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Court File No. CV10-9042-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE

(COMMERCIAL LIST)
BETWEEN:

G.E. Canada Equipment Financing G.P.
Applicant
-and -
Northern Sawmills Inc.
Respondent

APPLICATION UNDER SECTION 243(1) OF THE BANKRUPTCY AND
INSOLVENCY ACT, R.S.C. 1985, c. C-36, as amended, AND SECTION 101 OF THE
COURTS OF JUSTICE ACT, R.S.0. 1990, c. C.43, as amended.

NOTICE OF MOTION

PricewaterhouseCoopers Inc. (“PwC”) in its capacity as court-appointed receiver
(the “Receiver”) of Northern Sawmills Inc. (“Northern™) will make a motion to a Judge on
August 3, 2011, at 10:00 a.m., or as soon after that time as the motion can be heard, at 330

University Avenue, Toronto, Ontario.
PROPOSED METHOD OF HEARING: The motion is to be heard orally.
THE MOTION IS FOR:

1. An Order in form attached hereto as Schedule “A” that orders:

(a)  that the time for service of the Notice of Motion and the Motion Record is
abridged so that this Motion is properly returnable on the date that it is heard and
any further service of the Notice of Motion and the Motion Record is hereby

dispensed with;



(b)

(d)

(e)

)

(®

(h)

-2

approving the Agency Sale Agreement (defined below) between the Receiver and
Maynards Industries Ltd. (“Maynards”) relating to the liquidation of the
Northern Property (defined below) and authorizing the Receiver to execute the
Agency Sale Agreement and to take such additional steps and execute such
additional documents as may be necessary or desirable for the completion of the

transaction contemplated thereby;

extending the relevant timelines set out in the Northern Sale Process (defined

below) to allow the Receiver complete the Northern Sale Process;

approving an increase of the Receiver’s borrowing limit under the Receivership

Order (defined below) from $300,000 to $400,000;

authorizing the Receiver to release to Royal Bank of Canada the GIC Account (as
defined in the Third Report) and the amount of $85,000 held by Northern in the

GIC Account;

approving the Receiver’s activities and Reports from the Appointment Date

(defined below) to the date of the Receiver’s Third Report;

sealing confidential Appendix “F” attached to the Receiver’s Third Report until
the closing of a transaction for the liquidation sale of the Northern Property

(defined below) or upon further Order of this Honourable Court; and

such further and other relief as this Honourable Court deems just.
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THE GROUNDS FOR THE MOTION ARE:

Background on the Northern Sales Process

2. By an Order (the “Receivership Order™) of this Honourable Court dated January
4, 2011 (the “Appointment Date”), PWC was appointed as Receiver, pursuant to section 243(1)
of the Bankruptcy and Insolvency Act, R.S.C. 1985, C. B-3, as amended (the “BIA”) and section
101 of the Courts of Justice Act, R.S.0. 1990, c. C.43, as amended, (the “CJA™) of all of the
assets, undertakings and properties of Northern acquired for, or used in relation to a business

carried on by Northern, including all proceeds thereof (the “Northern Property”);

3. On the same date, pursuant to an Order of this Honourable Court, PwC was also
appointed as receiver, pursuant to section 243(1) of the BIA and section 101 of the CJA, over all
the assets, undertakings and properties, including all proceeds thereof (the “Atikokan

Property”) of Atikokan Forest Products Ltd. (“Atikokan™);

4. On the same date, pursuant to an Order of this Honourable Court (the “Northern
Sale Process Order”), the Receiver was authorized and directed to carry out and conduct a sale
process in respect of the Northern Property, or any material portions thereof, substantially in
accordance with the sale process described in the Northern Proposed Receiver’s Report dated

December 30, 2010 (the “Northern Sale Process™);

5. On the same date, pursuant to an Order of this Honourable Court, the Receiver
was authorized and directed to carry out and conduct a sale process in respect of the Atikokan
Property, or any material portions thereof, substantially in accordance with the sale process

described in the Atikokan Proposed Receiver’s Report dated December 30, 2010;



The Termination of the APAs

6. On April 29, 2011, the Receiver entered into a transaction (the “EACOM
Transaction”) with EACOM Timber Corporation (“EACOM?”), for the purchase and sale of
substantially all of the Northern Property (the “Northern APA™), subject to a number of

conditions precedent, including that EACOM could complete its due diligence of the Northern

Property;

7. On the same date, the Receiver and EACOM also executed an asset purchase
agreement in respect of the Atikokan Property (the “Atikokan APA” and, collectively with the

Northern APA, the “APAs™);

8. The Receiver understands that after the execution of the APAs, FEACOM
commenced further due diligence of the Purchased Assets of Northern and Atikokan,

respectively, as such term is defined in each of the APAs;

9. On May 20, 2011, counsel to EACOM e-mailed the Receiver and advised that
pursuant to the terms of the Northern APA, EACOM was not satisfied with its due diligence
review of the Purchased Assets in respect of the Northern APA. Accordingly, EACOM elected to

terminate the Northern APA in accordance with its terms;

10. The Receiver, with GE’s support, subsequently elected to exercise its option to

terminate the Atikokan APA;

The Liquidation Agreement

11. Following the termination of the EACOM Transaction, the Receiver, in

consultation with GE, recommenced the Northern Sale Process by contacting the former
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prospective purchasers, other than EACOM, and inviting such prospective purchasers to submit

revised offers for the Northern Property by June 8, 2011;

12. In response, the Receiver received offers from two liquidators in respect of the

Northern Property (the “Liquidation Offers™);

13. The Liquidation Offers included a proposal from Maynards (the “Maynards’
Offer”). The Maynards® Offer provided the option of an outright sale of the Northern Property to
Maynards, or for Maynards to act as the Receiver’s agent overseeing a liquidation sale of the
Northern Property on a “commission-only” basis or with a net minimum guarantee to the
Receiver, with net proceeds of sale above a certain threshold to be shared as between the

Receiver and Maynards;

14. The Receiver has determined that entering into an agency arrangement with
Maynards for the liquidation of the Northern Property, subject to a net minimum guarantee being

paid to the Receiver is the most favourable alternative available to the Receiver at this time as:

(a) liquidating the Northern Property with Maynards will not obligate the Receiver to
occupy Northern’s real property for another year, which will give rise to the

incurrence of additional costs that are not justified by higher potential recoveries;

(b) the net minimum guarantee will provide a baseline recovery to the Receiver that

is only slightly less than the cash purchase options available to the Receiver; and

(c) if the auction is successful, the overall recovery for the benefit of the Northern’s

estate and its stakeholders may in fact be greater than the cash offers;
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15. In addition, Lucky Star Holdings Inc. (“Lucky Star”), an entity related to
Northern, had advised GE before the commencement of this receivership proceeding that it had
priority over GE in respect of certain of the Northern Property, including certain “rolling stock”
(the “Disputed Collateral”). GE takes the position that it has priority over all other secured

creditors in respect of all of the Northern Property, including the Disputed Collateral;

16. The Receiver instructed its counsel, Osler, Hoskin & Harcourt LLP (“Osler”) to
review the security granted by Northern to its secured creditors. Osler discovered various
conflicting security documentation which did not allow Osler to definitively determine which
secured party has priority over the Disputed Collateral. Following discussions with the
competing secured parties, the Receiver is of the view that it is important to determine the value
of the Disputed Collateral so that GE and Lucky Star can make an informed determination of the
best way to resolve the dispute. In the Receiver’s view, a liquidation of the Northern Property by
way of a public auction is the most efficient way to determine the value of the Disputed
Collateral, as this will avoid the need to independently value or appraise the Disputed Collateral.
The Receiver has consulted with GE and its counsel and counsel to Lucky Star and is advised

that GE and Lucky Star are both supportive of the Receiver engaging Maynards;

17. On July 22, 2011 the Receiver and Maynards finalized the agency agreement (the

“Agency Sale Agreement”);

Extension of Sale Process Timeline

18. The Northern Sale Process Order required the Receiver to determine the most
favourable offer and finalize the asset purchase agreement with the successful offering party,

subject to the approval of this Honourable Court, by March 25, 2011. The Order also required
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the Receiver to seek this Honourable Court’s approval for an extension to the timeline longer

than ten business days;

19. Despite the Receiver’s attempts, the original deadline of April 8, 2011, for
executing an asset purchase agreement with a successful bidder (which at that time was
EACOM) was not met by the Receiver. All other milestones of the Northern Sale Process were

complied with by the Receiver;

20. As the EACOM Transaction was ultimately terminated, the Receiver required
additional time to determine whether to recommence or abandon the Northern Sale Process.
Upon the recommencement of the Northern Sale Process, the Receiver also required additional
time to negotiate the Agency Sale Agreement with Maynards. The Receiver did not seek this
Honourable Court’s approval of an extension to the timeline set out in the Northern Sale Process
once the EACOM Transaction terminated, as at that time the Receiver did not know how much
time would be required to determine an alternative for the sale of the Northern Property. The
Receiver wanted to make a substantive recommendation to this Honourable Court to allow the

Court to make an informed decision about whether to extend the timeline;

21. Now that the Receiver has more information and is recommending that this
Honourable Court approve the Agency Sale Agreement, the Receiver respectfully requests that
this Honourable Court make an order, nunc pro tunc, allowing an extension of the Northern Sale
Process timeline for finalizing and executing an agreement with a successful bidder up to and
including July 22, 2011, the date the Receiver and Maynards executed the Agency Sale
Agreement. GE, as the major stakeholder in the Northern estate, has advised the Receiver that it

supports such time extension;
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Increase in the Receiver’s Borrowing Limit

22. Given that the Northern Sale Process has been taking longer than the Receiver
initially anticipated for the reasons set out above, the Receiver requires additional funding to
complete the Agency Sale Agreement achieved under the Northern Sale Process and other
miscellaneous matters in the administration of the Northern receivership estate. The Receiver
estimates that an increase of the Receiver’s borrowing limit contained in paragraph 20 of the

Receivership Order up to the sum of $400,000 will be required;

23. The funding of the Northern receivership will continue to be made by way of
advances from GE to the Receiver under the Receiver’s Borrowing Certificates. The professional

fees incurred by the Receiver will continue to be paid directly by GE;

The Receiver’s Reports and Activities

24. The Receiver previously filed two reports describing its activities with the Court.

The reports are dated January 13, 2011, and July 14, 2011; and

25. Such further and other grounds as counsel may advise and this Honourable Court

may permit.

THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the

hearing of the motion:

26. Receiver’s Third Report including appendices dated July 27, 2011; and

27. Such other evidence as counsel may advise and this Honourable Court may

permit.



Tuly 27, 2011.
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SCHEDULE “A”
Court File No. CV10-9042-00CL
ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST
THE HONOURABLE ) WEDNESDAY, THE 3RD
JUSTICE ) DAY OF AUGUST, 2011
)

BETWEEN:

G.E. Canada Equipment Financing G.P.

Applicant
-and —

Northern Sawmills Inc.

Respondent

APPLICATION UNDER SECTION 243(1) OF THE BANKRUPTCY AND
INSOLVENCY ACT, R.S.C. 1985, c. C-36, as amended, AND SECTION 101 OF THE
COURTS OF JUSTICE ACT, R.S.0. 1990, c. C.43, as amended.
ORDER
THIS MOTION, made by PricewaterhouseCoopers Inc. (“PwC”), in its capacity

as court-appointed receiver (the “Receiver”) of Northern Sawmills Inc. (“Northern’) was heard

this day at 330 University Avenue, Toronto, Ontario.

ON READING the Notice of Motion, the Third Report of the Receiver dated July
27, 2011 (the “Receiver’s Third Report™), and on hearing the submissions of counsel for the
Receiver, counsel for G.E. Canada Equipment Financing G.P., and counsel for Lucky Star
Holdings Inc., no one appearing for any other person on the Service List although properly

served as appears from the affidavit of service of ® sworn on July @, 2011,

10
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| R THIS COURT ORDERS that the capitalized terms in this Order bear the same

meaning as they are defined to have in the Receiver’s Third Report.

2. THIS COURT ORDERS that the time for service of the Notice of Motion and
Motion Record is hereby abridged so that this Motion is properly returnable today and any

further service of the Notice of Motion and the Motion Record is hereby dispensed with.

3. THIS COURT ORDERS that the Agency Sale Agreement between the Receiver
and Maynards Industries Ltd. relating to the liquidation of the Northern Property, a redacted
copy of which is attached as Appendix “G” to the Receiver’s Third Report, is hereby approved
and authorizes the Receiver to execute the Agency Sale Agreement and to take such additional
steps and execute such additional documents as may be necessary or desirable for the completion

of the transaction contemplated thereby.

4. THIS COURT ORDERS that the deadline for finalizing an APA in the Northern
Sale Process, as described in paragraph 12(k) of the Proposed Receiver’s Report dated December
30, 2010, and approved in the Northern Sale Process Order, be extended to July 22, 2011, nunc

pro tunc.

5. THIS COURT ORDERS that paragraph 20 of the Northern Receivership Order
made by Mr. Justice Morawetz dated January 4, 2011, which permits the Receiver to borrow
monies for the purpose of funding the exercise of its powers and duties, is amended to delete

“$300,000” and replace it with “$400,000”.

6. THIS COURT ORDERS AND AUTHORIZES the Receiver to release to Royal
Bank of Canada the GIC Account (as defined in the Third Report) and the amount of $85,000

held by Northern in the GIC Account.

11
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7. THIS COURT ORDERS that the Receiver’s First Report dated January 13,
2011; the Second Report dated July 14, 2011; and the Third Report dated July 27, 2011, and the

activities of the Receiver described therein be and are hereby approved.

8. THIS COURT ORDERS that confidential Appendix “F” attached to the
Receiver’s Third Report, containing a summary of the bids in respect of the Northern Property
from Prospective Purchasers (as these terms are defined in the Receiver’s Third Report) shall be
sealed, kept confidential and shall not form part of the public record but shall be placed in a
sealed envelope in the Court file and be kept separate from all other contents of the Court file to
be opened only after the closing of a transaction for the sale of the Northern Property or upon

further Order of this Honourable Court.

9. THIS COURT HEREBY REQUESTS the aid and recognition of any court,
tribunal, regulatory or administrative body having jurisdiction in Canada or in the United States
to give effect to this Order and to assist the Receiver and its agents in carrying out the terms of
this Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Receiver, as an officer of this
Court, as may be necessary or desirable to give effect to this Order or to assist the Receiver and

its agents in carrying out the terms of this Order.

12
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BACKGROUND

1

On January 4%, 2011 (the “Appointment Date”), pursuant to an Order of this Honourable
Court (the “Northern Receivership Order”) PricewaterhouseCoopers Inc. (“PwC”)
was appointed as receiver (the “Receiver”), pursuant to section 243(1) of the Bankruptcy
and Insolvency Act, R.S.C. 1985, c. B-3, as amended (the “BIA”) and Section 101 of the
Courts of Justice Act, R.S.0. 1990, c¢. C.43, as amended (the “CJA™), over all the assets,
undertakings and properties (the “Northern Property”) of Northern Sawmills Inc.

(“Northern”). A copy of the Northern Receivership Order is attached hereto as Appendix
“A”,

On the same date, pursuant to an Order of this Honourable Court (the “Atikokan
Receivership Order”), PwC was also appointed as receiver, pursuant to section 243(1) of
the BIA and Section 101 of the CJA, over all the assets, undertakings and properties (the
“Atikokan Property”) of Atikokan Forest Products Lid. (“Atikokan”).

Pursuant to an Order of this Honourable Court also made on January 4t, 2011 (the
“Northern Sale Process Order”) attached hereto as Appendix “B”, the Receiver was
authorized and directed to carry out and conduct a sale process in respect of the
Northern Property, or any material portions thereof, substantially in accordance with
the sale process (the “Northern Sale Process”) outlined in the Report of PwC as
proposed receiver of Northern, dated December 30, 2010 (the “Proposed Receiver's
Report™), attached hereto as Appendix “C”.

Pursuant to an Order of this Honourable Court also made on January 4, 2011 (the
“Atikokan Sale Process Order”), the Receiver was authorized and directed to carry
out and conduct a sale process in respect of the Atikokan Property, or any material
portions thereof, substantially in accordance with the sale process (the “Atikokan
Sale Process”) outlined in the Report of PwC as proposed receiver of Atikokan, dated
December 30, 2010.

On January 13, 2011, the Receiver filed its first report with this Honourable Court (the
“First Report”), attached hereto, without appendices, as Appendix “D”, which, inter
alia, requested this Honourable Court’s approval of the advertisement and the teaser to be
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used by the Receiver in connection with the Northern Sale Process.

