma d Lessee theft teaan the cows mihis owne

Cc) Take psrioci of the anle, hwlu’hg dl cows end caine, whatever 8y are
looated,wlthout dnnnl or notice ad withata a cowt aider 01 other pecas of law.
The Lease. agrees that ft will not make nor cause to be made a claim fbi nor will
the Lesair be liable fbr so’ damages that are caused as a real of the Lessor “g
pawadoc oft. aid cows and that 8w that that the L.aorhas taken possession ShaD
oat prudIca the lessor’s other rights cadet this agreement or otherwia On taking
possession of the cs the Lessor shall be anftied to sell, lease, or ctheswlse dispose
ofthe cows on such tabs considers reasonable.
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(4)

(d) Recovafroin the Lessee any expanses Icciared by the besot In disposing ci
the cows inchsd1i costs moral In the recovery ofpossenIi (aefrazc or
othe*wise), cost oftheds, vPtnin, drugs and vsrlnadan Wilt

(e) Recover horn the Lessee all applicable goods and servloei taxes on the
nsdthigaaa

(0 Bsoovec from the LCSSSD any adminiatttive .,a ij, a
diem basis Incited by the Lessor.

16. The Lessor may exercise any or aD of the tights, nmedlcs and powm, ofthe
Lessor wader the Personal Pitpexiy Security Act tar Saskatchewan as the case may, both
as amended torn time to time a any other applicable kg t(nn or othnüe cdstIng.
wbethet uider this agreement or wider any other agitemem at at law or isa equity and in
addition will have the right ad power (but w111 not be obligated) to sell, lease, — or
other edlspowoortoconcrInthesakrenIorthspcdliáofthecows,wbdherio
or out of(It4inycoofbusbiese, by private or public sale, lease ora
disposition eitbu fir cash or any other maimer, Including defied payment, In whole or
In part, teach time or times and on swb teems and conditions as the Lessor may
consider appropriate and M such price or consideration as can reasonably be obtained
thetcior at such time.

N WNESS WHEREOF the patties hereto have bcretmio act their hands and

seals on the data and year first above writea

\.fl141J.aPOoA
MTCHELLB A. SCOTT
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OPTION TO PURCHASE

005

IWS AGREEMENT is made between LENARD ThAI.!, ofBox 912, Porcupine Plait,
Sic $02 11f (the “Lessofla SHANE C, scorraMICHELLE A. SCOTt’, of
Box 2080, Maple Qeak, Sdcatdewan, SON IWO. (the utessee).

The Leagnes that provided the Lesn knot in deuh under the above captioned
lease igncmor4 the LeSsee will have (2w option to purchase the cows by ccinp4ng with
the tense set fort herein. This option is not assignable by the Lcssea

The Lessee shall, 30 days prior to the last payment as sat out on the attached celtic lease
weemm’% daflver to the Lessor written notice of the LeaseVs InIit to exercise the
pmohaee option set £6& below. The cows pithsed Is — fra in the Jaa 5r’”

TheffUetothecowsfttransftucdoaeaflwhere1tbasiswlthoutwicscr
represes.tatlcns whatsoe, either expressed Implied. The title to the ws does nat
ht.sf,g wsil all f¾mda due to the Lessor have cleered the finaial bstitutlcn oflb
I.cesce, asid ckcncc to be determined at the Lesson sole discretion.

SDE)
IN WThESS WHEREOP the parties hereto have heicuago set the), hand sad seal en die

2008.

flhjAoPOn1L-’
Michelle A. Scott
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Q.B. No. 1331 of 2012
C A N A D A )
PROVINCE OF SASKATCHEWAN )

IN THE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OF SASKATOON

BETWEEN:

BANK OF MONTREAL
PLAINTIFF

- and -

SHANE SCOTT and MICHELLE SCOTT
DEFENDANTS

(RESPONDENTS)

PROOF OF CLAIM RESPONSE

TO: JAMES WILSON

AND TO: ALL COUNSEL ON THE ENCLOSED SERVICE LIST

Take notice that your Proof of Claim filed with PricewaterhouseCoopers Inc., interim receiver
(“Receiver”) of substantially all of the property, assets and undertaking of the Debtors, has been

___ allowed
_X_ disallowed for the following reasons:

The Claims Process Order of the Honourable Madam Justice Rothery dated December 6, 2012, a
copy of which is enclosed, prescribes a process for the determination by the Receiver of claims of
persons claiming ownership of any of the livestock (the “Livestock”) in the possession and/or
control of the Debtors as of the date of the Interim Receivership Order (namely, October 9,
2012).

Although you may be a creditor of the Debtors and/or have a cause of action as against the
Debtors, your claim is not supported by sufficient evidence to establish an ownership interest in



the Livestock in the possession and/or control of the Debtors.
release no property to you.

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Qu
Spadina Crescent East, and serve on:

- the Receiver and its legal counsel

- all legal counsel on the Service List

- the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returna
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre
of Saskatoon, 520 Spadina Crescent East,
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.
The December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.

Dated at Calgary, Alberta

Livestock in the possession and/or control of the Debtors. Accordingly, the Receiver can
release no property to you.

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520
Spadina Crescent East, and serve on:

the Receiver and its legal counsel

all legal counsel on the Service List

the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returnable on Friday, February 4, 2013, at 10:00 a.m.
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre
of Saskatoon, 520 Spadina Crescent East, and an Affidavit in support of your Notice of Motion
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.

2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.

Calgary, Alberta the 18th day of January, 2013.

2

Accordingly, the Receiver can

If you object to the decision set out in this Proof of Claim Response you must, on or before
een’s Bench at the Court House in Saskatoon, 520

the Claimant, if you disagree with the allowance of the Proof of Claim

10:00 a.m. before the Honourable
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre

and an Affidavit in support of your Notice of Motion to

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.

2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.
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Aaetdcw & Consizan
S JAMES & ANDERSON. Q.C.

ritiL 0. GIBBINGS
n I 44 MORPJSA.FROSUEijc..cmisrt,, cu

JAMES IA. PELTI
ERIN A. CONNICK

‘rYi.ER MUAIG
JOEL P. FRIESENOur EU.; 0473340SF RYAN J. PLEWIS

Interim Receiver

PricewaterhouseCoopers Inc.
TELECOPY TRANSMITTAL

FAX TO: 1(4U)nl.lns

The cotiteats ot this FAX ale conqdenU.I and sitbject to
ecAickor/alent pdvlleae. Hue reader Is not the Imeodad

radpIen please ,jndemtand that thss,mlnaticn.
Wsfljtlon or tOpyhlg of this fax it ptohlbltad. flotiAttention: Susan Shabluk have recel,.d u*bx Inpa flOy uSaM
rflm Paofl fax to t by maMa&o.,,,d6.

Th4a1 nnec o( pages j..Dear Mdam PIeaeecelI!wjaI (308) 77S.2051 Ifihers are
bansAdsaicA n(nNemS

Re: Bank of Montreal vs. Shane Scott and Michelle Scoff
Q.B. No. 1331 of 2012

Please find attached:

1. Proof of Claim by Mr James Wilson in the above captioned matter
2. Demand for Notice

Yours truly,

7—
MORRI FROSLIE
MAF:kdm
End:
pc MacPherson Leslie Tyerman

Attn: Jeffrey M. Lee and Mike Russell fax no. 1(306)975-7145
mfroslie6saskteLnet

Street Address: 51 — 1”AVENUE NW, SWIF7 CURRENT 5K SSH 0145
Mailing Address: DOX 610, SWIFT CURRENT 51< SON 3W4

TELEPHONE: (306) 773-2891 FPX: çSCS) 778-3364
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Schedule “B”
QS. No. 1331 of 2012

CANADA )
PROVINCE OF SASKATCHEWAN )

TN ThE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OF SASKATOON

BETWEEN:

BANK OF MONTREAL

PLAINTIFF

- and -

SHANE SCOTT and MICHELLE SCOTT

DEFENDANTS
(RESPONDENTS)

PROOF OF CLAIM

All notices or correspondersce regarding this claim are to beforwarded to thefollowing ad&ess:

JAMES WiLSON

BOX 392, Maple Creek SIC SON 1NO

Fax 1 (306)558—4510

I, _JAMES WILSON of the District of Piapot
, of

____________________

do hereby certify

1. ThaL I am the claimant, (or That I am) (posidon
or title) of

_______________________________________

(name of claimant).

2. That I have knowledge of all the dxcunzstances connected with the claim reMTed to
below.

3. That on October 9. 2012, an order was made appointing P waterhouseCoopers Inc. as
Interim receiver of substantially all of the property. assets and undenlikings of Sbane
Scott and Michelle Scott (the “Debtors”).

17981 J6v3
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4. That, on October 9. 2012, the livestock enumerated in the document(s) attached and
marked as Appendix ‘W’ to this Proof of Claim was in the possession and/or control of
the Debuts, and still remains in the possession and/or conbol of the Debtors or the
Interim Receiver.

5. That the claimant hereby claims that livestock, or interest in it, by virtue of the
document(s) attached and marked as Appendix “A” to this Proof of Claim, namely:

(set out the particulars of alt documents serving as proof of the claim, giving (i) thegrounds on which the claim is based and (ii) sufficient particulan to enable the propertyto he ident(fie4’ if the particulan do no: appear on the face of the docwnents attack anadditional statement marked “3” setting them,fonhj
6. That the claimant is endUed to demand from the Interim Receiver the return of the

livestock enumerated in these document(s).

SwornbeUremeKthe City of )
Swift Current , in the Province of )

Saskatchewan, this 21st day of )
Dec?inber , 2012, )

__________________________

it) I
A CommissIoné for Oaths in and for the (.gnosure ofClaimant)
Province of Saskatchewat
Being a Solicitor - OR -

1798116.3
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THIS IS APPENDIX “A ATrACHED TO A PROOF OF CLAIM OF JAMES WILSON

APPENDIX “A”

104 cows carrying the following brand:

“76” on the left hip

The above cows are security for the sum of $61,157.00.



Q.B. No. 1331 of 2012
C A N A D A )
PROVINCE OF SASKATCHEWAN )

IN THE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OF SASKATOON

BETWEEN:

BANK OF MONTREAL
PLAINTIFF

- and -

SHANE SCOTT and MICHELLE SCOTT
DEFENDANTS

(RESPONDENTS)

PROOF OF CLAIM RESPONSE

TO: LYLE AND DOLORES BOWLES

AND TO: ALL COUNSEL ON THE ENCLOSED SERVICE LIST

Take notice that your Proof of Claim filed with PricewaterhouseCoopers Inc., interim receiver
(“Receiver”) of substantially all of the property, assets and undertaking of the Debtors, has been

___ allowed
_X_ disallowed for the following reasons:

The Claims Process Order of the Honourable Madam Justice Rothery dated December 6, 2012, a
copy of which is enclosed, prescribes a process for the determination by the Receiver of claims of
persons claiming ownership of any of the livestock (the “Livestock”) in the possession and/or
control of the Debtors as of the date of the Interim Receivership Order (namely, October 9,
2012).

Your claim appears to be that of an unpaid seller of goods and/or services to the Debtors. As
such, you may be a creditor of the Debtors and/or have a cause of action as against the Debtors,



but you do not have an ownership interest in the Livestock in the possession and/or control of the
Debtors. Accordingly, the Receiver can release no property to you.

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520
Spadina Crescent East, and serve on:

- the Receiver and its legal counsel

- all legal counsel on the Service List

- the Claimant, if you disagree with the allowance of the Proof

a Notice of Motion returnable
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre
of Saskatoon, 520 Spadina Crescent East,
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof
The December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.

Dated at Calgary, Alberta

t have an ownership interest in the Livestock in the possession and/or control of the
Debtors. Accordingly, the Receiver can release no property to you.

If you object to the decision set out in this Proof of Claim Response you must, on or before
1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520

Spadina Crescent East, and serve on:

the Receiver and its legal counsel

all legal counsel on the Service List

the Claimant, if you disagree with the allowance of the Proof

a Notice of Motion returnable on Friday, February 4, 2013, at 10:00 a.m.
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre
of Saskatoon, 520 Spadina Crescent East, and an Affidavit in support of your Notice of Motion to
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof

he December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.

Calgary, Alberta the 18th day of January, 2013.

2

t have an ownership interest in the Livestock in the possession and/or control of the

If you object to the decision set out in this Proof of Claim Response you must, on or before
1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520

the Claimant, if you disagree with the allowance of the Proof of Claim

10:00 a.m. before the Honourable
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre

n support of your Notice of Motion to

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.

he December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.

















Q.B. No. 1331 of 2012
C A N A D A )
PROVINCE OF SASKATCHEWAN )

IN THE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OF SASKATOON

BETWEEN:

BANK OF MONTREAL
PLAINTIFF

- and -

SHANE SCOTT and MICHELLE SCOTT
DEFENDANTS

(RESPONDENTS)

PROOF OF CLAIM RESPONSE

TO: MAINLINE SALES & SERVICE CO LTD.

AND TO: ALL COUNSEL ON THE ENCLOSED SERVICE LIST

Take notice that your Proof of Claim filed with PricewaterhouseCoopers Inc., interim receiver
(“Receiver”) of substantially all of the property, assets and undertaking of the Debtors, has been

___ allowed
_X_ disallowed for the following reasons:

The Claims Process Order of the Honourable Madam Justice Rothery dated December 6, 2012, a
copy of which is enclosed, prescribes a process for the determination by the Receiver of claims of
persons claiming ownership of any of the livestock (the “Livestock”) in the possession and/or
control of the Debtors as of the date of the Interim Receivership Order (namely, October 9,
2012).

Your claim appears to be that of an unpaid seller of goods and/or services to the Debtors. As
such, you may be a creditor of the Debtors and/or have a cause of action as against the Debtors,



but you do not have an ownership interest in the Livestock in the possession and/or control of the
Debtors. Accordingly, the Receiver can release no property to you.

If you object to the decision set out in this Proof of Claim Response you
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520
Spadina Crescent East, and serve on:

- the Receiver and its legal counsel

- all legal counsel on the Service List

- the Claimant, if you disagree with

a Notice of Motion returnable
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre
of Saskatoon, 520 Spadina Cresc
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the de
The December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.

Dated at Calgary, Alberta

but you do not have an ownership interest in the Livestock in the possession and/or control of the
Debtors. Accordingly, the Receiver can release no property to you.

If you object to the decision set out in this Proof of Claim Response you
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520
Spadina Crescent East, and serve on:

the Receiver and its legal counsel

all legal counsel on the Service List

the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returnable on Friday, February 4, 2013, at 10:00 a.m.
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre
of Saskatoon, 520 Spadina Crescent East, and an Affidavit in support of your Notice of Motion to
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.

he December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.