On July 14, 2011, the Receiver filed its second report with this Honourable Court (the
“Second Report”), attached hereto, without appendices, as Appendix “E”, seeking this
Honourable Court’s advice and direction with respect to the applicability of the Wage

Earner Protection Program Act (‘“WEPPA”) to Northern’s former unionized employees,
including:

i) the determination of the applicable employment termination date (the
“Employment Termination Date”) of Northern’s former unionized employees
who claim or may claim entitlements under WEPPA, including:

a) the impact, if any, of the deemed termination of the former unionized
employees under section 56(2) of the Ontario Employment Standards Act;

b) the impact, if any, and duration of, recall rights of the former unionized
employees under the applicable collective bargaining agreement;

c) the impact, if any, of the Termination Letters (as defined in the Second Report)
executed by certain former unionized employees; and

if) if any Employment Termination Date occurred prior to July 4, 2010, being more
than six months prior to the Appointment Date, the Receiver sought a declaration
from the Court that the Northern Receiver has no responsibilities or obligations
under WEPPA with respect to such former employee.

The purpose of this, the Receiver’s third report (the “Third Report” and collectively with
the Proposed Receiver’s Report, the First Report and the Second Report, the “Reports”) is
to advise and update this Honourable Court with respect to:

i) the status of the Northern Sale Process, including a summary of the bids received by
the Receiver in respect of the Northern Property;

ii) the termination of the EACOM Transaction (as hereinafter defined);

pwce
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iii)

iv)

V)

the activities undertaken by the Receiver subsequent to the termination of the
EACOM Transaction with respect to the Northern Property;

the results of the review conducted by the Receiver’s counsel in respect of the security
granted by Northern in favour of its secured creditors; and

update this Honourable Court on the Receiver’s other activities to date;

And to seek an order of this Honourable Court:

i)

iii)

iv)

vi)

extending the Northern Sale Process timeline for finalizing and executing an
agreement with the successful bidder up to and including July 22, 2011, nunc pro
tunc, to allow the Receiver to complete the Northern Sale Process;

approving the agency sale agreement (the “Agency Sale Agreement”) between the
Receiver and Maynards Industries Lid. (“Maynards”) relating to the liquidation of
the Northern Property, as discussed below, and authorizing the Receiver to execute
the Agency Sale Agreement and to take such additional steps and execute such
additional documents as may be necessary or desirable for the completion of the
transaction contemplated thereby;

temporarily sealing the Bid Summary (as hereinafter defined) until completion of the
sale of that portion of the Northern Property subject to the Agency Sale Agreement;

authorizing the Receiver to release to RBC the GIC Account (as hereinafter defined)
and the amount of $85,000 held by Northern in the GIC Account;

increasing of the Receiver’s borrowing limit, as set out in paragraph 20 of the
Northern Receivership Order, from $300,000 to $400,000; and

approving the Reports and the activities of the Receiver as described in the
Reports.

In preparing the Third Report, the Receiver has relied upon unaudited and draft, internal
financial information of Northern and Atikokan provided to it by Northern, Atikokan or by

pwe
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GE. The Receiver has not audited, reviewed or otherwise attempted to verify the accuracy or
completeness of the information provided to it and expresses no opinion, or other form of
assurance, in respect of the information contained therein.

9. All monetary amounts referred to herein are expressed in Canadian dollars. Capitalized
terms not otherwise defined herein are as defined in the Proposed Receiver’s Report.

SALE PROCESS UPDATE

GENERAL BACKGROUND

10. As more particularly described in the Proposed Receiver’s Report, the Northern Sale Process
provides for the following principal elements of, and a timeline in connection with, the
advertisement of Northern and the Northern Property for sale and the solicitation of offers
from prospective purchasers or liquidators (the “Prospective Purchasers”) in
connection with the proposed sale:

i) Not later than ten (10) business days after the Northern Sale Process was approved
by this Honourable Court, namely by January 18, 2011, the Receiver was required to:

a) advertise Northern, the Northern Property and the Northern Sale Process in
the national edition of the Globe & Mail (the “Advertisement”);

b) send a teaser (the “Teaser”) and a non-disclosure agreement (“NDA”) to all
parties identified by PwC as potentially having an interest in Northern and/or
the Northern Property;

ii) Not later than fifteen (15) business days after the Northern Sale Process was
approved by this Honourable Court, namely by January 25, 2011, the Receiver was
required to establish an electronic data room containing information in respect of
Northern and the Northern Property;

iii) The Receiver was also required to arrange site visits to allow Prospective Purchasers
the opportunity to visit the Northern’s premises and conduct due diligence;
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12.

13.

14.

15.

16.

iv) The Prospective Purchasers had until 5:00 p.m. Eastern Standard time, on
Wednesday, March 9, 2011 (the “Bid Deadline”) to submit binding offers;

v) Based on its review of the binding offers, the Receiver was required to determine the
most favourable offer and proceed to finalize the asset purchase agreement with the

successful offering party, subject to the approval of this Honourable Court, by March
25, 2011.

vi) The Receiver had the right to extend the timelines set forth above for a period of time
not exceeding ten (10) business days from the dates indicated above. All other
extensions or modifications of the Northern Sale Process require the approval of this
Honourable Court.

Pursuant to an Order of this Honourable Court made on January 14, 2011, the forms of
Advertisement and the Teaser were approved.

On January 20, 2011, the Advertisement was published in the national edition of the Globe
& Mail.

Commencing on January 17, 2011, the Teaser and the NDA were sent to the parties who
expressed an interest in participating in the Northern Sale Process. The Receiver sent a total
of 18 packages containing the Teaser and the NDA to the Prospective Purchasers.

On January 24, 2011, the Receiver established an electronic data room (the “Data
Room”), containing information on Northern and the Northern Property. The
Prospective Purchasers, who executed the NDA, were given access to the Data Room so

that they could receive the necessary information in respect of Northern and the
Northern Property.

The Receiver has also been arranging site visits at the premises of Northern in order to
assist the Prospective Purchasers who executed the NDA, with their due diligence
efforts.

The Receiver received a total of four (4) bids (the “Bids™) in respect of the Northern
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Property from Prospective Purchasers, including liquidation proposals. A summary of the
Bids (the “Bid Summary”), as amended based upon the discussions between the Receiver
and the Prospective Purchasers, is attached hereto as Appendix “F”, which was previously
provided to this Honourable Court as Confidential Appendix “A” to the second report of
PwC in its capacity as receiver of Atikokan, dated April 18, 2011.

EACOM TRANSACTION

17.

18.

19.

Based on its review of the Bids, the Receiver, in consultation with GE, had determined
that the most favourable offer for the Northern Property (the “Successful Bid”) was a
Bid submitted by EACOM Timber Corporation (“EACOM™), a publicly listed, Canadian
forestry company.

On April 29, 2011, the Receiver and EACOM executed an asset purchase agreement in
respect of a transaction (the “EACOM Transaction”) for the purchase and sale of the
Northern Property (the “Northern APA”). The Northern APA contained various
conditions precedent for the benefit of EACOM including conditions typical for
transactions of this nature and other business conditions including, but not limited to:

i) Within 30 days of the execution of the Northern APA, EACOM was to:

a) complete its due diligence review of the Purchased Assets, as defined in the
Northern APA;

b) obtain financing to fund the total purchase price;
¢) obtain the approval of the EACOM Transaction from its primary lender; and

ii) The Receiver obtaining an Approval and Vesting Order with respect to the
Purchased Assets.

The Receiver did not immediately seek this Honourable Court’s approval of the EACOM
Transaction as it elected to allow EACOM to complete its due diligence with respect to
the Northern Property to ensure that the due diligence condition was satisfied prior to
seeking this Honourable Court’s approval of the Northern APA.
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TERMINATION OF THE EACOM TRANSACTION

20.

21.

Subsequent to the execution of the Northern APA, EACOM proceeded to conduct its due
diligence of the Purchased Assets, as is more particularly described in the Fifth Report
of PwC in its capacity as receiver of Atikokan, dated the date hereof and filed with this
Honourable Court in the companion motion record.

On May 20, 2011, counsel to EACOM e-mailed the Receiver and advised that pursuant
to the terms of the Northern APA, EACOM was not satisfied with its due diligence

review of the Purchased Assets. Accordingly, EACOM elected to terminate the Northern
APA in accordance with its terms.

CONTINUATION OF THE NORTHERN SALE PROCESS

22.

23.

Following the termination of the EACOM Transaction, as discussed above, the Receiver,
in consultation with GE, recommenced the Northern Sale Process by contacting the
former Prospective Purchasers, other than EACOM, who had expressed an interest in all
or substantially all of the Northern Property (other than Northern's real property)
inviting such Prospective Purchasers to submit revised offers for the Northern Property
by June 8, 2011. At that point, the Receiver was uncertain whether the
recommencement of the Northern Sale Process would yield any offers or whether the
Receiver would be forced to abandon the Northern Sale Process altogether. Accordingly,
the Receiver determined that seeking this Honourable Court’s approval to extend the
deadline for executing an asset purchase agreement with a successful bidder would be
premature. The Receiver wanted to make a substantive recommendation to this
Honourable Court to allow the Court to make an informed decision as to whether the
deadline for executing an asset purchase agreement pursuant to the Northern Sale
Process should be extended and submit the asset purchase agreement for this
Honourable Court’s approval at the same time.

In response to the Receiver recommencing the Northern Sale Process after the
termination of the EACOM Transaction, the Receiver received offers from two
liquidators in respect of the Northern Property (the “Liquidation Offers”).
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24.

25.

26.

27.

The Liquidation Offers included a proposal from Maynards (the “Maynards’ Offer”)
and a proposal from EDS Decommissioning Canada Inc. (the “EDS Offer”). Both EDS
and Maynards specialize in industrial asset sales, with EDS also focusing on demolition
and decommissioning of industrial sites.

The Maynards’ Offer provided the option of an outright sale of the Northern Property to
Maynards, or for Maynards to act as the Receiver’s agent overseeing a liquidation sale of
the Northern Property on a “commission-only” basis or with a net minimum guarantee
to the Receiver, with net proceeds of sale above a certain threshold to be shared as
between the Receiver and Maynards.

The EDS Offer was a cash offer to purchase the Northern Property. However, the EDS
Offer also contemplated the Receiver remaining in possession of the Northern real
property for an additional 12-month period to allow for the completion of the
liquidation and dismantling of the assets.

The Receiver has determined that entering into an agency arrangement with Maynards
for the liquidation of the Northern Property (excluding Northern’s land), subject to a
net minimum guarantee being paid to the Receiver is the most favourable alternative
available to the Receiver at this time, as:

i) liquidating the Northern Property with Maynards will not obligate the Receiver
to occupy Northern’s real property for another year, which will give rise to the
incurrence of additional costs that are not justified by higher potential
recoveries;

ii) the net minimum guarantee will provide a base line recovery to the Receiver that
is only slightly less than the cash purchase options available to the Receiver from
both Maynards and EDS; and

iii)  if the auction is successful, the overall recovery for the benefit of the Northern’s
estate and its stakeholders may in fact be greater than the cash offer
contemplated by the EDS Offer or the Maynards Offer.
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28.

29.

30.

31

pwe

As set out in paragraph 13 of the Proposed Receiver’s Report, and as discussed in
further detail below, Lucky Star Holdings Inc. (“Lucky Star”), an entity related to
Northern, had advised GE prior to the commencement of this receivership proceeding
that it had priority over GE in respect of certain of the Northern Property, including
certain “rolling stock” (the “Disputed Collateral”). The Receiver understands that
GE takes the position that it has priority over all other secured creditors in respect of all
of the Northern Property, including the Disputed Collateral.

The Receiver instructed its counsel, Osler, Hoskin & Harcourt LLP (“Osler™) to review
the security granted by Northern to its secured creditors. The opinions resulting from
such review are described in detail below. However, as a result of its security review,
Osler discovered various conflicting security documentation. Accordingly, Osler was
unable to definitively determine which secured party has priority over the Disputed
Collateral. Following discussions with counsel to GE and Lucky Star, the Receiver is of
the view that in the context of the priority dispute in respect of the Disputed Collateral,
it is important to determine the value of the Disputed Collateral so that GE and Lucky
Star are able make an informed determination with respect to the resolution of the
priority claims in respect of the Disputed Collateral. In the Receiver’s view, a
liquidation of the Northern Property by way of a public auction is the most efficient way
to determine the value of the Disputed Collateral, as this will avoid the need to
independently value or appraise the Disputed Collateral. The Receiver has consulted
with GE and its counsel and counsel to Lucky Star with respect to the engagement of
Maynards and is advised that GE and Lucky Star are both supportive of the Receiver
engaging Maynards.

On July 22, 2011 the Receiver and Maynards finalized the Agency Sale Agreement, a
redacted copy of which is attached as Appendix “G” hereto. An unredacted copy of the
Agency Sale Agreement can be provided to this Honourable Court upon request.

Accordingly, based on the foregoing, the Receiver is seeking an approval of the Agency
Sale Agreement by this Honourable Court and the authority to execute the Agency Sale
Agreement.

10
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EXTENSION OF SALE PROCESS TIMELINE

32.

33-

34.

35

pwe

As discussed above, pursuant to the Northern Sale Process, the Receiver has the right to
extend the timelines set forth in the Northern Sale Process for a period of time not exceeding
ten (10) business days without the order of this Honourable Court. Accordingly, an asset
purchase agreement was required, under the Northern Sale Process, to be finalized by April
8, 2011. As described above, despite the Receiver’s attempts, the original deadline for
executing an asset purchase agreement with a successful bidder (which at that time was
EACOM), as set out in the Northern Sale Process, was not met by the Receiver. The
Northern APA was in fact executed by the Receiver and EACOM on April 29, 2011.

However, as described above, all other milestones of the Northern Sale Process were
complied with.

Given that the EACOM Transaction was ultimately terminated, as described above, the
Receiver required additional time to make a determination as to whether to
recommence the Northern Sale Process or to abandon it altogether. Upon the
recommencement of the Northern Sale Process, as described above, the Receiver also
required additional time to negotiate the Agency Sale Agreement with Maynards. The
Receiver did not seek this Honourable Court’s approval of an extension to the timeline
set out in the Northern Sale Process once the EACOM Transaction terminated, as at
that time the Receiver did not know how much time would be required to determine an
alternative for the sale of the Northern Property.

Accordingly, the Receiver respectfully requests and recommends that this Honourable
Court make an order, nunc pro tunc, providing for an extension of the Northern Sale
Process timeline for finalizing and executing an agreement with a successful bidder up
to and including July 22, 2011, the date that the Receiver and Maynards executed the
Agency Sale Agreement. GE, as the major stakeholder in the Northern estate, has

advised the Receiver that it is supportive of such time extension.

Given that the Northern Sale Process has taken longer than the Receiver initially
anticipated due to the reasons set out above, the Receiver also requires additional
funding to complete the transaction now achieved under the Agency Sale Agreement

11
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and other miscellaneous matters in the administration of the Northern receivership
estate. The Receiver estimates that an increase of the Receiver’s borrowing limit up to
$400,000 is required. The funding of the Northern receivership will continue to be by
way of advances from GE to the Receiver under the Receiver’s Borrowing Certificates.
The professional fees incurred by the Receiver will continue to be paid directly by GE.

SECURITY OPINION

36. The Receiver requested that its counsel, Osler, Hoskin & Harcourt LLP (“Osler”),

37

conduct a security review of the security granted by Northern in favour of GE and its
related entities (collectively, the “GE Entities”), Royal Bank of Canada (“RBC”), Lucky
Star Inc. (“Lucky Star”) and Buchanan Sales Inc. (“Buchanan Sales”) and also to
review the intercreditor arrangements among the GE Entities, RBC, Lucky Star and
Buchanan Sales, so that the Receiver could provide a report and make a
recommendation to this Honourable Court regarding issues relating to competing
claims of the GE Entities, RBC, Lucky Star and Buchanan Sales against the Northern
Property, if any, and regarding issues relating to the distribution of the proceeds of sale
of the Northern Property.

On July 25, 2011, Osler issued a security review opinion (the “Osler Opinion”) to the
Receiver stating that subject to the assumptions, qualifications and limitations
contained therein, Osler is of the opinion that the security granted by Northern in
favour of each of the GE Entities, RBC, Lucky Star and Buchanan Sales creates a valid
security interest in favour of each of the GE Entities, RBC, Lucky Star and Buchanan
Sales in the personal property described in their respective security. To the extent that
Northern has rights in the personal property secured by such security or the power to
transfer rights in the personal property secured thereby to the GE Entities, RBC, Lucky
Star and Buchanan Sales, as applicable, such security interests, to the extent capable of
perfection by possession or registration of a financing statement under the Personal
Property Security Act (Ontario) (the “Ontario PPSA”), and to the extent that the
Ontario PPSA applies to the perfection of such personal property, has been perfected.