Calgary, Alberta the 18th day of January, 2013.
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but you do not have an ownership interest in the Livestock in the possession and/or control of the

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520

the allowance of the Proof of Claim

10:00 a.m. before the Honourable
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre

and an Affidavit in support of your Notice of Motion to

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
cision set out in the Proof of Claim Response.

he December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.
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BETWEEN:

BANK OF MONTREAL
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- and -

SHANE SCOTT and MICHELLE SCOTT
DEFENDANTS

(RESPONDENTS)

PROOF OF CLAIM RESPONSE

TO: SHELDON GUCKERT AND BELINDA GUCKERT

AND TO: ALL COUNSEL ON THE ENCLOSED SERVICE LIST

Take notice that your Proof of Claim filed with PricewaterhouseCoopers Inc., interim receiver
(“Receiver”) of substantially all of the property, assets and undertaking of the Debtors, has been

_X_ allowed
___ disallowed for the following reasons:

The Claims Process Order of the Honourable Madam Justice Rothery dated December 6, 2012, a
copy of which is enclosed, prescribes a process for the determination by the Receiver of claims of
persons claiming ownership of any of the livestock (the “Livestock”) in the possession and/or
control of the Debtors as of the date of the Interim Receivership Order (namely, October 9,
2012).



The Ranching Joint Venture Agreement provides that all Livestock contributed to the joint
venture shall remain your property. Article 6.1 provides that all Livestock and all of
Livestock and all replacement Livestock shall carry your brand.

Based on the foregoing, the Debtors have no interest in any Livestock containing your brand.
Accordingly, the Receiver hereby allows your Proof of Claim to the extent of any Lives
containing your brand.

Subject to final Court approval, the Livestock bearing your brand will be released to you, and the
Receiver will be in contact with you in due course to make the necessary arrangements in that
regard. Please be advised that ce
storage and transport) and caring for of the Livestock may be allocated to the Livestock claimed
by you, and that you may be responsible to pay such costs.

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520
Spadina Crescent East, and serve on:

- the Receiver and its legal counsel

- all legal counsel on the Service List

- the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returnable
Madam Justice A.R. Rothery
of Saskatoon, 520 Spadina Crescent East,
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.
The December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
in this Proof of Claim Response, and the process for service and delivery of documents.

Dated at Calgary, Alberta

The Ranching Joint Venture Agreement provides that all Livestock contributed to the joint
venture shall remain your property. Article 6.1 provides that all Livestock and all of
Livestock and all replacement Livestock shall carry your brand.

Based on the foregoing, the Debtors have no interest in any Livestock containing your brand.
Accordingly, the Receiver hereby allows your Proof of Claim to the extent of any Lives

Subject to final Court approval, the Livestock bearing your brand will be released to you, and the
Receiver will be in contact with you in due course to make the necessary arrangements in that
regard. Please be advised that certain costs associated with the feeding, securing (including
storage and transport) and caring for of the Livestock may be allocated to the Livestock claimed
by you, and that you may be responsible to pay such costs.

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520
Spadina Crescent East, and serve on:

the Receiver and its legal counsel

all legal counsel on the Service List

the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returnable on Friday, February 4, 2013, at 10:00 a.m.
Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre
of Saskatoon, 520 Spadina Crescent East, and an Affidavit in support of your Notice of Motion to
appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.

he December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
f Claim Response, and the process for service and delivery of documents.

Calgary, Alberta the 18th day of January, 2013.
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The Ranching Joint Venture Agreement provides that all Livestock contributed to the joint
venture shall remain your property. Article 6.1 provides that all Livestock and all offspring of

Based on the foregoing, the Debtors have no interest in any Livestock containing your brand.
Accordingly, the Receiver hereby allows your Proof of Claim to the extent of any Livestock

Subject to final Court approval, the Livestock bearing your brand will be released to you, and the
Receiver will be in contact with you in due course to make the necessary arrangements in that

rtain costs associated with the feeding, securing (including
storage and transport) and caring for of the Livestock may be allocated to the Livestock claimed

If you object to the decision set out in this Proof of Claim Response you must, on or before
February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520

the Claimant, if you disagree with the allowance of the Proof of Claim

10:00 a.m. before the Honourable
of the Court of Queen’s Bench at the Court House, Judicial Centre

and an Affidavit in support of your Notice of Motion to

Affidavit within the time period stated herein you are
deemed to have conclusively accepted the decision set out in the Proof of Claim Response.

he December 6, 2012, Claims Process Order sets out the process to appeal the decision set out
f Claim Response, and the process for service and delivery of documents.
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Q.B.No. 1331 of 2012

IN THE COURT OF QUEEN’S BENCH FOR
SASKATCHEWAN JUDICIAL CENTRE OF
SASKATOON

BETWEEN:

BANK OF MONTREAL

PLAINTIFF

-and

SHANE SCOTT and MICRI?SESLE SCOTT

DEFENDANTS (RESPONDENTS)

PROOF OF CLAIM

All notices or correspondence regarding this ciai,n are to be forwarded to the following
address:

it Bradley Hunter Q.C.
Hunter Peterson Deagle LIP
Banisters, Solicitors and Collaborative Lawyers
#600 2500 Victoria Avenue
Regina, Saskatchewan Canada S4P 33(2
Telephone: (306) 525-6103
Fax: (306) 565-8806

I ,SHELDON GUcKERT of the Town of Maple Creek In the Province of Saskatchewan,
MAKE OATH AND DO HEREBY CERTIFY:

I. That I am the claimant herein together with my wife Belinda Guckert the co

claimant herein.

2. That I have knowledge of all the circumstances connected with the claim

re&rred to below.

3. That on October 9, 2012, an order was made appointing PricewaterhouseCoopers

Inc. as interim receiver of substantially all of the property, assets and undertakings of

Shane Scott and Michelle Scoff (the “Debtors”).

4. That, on October 9, 2012, the livestock ernimerated in the document(s) attached

and matted as Appcndbc ‘A’ to this Proof of Claim was in the possession and/or control

ofthe Debtors, and still remains in the possession and/or control of the Debtors or the

Jnterim Receiver.
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5. That the claimants hereby claims that livestock, or interest in it, by virtue of

the document(s) attached and marked as Appendix “A° to this Proofof Claim,

namely:

A) Ranching and Joint Venture Agreement dated January 1,2009;

6. That the claimant is entitled to demand from the Interim Receiver the return

of the livestock cnumcratcd in these document(s).

7.) In addition, we will claim as secured creditors.

SWORN BEFORE ME at thes01
/‘t49t ,jntheProvinceof )

Saskatchewan, this day of )
January, 2013 )

p
A cOMMtSSI&EER FOR OATHS in and
fbr the Province of Saskatchewan
Being A Solicitor
My Commission Expires: Y”Y

This document was delivered by:
Hunter Peterson Deagle LLP
Barristets find Solicitors
600 - 2500 Victoria Avenue
REGINA, Saskatchewan
54P 3X2

Address for service; same as above
Lawyer in charge; R. Bradley Hunter Q.C.
Telephone; (306) 525-6103
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4..

APPENDIX “A”

This AGREEMENT MADE IN DUPLICATE EFFECTIVE THIS 1ST DAY OF JANUARY, 2009.

BETWEEN: SHELDON GUCKERT end BELINDA GUCKERT
both of Maple Creek,
In the Province of Saskatchewan

HEREINAFTER CALLED THE “OWNER”

AND: SHANE SCOTT and MICHELLE SCOTT,
both of Maple Creek,
In the Province of Saskatchewan

HEREINAFTER CALLED THE “OPERATOR”

RANCHING JOINT VENTURE AGREEMENT

WHEREAS:

a) the Owner and Operator have agreed to form a Joint venture for the purpose of carrying
on a ranching operation on certain lands herein stated and In accordance with the terms,
agreements and previsions as herein stated.

b) the Owner owns Lands and Livestock described in this agreement.

c) the Operator has the ranch machinery, equipment, livestock facIlities and personnel
necessary to carry on the ranch operations.

d) each of the parties will take an active part in the conduct of the Joint venture and will
participate In the venture in the manner and upon the terms as hereinafter more specifically set
out.

NOW THEREFOR In consideration of the premises and of the mutual covenants and
agreements hereinafter contained the parties hereto agree with each other as follows:

1. DEFINITIONS

1.1 The terms defined In this Article I shaD, for all purposes of this agreement have the
meanings herein specified unless the context otherwise requires:

a) “This agreement” means this instrument Including the preambles and all of the
schedules hereto, end the expressions “hereIn’ Thereto”, Thereof, “hereby”, “hereunder”, and
similar expressions refer to this agreement as so defined and not to any particular article,
section or other subdvtslon hereof except where the context otherwise reqiires.

FtUCofficLIeJTS A- Gudcsd, Sheldon John 20045404 F G0**Ct - Shari. SceltUoW - Gucked -ScoMoc I
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‘I,

b) “Assets of the Joint Venture” means assets belonging to the Joint Venture and to be
distributed to the Joint Venturers In accordance with the Participating Interests as herein stated
and specifically excludes Fixed Assets; and Includes ofMpring of the LJvestock proceeds from
the sale of offspring and bank accounts, If any, of the Joint Venture.

c) “Lands” and “land” and “said lands” and “said property” means the lands set forth in
ArtIcle 3, hereof, owned by the Owner and contributed to this Joint Venture.

d) “Livestock” means 217 head of mature bred cows owned by the Owner and
replacement cows (heifers), such additional livestock that the Owner may contribute from time
to time.

e) “Equtpmenv’ means ranch machinery and equipment provided by the Operator to carry
on and conduct all runchffig operations on the Lands.

o ‘Ixed AneW means assets andlor property ole fixed and Identifiable naftxe, Inducing
land, fixtures, buildings and huprovements on land, teased land, equipment, machinesy, tools And
vehicles contributed by a party to the Joint Venture for the purpose of carvylng on the BusIness of
the Joint Venture and which assets andlor property remains the sole and absolute property of the
party contributing the same, save and except as herein specifically stated.

g) “Owno?’ means SHELDON GUCKERT and RELINDA GUCKER1, the Parties of the
First Part.

h) “Operatoi” means SHANE SCOTT and MICHELLE SCOtt, the Parties of the Second
Part.

I) “Revenue” means:
I) the proceeds received from the sale of offspring from the livestock and cull cows; and
ii) Government assistance; and
ill) loss of use payments received from Third Parties In respect of the Lands.

2. PURPOSE

2.1 The Owner and Operator hereby eider Into and form a Joint venture with the lImited
purpose of carrying on a ranching operation upon the Lands, utilizing the Livestock and the
Equipment for the raising of calves and yearlings for market.

Z2 This joint venture shall be strictly limited to the purpose as herein stated for the
production of ranch revenue and shall not be extended by Implication.
2.3 NothIng In this agreement shall restrict the freedom of the parties to conduct any other
busIness or other actMty whatsoever. Neither party shall be accountable to the other for any
activities not included in this agreement nor shall this agreement be construed as to limit either
of the parties from conducting ranch business independent of this joint venture.
2.4 Except as provided in this agreement neither party shall have the authority to act for or
assume any obligations or responsibfllties on behalf of the other.
2.5 the patios agree that the obligations created by this agreement are separate and
several and not joint and collective (as in a partnership arrangement). Neither party shaft be

HWaMGLIENTS A ItOucksit Sheldon John 200454)04F ConkaM - Snane ScotJnt Venbxe -Guert -Scdff.doc 2
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responsible for the actions of the other by virtue of this agreement.

3. CAPITAL CONTRIBUTIONS

3.1 GUCKERT shall contribute the use of Rio following fixed assets to the Joint Venture,
namely;

a) Land set forth In Schedule “A” attached hereto and forming part hereof;
b) the Livestock.

3.2 SCOTT shall contribute the use of the following fixed assets to the Joint Venture,

namely;

a) Fixed Assets set forth in Schedule “B” attached hereto and tm*.g part hereot

4. PROHIBITIVE ACTIONS

4.1 NeIther party shall, without the consent of theother party, compromise or release any
debt due to the Joint Venture or the other party for less than full payment thereof, or engage hi

any transaction on behalf of the Joint Venture other than a normal transaction for the Business of
the Joint Venture.

4.2 Neither party shai without the consent in writing of the other party, do any of the

following:

a) Lend any money or deliver on credit any goods belonging to or otherwise give credit on
behalf of the Joint Venture.

b) Release or compromise any debt owing to or claimed by the Joint Venture.
c) Assign or mortgage his share or Interest h the Joint Venture or Introduce or attempt to

Introduce any other person into the Business of the Joint Venture.
d) Make any journey or voyage on account of Ihe Joint Venture,

4.3 The Joint Venturereagree that in order not to Impair the operation of the Joint Venture,

Inchidhig any financing that may be required from time to time, that they shall not be at liberty to

pledge, mortgage, chaite or otherwise enctnber their umAvided interest in the Jobit Ventwe

andlor Ih Assets of the Joint Venture in any way whatsoever without the consent in wilting of

tile other Joint Venturers, which shau not be unreasonably withheld.

4.4 NeIther Joint Venturer shall be at liberty to pledge, mortgage, charge or otherwise

encumber the Fixed Assets contributed by the other Joint Venturer.

5. TERM

5.1 ThIs agreement shall commence on the let day of January, 2009 and end on the
1t day of December, 2010 (the 9nltIaI Term’).

6.2 From and after the initial term, this contract shall continue for successive further terms of
one (1) year, automatically renewing each year unless either party terminates this agreement in

accordance with Article 5.3.

H*edICUENTB A’ Mudcet, Sheldon John 200454104P Conuaci Shmw Sc.It.SoInWenWre -G’Kkefl- Scoltdoo $
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6.3 ThIs agreement may be terminated by either party provided the party deshing to
terminate shall give notice to the other party of the termination In accordance with the written
notice provisions hereInafter set forth, at any Urns on or before the let day of December In any
year. In the event neither party terminates thIs agreement on or before the said datp, then this
agreement shall continue In full force and effect as provided in ArtIcle 5.2.

6.. BRAND

6.1 The parties agree that the Livestock and all offspring of the Livestock and all
replacement livestock shall carry the Owner’s brand, namely

Plait Diamond Opening Down Over J Connected Bacliard J

7. MANAGEMENT AND OPERATION
7.1 The overall management and control of the ranching operation and affairs of the Joint
venture shall be vested In the parties equally and collectively except where otherwise herein
stated to the ccrdraey.

O
8. OPERATOR’S RESPONSIBILITY
8.1 The Operator will perform the day-to-day ranching operations and paying certain costs In
relation to those operations as specified In attached Schedule “C”.
8.2 The Operator will use his best endeavour and approved methods of husbandry care for,
feed and maintain in good health, the Livestock and offspring.
8.3 The Operator shall at the Operator’s cost and expense replace Livestock that die, are
culled or more than eIght (8) years old, with a breeding heifer.

9. OWNER’S RESPONSIBILITY
9:1 - The Owner will pay the expenses set forth in attached Schedule “C”.

10. MUTUAL AGREEMENTS AND OBLIGATiONS
10.1 The Owner and Operator will discuss and mutually agree each year what Livestock are
to be culled and the replacement heWere for the culled Livestock.