38. As more particularly described in the Osler Opinion, in respect of the intercreditor

pwe

12

26



arrangements between the GE Entities, RBC, Lucky Star and Buchanan Sales, the Osler
Opinion in effect states that:

i)

ii)

iii)

iv)

pursuant to various postponement agreements among the GE Entities, RBC,
Lucky Star and Buchanan Sales, the security granted by Northern in favour of
RBC ranks in priority to the security granted by Northern in favour of each of the
GE Entities, Lucky Star and Buchanan Sales in respect of the amount of $85,000
held by Northern in the GIC collateral account (the “GIC Account”) with RBC,
notwithstanding the order of any registrations effected by any of the GE Entities,
RBC, Lucky Star or Buchanan Sales under the Ontario PPSA in respect of
Northern;

except for the personal property of Northern classified as “motor vehicle”, the
security granted by Northern in favour of the GE Entities ranks in priority to the
security granted by Northern in favour of Buchanan Sales in the personal
property of Northern;

the security granted by Northern in favour of Buchanan Sales ranks in priority to
the security granted by Northern in favour the GE Entities solely in respect of the
personal property of Northern classified as “motor vehicle”; and

as between the security granted by Northern in favour of Buchanan Sales and
Lucky Star, the security granted by Northern in favour of Lucky Star ranks in
priority to the security granted by Northern in favour of Buchanan Sales in
respect of the personal property of Northern.

39. Based on the Osler Opinion, as it relates to the security and the priority position of RBC
in the GIC Account, the Receiver requests this Honourable Court’s authorization to
release to RBC the GIC Account and the amount of $85,000 held by Northern in the
GIC Account.

40.

As noted above, GE and Lucky Star have indicated to the Receiver that there is a dispute

between them with respect to their respective priority in the Disputed Collateral. As

more particularly described in the Proposed Receiver’s Report, the Receiver agreed to
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41.

42.

review the competing security interests in and to the Disputed Collateral and work with
GE and Lucky Star, and their legal counsel, to either attempt to resolve the issue
consensually or, in the alternative, to seek advice and direction of this Honourable
Court in resolving this matter.

The Osler Opinion indicates that certain security documentation executed by Northern
in favour of each of the GE Entities and Lucky Star on the same day appear to be in
conflict. The Osler Opinion also states that Osler was unable to determine which of the
conflicting agreements govern the rank and priority of the security granted by Northern
in favour of each of the GE Entities and Lucky Star and, therefore was unable to provide
an opinion with respect to the disputed priority claims of GE and Lucky Star in and to
the Disputed Collateral. Counsel for both GE and Lucky Star were advised accordingly.

Once the transaction contemplated by the Agency Sale Agreement is completed, if
approved by this Honourable Court, the Receiver intends to hold the proceeds
attributable to the Disputed Collateral in trust pending the resolution of the dispute
between GE and Lucky Star if such resolution is reached prior to the Receiver’s
discharge. If the dispute between GE and Lucky Star with respect to the Disputed
Collateral is not resolved prior to the Receiver’s discharge, the Receiver intends to pay
the proceeds attributable to the Disputed Collateral into Court prior to its discharge.
With respect to the balance of the proceeds from the sale of the Northern Property, the

Receiver intends to make a distribution motion before this Honourable Court.

RECOMMENDATION

43-

The Receiver respectfully requests and recommends for the reasons outlined above, that
this Honourable Court make an Order, inter alia:

i) extending the Northern Sale Process timeline for finalizing and executing an
agreement with the successful bidder up to and including July 22, 2011, nunc pro
tunc;

ii) approving the Agency Sale Agreement and authorizing the Receiver to execute the
Agency Sale Agreement and to take such additional steps and execute such

14
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additional documents as may be necessary or desirable for the completion of the
transaction contemplated thereby;

ili)  temporarily sealing the Bid Summary until completion of the sale of that portion
of the Northern Property subject to the Agency Sale Agreement;

iv)  authorizing the Receiver to release to RBC the GIC Account and the amount of
$85,000 held by Northern in the GIC Account;

V) increasing of the Receiver’s borrowing limit, as set out in paragraph 20 of the
Northern Receivership Order, to $400,000; and

vi)  approving the Reports and the activities of the Receiver as described in the
Reports.

All of which is respectfully submitted this 277tk day of July, 2011

PricewaterhouseCoopers Inc.

In its capacity as Receiver of
Northern Sawmills Inc.

Crg)2 .

Greg Prince
Senior Vice President
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Court File No. CV10-9042-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE

s, W\,«, (COMMERCIAL LIST)
“THEHGNOURABLE _M& ) TUES DAY, THE 4L DAY

)
JUSTICE MORAWETZ ) OF ounuwrdy 2011

G.E. CANADA EQUIPMENT

FINANCING G.P.
Applicant
-and -
NORTHERN SAWMILLS INC.
Respondent

APPLICATION UNDER SECTION 243(1) OF THE BANKRUPTCY AND
INSOLVENCY ACT, RS.C. 1985, ¢.C-36, as amended, AND SECTION 101 OF THE
COURTS OF JUSTICE ACT, RS.0. 1990, c.C 43, as amended.

ORDER

THIS MOTION made by the Applicant for an Order pursuant to section 243(1) of
the Bankruptcy and Insolvency Act, RS.C. 1985, c. B-3, as amended (the "BIA") and section
101 of the Courts of Justice Act, RS.0. 1990, c. C.43, as amended (the "CJA") appointing
PricewaterhouseCoopers Inc. (“PwC") as receiver (in such capacities, the "Receiver")
without security, of all of the assets, undertakings and properties of Northern Sawmills
Inc. (the "Debtor") acquired for, or used in relation to a business carried on by the

Debtor, was heard this day at 330 University Avenue, Toronto, Ontario.
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ON READING the affidavit of Christopher Rankin sworn December 23, 2010 and
the Exhibits thereto and on hearing the submissions of counsel for the Applicant and

counsel for the Debtor and on reading the consent of PwC to act as the Receiver,

SERVICE

1. THIS COURT ORDERS that the time for service of the Notice of Motion and the
Motion is hereby abridged and validated so that this motion is properly returnable
today and hereby dispenses with further service thereof.

APPOINTMENT

2. THIS COURT ORDERS that pursuant to section 243(1) of the BIA and section 101
of the CJA, PwC is hereby appointed Receiver, without security, of all of the assets,
undertakings and properties of the Debtor acquired for, or used in relation to a business

carried on by the Debtor, including all proceeds thereof (the "Property").

RECEIVER'S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized,
but not obligated, to act at once in respect of the Property and, without in any way
limiting the generality of the foregoing, the Receiver is hereby expressly empowered
and authorized to do any of the following where the Receiver considers it necessary or

desirable:

(@) to take possession of and exercise control over the Property and
any and all proceeds, receipts and disbursements arising out of or

from the Property;

(b)  to receive, preserve, and protect of the Property, or any part or
parts thereof, including, but not limited to, the changing of locks
and security codes, the relocating of Property to safeguard it, the
engaging of independent security personnel, the taking of physical
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inventories and the placement of such insurance coverage as may

be necessary or desirable;

to manage, operate, and carry on the business of the Debtor,
including the powers to enter into any agreements, incur any
obligations in the ordinary course of business, cease to carry on all
or any part of the business, or cease to perform any contracts of the

Debtor;

to engage consultants, appraisers, agents, experts, auditors,
accountants, managers, counsel and such other persons from time
to time and on whatever basis, including on a temporary basis, to
assist with the exercise of the Receiver's powers and duties,

including without limitation those conferred by this Order;

to purchase or lease such machinery, equipment, inventories,
supplies, premises or other assets to continue the business of the

Debtor or any part or parts thereof;

to receive and collect all monies and accounts now owed or
hereafter owing to the Debtor and to exercise all remedies of the
Debtor in collecting such monies, including, without limitation, to

enforce any security held by the Debtor;

to settle, extend or compromise any indebtedness owing to the

Debtor;

to execute, assign, issue and endorse documents of whatever nature
in respect of any of the Property, whether in the Receiver's name or
in the name and on behalf of the Debtor, for any purpose pursuant
to this Order;
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to undertake environmental or workers' health and safety

assessments of the Property and operations of the Debtor;

to initiate, prosecute and continue the prosecution of any and all
proceedings and to defend all proceedings now pending or
hereafter instituted with respect to the Debtor, the Property or the
Receiver, and to settle or compromise any such proceedings. The
authority hereby conveyed shall extend to such appeals or
applications for judicial review in respect of any order or judgment

pronounced in any such proceeding;

to market any or all of the Property, including advertising and
soliciting offers in respect of the Property or any part or parts
thereof and negotiating such terms and conditions of sale as the

Receiver in its discretion may deem appropriate;

to sell, convey, transfer, lease or assign the Property or any part or

parts thereof out of the ordinary course of business,

(i) without the approval of this Court in respect of any
transaction not exceeding $200,000, provided that the
aggregate consideration for all such transactions does not
exceed $1,000,000; and

(ii)  with the approval of this Court in respect of any transaction
in which the purchase price or the aggregate purchase price
exceeds the applicable amount set out in the preceding

clause;

and in each such case notice under subsection 63(4) of the Ontario

Personal Property Security Act, or section 31 of the Ontario Mortgages
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Act, as the case may be, shall not be required, and in each case the

Ontario Bulk Sales Act shall not apply.

to apply for any vesting order or other orders necessary to convey
the Property or any part or parts thereof to a purchaser or
purchasers thereof, free and clear of any liens or encumbrances

affecting such Property;

to report to, meet with and discuss with such affected Persons (as
defined below) as the Receiver deems appropriate on all matters
relating to the Property and the receivership, and to share
information, subject to such terms as to confidentiality as the

Receiver deems advisable;

to register a copy of this Order and any other Orders in respect of

the Property against title to any of the Property;

to apply for any permits, licences, approvals or permissions as may
be required by any governmental authority and any renewals
thereof for and on behalf of and, if thought desirable by the

Receiver, in the name of the Debtor;

to enter into agreements with any trustee in bankruptcy appointed
in respect of the Debtor, including, without limiting the generality
of the foregoing, the ability to enter into occupation agreements for

any property owned or leased by the Debtor;
to assign the Debtor into bankruptcy,

to exercise any shareholder, partnership, joint venture or other

rights which the Debtor may have; and
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(®) to take any steps reasonably incidental to the exercise of these

powers or the performance of any statutory obligations.

and in each case where the Receiver takes any such actions or steps, it shall be
exclusively authorized and empowered to do so, to the exclusion of all other Persons (as

defined below), including the Debtor, and without interference from any other Person.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER
4. THIS COURT ORDERS that (i) the Debtor, (ii) all of their current and former

directors, officers, employees, agents, accountants, legal counsel and shareholders, and
all other persons acting on its instructions or behalf, and (iii) all other individuals, firms,
corporations, governmental bodies or agencies, or other entities having notice of this
Order (all of the foregoing, collectively, being "Persons" and each being a "Person")
shall forthwith advise the Receiver of the existence of any Property in such Person's
possession or control, shall grant immediate and continued access to the Property to the

Receiver, and shall deliver all such Property to the Receiver upon the Receiver's request.

5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the
existence of any books, documents, securities, contracts, orders, corporate and
accounting records, and any other papers, records and information of any kind related
to the business or affairs of the Debtor, and any computer programs, computer tapes,
computer disks, or other data storage media containing any such information (the
foregoing, collectively, the "Records") in that Person's possession or control, and shall
provide to the Receiver or permit the Receiver to make, retain and take away copies
thereof and grant to the Receiver unfettered access to and use of accounting, computer,
software and physical facilities relating thereto, provided however that nothing in this
paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records, or the
granting of access to Records, which may not be disclosed or provided to the Receiver
due to the privilege attaching to solicitor-client communication or due to statutory

provisions prohibiting such disclosure.
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6. THIS COURT ORDERS that if any Records are stored or otherwise contained on
a computer or other electronic system of information storage, whether by independent
service provider or otherwise, all Persons in possession or control of such Records shall
forthwith give unfettered access to the Receiver for the purpose of allowing the
Receiver to recover and fully copy all of the information contained therein whether by
way of printing the information onto paper or making copies of computer disks or such
other manner of retrieving and copying the information as the Receiver in its discretion
deems expedient, and shall not alter, erase or destroy any Records without the prior
written consent of the Receiver. Further, for the purposes of this paragraph, all Persons
shall provide the Receiver with all such assistance in gaining immediate access to the
information in the Records as the Receiver may in its discretion require including
providing the Receiver with instructions on the use of any computer or other system
and providing the Receiver with any and all access codes, account names and account

numbers that may be required to gain access to the information.
NO PROCEEDINGS AGAINST THE RECEIVER

7. THIS COURT ORDERS that no proceeding or enforcement process in any court
or tribunal (each, a "Proceeding"), shall be commenced or continued against the

Receiver except with the written consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY

8. THIS COURT ORDERS that no Proceeding against or in respect of the Debtor or
the Property shall be commenced or continued except with the written consent of the
Receiver or with leave of this Court and any and all Proceedings currently under way
against or in respect of the Debtor or the Property are hereby stayed and suspended
pending further Order of this Court.
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NO EXERCISE OF RIGHTS OR REMEDIES

9. THIS COURT ORDERS that all rights and remedies against the Debtor, the
Receiver, or affecting the Property, are hereby stayed and suspended except with the
written consent of the Receiver or leave of this Court, provided however that this stay
and suspension does not apply in respect of any "eligible financial contract" as defined
in the BIA, and further provided that nothing in this paragraph shall (i) empower the
Receiver or the Debtor to carry on any business which the Debtor is not lawfully
entitled to carry on, (ii) exempt the Receiver or the Debtor from compliance with
statutory or regulatory provisions relating to health, safety or the environment, (iii)
prevent the filing of any registration to preserve or perfect a security interest, or (iv)

prevent the registration of a claim for lien.

NO INTERFERENCE WITH THE RECEIVER

10.  THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter,
interfere with, repudiate, terminate or cease to perform any right, renewal right,
contract, agreement, licence or permit in favour of or held by the Debtor, without

written consent of the Receiver or leave of this Court.

CONTINUATION OF SERVICES

11.  THIS COURT ORDERS that all Persons having oral or written agreements with
the Debtor or statutory or regulatory mandates for the supply of goods and/or services,
including without limitation, all wood supply arrangements and commitments,
sustainable forestry licenses, forest management services, all computer software,
communication and other data services, centralized banking services, payroll services,
insurance, transportation services, utility or other services to the Debtor are hereby
restrained until further Order of this Court from discontinuing, altering, interfering
with or terminating the supply of such goods or services as may be required by the
Receiver, and that the Receiver shall be entitled to the continued use of the Debtor’s

current telephone numbers, facsimile numbers, internet addresses and domain names,
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provided in each case that the normal prices or charges for all such goods or services
received after the date of this Order are paid by the Receiver in accordance with normal
payment practices of the Debtor or such other practices as may be agreed upon by the

supplier or service provider and the Receiver, or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

12.  THIS COURT ORDERS that all funds, monies, cheques, instruments, and other
forms of payments received or collected by the Receiver from and after the making of
this Order from any source whatsoever, including without limitation the sale of all or
any of the Property and the collection of any accounts receivable in whole or in part,
whether in existence on the date of this Order or hereafter coming into existence, shall
be deposited into one or more new accounts to be opened by the Receiver (the "Post
Receivership Accounts”) and the monies standing to the credit of such Post
Receivership Accounts from time to time, net of any disbursements provided for herein,
shall be held by the Receiver to be paid in accordance with the terms of this Order or
any further Order of this Court.

EMPLOYEES

13.  THIS COURT ORDERS that all employees of the Debtor shall remain the
employees of the Debtor until such time as the Receiver, on the Debtor’s behalf, may
terminate the employment of such employees. The Receiver shall not be liable for any
employee-related liabilities, including any successor employer liabilities as provided for
in section 14.06(1.2) of the BIA, or as employer under the Pension Benefits Act, other than
such amounts as the Receiver may specifically agree in writing to pay, or in respect of
its obligations under sections 81.4(5) or 81.6(3) of the BIA or under the Wage Earner
Protection Program Act.

PIPEDA

14. THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal

Information Protection and Electronic Documents Act, the Receiver shall disclose personal
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information of identifiable individuals to prospective purchasers or bidders for the
Property and to their advisors, but only to the extent desirable or required to negotiate
and attempt to complete one or more sales of the Property (each, a "Sale"). Each
prospective purchaser or bidder to whom such personal information is disclosed shall
maintain and protect the privacy of such information and limit the use of such
information to its evaluation of the Sale, and if it does not complete a Sale, shall return
all such information to the Receiver, or in the alternative destroy all such information,
The purchaser of any Property shall be entitled to continue to use the personal
information provided to it, and related to the Property purchased, in a manner which is
in all material respects identical to the prior use of such information by the Debtor, and
shall return all other personal information to the Receiver, or ensure that all other

personal information is destroyed.