11. DISTRIBUTION OF REVENUE

11.1 Revenue shall be distributed as follows:
a) one-third (113) of revenue shall be paid to the Owner
I,) two-thirds (2/3) of revenue shall be paid to the Operator.

ItWaMCUWTS A- Roudcrnt abeam Join, 2000004F Cw*sd- Guano sceltiJoW Wrdwe Gudepi- Scofticc 4
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11.2 The Owner will be entitled to any benefits that may be derived from pipeline easements,

seismic operation or benefits from minerals, grevel, coal or for any surface rights relating to

minerals exploration on the said lands, save and except crop loss damage which shall be paid

to the Operator.

12. ASSIGNMENT PROHIBITED

12.1 The rights of the parties under INs agreement shafl not be transferred, assigned or sold

without the prior written consent of the other party to INS agreement.

13. NOTA PARTNERSHIP

13.1 The parties expressly acknowledge and agree that It Is not the Intention of this

agicement to constitute a partnership, and no partnership shall be deemed to be constituted by

any of the provisions hereof.

13.2 The parties expressly acknowledge and agree that neither party shall be liable for the

debts or obligations howsoever arising of the, other, without the written consent of that party.

14. CONSENT OR WAIVER

14.1 No coneentorwaiver, express orhnpiled, byeltherjolntventurerto or of any breach or

default by the other In the performance by the other of Its obligations hereunder shall be

deemed or construed to be a consent or waiver to or of any other breach or default in the

performance by such other party of the same or any other obligations of such joint venturer

hereunder. Failure on the part of either Joint venturer to complain of any act or failure to act of

the other joint venturer Irrespective of how long such failure continues shall not constitute waiver

by such Joint venturer’ of his rights hereunder.

15. SASKATCHEWAN LAW TO APPLY

16.1 The contents of this agreement shall for all purposes be construed according to the laws

of ‘th Province of Saskatchewan and any cause of action arising thereunder shall be entered

and tried In the Judicial Centre servIng the area of Saskatchewan In which the said land is

located.

16. ARBITRATION

16.1 The parties may by mutual agreement submit any disagreement which may arise with

respect to the terms and conditions of lit agreement to arbitration hi accordance with Th.

ArbRratlon Act of Saskatchewan the Owner and Operator may choose any arbitrator by mutual

agrrhent who shah make a decision within three (3) weeks from the date of his appointment.

eevc.acuEnre A IlGidcM. SheWan John 20045-GOlF cantreth St‘an. ScolMoãiI Veoftua - Guckest-Scotioc 6
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• 17. NOTICE

17.1 All notices, demands or requests provided for or permitted to be given pursuant to this
agreement must be in writing and may be served by forwarding to the other by certified mall
addressed as follows:

Owner: SHELDON GUCKERT and BELINDA GUCKERT
Box 1218
Maple Creek 8K SON INC

Operator SHANE SCOIT and MICHELLE SCOTT
Box 2080
Maple Creek 81< SON INO

18. COMPLETE AGREEMENT

18.1 ThIs agreement contains the entire agreement between the parties relative to the
formation of a joint venture no variations, modifications or changes herein or hereof shall be
binding upon any party hereto unless set bilk In a document signed by both parties. No verbal
agreement shall be held to vary the provisions hereof.

19. CAPTIONS, HEADINGS AND NAMES
19.1 The marginal headings used throughout this agreement and the names by which the
parties are called dre for the convenience of the parties hereto and are not Intended to construe
the Intent or meaning of this agreement in any part thereof or to modify, amplify or aid in the
interpretation or the meaning of the provisions of this agreement.

20. TERMINATION OF THE JOINT VENTURE
20.1.1 in the event of the termination of the Joint Venture:

a) Fixed Assets contributed by the respective parties as set forth in Schedules “A”
and “B” shall return to the respective party contributing the same for their own
use and enjoyment absolutely.

b) The Operator acknowledges and undertakes to return to the Owner 211 bred
cows all of an age less than eight (8) years old upon termination of this
Agreement.

21. ACCOUNTANT

21.1 if an accounting Is required. It is agreed that the accounting firm of

________________

__________________ _________________

Saskatchewan, shall be the accountant for the
Joint Venture until otherwise agreed upon by the parties.

ttiKs4CUENtS A-nGudwit,she$doiidoM 20045004F conlrad-aban.ScoWJcjotVenLwe-Gudced-Sccttdoa $
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21.2 The accountant, as appointed by the Joint Venturers, shah prepare annual reports of the
state of the business and affairs of the Joint Venture, Including a balance sheet, a statement of
the Operating Account of the Joint Venture, a statement of revenue and expenses (if necessary)
and any other factors of significance to the Joint Venturers.

22. NON-WAIVER

22.1 No consent or waiver, express or ImpUed, by any Joint Venturer to or of any breach or
default by the other in the performance by the other of its obflgatlons hereunder shall be deemed
or construed to be a consent or waiver to or of any other breach or default in the performance by
such other party of the same or any other obilgattons of such Joint Venturer hereunder. Failure
on the part of either Joint Venturer to complain of any act or failure to act of the other Joint
Venturer or to any of The other Joint Venturer in default, irrespective of how long such failure
continues, shall not constitute a waiver by such Joint Venturer of Its rights hereunder.

23. NON-ENFORCEASLE PROVISIONS SEVERABLE

23.1 tfanyprovlslon of thIs agreementorthe eppitcationthereof to any personor
circumstances shal be Invalid or unenforceable to any extent, the remainder of this aeement
and the application of such provisions to other persons or circumstances shall not be affected
thereby and shall be enforced to the greatest extent permitted by law.

24. FURTHER DOCUMENTS

24.1 The parties hereto and each of them hereby agree to do such things and to execute such

further documents, agreements and assurances as may be deemed necessary or advisable from
time to time In order to carry out the terms and conditions of this agreement in accordance with
its true Intent.

25. TIME OF ESSENCE

?5,1 Time shall be of the essence of this agreement.

26. SUCCESSORS AND ASSIGNS

26.1 The terms ‘Owner” and ‘Operator shall include their heirs, executors, administrators,

successors and permitted assigns in the singular or pkiral nw’nber and feminine or masadlne

gender when the context or the parties so require.

JtJCSIflGUENTS A- Boudceit Sheldon John 200454)04P Cannel -than. Soot(Uehul Venture - G’4ceit - Scoll4oc
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IN WITNESS WHEREOF the Owner have hereunto set their hands and seals the
1st day of January, 2009.

IN WITNESS WHEREOF the Operator have hereunto set their hands and seats the
Isi day of Januaty, 2009.

Operator - SHAME SCOTT

.¾’LJLLUOL J-tn4/
Operator - MICLCLLE SCOTT

Owner - BELJRDA13UCKERT

ItUCs4CUENTS A- flth4 Sheb3on Sti 24tOD4F Codmct- iane ScMtJ*d Vm*n- adca- Scotdoc
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THIS IS SCHEDULE “A” TO A JOINT VENTURE AGREEMENT DATED THE 1ST DAY OF
JANUARY, 2009 BETWEEN SHELDON GUCKERT AND BELINDA GUCKERT, AS OWNER
AND SLIANE SCOTT AND MICHELLE SCOTT, AS OPERATOR

SCHEDULE NA”

FIXED ASSETS OONTRIBUTED BY OWNER

A. LAND

Land contributed to the Joint Venture by GUCKERT:

Land Owned By Sheldon John Guckert And Belinda Margaret Guckert
Located In R.M. of Gull Lake No.139:

SW 08-13-21 W3M
LW 10.06-13-21 W3M
LSD 16.08-13-21 W3M
LW 15-06-18-21 W3M
LSD 09-06-13-21 W3M
Block A. Plan 101706555

Land Owned By Sheldon John Guckert And Belinda Margaret Guckert
Located In R.M. of CarmIchael No.109:

NE 08-10-21 W3M
NW 08-10-21 W3M
NW 09-10-21 W3M
SW 15-10-21 W3M
NW 10-10-21 WSM
SE 22-10-21 W3M
NW 22-10-21 W3M
SW 22-10-21 W3M
NW 27-10-21 W3M
NW 26-10-21 W3M

Land Owned By Belinda Margaret Guckert
Located In R.IVI. of Plapot No. ii 0:

SE 02-09-24 W3M
SW 02-09-24 WSM
NW 02-09-24 WSM
NE 02-09-24 W3M Extension I
NE 02-09-24 W3M ExtensIon 2

S. LIVESTOCK

217 head of mature bred cows
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THIS IS SCHEDULE “B” TO A JOINT VENTURE AGREEMENT DATED THE 1ST DAY OF
JANUARY, 2009 BETWEEN SHELDON GUCKERT AND BEUNDA GUCKERT, AS OWNERAND SHANE SCOTT AND MICHELLE SCOTT, AS OPERATOR

SCHEDULE “B”

FIXED ASSETS CONTRIBUTED BY OPERATOR

Fixed Assets contributed to the Joint Venture by SCOTT:

All machinery, equipment and livestock facilities to carry on the ranching operation and
to properly care for, feed and maintain In good health, the lJveetock.

All bulls to service the mature Livestock
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TiffS IS SCHEDULE “C” TO A JOINT VENTURE AGREEMENT DATED THE IS? DAY OF
JANUAWt’, 2009 EETWEEN SHELDON GUCKERT AND BELINDA GUCKERT, AS OWNER
AND SHANE SCOTI AND MICHELLE SCOW, AS OPERATOR

SCHEDULE “C”

OPERATING EXPENSES OF THE JOINT VENTURE

The parties hereto contemplate and determlnø which party Is responsible for any costs and
expenses In carrying out the Joint Venture to be shared by them and/or paid by them
respectively as set forth In this Schedule, namely:

a) ma Owner shall pay the following expenses hi connection with the operation of the
Joint Venture, namely:

L All land taxes, municipal assessments payable In connection with the land set
forth In Schedule “A” to this Agmement

ii. All premiums to maintain and effect Insurance on the Livestock and then the
Owner shall be entitled to all benefits;

Ill. Material costs for fence repairs and waler system;
lv. Al costs for new watering techIties (wells, dugouts).

b) The JoInt Ventures shall pay the following expenses In proportion to their Participating
Interests, In connection wIth the operation of the Joint Venture, namely:

I. All insurance Premiums which .the Joint Venturers agree to purchase in the name
of the Joint Venture to properly Insure the offspring;

o) Save and except as above stated, the Operator shall pay lI remaining expenses In
connection with the operation of the Joint Venture, Including without limitation, namely:

I. MI operating costs in order to carry out and to effectively fulfill and perform the
ranching operations of the JoInt Venture Including:

a) all fuel, oil, lubricants, for the equipment and machinery, repairs and
maintenance;

b) all veterinary expenses;
o) all costs for feed;
d) all costs associated with cultIvation and reseeding tame hay on

the Land;
e) all costs to maintaIn the fences on the Lands In good condition

and repair;,
O all costs to cany on ranching operations ha husbandry manner

aid harvesting the hay;
g) all Isbour costs;
h) hauling the cUfl livestock and offspring to m&cet.
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Schedule “A”

DUPLICATE
ORIGINAL

Q.B. No. 1331 of 2012
CANADA
PROVINCE OF SASKATCHEWAN

IN THE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OF SASKATOON

BETWEEN:

BANK OF MONTREAL
PLAINTIFF

- and -

SHANE SCOTT and MICHELLE SCOTT
DEFENDANTS

(RESPONDENTS)

L- Tuso&(
BEFORE THE HONOURABLE ) ON THURgDA-Y,

) LI4

MADAM JUSTICE AR. ROTHERY ) THE DAY OF

)
IN CHAMBERS ) DECEMBER, 2012

AMENDED ORDER

UPON THE APPLICATION OF PricewaterhouseCoopers Inc., court-appointed

Interim Receiver (the “Receiver”) of the properties, assets and undertakings of Shane Scott and

Michelle Scott (collectiveiy, the “Debtors”), AND UPON HEARING Mike Russell and Jeffrey

M. Lee, counsel to the Receiver, David Gerecke, counsel to Bank of Montreal, and counsel for

other interested parties; AND UPON HAVING READ the Interim Receivership Order of the

Honourable Madam Justice A.R. Rothery issued in these proceedings and dated October 9, 2012

(the “Interim Receivership Order”); the First Report of the Interim Receiver dated November

6, 2012; the Order of the Flonourable Madam Justice A.R. Rothery issued in these proceedings

and dated November 8, 2012; the Second Report of the Interim Receiver dated November 20,

2012; the Supplementary Second Report of the Interim Receiver dated November 21, 2012; the

Order of the Honourable Madam Justice A.R. Rothery issued in these proceedings and dated

November 22, 2012; the Notice of Motion of the Receiver dated November 30, 2012 (the
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“Receiver’s Notice of Motion”); the Third Report of the Interim Receiver dated November 30.

2012; and a proposed form of Claims Process Order, all filed:

IT IS HEREBY ORDERED, ADJUDGED AND DECLARED THAT:

I. The time for service of the Receiver’s Notice of Motion and the other materials filed in

support thereof (collectively, the “Application Materials”) shall be and is hereby

abridged, such that service of the Application Materials on Friday, November 30, 2012,

shall be deemed to constitute good, valid and timely service thereof in regard to the

application scheduled for hearing at 2:00 p.m. on Thursday, December 6,2012.

2. The Receiver is hereby authorized to determine any and all claims or potential claims of

claimants to ownership of any of the livestock (the “Livestock”) in the possession and/or

control of the Debtors from and after the date of the Interim Receivership Order (namely,

October 9, 2012) wherever, whenever and howsoever arising, by means of the Court-

supervised claims process (the “Claims Process”) prescribed in this Order.

3. The Interim Receivership Order shall be and is hereby extended to and including

February 13, 2013, in order to provide the Receiver with adequate time within which to

determine the ownership of the Livestock in the possession and/or control of the Debtors

in accordance with the Claims Process and to prepare a conclusive report for this

Honourable Court containing the findings and recommendations of the Receiver.

4. Future service upon Shane Scott and Michelle Scott may be effected by any of the

following means, namely: by any email address provided by the Debtors; by facsimile to

(306) 558-4620; or by any other means reasonably likely to bring the document(s) to the

attention of Shane Scott and Michelle Scott.

5. A further application by the Receiver is scheduled to be heard on Wednesday, February

13, 2013, at 9:00 a.m. at the Judicial Centre of Saskatoon.

-2-
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Definition of Terms

6. Words and phrases contained in this Order which begin with capital letters and which are

not expressly defined herein shall have the respective meanings ascribed thereto in the

Interim Receivership Order.

7. For the purposes of this Order, “Claimant” shall not include the claim of a Person

claiming a contractual security interest in the Livestock and shall not include a Person

who claims to be owed a debt or obligation by the Debtors but who does not claim

ownership of Livestock in the possession of the Debtors.