LIMITATION ON ENVIRONMENTAL LIABILITIES

15.  THIS COURT ORDERS that nothing herein contained shall require the Receiver
to occupy or to take control, care, charge, possession or management (separately and/or
collectively, "Possession"”) of any of the Property that might be environmentally
contaminated, might be a pollutant or a contaminant, or might cause or contribute to a
spill, discharge, release or deposit of a substance contrary to any federal, provincial or
other law respecting the protection, conservation, enhancement, remediation or
rehabilitation of the environment or relating to the disposal of waste or other
contamination including, without limitation, the Canadian Environmental Protection Act,
the Ontario Environmental Protection Act, the Ontario Water Resources Act, or the Ontario
Occupational Health and Safety Act and regulations thereunder (the "Environmental
Legislation"), provided however that nothing herein shall exempt the Receiver from
any duty to report or make disclosure imposed by applicable Environmental
Legislation. The Receiver shall not, as a result of this Order or anything done in
pursuance of the Receiver's duties and powers under this Order, be deemed to be in

Possession of any of the Property within the meaning of any Environmental Legislation,
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unless it is actually in possession. Nothing in this Order shall derogate from the
protection afforded to the Receiver by section 14.06 of the BIA or other applicable

legislation.

LIMITATION ON THE RECEIVER'’S LIABILITY

16.  THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a
result of its appointment or the carrying out the provisions of this Order, save and
except for any gross negligence or wilful misconduct on its part, or in respect of its
obligations under sections 81.4(5) or 81.6(3) of the BIA or under the Wage Earner
Protection Program Act. Nothing in this Order shall derogate from the protections
afforded the Receiver by section 14.06 of the BIA or by any other applicable legislation.

RECEIVER'S ACCOUNTS

17.  THIS COURT ORDERS that the Receiver and counsel to the Receiver shall be
paid their reasonable fees and disbursements, in each case at their standard rates and
charges, and that the Recéiver and counsel to the Receiver shall be entitled to and are
hereby granted a charge (the "Receiver's Charge") on the Property, as security for such
fees and disbursements, both before and after the making of this Order in respect of
these proceedings, and that the Receiver's Charge shall form a first charge on the
Property in priority to all security interests, trusts, liens, charges and encumbrances,
statutory or otherwise, in favour of any Person, but subject to sections 14.06(7), 81.4(4),
and 81.6(2) of the BIA.

18. THIS COURT ORDERS that the Receiver and its legal counsel shall pass its
accounts from time to time, and for this purpose the accounts of the Receiver and its
legal counsel are hereby referred to a judge of the Commercial List of the Ontario

Superior Court of Justice.

19. THIS COURT ORDERS that prior to the passing of its accounts, the Receiver

shall be at liberty from time to time to apply reasonable amounts, out of the monies in
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its hands, against its fees and disbursements, including legal fees and disbursements,
incurred at the normal rates and charges of the Receiver or its counsel, and such

amounts shall constitute advances against its remuneration and disbursements when

and as approved by this Court.
FUNDING OF THE RECEIVERSHIP

20. THIS COURT ORDERS that the Receiver be at liberty and it is hereby
empowered to borrow by way of a revolving credit or otherwise, such monies from
time to time as it may consider necessary or desirable, provided that the outstanding
principal amount does not exceed $300,000 (or such greater amount as this Court may
by further Order authorize) at any time, at such rate or rates of interest as it deems
advisable for such period or periods of time as it may arrange, for the purpose of
funding the exercise of the powers and duties conferred upon the Receiver by this
Order, including interim expenditures. The whole of the Property shall be and is
hereby charged by way of a fixed and specific charge (the "Receiver's Borrowings
Charge") as security for the payment of the monies borrowed, together with interest
and charges thereon, in priority to all security interests, trusts, liens, charges and
encumbrances, statutory or otherwise, in favour of any Person, but subordinate in
priority to the Receiver’s Charge and the charges as set out in sections 14.06(7), 81.4(4),
and 81.6(2) of the BIA.

21.  THIS COURT ORDERS that neither the Receiver's Borrowings Charge nor any
other security granted by the Receiver in connection with its borrowings under this

Order shall be enforced without leave of this Court.

22.  THIS COURT ORDERS that the Receiver is at liberty and authorized to issue
certificates substantially in the form annexed as Schedule "A" hereto (the "Receiver’s

Certificates") for any amount borrowed by it pursuant to this Order.
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23.  THIS COURT ORDERS that the monies from time to time borrowed by the
Receiver pursuant to this Order or any further order of this Court and any and all
Receiver’s Certificates evidencing the same or any part thereof shall rank on a pari passu

basis, unless otherwise agreed to by the holders of any prior issued Receiver's

Certificates.

GENERAL

24,  THIS COURT ORDERS that the Receiver may from time to time apply to this

Court for advice and directions in the discharge of its powers and duties hereunder.

25.  THIS COURT ORDERS that nothing in this Order shall prevent the Receiver
from acting as a trustee in bankruptcy of the Debtor.

26. THIS COURT HEREBY REQUESTS the aid and recognition of any court,
tribunal, regulatory or administrative body having jurisdiction in Canada or in the
United States to give effect to this Order and to assist the Receiver and its agents in
carrying out the terms of this Order. All courts, tribunals, regulatory and
administrative bodies are hereby respectfully requested to make such orders and to
provide such assistance to the Receiver, as an officer of this Court, as may be necessary
or desirable to give effect to this Order or to assist the Receiver and its agents in

carrying out the terms of this Order.

27.  THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized
and empowered to apply to any court, tribunal, regulatory or administrative body,
wherever located, for the recognition of this Order and for assistance in carrying out the
terms of this Order, and that the Receiver is authorized and empowered to act as a
representative in respect of the within proceedings for the purpose of having these

proceedings recognized in a jurisdiction outside Canada.

28.  THIS COURT ORDERS that the Applicant shall have its costs of this motion, up

to and including entry and service of this Order, provided for by the terms of the
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Applicant’s security or, if not so provided by the Applicant’s security, then on a
substantial indemnity basis to be paid by the Receiver from the Debtor's estate with

such priority and at such time as this Court may determine.

29.  THIS COURT ORDERS that any interested party may apply to this Court to vary
or amend this Order on not less than seven (7) days' notice to the Receiver and to any

other party likely to be affected by the order sought or upon such other notice, if any, as

AT o /

ENTERED AT /INSCRIT A TORONTO

this Court may order.

ON / BOOK NO
LE/DANS LE REGISTRE NO..
JAN & - 201

PER/PAR: 9\12‘
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SCHEDULE "A"

RECEIVER CERTIFICATE
CERTIFICATE NO.

AMOUNT $

1. THIS IS TO CERTIFY that PricewaterhouseCoopers Inc. (“PwC”), the receiver
(the "Receiver") of the assets, undertakings and properties of Northern Sawmills Inc.
(the “Debtor”) acquired for, or used in relation to a business carried on by the Debtor,
including all proceeds thereof (collectively, the “Property”) appointed by Order of the
Ontario Superior Court of Justice (Commercial List) (the "Court") dated the 4t day of
January, 2011 (the "Order") made in an action having Court file number _ -CL-

has received as such Receiver from the holder of this certificate (the "Lender") the

principal sum of $ being part of the total principal sum of $

which the Receiver is authorized to borrow under and pursuant to the Order.

2. The principal sum evidenced by this certificate is payable on demand by the
Lender with interest thereon calculated and compounded monthly after the date hereof

at a notional rate per annum equal to the rate of per cent above the prime

commercial lending rate of from time to time.

3. Such principal sum with interest thereon is, by the terms of the Order, together
with the principal sums and interest thereon of all other certificates issued by the
Receiver pursuant to the Order or to any further order of the Court, a charge upon the
whole of the Property, in priority to the security interests of any other person, but
subject to the priority of the charges set out in the Order and in the Bankruptcy and
Insolvency Act, and the right of the Receiver to indemnify itself out of such Property in

respect of its remuneration and expenses.

4. All sums payable in respect of principal and interest under this certificate are

payable at the main office of the Lender at Toronto, Ontario.
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5. Until all liability in respect of this certificate has been terminated, no certificates
creating charges ranking or purporting to rank in priority to this certificate shall be
issued by the Receiver to any person other than the holder of this certificate without the

prior written consent of the holder of this certificate.

6. The charge securing this certificate shall operate so as to permit the Receiver to
deal with the Property as authorized by the Order and as authorized by any further or

other order of the Court.

7. The Receiver does not undertake, and it is not under any personal liability, to

pay any sum in respect of which it may issue certificates under the terms of the Order.

DATED December ®, 2010.

PricewaterhouseCoopers Inc., solely in its
capacity as Receiver of the Property, and not
in its personal capacity

Per:

Name:
Title:
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Court File No, CV10-9042-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)
“THE HONOURABLE _ mR. ) TueS DAY, THE 4*-DAY
)
JUSTICE _MoRAweETZ. ) OF _JIAnuAAy | 2011

G.E. CANADA EQUIPMENT

FINANCING G.P.
Applicant
-and -
NORTHERN SAWMILLS INC.
Respondent

APPLICATION UNDER SECTION 243(1) OF THE BANKRUPTCY AND
INSOLVENCY ACT, RS.C. 1985, ¢.C-36, as amended, AND SECTION 101 OF THE
COURTS OF JUSTICE ACT,R.S.0.1990, c¢.C 43, as amended.

ORDER

THIS MOTION, made by G.E. Canada Equipment Financing G.P. (the
“Applicant”) was heard on January 4, 2011, at 330 University Avenue, Toronto,
Ontario.

ON READING the Notice of Motion and the Report of
PricewaterhouseCoopers Inc. as Proposed Receiver of Northern Sawmills Inc., dated
December 30, 2010 (the “Proposed Receiver’s Report”, and together with the Notice
of Motion, the “Motion Record”), filed, and on hearing the submissions of the

Applicant’s counsel, and counsel for Northern Sawmills Inc.,

5766044 v1
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1. THIS COURT ORDERS that the time for service and filing of the Motion
Record is hereby abridged so that this Motion is properly returnable today and

hereby dispenses with further service thereof.

2. THIS COURT ORDERS that PricewaterhouseCoopers Inc. (the “Proposed
Receiver”) is hereby authorized and directed to carry out and conduct a sales process
in respect of all of the assets, undertakings, and properties (collectively, the
“Property”) of Northern Sawmills Inc., or any material portions thereof, substantially
in accordance with the sales process outlined in the Proposed Receiver’s Report (the

“Sales Process”), and such Sales Process is hereby approved.

/qu{//

RIT A TORONTO

ENTERED AT / INSC

ON / BOOK NO: '
LE /DANSLE REGISTRE NO-:

JAN - 100

PER | PAR: w

5766044 v1
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TAB C



Court File No. CV-10-9042-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE - COMMERCIAL LIST

BETWEEN:
G.E. CANADA EQUIPMENT FINANCING G.P.
Applicant
-AND -
NORTHERN SAWMILLS INC.
Respondent

APPLICATION UNDER SECTION 243(1) OF THE BANKRUPTCY AND INSOLVENCY
ACT, R.S.C. 1985, c. B-3, AS AMENDED AND SECTION 101 OF THE COURTS OF
JUSTICE ACT, R.S.0. 1990, c. C.43, AS AMENDED

REPORT OF PRICEWATERHOUSECOOPERS INC.
AS PROPOSED RECEIVER OF
NORTHERN SAWMILLS INC.

December 30, 2010
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INTRODUCTION

1. PricewaterhouseCoopers Inc. (“PwC” or the “Proposed Receiver”) understands that an application
will be made before the Ontario Superior Court of Justice (Commercial List) (the “Court”) by G.E.
Capital Equipment Financing G.P. (“GE” or the “Lender”) for an order (the “Receivership
Order™) appointing a receiver (the “Receiver”) pursuant to section 243(1) of the Bankruptcy and
Insolvency Act, R.S.C. 1985, c. B-3, as amended (the “BIA”), and section 101 of the Courts of Justice
ActR.8.0.1990 c. C.43, as amended over all the assets, undertakings and properties (the “Property”)
of Northern Sawmills Inc. and its subsidiaries (“Northern” or the “Company”™).

2. PwC is a licensed trustee within the meaning of section 2 of the BIA. PwC has consented to act as
Receiver in these proceedings in the event that this Honourable Court grants the Receivership Order.

3. This report has been prepared by the Proposed Receiver in support of an application to be brought by
the Lender, for an order approving a sales and marketing process (the “Sale Process™) as hereinafter
described, in respect of the Property, which if appointed as receiver, the Proposed Receiver would
implement.

4. In preparing this report, the Proposed Receiver has relied upon unaudited and draft, internal financial
information of the Company provided to it by the Lender. The Proposed Receiver has not audited,
reviewed or otherwise attempted to verify the accuracy or completeness of the information provided to
it and expresses no opinion, or other form of assurance, in respect of the information contained in this
report. The Proposed Receiver reserves the right to refine or amend its comments and findings as
further information is obtained or brought to its attention subsequent to the date of this report.

5. Unless otherwise noted, all currency amounts contained in this report are expressed in Canadian
dollars.

6. Capitalized terms not defined herein are as defined in the Affidavit of Christopher Rankin dated
December 23, 2010 (the “Rankin Affidavit”) or in the proposed Receivership Order sought by GE.

BACKGROUND

7. As further described in the Rankin Affidavit, Northern was engaged in the business of producing a
range of structural and dimensional softwood lumber, utility poles, and specialty lumber products,
wood chips and wood byproducts for customers in Canada and United States. The Proposed Receiver
understands that Northern has not been operating, in the normal course, since the fall of 2008, when
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its operations were idled. The Proposed Receiver also understands that all, or virtually all, of
Northern’s employees were laid off following the cessation of normal course operations

As described in the Rankin Affidavit, a Notice of Intention to Enforce Security pursuant to section 244
of the BIA was issued by the Lender on or about April 2, 2010, whereby GE demanded payment from
Northern of all obligations owing to it. Despite GE’s demand for payment, the Proposed Receiver
understands that the Company has failed to make payment or enter into a satisfactory arrangement
with GE to rectify the default. The Proposed Receiver understands that the Company owes GE
$9,172,308.66, as at October 22, 2010.

In order to maintain the Property, the Proposed Receiver understands that Northern incurs
ongoing, monthly costs associated with payroll in respect of two individuals who are maintaining
and overseeing the Property, insurance, utilities, security and other basic maintenance and
preservation costs (the “Costs”). The Proposed Receiver understands that GE has reviewed the
estimated Costs and understands that GE has agreed to provide initial funding for the Costs, as
well as professional fees associated with the receivership proceedings. However, the Proposed
Receiver understands that the Lender is only prepared to fund the Costs for a limited period of
time, so that the Receiver is able to undertake the Sale Process. Accordingly, the Receiver’s
borrowings will be limited to an amount not to exceed $300,000. Funding of the receivership
will be achieved by advances to the Receiver, if appointed, under Receiver’s Certificates, which
amounts would be secured by a charge over the Property.

SALE PROCESS AND THE PROPOSED RECEIVER’S RECOMMENDATION

10. The Proposed Receiver understands that, in connection with its application to this Honourable

11.

12.

Court for the appointment of a receiver, GE will make an application to the Court for the approval
of a sale process in respect of the Property.

In September 2010, GE engaged PricewaterhouseCoopers Corporate Financé Inc. (“PwCCF”) to
informally ‘canvass the market’ in respect of the Company and the Property. As a result of the response
to the enquiries made by PwCCEF, the Proposed Receiver understands that GE has determined that
there may be sufficient interest in the marketplace to justify a formal sale process in respect of the
Property.

In the event this Honourable Court grants the Receivership Order, the Proposed Receiver seeks this
Honourable Court’s approval of a sale process in respect of the Property (the “Sale Process”), the
principal elements of which are as follows:
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a)

b)

c)

d)

e)

g

h)

Not later than ten business days after the Sale Process is approved by this Honourable Court the
Receiver will:

i) advertise the Company and the Property and the Sale Process in the national edition of the
Globe & Mail (the “Advertisement”); and

ii) send a teaser (the “Teaser”) and a non-disclosure agreement (“NDA”) to all parties identified
by PwC as potentially having an interest in the Company and / or the Property.

If requested by this Honourable Court, the Proposed Receiver will provide the Court a copy of the
Advertisement and the Teaser for approval, prior to finalizing same.

Not later than fifteen business days after the Sale Process is approved by this Honourable Court,
the Receiver will establish an electronic data room containing information in respect of the
Company and the Property;

Parties expressing an interest in participating in the Sale Process (the “Prospective
Purchasers”) will be required to execute the NDA, upon which Prospective Purchasers will
receive available information in respect of the Company, including access to the Receiver’s data
room, once established.

The Receiver will arrange site visits to allow Prospective Purchasers the opportunity to visit the
Company’s premises in order to assist Prospective Purchasers with their due diligence efforts.