Claims Process

8. On or before December 14, 2012, the Receiver shall cause to be sent to each of the

claimants of the Debtors (the “Claimants”) who are known to the Receiver to have

potential claims to ownership of the Livestock in the possession and/or control of the

Debtors from and after October 9, 2012, a notice informing the Claimants of their right to

file a notice of such claim with the Receiver pursuant to this Order (a “Notice to

Claimant”).

9. On or before December 4-421. 2012, the Receiver shall cause to be published in The

Western Producer, The Maple Creek News-Times and The SwUI Current Prairie Post

newspapers an advertisement in a format which, in the professional judgment of the

Receiver, will adequately bring notice to the attention of persons reading such

newspapers that anyone asserting a claim to ownership of the Livestock must file a Proof

of Claim to that property with the Receiver on or before 5:00 p.m. Central Standard Time

on January 7, 2013.

10. The Receiver shall also send a Notice to Claimant to any other Person whom the

Receiver has reason to believe has a claim or possible claim (whether absolute or

contingent, direct or indirect) to ownership of the Livestock.

-3-
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11. In each case where a Notice to Claimant is delivered to a Claimant by the Receiver, such

Notice to Claimant shall be accompanied by a document entitled “Proof of Claim” (a

“Proof of Claim”).

12. Each Notice to Claimant and accompanying Proof of Claim shall be delivered in

accordance with the procedures prescribed in paragraphs 19 and 20 hereof respecting

delivery. The manner and the timing of the deemed receipt of the Notice to Claimant

shall be as set forth in paragraph 19 of this Order.

13. A Claimant wishing to assert a claim to the Livestock must, by no later than 5:00 p.m.

Central Standard Time on January 7. 2013, complete and cause to be delivered to the

Receiver (with a copy delivered concurrently to counsel for the Receiver) a completed

Proof of Claim in which the Claimant advances a claim of ownership to the Livestock,

which Proof of Claim shall be supported by appropriate documentation supplied by or on

behalf of such Claimant. Each such Proof of Claim shall be delivered in accordance with

the procedures set forth in paragraphs 19 and 20 of this Order.

14. Where a Proof of Claim is sent to the Receiver by a Claimant in accordance with the

procedures prescribed in paragraph 18 hereof, and within the time limits specified above

in paragraphs 9 and 13 hereof, the Receiver shall review such Proof of Claim and, on or

before January 18, 2013, shall advise such Claimant as to the determination by the

Receiver of the validity of such Proof of Claim by delivering to the Claimant (with a

copy to be delivered concurrently to counsel on the Service List attached hereto) a notice

in writing (a “Proof of Claim Response”) indicating whether or not the claim of the

Claimant set out in the Proof of Claim is accepted or denied by the Receiver. The Proof

of Claim Response shall include a complete copy of the subject Proof of Claim, together

with all documentation supplied by a Claimant in support thereof, and shall be delivered

in accordance with the procedures prescribed in paragraph 19 hereof respecting delivery

and the manner and timing of the deemed receipt of the Proof of Claim Response by the

Claimant shall be as set forth in paragraph 19 of this Order.

15. If a Claimant or a party represented by counsel on the Service List, having received from

the Receiver a Proof of Claim Response, wishes to challenge or contest a Proof of Claim

-4-
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Response, then that party must complete and cause to be served upon counsel to the

Receiver, the Claimant (if the allowance of that Claimant’s claim is being challenged or

contested) and each legal counsel on the Service List, a Notice of Motion returnable

before the Honourable Madam Justice A.R. Rothery of the Court of Queen’s Bench for

Saskatchewan at the Court House in Saskatoon, 520 Spadina Crescent East, on February

4, 2013, at 10:00 am, in support of an application by such party for an Order of the Court

determining the validity of the Proof of Claim which is the subject of the Proof of Claim

Response. The Notice of Motion shall be served on or before February 1, 2013, in

accordance with the procedures prescribed in paragraphs 19 or 20 hereof (as the case may

be).

16. Unless otherwise ordered by the Court, a party who, having been deemed to have

received a Proof of Claim Response in accordance with the procedures set out in

paragraph 14 hereof, fails, within the time limits specified above in paragraph 15 hereof,

to serve a Notice of Motion as referred to in paragraph 15 hereof, shall conclusively be

deemed to have accepted the decision set out in such Proof of Claim Response.

1 7. The Notice to Claimant, the Proof of Claim and the Proof of Claim Response to be sent

pursuant to this Order shall be substantially in the forms attached and marked as

Schedules “A”, “B” and “C” to this Order, respectively.

18. Unless otherwise ordered by the Court, any and all claims or potential claims of

Claimants to ownership of the Livestock, wherever, whenever and howsoever arising,

which are not proven in accordance with the procedures and within the time limits set out

above in this Order shall conclusively and irrevocably be deemed to be extinguished and

forever barred and such claims may not thereafter be advanced against the Receiver

and/or the Livestock.

Delivery of Notice and Deemed Receipt

19. Any documents to be sent, delivered or served by the Receiver pursuant to this Order

shall be delivered as follows:

-5-
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(a) in the case of a Claimant who has flied Demand for Notice in these proceedings

pursuant to the terms of the Interim Receivership Order, by delivering such

document(s) to the attention of such Claimant by facsimile or by email as directed

in such Demand for Notice, in which case such document(s) and all

accompanying materials sent therewith shall be deemed to have been received by

such Claimant one day after the date on which such items were sent by facsimile

or by email;

(b) in the case of any Claimant who has delivered a Proof of Claim, by delivering

such document(s) to the attention of such Claimant by facsimile or by email as

directed in such Proof of Claim, in which case such document(s) and all

accompanying materials sent therewith shall be deemed to have been received by

such Claimant one day after the date on which such items were sent by facsimile

or by email:

(c) in any other case, by one of the following methods, namely:

(i) by sending such document(s) by registered mail in an envelope addressed

to such Claimant at the last known address for such Claimant shown

in the Debtors’ records, in which case the document(s) and all

accompanying materials sent therewith shall be deemed to have been

received by such Claimant three (3) days after the date on which such

items were sent by registered mail;

(ii) by sending such document(s) by prepaid courier delivery service in an

envelope addressed to such Claimant at the last known address for such

Claimant shown in the Debtors’ records, in which case such document(s)

and all accompanying materials sent therewith shall be deemed to have

been received by such Claimant three days after the date on which such

items were sent by prepaid courier delivery service;

(iii) by sending such document(s) by facsimile to such Claimant at the last

known facsimile number for such Claimant shown in the Debtors’

-6-
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Records, in which case such document(s) and all accompanying materials

sent therewith shall he deemed to have been received by such Claimant

one day after the date on which such items were sent by facsimile

transmission;

20. Any documents (including, without limitation, a Proof of Claim and a Notice of Motion)

to be sent to or served on the Receiver or on legal counsel identified on the Service List

pursuant to terms of this Order shall be delivered or served as follows:

(a) to the Receiver by way of facsimile to the Receiver at (403) 781-1825, clearly

marked to the attention of Ms. Susan Shabluk;

(b) to the Receiver’s legal counsel by way of facsimile to Receiver’s legal counsel at

(306) 975-7J45, clearly marked to the attention of Jeffrey M. Lee and Mike

Russell:

(c) to each legal counsel identified on the Service List attached hereto by facsimile or

by way of email to be transmitted as described in the Service List posted on the

website of the Receiver at www.pwcxomlcar-scott.