The Receiver will offer the Property for sale on an “as-is, where-is” basis, without representations
or warranties with respect to the Company and / or the Property. Detailed terms and conditions of
sale will be as set out in the form of asset purchase agreement (“APA”) provided by the Receiver to
Prospective Purchasers. The Receiver will make a copy of the APA available in the data room by
not later than January 28, 2011.

Prospective Purchasers will have until 5 p.m. Eastern Standard time, on Wednesday, March 9, 2011
(the “Bid Deadline) to submit a binding offer (“Offer”), which must include a cash deposit
equal to 5% of the total purchase price for the Company and/or the Property subject to the Offer
(the “Deposit”). The Deposit will be refunded in the event an Offer, as submitted, is not accepted
by the Receiver.

Offers are to be made using the APA as a template and are to be without conditions, other than a
condition for Court Approval. Offers shall remain open for acceptance by the Receiver until at least
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1)

D

k)

Y

2:00 p.m. Eastern Standard Time, Tuesday March 15, 2011.

Concurrent with undertaking the Sale Process, the Proposed Receiver will solicit offers from
professional liquidators in respect of the Property. The deadline for the submission of definitive,
binding and unconditional (other than a condition for Court Approval) offers to liquidate the
Property (the “Liquidation Offers”) is the Bid Deadline. Liquidation Offers must include a cash
deposit equal to 5% of the total purchase price or guaranteed payment amount in respect of the
Property subject to the Liquidation Offer(s), which amount will be refunded in the event a
Liquidation Offer(s), as submitted, is not accepted by the Receiver. Liquidation Offers shall remain
open for acceptance by the Receiver until at least 2:00 p.m. Eastern Standard Time, Tuesday
March 15, 2011.

Following the Bid Deadline, the Proposed Receiver will review and assess all Offers and
Liquidation Offers received, if any, including reviewing same with GE, or any creditor with a prior
ranking security interest in the Property, if any, other than creditors enjoying a statutory priority in
respect of the Property (a “Prior Creditor”).

Based on its review of both the Offers and the Liquidation Offers, the Receiver will determine the
most favourable outcome and will proceed to finalize an APA(s) with the successful offering party
or parties, subject only to the approval of this Honourable Court, by March 25, 2011.  If the
Receiver is unable to finalize the APA with the successful offering party or partes, the Receiver
shall be at liberty to finalize an APA with such other offering party or parties as it deems
appropriate, subject to consulting first with GE and / or Prior Creditors.

The Receiver shall have the right to extend the timelines set forth in the Sale Process and described
herein, only with the support of GE and / or Prior Creditors, and only if such extensions are for a
period of time not exceeding ten business days from the date(s) contemplated under the Sale
Process. All other extensions or modifications of the Sale Process shall require the approval of this
Honourable Court.

m) In the event one or more APAs are approved by this Honourable Court, the Receiver will work with

the successful purchaser(s) to close the transaction(s) forthwith thereafter.

. The Proposed Receiver understands that Lucky Star Holdings Inc. (“Lucky Star”), an entity
related to the Company, has advised GE that it has a prior ranking secured interest in and to

certain of Northern’s property, including Northern’s rolling stock (the “Disputed Collateral™).

If this Honourable Court makes the Receivership Order, the Receiver will review the competing
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14.

15.

16.

security interests in and to the Disputed Collateral and will work with Lucky Star and GE, and
their legal counsel, to either attempt to resolve the issue consensually or, in the alternative, to
seek the advice and direction of this Honourable Court in resolving this matter. The Proposed
Receiver is of the view that the issue of priority in respect of the Disputed Collateral will need to
be determined before the completion of the Sale Process, so that appropriate consultation with
economically interested parties takes place during the Sale Process.

The Disputed Collateral will be marketed during the Sale Process, along with all of the Property.
In the event that priority in and to the Disputed Collateral has not been agreed by GE and Lucky
Star or determined by this Honourable Court prior to closing a transaction in respect of the
Disputed Collateral, the Receiver will segregate the proceeds of sale related to the Disputed
Collateral, to the extent such proceeds are readily determinable (the “Carve Out”). In the event
of a sale of all of the Property ‘en bloc’, the Receiver will provide its best estimate of the amount of
the Carve Out, based on all Offers and Liquidation Offers received. If the value of the Disputed
Collateral is not determinable based on the results of the Sale Process, the Receiver will obtain an
independent appraisal of the Disputed Collateral to establish the amount of the Carve Out. In the
event GE and Lucky Star are unable to agree on the amount of the Carve Out, the Receiver will
seek this Honourable Court’s advice and direction with respect to same.

Concurrent with its application to appoint PwC as receiver of the Property of Northern, GE is seeking
the appointment of PwC as receiver of Atikokan Forest Products Ltd. (“Atikokan”) in respect of the
assets, undertakings and properties of Atikokan (the “Atikokan Property”). If this Honourable
Court grants the Lender’s application for an order appointing PwC as receiver in respect of Atikokan,
and if the Court approves the proposed sales process in respect of the Atikokan Property, the Proposed
Receiver intends to coordinate the sale process for Northern with an identical sale process for
Atikokan, as:

a) similar Property is being offered for sale in respect of both Northern and Atikokan;
b) potential purchasers for the Property and the Atikokan Property are very likely to be the same;

¢) reduced professional costs will result, by minimizing the duplication of effort with respect to,
among other things, preparing marketing materials and identifying potential purchasers and
preparing sale documents, including the APA.

While efficiencies will be maximized where possible, if appointed as receiver of both Northern and
Atikokan, the Receiver will ensure that costs associated with the sale of the Northern Property and the
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Atikokan Property are segregated and accounted for separately.

CONCLUSION

17. The Proposed Receiver is of the view that the Sale Process is reasonable in the circumstances.
Northern’s operations have been idled since sometime in 2008. Accordingly, there is no “going
concern” business available to a Prospective Purchaser. Rather, a Prospective Purchaser may view the
opportunity to purchase all of the Company’s Property on an ‘en bloc’ basis, as being strategically
attractive. The alternative to an ‘en bloc’ sale to a Prospective Purchaser is a liquidation of the
Property. Under either scenario, the Proposed Receiver is of the view that the Sale Process should
provide interested parties with sufficient time to evaluate the Property and to make an offer in respect
of the Company and / or the Property, if interested.

18. The Proposed Receiver is filing this report in support of the Lender’s application for the approval of the
Sale Process.

All of which is respectfully submitted on this 30 day of December, 2010.

PricewaterhouseCoopers Inc.
as Proposed Receiver of the Company

(=27 Z <

Greg Prince
Senior Vice President

/////
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BACKGROUND

1. On January 4, 2011, pursuant to an Order of this Honourable Court (the “Northern
Receivership Order”) PricewaterhouseCoopers Inc. (“PwC™) was appointed as receiver
(the “Northern Receiver”) pursuant to section 243(1) of the Bankruptey and Insolvency
Act, R.S.C. 1985, ¢. B-3, as amended, (the “BIA”) and Section 101 of the Courts of Justice Act,
R.S.0. 1990, c. C.43, as amended (the “CJA”) over all the assets, undertakings and properties
(the “Northern Property”) of Northern Sawmills Inc. (“Northern”).

2. On the same date, pursuant to an Order of this Honourable Court (the “Atikokan
Receiveréhip Order”), PwC was also appointed as receiver (the “Atikokan Receiver”
and, collectively with the Northern Receiver, the “Receiver”) pursuant to section 243(1) of
the BIA and Section 101 of the CJA over all the assets, undertakings and properties (the
“Atikokan Property” and, collectively with the Northern Property, the “Property”) of

- Atikokan Forest Products Ltd. (“Atikokan” and, collectively with Northern, the
“Company”).

3. Copies of the Northern Receivership Order and the Atikokan Receivership Order made on
January 4, 2011 are attached as Appendix “A” hereto.

4. Pursuant to an Ordér of this Honourable Court also made on January 4, 2011 (the
“Northern Sale Process Order”), the Receiver was specifically authorized and directed
to carry out and conduct a sales process in respect of the Northern Property, or any
material portions thereof, substantially in accordance with the sales process (the "Sale
Process") outlined in the Report of PwC as Proposed Receiver of Northern Sawmills Inc.

dated December 30, 2010 (“Proposed Receiver's Report™”).

5. This is the first report (the “First Report”) of the Receiver in support of a motion by the
Receiver for an ‘order approving the Receiver's newspaper advertisement (the
«Advertisement”) and teaser (the “Teaser”) necessary to give effect to the Sales Process
(collectively, the “Documents”), as these Documents are more particularly described in the
Proposed Receiver’s Report.




6. In preparing this First Report and the Do}:uments, the Receiver has relied upon unaudited
and draft, internal financial information of the Company provided to it by the Company or by
G.E. Canada Equipment Financing G.P. (“GE”) as the lender to the Company. The Receiver
has not audited, reviewed or otherwise attempted to verify the accuracy or completeness of

the information provided to it and expresses no opinion, or other form of assurance, in respect
of the information contained in the Documents.

7. Capitalized terms not defined herein are as defined in the Affidavit of Christopher Rankin of

GE, dated December- 23, 2010 (the “Rankin Affidavit”), the Northern Receivership Order
or the Atikokan Receivership Order.

SALE PROCESS AND THE RECEIVER’S RECOMMENDATION

8. As more particularly described in the Proposed Receiver’s Report, the Sale Process provides
for the following principal elements in connection with advertisement of the Company and the

Property for sale and soliciting offers from prospective purchasers or liquidators in connection
with the proposed sale:

a) Not later than ten (10) business days after the Sale Process is approved by this Honourable
Court (January 18, 2011), the Receiver will:

i) advertise the Company and the Property and the Sale Process in the national edition of
the Globe & Mail and

ii) send a teaser and a non-disclosure agreement (“NDA”) to all parties identified by PwC
as potentially having an interest in the Company and / or the Property.

9. Notwithstanding paragraph 8 a) ii), The. Receiver advises this Honourable Court that if
approved, the Advertisement is scheduled to first appear on January 19, 2011.

10. As requested by this Honourable Court on January 4, 2011, the Receiver hereby provides a
copy of the Advertisement (attached as Appendix “B” hereto) and the Teaser (attached as
Appendix “C” hereto) for this Honourable Court’s approval.




11. Similarly, the Atikokan Receiver also obtained an Order from this Honourable Court on
January 4, 2011 approving a sales process for the Atikokan Property (the “Atikokan Sale
Proeess”). Concurrent with its application to approve the Documents, PwC is seeking the

same approval in its capacity as Atikokan Receiver in respect of an advertisement and teaser
in connection with the Atikokan Sale Process.

12, While efficiencies will be maximized where possible, as PwC has been appointed as receiver of
each of Northern and Atikokan, the Receiver will ensure that costs associated with the sale of

the Northern Property and the Atikokan Property are segregated and accounted for
separately. :

CONCLUSION

‘13. The Receiver respectfully submits the Documents to this Honourable Court for its approval.

All of which is respectfully submitted on this 13t day of January, 2011

PricewaterhouseCoopers Inc.
In its capacity as Receiver of the Northern Sawmills Inc.

Greg Prince
Senior Vice President
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BACKGROUND

1.

oy

ntment Date”) pursuant to an Order of this Honourable

-

On January 4th, 2011 (“the “Appoi
Court (the “Northern Receivership Order”) PricewaterhouseCoopers Inc. (“PwC”) was
appointed as receiver (the “Northern Receiver”) pursuant to section 243(1) of the
Bankruptey and Insolvency Act, R.S.C. 1985, c. B-3, as amended, (the “BIA”) and Section
101 of the Courts of Justice Act, R.S.0. 1990, ¢. C.43, as amended (the “CJA™) over all the
assets, undertakings and properties (the “Northern Property”) of Northern Sawmills Inc.
(“Northern™).

On the same date, pursuant to an Order of this Honourable Court (the “Atikokan
Receivership Order”), PwC was also appointed as receiver (the “Atikokan Receiver”)
pursuant to section 243(1) of the BIA and Section 101 of the CJA over all the assets,
undertakings and properties (the “Atikokan Property”) of Atikokan Forest Products Lid.
(“Atikokan™).

Pursuant to an Order of this Honourable Court also made on January 4%, 2011 (the
“Northern Sale Process Order”), the Northern Receiver was authorized and directed to
carry out and conduct a sale process in respect of the Northern Property, or any material
portions thereof, substantially in accordance with the sale process (the "Northern Sale
Process") outlined in the Report of PwC as Proposed Receiver of Northern Sawmills Inc.

dated December 30, 2010 (“Proposed Northern Receiver's Report”).

On the same date, pursuant to an Order of this Honourable Court also made on January 4th,
2011 “Atikokan Sale Process Order” and together with the Northern Sale Process Order,
the “Sale Process Orders”), the Atikokan Receiver was authorized and directed to carry
out and conduct a sale process in respect of the Atikokan Property, or any material
portions thereof, substantially in accordance with the sale process (the "Atikokan Sale
Process') outlined in the Report of PwC as Proposed Receiver of Atikokan Sawmills Inc.
dated December 30, 2010 (“Proposed Atikokan Receiver's Report”, and collectively
with the Proposed Northern Receiver's Report, the “Proposed Receivers’ Reports”).

The purpose of this second report (the “Second Report”) of the Northern Receiver is to seek
this Honourable Court’s advice and direction with respect to the applicability of the Wage

& 2

"

pwe

62



Earner Protection Program Act (“WEPPA”) to Northern’s former unionized employees, and

in particular regarding:

a) the determination of the applicable employment termination date (the “Employment
Termination Date”) of Northern's former unionized employees who claim or may claim
entitlements under WEPPA, and specifically:

i) theimpact, if any, of the deemed termination of the former unionized employees under
section 56(2) of the Ontario-Employment Standards Act (the “ESA”);

ii) the impact, if any, and duration of, recall rights of the former unionized employees

under the applicable collective bargaining agreement;

iii) the impact, if any, of the Termination Letters (as hereinafter defined) executed by

certain former unionized employees; and

b) if any Employment Termination Date occurred prior to July 4, 2010, being more than six
months prior to the Appointment Date, seek an order from the Court that the Northern
Receiver has no responsibilities or obligations under WEPPA with respect to such former

employee.
EMPLOYEE INFORMATION

6. During the fall of 2008, after earlier temporary closures, Northern permanently ceased
operations at its sawmill and virtually all of its former unionized employees were

indefinitely laid off.

7. Following its appointment, the Northern Receiver established that a number of
Northern’s former unionized employees, were laid off as early as December 2006.
However, most were laid off between June and November 2007. Thereafter, some
unionized employees were recalled by Northern in the summer of 2008 for a short period

of time, and were again laid off by September 2008.

8. Pursuant to Northern’s payroll records, the only amounts owed to Northern’s former

unionized employees are for statutory termination pay and severance pay, and no
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amounts are outstanding for other wages, including vacation pay. As a result, no amounts
are owed to any of Northern’s former unionized employees pursuant to section 81.4 of the
BIA.

WEPPA INFORMATION

9. WEPPA was proclaimed into force on July 7, 2008, and amended on January 27, 2009 and
was enacted to provide a timely payment, by Service Canada (the government agency
responsible for evaluating, administering and paying employee claims under the program), to
eligible employees for eligible wages (as hereinafter defined) owed to them by their former

employer within six months of the employer’s bankruptcy or receivership.

10. In order to assess the application of WEPPA to Northern’s former employees, for whom either
their Employment Termination Date is unclear, the Northern Receiver has reviewed WEPPA
and relevant employment standards legislation, with a particular focus on the following
sections of WEPPA:

Section 2 (1) “eligible wages” means:

“(a) wages other than severance pay and termination pay that were earned during
the 6 month period ending on the date of bankruptcy or the first day on which

there was a receiver in relation to the former employer; and

(b) severance pay and termination pay that relate to employment that ended during
the period referred to in paragraph (a).”

Section 5

“An individual is eligible to receive a payment if:

(a) the individual employment ended for a reason prescribed by regulation;
(b) the former employer is bankrupt or subject to a recetvership; and

(c) the individual is owed eligible wages by the former employer.”

pwe
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Section 21 (1)

“For the purposes of this Act, a trustee or receiver, as the case may be, shall:
(a) identify each individual who is owed eligible wages;

(b) determine the amount of eligible wages owed to each individual;

(c) inform each individual other than one who is in a class prescribed by
regulation of the existence of the program established by section 4 and of the
conditions under which payments may be made under this Act;

(d) provide the Minister and each individual other than one who is in a class
prescribed by regulation with the information prescribed by regulation in
relation to the individual and with the amount of eligible wages owing to the
individual; and

(e) inform the Minister of when the trustee is discharged or the receiver

completed their duties, as the case-may be.”