Publication of Documents

21. The Receiver shall cause a copy of a Proof of Claim and a Proof of Claim Response to be

posted at wwwpwc.com/car-scott.

22. Forthwith upon issuance of this Order, the Receiver shall cause copies of this Order to be

served upon all parties on the Service List and the Receiver shall cause this Order to be

posted on its website at www.pwc.com/car-scott.

ISSUED at Saskatoon, Saskatchewan, this

______

day oi

(seal)

-7-
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This Amended Order was delivered by:

MacPherson Leslie & Tyerman LLP
Lawyers
1500—410 22 Street
Saskatoon, Saskatchewan
S7K 5T6

and the address for service is same as above,
Lawyer in charge of file: JEFFREY M. LEE and MIKE RUSSELL
Telephone number: (306) 975-7100
Fax number: (306) 975-7145
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Schedule “A”

NOTICE TO CLAIMANT

TO: [CLAIMANT]

By Court Order dated October 9, 2012, the Court of Queen’s Bench for Saskatchewan (the

“Court”) appointed PricewaterhouseCoopers Inc. as interim receiver of substantially all of the

property, assets and undertaking of Shane Scott and Michelle Scott (collectively, the “Debtors”).

On December 6, 2012, the Court issued an order establishing a process by which the claims of

parties who assert that the Debtors are in possession and/or control of Livestock owned by such

parties (the “Claimants”) are to be determined (the “Claims Process Order”). A copy of the

Claims Process Order may be viewed at: www.pwc.com/car-scott. Please be advised that,

pursuant to paragraph 7 of the Claims Process Order, “Claimant” does not include a Person

claiming a contractual security interest in the Livestock or a Person claiming to be owed a debt

or obligation by the Debtors but who does not claim ownership of Livestock in the possession of

the Debtors.

Pursuant to the Claims Process Order, the Interim Receiver is to send a notice to each known

Claimant (the “Notice to Claimant”). The Claims Process Order provides that a Claimant must

complete and return to the Interim Receiver by facsimile transmission to (403) 781-1825, clearly

marked to the attention of Ms. Susan Shabluk (with a copy to be sent to legal counsel by

facsimile at (306) 975-7145, clearly marked to the attention of Jeffrey M. Lee and Mike Russell),

a completed Proof of Claim supported by appropriate documentation. A blank Proof of Claim

form is enclosed. The Proof of Claim must be received by the Interim Receiver and its counsel

by no later than 5:00 pm Central Standard Time on january 7, 2013. If no Proof of Claim is

received by the Interim Receiver by that date, the Claimant shall, unless otherwise ordered by the

Court, be forever barred from asserting a claim to Livestock in possession and/or control of the

Debtors.

Where a Proof of Claim is sent to the Interim Receiver, the Interim Receiver will, on or before

January 18, 2013. provide to the Claimant a notice in writing by facsimile or by email (as

directed by the Claimant in the Proof of Claim) indicating whether the claim set out in the Proof

of Claim is accepted or denied by the Interim Receiver (the “Proof of Claim Response”).

The Claims Process Order further provides that, where a Claimant or other interested party

disagrees with the decision of the Interim Receiver as set out in the Proof of Claim Response. the

Claimant or other interested party must, on or before February 1, 2013, serve on the Interim

Receiver and its legal counsel, and on all legal counsel identified in the Service List, a Notice of

Motion returnable in the Court of Queen’s Bench at the Court House, Judicial Centre of

Saskatoon, 520 Spadina Crescent East, on Friday, February 4, 2013, at 10:00 a.m. before the

Honourable Madam Justice AR. Rothery.

If you have any questions regarding the claims process or the attached materials, please contact

Ms. Susan Shabluk by telephone at (403) 509-7316.

Dated the

_____

day of December, 2012, at Saskatoon, Saskatchewan.
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Schedule “B”
Q.B.No. 1331 of 2012

CANADA
PROVINCE OF SASKATCHEWAN )

IN THE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OF SASKATOON

BETWEEN:

BANK OF MONTREAL
PLAINTIFF

- and -

SHANE SCOTT and MICHELLE SCOTT
DEFENDANTS

(RESPONDENTS)

PROOF OF CLAIM

All notices or correspondence regarding this claim are to be forwarded to the following address:

I,

_____________________________

of the of

___________________,

in the Province of

________________________

do hereby certify:

1. That I am the claimant, (or That I am) (position

or title) of

_____________________________________________

(name of claimant).

2. That I have knowledge of all the circumstances connected with the claim referred to

below.

3. That on October 9, 2012, an order was made appointing PricewaterhouseCoopers Inc. as

interim receiver of substantially all of the property, assets and undertakings of Shane

Scott and Michelle Scott (the “Debtors”).
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4. That, on October 9, 2012, the livestock enumerated in the document(s) attached and

marked as Appendix “A” to this Proof of Claim was in the possession and/or control of

the Debtors, and still remains in the possession and/or control of the Debtors or the

Interim Receiver.

5. That the claimant hereby claims that livestock, or interest in it. by virtue of the

document(s) attached and marked as Appendix “A” to this Proof of Claim, namely:

(set out the particulars of all documents serving as proof of the claim, giving (i) the
grounds on which the claim is based and (ii) sufficient particulars to enable the property
to be identified; if the particulars do not appear on the face of the documents, attach an
additional statement marked “B” setting themforth)

6. That the claimant is entitled to demand from the Interim Receiver the return of the

livestock enumerated in these document(s).

Sworn before me at the

____________

of

__________________

in the Province of
Saskatchewan, this

_______

day of

________,201_.

)
)

A Commissioner for Oaths in and for the (Signature of Claimant)
Province of

_________________

Being a Solicitor - OR -

My Commission Expires:
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Schedule “C”
Q.B.No. 1331 of 2012

CANADA )
PROVINCE OF SASKATCHEWAN )

IN THE COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
JUDICIAL CENTRE OF SASKATOON

BETWEEN:

BANK OF MONTREAL
PLAINTIFF

- and -

SHANE SCOTT and MICHELLE SCOTT
DEFENDANTS

(RESPONDENTS)

PROOF OF CLAIM RESPONSE

TO: [CLAIMANT]
AND TO: ALL COUNSEL ON THE ENCLOSED SERVICE LIST

Take notice that your Proof of Claim filed with PricewaterhouseCoopers Inc., interim receiver

(“Receiver”) of substantially all of the property, assets and undertaking of the Debtors, has been

allowed
disallowed for the following reasons:

[insert reasonsj.

If you object to the decision set out in this Proof of Claim Response you must, on or before

February 1, 2013, file with the Court of Queen’s Bench at the Court House in Saskatoon, 520

Spadina Crescent East, and serve on:

- the Receiver and its legal counsel

- all legal counsel on the Service List

- the Claimant, if you disagree with the allowance of the Proof of Claim

a Notice of Motion returnable on Friday, February 4, 2013, at 10:00 an. before the Honourable

Madam Justice A.R. Rothery of the Court of Queen’s Bench at the Court House, Judicial Centre

of Saskatoon, 520 Spadina Crescent East, and an Affidavit in support of your Notice of Motion

to appeal the determination of the Proof of Claim.

If you fail to file a Notice of Motion and Affidavit within the time period stated herein you are

deemed to have conclnsively accepted the decision set out in the Proof of Claim Response.

- 12-
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We refer you to the December 6, 2012, Claims Process Order (a copy of which is enclosed)
which sets oul the process to appeal the decision set out in this Proof of Claim Response, and the
process for service and delivery of documents.

Dated at Saskatoon. Saskatchewan the

______

day of

____________,

2013.
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