11. Service Canada’s website! notes that employees laid off (as opposed to terminated) more

than 6 months prior to a bankruptcy or receivership may still have entitlements under the

program:

“There is a distinction between lay-offs and terminations. An individual who is
laid-off with a right of recall may be eligible for the WEPP only when the lay-off
becomes a termination. The determination of when a lay-off becomes a
termination may be found in relevant provincial, territorial or federal
employment/labour standards legislation, in relevant collective agreement or
employment contacts. It may also be triggered by bankruptcy or receivership.
Once a termination date is determined for a laid-off employee, if that termination
date falls within the six month period ending on the date of bankruptcy or

recetvership, the individual may be entitled to termination and severance pay

H

htip://www.servicecanada. uc.ca/eng/se/wepp/trustees/fag.shtml.
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under WEPP.”

12. As such, to determine whether Northern’s former unionized employees are eligible for a
WEPPA claim, and therefore, whether the Northern Receiver is obligated to provide
Service Canada with the prescribed information relating to such employees, it is
necessary to establish the unionized employees’ Employment Termination Date, and, in
particular whether the Employment Termination Date occurred in the six month period
prior to the Appointment Date, being July 4, 2010 or later. This in turn requires

consideration of the impact, if any, of:
(i)  relevant provincial employment standards legislation;

(i)  the collective bargaining agreement (the “CBA”) between the
Communication, Energy and Paperworkers Union, Local 38X (the “CEP”) and
Northern and any recall rights thereunder; and

(ili) any agreements between Northern and the union or employees, including the

Termination Letters.

13. This motion does not concern Northern’s former non-union employees as such workers
each have a clear Employment Termination Date. The former unionized employees were
indefinitely laid-off (rather than terminated) because the CBA does not permit the

summary termination of unionized employees other than for just cause.
ONTARIO EMPLOYMENT STANDARDS ACT

14. The employees were located in Ontario. The Ontario Employment Standards Act, 2000
(the “ESA™) deems laid-off employees to be terminated if their lay off exceeds a
“temporary layoff”. Section 56(2) defines a temporary lay-off as:

Section 56(2)

“..a temporary layoffis,

(a) a lay-off of not more than 13 weeks in any period of 20 consecutive weeks;

ik 6
pwe



(b} a lay-off of more than 13 weeks in any period of 20 consecutive weeks, if
the lay-off is less than 35 weeks in any period of 52 consecutive weeks [and
certain prescribed conditions are met]; or

(c) in the case of an employee represented by a trade union, a lay-off longer
than a lay-off described in clause (b) where the employer recalls the employee
within the time set out in an agreement between the employer and the trade

union.

15. Section 67 of the ESA provides for an election regarding termination pay and recall rights
in defined circumstances:
Section 67(1) - This section applies if an employee who has a right to be

recalled for employment under his or her employment contract is entitled
to,

a) termination pay under section 61 because of a lay-off of 35
weeks or more; or

b) severance pay.

(3) - The employee may elect to be paid the termination pay or severance
pay forthwith or to retain the right to be recalled.
16. The Northern Receiver is aware of the Court of Appeal decision in London Machinery
Inc. v. CAW-Canada which it believes to be instructive on the interplay between Section

67 and Section 56(2)(c).

17. Pursuant to Section 56(5) of the ESA, once a termination is triggered by a lay-off that
exceeds the period of a temporary lay-off, the termination is deemed to have occurred on

the very first day of the lay-off.

COLLECTIVE BARGAINING AGREEMENT

18. The Northern Receiver obtained and reviewed with its counsel a copy of the CBA
between Northern and CEP, a copy of which is enclosed as Appendix A hereto.
Unfortunately, the general seniority and recall rights provisions contained in the CBA are
ambiguous and do not provide clear guidance on the expiry date of member’s recall

rights. Pursuant to:

& 7
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Section 5.05 (4)(a) of the CBA:

“If an employee is not recalled to his regular classification within one year of the
date of layoff from that classification, his recall rights to that classification will
expire and he will be deemed to have a new regular classification which will be

the classification he is in at the one year date; and

Section 5.05 (4)(b) of the CBA:

“... if the employee is not actively working on the anniversary date of the lay off
Jrom his regular classification he will be deemed to hold a labourer

classification. This does not apply to tradesmen and apprentices.”

19. The CBA also contains a Letter of Understanding regarding recall rights, which states:

1. Regular full-time employees as of the date of ratification will have general
recall rights until August 31, 2008. An agreed upon list of such employees will
be prepared.

2. If such employees have not been recalled to a permanent vacancy before
August 31, 2008, their seniority will be lost and their employment terminated at
that time.

Ratified at Thunder Bay, Ontario, this 31t day of October, 2004.

20.In addition, pursuant to Section 5.02(1)(e) of the Northern CBA, employees lose their

seniority if absent from work “for a period of 12 months for any reason other than

military leave, prolonged illness or absence, with further [sic] twelve months if requested

in writing by the employee affected”. This ‘hard-stop’ loss of seniority after 24 months is

consistent with discussions the Northern Receiver held with Ms. Jane Ann Gericke, the

former Controller of Northern, who advised the Northern Receiver that recall rights of the

Northern employees expire after 24 months of lay-off.
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TERMINATION LETTERS & THE MEMORANDUM OF SETTLEMENT

21. Pursuant to Northern’s books and records, a number of Northern’s former employees
executed termination letters (the “Termination Letters”), 66 of which were executed
more than six months prior to the Appointment Date. Pursuant to the Termination
Letters individual employees specifically elected to waive their recall rights in order to

receive the termination pay and severance pay owed to them pursuant to the following

statement therein:

“I am waiving any recall rights to which I might be otherwise entitled and that my

employment with Northern Sawmills Inc. will be terminated effective immediately.”

A copy of the Termination Letters provided to the Northern Receiver by Ms. Gericke is
attached as Appendix B hereto.

22.0n February 15, 2011, the Northern Receiver provided copies of the Termination Letters
to counsel to the CEP.

23. Pursuant to a Memorandum of Agreement and Release between Northern and CEP dated
July 6, 2010 (the “Memorandum”), the parties agreed that all listed employees had their
employment terminated and had no recall rights and Northern acknowledged its obligations
to pay the employees the amounts set out in Schedule “A” to the Memorandum. A copy of the

Memorandum is attached as Appendix C hereto.
24.Pursuant to paragraph #1 of the Memorandum:

“The parties agree that the Employees are employees whose employment has terminated

and who have no recall rights either because:

(a)they are employees whose recall rights expired and whose employment

terminated on the date they lost their recall rights; or
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(b) they are employees who forfeited their right to recall and elected to terminate
their employment and claim termination and severance pay, whose

employment terminated on the date of their election.
25.Pursuant-to paragraph #2 of the Memorandum:

“...as all of the Employees have been laid off for in excess of one year, the Union
hereby agrees to relieve NSI (i.e. Northern) of its obligations, if any, to personally
serve the Employees with written notice of termination or provide or post any

other notice or notices”

26.The Memorandum appears to show Northern’s and the CEP’s shared understanding
that certain former unionized employees’ employment ended prior to the execution of
the Memorandum on July 6, 2010. In particular, the reference to employees whose
employment “has terminated” and whose recall rights had previously expired or had been
waived appears to recognize that the employment of certain unionized employees

ended before July 6, 2010.

COMMUNICATIONS WITH SERVICE CANADA

27.Due to the complexities in determining whether Northern’s former unionized
employees were eligible for a WEPPA claim, the Northern Receiver sought and
obtained an initial extension of the timeline for providing information to Service
Canada with respect to Northern’s employees from 45 days to 75 days, which has

further been extended to July 31, 2011.

28.In addition, due to the ambiguity of the CBA, the Northern Receiver contacted Service
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30.

Canada, who referred the Northern Receiver to the Canada Industrial Relations Board
(“CIRB"), in an effort to have CIRB provide advice and direction to the Northern Receiver
regarding the applicable employment termination dates of Northern’s former unionized
employees, in order to enable the Northern Receiver to establish whether the former

employees were eligible to make a WEPPA claim,.

R -

b

. After several telephone calls with both Service Canada and the CIRB, neither Service

Canada nor the CIRB were prepared to advise the Northern Receiver on the
application of WEPPA as it relates to Northern’s former unionized employees,
particularly as to the determination of the employees’ employment termination dates,
other than to advise the Northern Receiver to make its best determination on the
potential eligibility of Northern’s former employees to a WEPPA claim, on the
information available to it, and to provide Service Canada with the prescribed
information relating to such employees. In addition, all former unionized employees of
Northern would be responsible for making their own individual WEPPA claim directly
with Service Canada, who would make the ultimate determination of the individual

employee’s eligibility under the program.

In order to comply with its obligations prescribed by WEPPA and its related
regulations, the Northern Receiver reviewed, with advice and direction from its legal
counsel, the Memorandum, the Termination Letters, the CBA and Ontario labour

relations and employment standards legislation.

31. The Northern Receiver’s analysis has failed to yield a clear, definitive answer to the

Employment Termination Date of Northern’s former unionized employees. For
example, the Employment Termination Date differs depending on whether one
considers the ESA, the CBA recall provisions (which themselves yield different

answers), or the Termination Letters. In the result, given the remedial nature of
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pwe

(&



WEPPA, the Northern Receiver attempted to determine the latest reasonable
Employment Termination Date for the affected employees. As such, based on the
information available to the Northern Receiver, the Northern Receiver initially

considered the employee’s Employment Termination Date to be the earlier of:
) the date the employee executed a Termination Letter, if any;

(i) 24 months following the last day worked, being the latest date on which
recall rights would have expired according to Section 5.02 of the CBA and

the information provided by the Controller; or
(iii)  July 6, 2010, the date of the Memorandum.

32.Based on its analysis, the Northern Receiver provided information to Service Canada,
on or before February 28, 2011, with respect to 54 former unionized employees it
believed to have an Employment Termination Date during the six months prior to the

Appointment Date, being former employees:

(i) who had been laid-off no earlier than July 6, 2008 and who did not execute a

Termination Letter; or

(ii) who had executed a Termination Letter in the period that was six months prior to

the Appointment Date.

COMMUNICATIONS WITH UNION

33.During its review of Northern’s employee and payroll records, the Northern Receiver

contacted the CEP and its legal counsel on a number of occasions.

34.0n February 25, 2011, following its analysis of the WEPPA issues, the Northern

Receiver contacted CEP’s legal counsel, providing details of its reasoning and
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conclusions. A copy of the e-mail correspondence with the CEP’s legal counsel is
attached as Appendix D hereto. Appendix D excludes the employee schedules, which
contain personal employee information that has been redacted for the purposes of this
report. An unredacted version can be made available to this Honourable Court upon

request, -

M 35.0n March 15, 2011, at the request of the CEP’s legal counsel, the Northern Receiver,
issued correspondence to Northern’s remaining approximately 180 former employees
(both union and non unionized employees) to advise them of WEPPA and its related
regulations, providing guidance on the program and to advise such former employees
that pursuant to Northern’s payroll records no amounts appear to be owed to them
within the six month period prior to the Appointment Date. The former employees
were also advised by the Northern Receiver to file a claim directly with Service
Canada, if they believe they are eligible under the program, and that Service Canada
would ultimately determine their individual eligibility. A copy of this correspondence

is attached as Appendix E hereto.

36.A copy of correspondence issued by CEP’s legal counsel to the Northern Receiver on
February 9, 2011 (the “February Correspondence”) and April 11, 2011 (the “April

Correspondence”) are attached as Appendices F and G hereto.

37.The February Correspondence advised the Northern Receiver that since the cessation
of operations, Northern and the CEP had been in regular discussions regarding the
state of Northern’s operation, which led to the execution of the Memorandum. CEP
appears to take the position that, as a result of the Memorandum, the employment of
all of Northern’s unionized employees in fact “ended” on July 6, 2010 and, as such, all

employees are entitled to advance a claim under WEPPA.

& 13
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38.The April Correspondence advised the Northern Receiver for the first time that
Northern appears to have entered into an oral agreement, prior to the receivership
proceedings, to extend recall rights, which purported agreement was affirmed in a
letter addressed to PricewaterhouseCoopers Inc. and Service Canada executed by Mr.
Wolf Gericke, whom the Northern Receiver understands is the former President of
Northern, dated April 11, 2011. It does not appear that this purported agreement
formed part of the CBA and, in fact, Mr. Gericke’s letter confirms that no new CBA has
been reached. A copy of the letter executed by Mr. Gericke is attached as Appendix H

hereto.

39.In its April Correspondence, CEP requested that the Northern Receiver submit to
Service Canada the prescribed information for all former unionized employees of
Northern on the basis that CEP believe that all former unionized employees are eligible for
payments under WEPPA. CEP’s legal counsel also indicated that instructions were received by
CEP to schedule a motion for the determination of WEPPA rights and entitlements for all

former CEP employees.

40. As a practical matter, the Northern Receiver understands that it is very likely that Service
Canada will rely on the Northern Receiver’s information and analysis regarding the
employees’ entitlement to payments under WEPPA. In the circumstances, the Northern
Receiver wants to ensure a fair and correct application of its obligations under WEPPA that
does not improperly deny any employee payments under the program while at the same time
respecting the will of Parliament and the interest of Northern’s creditors (as any termination
or severance pay paid by Service Canada could attract vacation pay of at least 4% under the
ESA, and a super-priority could attach to such vacation pay to the detriment of Northern’s
secured creditors) as well as Canadian taxpayers generally (as WEPPA does not grant the

Government a subrogated super-priority claim for payments under the program in respect of

& 14
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termination and severance pay).

41. As a result, the Northern Receiver seeks the advice and direction of this Honourable Court
with respect to the application of WEPPA to Northern’s former employees, in particular:

a) the Employment Termination Date of Northern’s former unionized employees who claim
or may claim entitlements under WEPPA, and specifically:

i) theimpact, if any, of the deemed termination of the former unionized employees under

section 56(2) of the Ontario Employment Standards Act;

ii) the impact, if any, and duration of recall rights of the former unionized employees

under the collective bargaining agreement;

iii) the impact, if any, of the Termination Letters (as hereinafter defined) executed by

certain former unionized employees; and

b) if any such Employment Termination Date occurred prior to July 4, 2010, being six
months prior to the Appointment Date, an order from the Court that the Northern
Receiver has no responsibilities or obligations under WEPPA with respect to such former

employees.

All of which is respectfully submitted on this 14% day of July, 2011.

PricewaterhouseCoopers Inc.

in its capacity as Receiver of Northern Sawmills Inc.
and not in its personal capacity

24l

Greg Prince
Sentor Vice President

T Dan

Tracey Weaver
Vice President

pwe
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SEALED BY COURT ORDER
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AGENCY SALE AGREEMENT

THIS AGENCY SALE AGREEMENT (“Agreement”) is made as of the 22 day of July,
2011, among Maynards Industries Ltd. (“Liquidator”) and PricewaterhouseCoopers Inc,, in its
capacity as Court-appointed receiver of Atikokan Forest Products Ltd. ("AFP”) and Court-
appointed receiver of Northern Sawmills Inc. (“NSI”) (the “Receiver”).

WHEREAS pursuant to the Order of the Honourable Mr. Justice Morawetz of the
Ontario Superior Court of Justice (the “Court”) dated January 4, 2011 (the "Order”), the
Receiver is authorized to sell the property, assets and undertaking of AFP (collectively, the
“AFP Assets”) and the property, assets and undertaking of NSI (collectively, the “NSI Assets”)
located in Ontario, Canada pursuant to the terms of the Order.

AND WHEREAS the Receiver wishes to engage the Liquidator to sell the AFP Assets
described in the attached Exhibit “A” and the NSI Assets described in the attached Exhibit “B”
(collectively, the “Assets”) and the Liquidator has agreed to sell the Assets on the terms and
conditions set forth below. '

NOW THEREFORE, for good and valuable consideration, the receipt and sufficiency of
which are mutually acknowledged, Liquidator and the Receiver agree as follows:

L ENGAGEMENT: Subject to the apprbval of the Court, the Receiver hereby retains
: Liquidator on an exclusive basis to conduct a sale (the “Sale”) of the Assets by way of a
liquidation (the “Liquidation) and/ or private sale (a “Private Sale”).

2, CONDUCT OF SALE:

(@) The Sale will be conducted by the Liquidator, for the NSI Assets, at NSI's
facilities located at 490 Maureen Street, Thunder Bay, Ontario, P7B 2X9 (the “NSI
Premises”). The Sale for the AFP Assets will be conducted by the Liquidator at
AFP’s facilities located at 623 Sapawe Road, Atikokan, Ontario, POT 1CO (the

- AFP Premises”, and together with the NS Premises, the “Premises”).

(b)  The Liquidation will take place for a two-day period at any time the Liquidator
deems appropriate within a period of time that is not later than 60 days from the
date of the Court’s approval of this agreement (the “Liquidation Period”). The
Liquidator may also conduct Private Sales during the Liquidation Period.

()  The Liquidator may, in its discretion, choose to: (i) offer the Assets for sale by
piece or by lot; and (ii) conduct a Private Sale. The Receiver hereby grants the
Liquidator a temporary license to use the names, addresses and logos including
any trademarks and copyright of each of NSI and AFP in the advertising of the
Sale, as well as on the Liquidator’s Internet website for the period commencing
on the date of this Agreement and ending after the completion of the Liquidation
Period.

5845677 v6
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(d)  The Liquidator shall include in the terms and conditions of the Sale of the Assets

that each purchaser is responsible for and shall pay the cost of any damage or
injury to the Premises resulting from or arising in connection with the sale and
removal of Assets purchased by such purchaser.

(¢)  In the event of Liquidation the Assets shall be sold to the highest bidder (subject
: only to the purchaser’s timely payment in full and timely removal of the Assets
purchased by such purchaser, from the Premises).

()  The Liquidator shall provide the Receiver with prompt notice of all proposed
sales to be made by way of Private Sale, which shall be subject to the prior
approval of the Receiver, such approval not to be unreasonably withheld or
delayed.

(8)  The Liquidator shall not permit any Assets purchased to be dismantled or
removed from the Premises without receipt of payment in full from the
respective purchasers.

(h)  The Liquidator shall be responsible for collecting, remitting and accounting for
all applicable harmonized sales taxes (collectively, the “Sales Taxes”) in respect
of every sale of Assets pursuant to the Sale.

(i) The Liquidator shall prepare and deliver to the Receiver separate accounting for
amounts realized in respect of the NSI Assets (the "NSI Net Proceeds") and the
amounts realized in respect of the AFP Assets (the "AFP Net Proceeds") and the
Sales Taxes collected in respect of the NSI Assets and the AFP Assets,

® The Liquidator shall pay the NSI Net Proceeds in excess of the deposit amounts
paid in accordance with section 6 below within two (2) business days after the
Liquidation Period, or such earlier date being the consummation of the sale of
substantially all of the NSI Assets. The Liquidator shall pay the AFP Net
Proceeds in excess of the deposit amounts paid in accordance with section 6
below within two (2) business days after the Liquidation Period, or such earlier
date being the consummation of the sale of substantially all of the AFP Assets.

DISCLAIMERS OF WARRANTIES: The Liquidator shall state both in jts advertising
for the Sale and at the Sale, that all Assets are being sold “as is, where is and with all
faults” and subject to any and all additional disclaimers of warranty and conditions,
including disclaimers of the warranties and conditions of merchantability and fitness for
a particular purpose.

NET MINIMUM GUARANTEE OF NSI: The Liquidator guarantees NSI Net Proceeds
to be paid to the Receiver in the aggregate amount of ] r the NSI Assets (the
“NSINMG"). If an NSI Asset cannot be offered for sale at the Receiver's direction, the
NSI NMG will be adjusted downwards by an amount to be agreed to between the
parties, or, failing agreement, as may be determined by the Court. In the event of

* material loss of or damage to an NSI Asset or NSI Assets before or during the Sale, the

5845677 v6
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NET MINIMUM GUARANTEE OF AFP: Li uidator guarantees AFP Net Proceeds to

3 For the AFP Assets (the “AFP NMG”).
If an AFP Asset cannot be offered for sale at the Receiver's direction, the AFP NMG will
be adjusted downwards by an amount to be agreed to between the parties, or, failing
agreement, as may be determined by the Court. In the event of material loss of or
damage to an AFP Asset or AFP Assets before or during the Sale, the AFP NMG will be

adjusted by an amount proportional to the loss or damage.

DEPOSIT:

(@ A deposit ofg_f lhas been paid by the Liquidator to the Receiver in advance
of the date of this Agreement in respect of the NSI NMG. A deposit of :
shall be payable to the Receiver in respect of the NSI NMG, upon execution of
this Agreement. If the Receiver fails to cbtain Court approval of this agreement
in accordance with Section 20, by August 6, 2011, all deposits shall be promptly
returned to Liquidator.

(b) A deposit of JJjJl has been paid by the Liquidator to the Receiver in advance
of the date of this Agreement in respect of the AFP NMG. A deposit of,q
shall be payable to the Receiver in respect of the AFP NMG, upon execution of
this Agreement. If the Receiver fails to obtain Court approval of this agreement
in accordance with Section 20, by August 6, 2011, all deposits shall be promptly
returned to Liquidator,

()  The balance of the NSI NMG and any further amounts payable to the Receiver
hereunder will be paid to the Receiver within two (2) business days after the
Liquidation Period, or such earlier date being the consummation of the sale of
substantially all of the NSI Assets. The balance of the AFP NMG and any further
amounts payable to the Receiver hereunder will be paid to the Receiver within
two (2) business days after the Liquidation Period, or such earlier date being the
consummation of the sale of substantially all of the AFP Assets. The NSI NMG
and the AFP NMG are collectively defined as the “Net Minimum Guarantee”.

DISBURSEMENT OF SALE PROCEEDS:
(@)  NSI Assets:
i First, NSI Net Proceeds up to the NSI NMG shall be paid to the Receiver;

ii. ‘Second, the NSI Net Proceeds in excess of the NSI NMG and up to
. 12! be retained by Liquidator; and

fii. Third, 80% of the NSI Net Proceeds in excess of ]
the Receiver and the Liquidator shall be entitle
20%.

to retain the remaining
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(b)  AFP Assets:
i First, AFP Net Proceeds up to the AFP NMG shall be paid to the Receiver;

ii. Second, AFP Net Proceeds in excess of the AFP NMG and up to
' Jshall be retained by the Liquidator; and

iii.  Third, 80% AFP Net Proceeds in excess of JJJJJJlffJshall be paid to the
Receiver and Liquidator shall be entitled to retain the remaining 20%.

Notwithstanding that the aggregate amount of the Net Proceeds from the Sale of
the NSI Assets may be less than the NSI NMG or the aggregate amount of the
Net Proceeds from the Sale of the AFP Assets may be less than the AFP NMG,
the Receiver shall receive the NSI NMG and the AFP NMG in the amounts set
out in Section 4 and Section 5 hereof, respectively, and at the times prescribed in
Section 6, notwithstanding any other provision in this Agreement.

COMPENSATION TO LIQUIDATOR: Liquidator shall charge a purchaser’s premium
on each and every Sale of the NSI Assets and the AFP Assets (the “Buyer’s Premium”),
which the Liquidator shall retain for its own account. The Buyer’s Premium is part of
the Liquidator's compensation for the services provided under this Agreement. The
Buyer's Premium shall be: i) 12% of the sales price of each Asset sold to a purchaser
purchasing an either an NSI Asset and / or an AFP Asset at the Premises; and if) 15% for
each NSI Asset and / or AFP Asset sold via the Internet. The Liquidator shall collect the
Buyer’s Premium directly from each successful bidder, in addition to the Net Proceeds.
The Receiver shall have no liability in respect thereof.

AVAILABILITY OF PERSONNEL: The Liquidator may retain and its sole cost and
expense the services of certain former employees of AFP and NSI with the prompt co-
operation and assistance of the Receiver, acting reasonably.

SALE EXPENSES: The Liquidator shall be responsible for the costs of advertising and
direct rharketing, travel and lodging, preparing the Assets for sale and any other
miscellaneous expenses.

PROMOTIONAL FROGRAM: Liquidator's marketing program of the Assets shall
include: '

(@)  Brochures: The Liquidator will design and mail approximately 10,000 brochures
promoting the Sale.

(t) Website:' The Liquidator will promote the Sale on its website at
{(www.maynards.com).

(©)  Newspaper and Trade Journal Advertising: As determined by the Liquidator, in
consultation with the Receiver, detailed advertisements will be placed in

appropriate local newspapers and in the relevant industry trade journals, time
permitting and where applicable.
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(d)  Advertising with Other Liquidator Sales: The Sale will be advertised together
with our other industrial auction mailings, where appropriate.

PREPARATION OF THE SALE SITE: The Liquidator will oversee the preparation of
the NSI Premises and the AFP Premises for the purposes of the Sale, at its own expense
including gathering specifications, obtaining photographs for all advertising and
consolidating small equipment for security reasons. Directionalarrows and signs will be
strategically placed to assist prospective purchasers.

INTERNET WEBCAST AND ABSENTEE BIDS: For those purchasers who cannot
attend the Sale the means will be detailed in Liquidator’s website by which a potential
purchaser can either bid on the assets through the live Internet web-cast or by placing an
absentee bid.

SECURITY: The Liquidator shall be responsible for securing the Assets at ifs own
expense during the opening hours of any preview of the Assets given to prospective
purchasers, any Private Sale, and any Liquidation and at all times after the completion of
the Sale within the Liquidation Period, unless otherwise agreed as between the
Liquidator and the Receiver. The Receiver is responsible for securing the Assets and the
Premises at all other times.

UTILITY DISCONNECTION AND ASSET DISMANTLING AND REMOVAL: The
parties hereto agree that the purchaser(s) of Assets shall be solely responsible for
disconnecting any utilities from such Assets, and dismantling, rigging and shipping
such Assets. The Liquidator shall only permit Assets to be removed from the Premises
by experienced persons qualified to remove the Assets in a safe and efficient manner.
The Liquidator will monitor the removal process in order to ensure safe removal
practices according to industry standards and insurance guidelines and will have pre-
qualified riggers and transportation representatives on site at the times of any auctions,
private sales and Assets removal to assist purchasers and to ensure safe removal
practices. Under no circumstances shall the Receiver be responsible for Asset removal or
utility disconnection unless the Receiver specifically asks to do so and it is agreed by the
Liquidator.

INSURANCE:

(3 The Liquidator shall maintain insurance coverage against public liability,

_{ggluou hout the period of Liquidation services in the amount no less than
2 Pand shall arrange for the Receiver to be named as additional insured
and shall provide the Receiver with evidence of same.

(b)  The Receiver shall maintain existing insurance coverage on the Assets and the
Premises throughout the Liquidation Period.

() If less than substantially all of the Assets are destroyed or damaged by fire or
other casualty or stolen at any time prior to the sale of such Assets, the insurance
proceeds atiributable to such damaged or stolen Assets and received by the
Receiver shall be deemed Net Proceeds for the purposes of this Agreement and,
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for greater certainty, shall be included for the purposes of distributing funds in
accordance with Section 7 and Section 8 hereof. If substantially all of the Assets
are damaged or destroyed, then the Receiver shall have the option to terminate
the Agreement, retain the insurance proceeds, refund to Liquidator the uneamed
portion of the deposit. paid in accordance with section 6 above, if any, and
reimburse the Liquidator for all the reasonable and necessary expenses actually
incurred by the Liquidator pursuant to the provisions of this Agreement up to a
maximurm amount of q'- respect of NSI and -n respect of AFP.
The Receiver and the Liquidator agree not to settle any insurance claim without
the prior, written consent of the other, such consent not to be unreasonably
withheld:

DESTRUCTION OF ASSETS: The Liquidator shall not be responsible for any loss,
damage or destruction of any Assets during the Liquidation Period unless caused by the
Liquidator’s gross negligence or willful misconduct.

THE RECEIVER: The Receiver agrees:

(@)

(b)

to grant the Liquidator unfettered and full access to the Premises and the Assets
for the Liquidation Period, for the limited purpose of conducting the Sale and,
following the Sale, removing the Assets and to fulfill the Liquidator's obligations
under-this Agreement;

notwithstanding anything contained in this Agreement, to do all things
necessary to defend any claim to title, lien or encumbrance by any person with
respect to the Assets, provided that the Receiver believes it is in the best interests
of estates of AFP and NSI to do so, having regard to the value of the Assets
against which a claim has been asserted and the expected costs of the Recejver’s
defence of such claim.

USE OF PREMISES:

(a)

(b)

The Liquidator and its representatives shall be entitled to non-exclusive access to
the Premises for the purposes of: (i) preparing for and conducting the Sale of the
Assets; (ii) exhibiting the Assets to prospective purchasers; and (jii) for such
other purposes as are reasonable and necessary to conduct the Sale, with the
approval of the Receiver, such approval to not be unreasonably withheld or
delayed. The Receiver agrees that Liquidator will have rent free use of the
Premises until the later of November 30, 2011. The Liquidator shall have the
right to abandon or leave behind any Asset, including any Asset sold and not
removed by the purchaser, or any Asset not sold by the end of the Liquidation
Period.

The Receiver further agrees that it will not take any steps that may result in
termination of the provision of utilities, heat and telephone services throughout
the Liquidation Period at the Receiver's sole expense.
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(c)  While the Liquidator occupies any part of the Premises, it shall use and keep
each such part in the condition as found and shall, upon ceasing to occupy any
such part of the Premises, leave such part in the order as to which it was found.
The Liquidator shall have no responsibility to remedy any conditions to the
Premises that have been caused as a result of the Receiver's previous business
operations.

(d)  Nothing in this Agreement is intended to create a lease or right of occupation or
possession in favour of Liquidator in respect of the Premises or any part thereof.

()  Notwithstanding anything to the contrary set forth herein, the Premises shall not
include the buildings or structures or any part thereof. All buildings and
structures at the Premises shall be subject to demolition and removal in the Sale.

COURT AFPPROVAL: The terms and conditions of this Agreement and the Receiver’s

execution hereof are expressly subject to approval by the Court ("Court Approval®). If
Court Approval is not obtained by August 6, 2011, the parties agree that they will have
no obligation to one another hereunder or otherwise,

INDEPENDENT PARTIES: This Agreement shall not be construed to create a
partnership or joint venture.

COUNTERPARTS; FACSIMILE SIGNATURES: This Agreement may be executed in
any number of counterparts, each of which, when executed, will be deemed to be an
original and all of which, when taken together, will be deemed to be but one and the
same legally enforceable and binding instrument. Delivering signatures via facsimile
shall be an acceptable means of executing this Agreement and signatures so delivered
shall be treated as originals and be faily binding on the signing party.

GOVERNING LAW; JURISDICTION: This Agreement shall be governed by, and
construed and enforced in accordance with, the laws of the Province of Ontario and the
federal laws of Canada applicable therein. Each party irrevocable attorns and submits to
the exclusive jurisdiction of the Court for any action or proceeding arising under this
Agreement.

SEVERABILITY: The provisions of this Agreement shall be severable. Should any part,
term or provision of this Agreement be construed by any court of competent jurisdiction
to be illegal, invalid or unenforceable for any reason, the legality, validity and
enforceability of the remaining parts, terms and provisions shall not be affected thereby.

COMPLETE AGREEMENT; ASSIGNMENT: This Agreement constitutes the entire
understanding between the parties and replaces any and all prior agreements related to
the Liguidation. This Agreement may not be modified or amended except in writing
signed by each of the parties, This Agreement may not be assigned to any party without
the written consent of the other parties.

All payments to which the Receiver is entitled in accordance with the terms hereof, shall
be remitted by the Liquidator to the Receiver as directed by the Receiver.
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27.  NOTICE: Any notice, certificate, consent, determination or other communication
required or permitted to be given or made under this Agreement shall be in writing and
shall be effectively given and made if: (a) delivered personally; (b) sent by prepaid
courier service; or {c) sent prepaid by fax or other similar means of electronic
communication, in each case to the applicable address set out below.

a) To the Receiver:

PricewaterhouseCoopers Inc.
Royal Trust Tower, TD Centre
Suite 3000

Toronto, ON M5K 1G8

Attention:  Gregory Prince
Facsimile:  (416) 814-3210
Email: gregory.n.prince@ca.pwc.com

with a copy to:

Stikeman Elliott LLP

5300 Commerce Court West
199 Bay Street -

Toronto, ON MB5L1BY

Attention:  Liz Pillon
Facsimile:  (416) 947-0866
Email: Ipillon@stikeman.com

(b)  To the Liquidator:

Attention:  Mike Mcintosh
Email: mmcintosh@maynards.com

with a copy to the Liquidator’s solicitors:

Attention; Joel D. Farber
Facsimile: (416) 941-8852
Email: jfarber@foglers.com

Any such communication so given or made shall be deemed to have been given or made fmd to
have been received on the day of delivery, if delivered, or on the day of faxing or sending by
other means of recorded electronic communication, provided that such day in either event is a
business day and the communication is so delivered, faxed or sent prior to 430 p.m. on such
day. Otherwise, such communication shall be deemed to have been given and made and to

5848677 v6
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have been received on the next following business day. Any such communication given or
made in any other mariner shall be deemed to have been given or made and to have been
received only upon actual receipt.

[signature page to follow}]

5845677 v6
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be signed by a
duly authorized officer as of the date first written above.

5845677 v6&

PRICEWATERHOUSECOOPERS INC,, in
its capacity as Court-appointed Receiver of
Atikokan Forest Product Ltd., and not in its

personal or corporate capacity

e Irmee.

{
Senv Vice Prrsmé:f'
PRICEWATERHOUSECOOPERS INC,, in
its capacity as Court-appointed Receiver of

Northern Sawmills Inc,, and not in its
personal or corporate capacity

By:

Grey Prince
SevorVice Pr(SI'C/@'\'é
MAYNARDS INDUSTRIES LTD.

By: 07"7 - m
Authorized Signing Officer

M\ke MectwvresH .
Excoune VP - IMOVSTRIAL
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ATIKOKAN FOREST PRODUCTS LTD. ASSETS



File : 1008-183-EM

®
t 7.2  Site Description
724 Main Property
g Location D 623, Sapawe Road, Atikokan, Ontatio
Lot Numbers : FF746, FF747, FF1030, FF1223, FF1224, FF1571, FF5001,

FF5038, FF5039, FF5071, 5158, FF5159

®

‘ Cadastral : Township of Hutchinson

' Registry of . District of Rainy River (Atikokan)

‘ Topography : Irregular shape

d Site Area L 503.66 acres

: Public Services v Electricity, telephone supply

' Municipal Appraisal : NA

‘ Taxes H Municipal: NA

i Schoot: NA

®

! September 2010 15
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File : 1008-163-EM

7.3 Building Description (offices)'

Number of Storeys : 1 storey
Basement : Yes
Year of construction . 1975

i
g
35

Footing and Foundations ¢ Poured concrete basement walls and footings
Slab on Grade : Reinforced concrete / granular base
Excavation and Backfill ¢ Bulk excavation

4 Superstructure

Frame :  Wood, bearing walls
Structural Walls : Wood studs
Structural Floors ¢ Plywood on wood joists with bridging

Roof Construction :  Plywood on wood structure
Interior stairs :  One wood stairway with handrails

Exterior Walls ’ :  Cedar plank

Average height ¢ 9feet

Doors :  Commercial type glass / aluminium
Windows ¢ PVC, double skiding / wood windows
Other :  Cloth canopy on windows

» Roofing
Roof covering :  Asphalt shingles

Insulation :  Mineral wool
Other :  Roofvents

. Interior Construction
Partitions ¢ Gypsum board on wood studs
Floor Finish :  Vinyt tiles, paint
Ceiling Finish : Wood fiber panel, gypsum board

Comments . Including: wood kitchen cabinets and dressing tables, doors and
woodworks

! See appendix A ~ Sketches and photographs of buildings.
September 2010 16 MI,_%_‘
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File : 1008-163-EM
. Mechanical
Plumbing

Heating, Venting, Cooling

. Electrical
Service and distribution

Low voltage transformers

Lighting
Security

. Protactions
Fira Protection
Thief protection

s  Miscellaneous

Two washrooms for a total of 2-water closets, 2-lavatories, 1-single
stalnless stee! kitchen sink and one 40-gallons electric water-heater
tank

Also included: faucets, fittings and piping for those above appliances
and floor drainage

: Hot water baseboards provided by two natural gas bollers “Galaxy".

A rooftop alr conditioning unit using network conduits for the entire
buiiding;
Sanitary ventilator for the washrooms

Also included: Prefabricated chimney, exterior above ground off tank
(1994, 2200 litres)

A main electrical entrance of 400 amperes, 600 voits, 3-phase

Fluorescent

———

Fire detectors

Steel galvanized / wood marquee (24 f3)

7.4  Buliding Description (sawmill)?

Number of Storeys
Basement
Year of construction

FLooR AREA
Ground Floor
Mezzanines ()
Total

BREAKDOWN
Offices / employees
Mechanical / control rooms
Production (Sawmilf)

Total

* Foundations

1 storey
1965 and 2001 (25%)

62 008 #12
4 500 12
66 508 f2

786 112 73,02m?
1564 fi2 145,30 m?
64168 fi2 596027 m?
66 508 f12 6 178,59 m?

? See appendix A ~ Sketches and photographs of buildings.

September 2010
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File : 1008-163-EM

Footing and Foundations

Slab on Grade

Excavation and Backfill

Superstructure

Frame

Structural Walls

Structural Fioors
Mezzanines

Roof Construction
Interior stairs

Exterior Walls
Exterior Walls

Average height
Doors

Windows

Roofing

Roof covering
Insulation

Other

Interior Construction
Partitions

Floor Finish

Ceiling Finish

Comments

Mechanical

Plumbing

Hesting, Venting, Cooling

Offices / employees areas

Plant

Electrical

Service and distribution
Lighting -

September 2010

Reinforced concrete wall foundations and footings
Reinforced concrete / granular base
Tranch excavation

Pre-engineerad steel columns and beams, wood post and beams
Steel studs, wood studs

Miil type floor composed of 2" x 4" planks on the side
Plywood on steel structure (1374 ft?)

Long span open web stesl joisis

Open web steel joists;

Plywood on wood joists

Steel with rallings

Cormgated enamelied steel, galvanized steel
30,75 feet

Pilain steel, wood, skding wood;

Insulated aluminium panels for the overhead doors;
Steel roll-up door

Aluminium frame industrial type

Galvanized stee!
Mineral fiber with vapour barrier

Gypsum boards, wood planks, aluminium sheet, plywood
Paint, vinyl tiles
Gypsum boards, plywood

including: laminated wood dressing table, tolet partitions, doors and
woodworks

Two washrooms for a total of 4-water closets, 4-lavatories, 1-urinal, 3
prefabricated showers and a group of electric water-heater tanks

Also included: faucets, fittings and piping for those above appliances
and floor drainage

. Fixed electric baseboards;

A group of window alr conditioning units

: Natural gas and electric spaceheaters;

Two fioor air conditioning units, each 12-ton capacity, located inside
two MCC rooms (total of 1060 ft?);

High voltage electrical entrance, 347/600 volis
Fluorescent for the offices, workshop and mechanical rooms, high
intensity lamps for the production areas

18 1z

7

91



File : 1008-163-EM
Comment

*  Protections
Fire Protection
Thief protection

Comments

92

The electrical installations used for the production equipments are not
considered and found in the “Equipment Report”

100% automatic sprinklers
Fire detectors, pull stations, fire hose reels

Bridge crane rails only:

~ 42 feetfora 1-ion singled bridge crane (58' span);
- 64 feet for a 2-ton singled bridge crane (40’ span);
Trolley way rails only:

- 36 feet for a 1-ton holst;

A 3-ton hoist and cage, 24 feet of height

See Equipment report for the bridge cranes and hoist cost.

7.5  Building Description (new planer mill)*

Number of Storeys
Basement
Year of construction

ELOOR AREA
Basement
Ground Floor
Total

*  Foundations
Footing and Foundations

Slab on Grade
Excavation and Backfill

s  Superstructure

Frame

Structural Walls

Structural Floors
Basement
Mezzanine (Open)

Roof Construction

+ Exterior Walls

Exterior Walls
Average height
Doors
Windows

1
Small section, 182 fi2

+1998

182 fi2 16,90 m?
18573 w2 1816833 m?
19755 2 183523 m?

Reinforced concrete low wall foundations and footings
Poured concrete basement walls and footings
Reinforced concrete / granular base

Trench and bulk excavation

Pre-engineered steel columns and beams, wood bearing walls
Steel and wood studs

Plywood on wood joists (182 %)
Plywood on wood joists (360 it?)
Pre-engineerad steel joists
Wood frame without deck

Wood ptank

23,5 foet

Wood, aluminium

Fixed and sliding PVC windows

3 See appendix A — Sketches and photographs of buildings.

September 2010
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Openings

*  Roofing
Roof covering
Insulation
Other

¢ Interior Construction
Partitions
Floor Finish
Celling Finish

Comments

*  Mechanical
Plumbing

Heating, Venting, Cooling

¢ Electrical

Service and distribution
Lighting

Comment

*  Protections
Fire Protection
Thief protection

¢  Miscelianeous

Galvanized steel
Mineral fiber with vapour barrier

Gypsum board, plywood
Paint, vinyl
Gypsum board, plywood

Including: laminated wood kitchen and hair dressing cabinets, doors
and woodworks

Two washrooms for a total of 3-water closets, 2-lavatories, 1-urinal, 2
prefabricated showers and one electric water-heater tank

Also indluded: faucets, fittings and piping for those above appliances
and floor drainage

" Natural gas and electric spaceheaters, fixed electric baseboards;

Sanitary ventilator for the washrooms;
Two window air conditioning units

Maln electrical entrance of 2000 amperes 600 volis
High intensity lamps and fluorescent

The electrical installations used for the production equipments ars not
considered and found in the “Equipment Report”

100% automatic sprinklers
Fire hoses

Bridge crane ralls only:
- 38 feet for a 2-ton hoist (12° span);

7.6  Building Description (old planer mill)*

Number of Storeys
Basement

1 storey

‘ See appendix A — Sketches and photographs of buikdings.

September 2010
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File : 1008-163-EM

Year of construction
Renovations

Ground Floor
Total

*  Foundastions
Footing and Foundations
Slab on Grade
Excavation and Backfill

*  Superstructure
Frame
Structural Walls
Roof Construction

interior stairs

¢  Exterior Walls

Exterior Walls
Average height
Doors

Windows
Openings
* Roofing
Roof covering
Insulation
Other
¢ Interior Construction
Partitions
Fioor Finish
Ceiling Finish

Comments

*  Mechanical
Plumbing

Heating, Venting, Cooling

e  Electrical
Service and distribution
September 2010

94

1965
2000: New electrical sntrance

10284 g2
10284 fit

Reinforced concrete low wall foundations and footings
Reinforced concrete / granutar base
Trench excavation

Wood posts and beams, wood bearing walis

Mill type walls, wood studs

Wood plank deck on arch truss, wood frame on steel joists without
deck, wood joists

Stee! with railings

Galvanized steel, wood plank, aluminium
14 feet

Pilain stesel, wood, aluminium,

Aluminium en PVC sliding windows

Galvanized steel
Mineral fiber with vapour barrier

Mill type partitions
OSB wood shesting
including: doors and woodworks

One washroom for a total of 1-water closei, i-lavatory and one
electric water-heater tank

Also included: faucets, fitlings and piping for those above appliances
and floor drainage

: Natural gas spaceheaters;

Sanitary ventilator for the washroom

A main electrical entrance of 600 amperes, 600 voits

21 N,;ﬂ@?_ )
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File : 1008-163-EM
Lighting
Security
Comment

s Protections

Fire Protection

Thief protection

s Miscelianeous

Fluorescent and high intenslity lamps
Emergency lights

The slectrical installations used for the production equipments are not
considered and found in the "Equipment Repont”

100% automatic sprinklers
Fira detectors

——-—

A wood structure shelter, 744 fi2;

7.7  Building Description (garage)®

Number of Storeys
Basement
Year of construction

FLOOR AREA
Ground Floor
Total

BreAxpown

Offices / employees
Mechanical / control rooms
Test room

Production (planing)

Total

*  Foundstions
Footing and Foundations
Slab on Grade
Excavation and Backfill
*  Superstructure
Frame
Structural Walls
Roof Construction
Interior stairs
s  Extarior Walls
Exterior Walls
Average height
Doors

Windows
Openings

1 storey
1989
11 fi2
a6 011 M2
1436 ft2 133,40 m?
1708 fi2 158,67 m?
300 fi2 27,87 m?
7 fi2 302547 m?
36 011 f2 334541 m?

Reinforced concrete low wall foundations and footings
Reinforced concrete / granular base
Trench excavation

Pre-engineered steel columns and beams, concrete biock bearing
walls

Steel studs, concrete block

Wood truss, wood joists

Steel with rallings

Wood plank, corrugated enametied steel, concrete block
20 feet

Plain steel, wood;

insulated aluminium panels for the overhead doors
Fixed wood and PVC windows

Aluminium automatic louvers

5 See appendix A — Sketches and photographs of bulidings.

September 2010
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* Roofing
Roof covering
Insulation
Other

*  interior Construction
Partitions

Floor Finish
Celling Finish

Comments

¢ Mechanical
Plumbing

Heating, Venting, Cooling

e Electrical

Service and distribution
Lighting

Securlity

Comment

s Protections
Fire Protection

Thief protection

September 2010

Galvanized steel
Mineral fiber with vapour barrier, foll

Concrete blocks, gypsum boards, wood planks, piywood, galvanized
steel

Including: laminated wood dressing table, toilet partitions, doors and
woodworks :

Two washrooms for a total of 3-water closets, 3-lavalories, 2-urinals,
1-refrigerated drinking fountain and one electric water-heater tank

Also inciuded: faucets, fittings and piping for those above appllances
and fioor drainage

: Natural gas spaceheaters;

A celling combined unit (alr conditioning / heating) using short
ductworks for the workshop and employees areas;

Fixed electric baseboards Inside the test room;

Sanitary ventifator for the washrooms

A main electrical entrance of 4000 amperes, 600 volts
Fluorescent and high Intensity lamps

Emaergency lights

The electrical Installations used for the production equipments are not
considared and found in the "Equipment Report”

100% automatic sprinklers
Fire detectors; pull stations, fire hose reels

Burglar alarm composed of keypads, magnetic contacts and motion
detectors

Ali the above protections ara connected to supervision central.
One fixed hoist trolleyway, 1-ton, 36 feet;

Two fixad hoist trolleyways, 1/4-ton, 26 feet each;
Two electric garage door openers

2 Iz
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7.8 Building Description (others)

- Wood oonstruction, 8828 ft' on concrete low walls foundation,
average height 17,5 feat, 736 feat of perimeter

- Aluminium roof covering
- Wood plank and concrete biock exterior siding
- Detached wood offica building, 880 ft* on log and ground ficor

- Wood construction, 9218 f* on concrete low walls foundation,
average height 15 faet, 480 feat of perimetar

- Tarand gravel and aluminium roof covering
- Wood plank sxterior siding

September 2010 24 ,ﬁ
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APPENDIX A - Sketches and photographs of buliding

NAME: ATIKOKAN FOREST PRODUCTS LTD
ADRESS: 823 Sspawe Road, Atikokan (Ontario)
BUILDING IDENTIFICATION: SAWMILL
INSPECTION DATE: 24/08/2010 Massuements in feet.

September 2010
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NAME: ATIKOKAN FOREST PRODUCTS LTD
ADRESS: 623 Sapawe Road, Atikokan (Ontario)
BUILDING IDENTIFICATION: PLANER MILL
INSPECTION DATE: 24/08/2010 Measurements in foet.
September 2010 a7 : !_-g_};
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NAME: ATIKOKAN FOREST PRODUCTS LTD
ADRESS: 623 Sspawe Road, Atikokan (Ontaric)
BUILDING IDENTIFICATION: OLD PLANER MILL
INSPECTION DATE: 24/08/2010 Massuraments in fost.

September 2010 38 Ig?
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. APPENDIX C - Listing of machinery & equipment
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NORTHERN WOOD SAWMILL = ATIKOKAN

117

1008-163-2M

_LOG ENTRY

1 1 LOGENTRY

Omeripian  composed of:

1,01 1 LOG ENTRY DECK

Ossuripion - 18 % 75
- On concTels bese

1,02 1 STATIONARY LOG LOADER

Manstsiwer BARKO
Vodel 555 ML
Descripgon - stationary unit with ROTOBEC log grappie

1,03 1 SLASHER

Mantstrer HUOT
Descripion - bladies: 72" dia

1,04 1 LOG INFEED CONVEYOR

1.05 1 OPERATOR STATION
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h-:w.&u..-n Chetemt ne

LOG ENTRY

TANSFER TABLE 6 CHAINS
Description - 80’ x 18°

P 203 1 UNSCRAMBLER WITH SORTING ARM
Oesaription - 12'x 18

CONVEYOR TO DEBARKER A
Descripion - 78'

P 2,05 1 CONVEYOR TO DEBARKER B
Descripton - 80°

o
®

P 208 1 DEBARKERB

Nenustsaver CARBOTECH
Modet MARK Il
Yewr 2004
Sorlal Number FOX18-1004
Desaripiion -~ 18" dia.

P 207 1 DEBARKERA

Manuiswrer CARBOTECH
Wodsl  MARK 31§
Year 2004
Sorial umber  FOX18-1007
Descriplion - 16" dia.
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R T I

LOG ENTRY

ITEM # _QTY DESCRIPTION
P 208 1 OUTFEED CONVEYOR DEBARKER B

Description - Q'
- with log kikers

P 20 1 OUTFEED CONVEYOR DEBARKER A

Deseripiion . 72"
- with fog kikers

P 210 1 DEBARKER OPERATOR BOOTH

P 3 1 DEBARKINGUNE®2 -
Descripton  composed of:

30 1 LOG LANDING CHUTE
Oascripion - 25' saction with 8 rolls

P 302 1 6 CHAINS LOG DECK
Osacriplon - 18 x 20°

P 303 1 LOG UNSCRAMBLER WITH SORTING ARM

Oescripiion - 18°x 12°
- with amn

Lo d L A X X _J1l A _ X _ X _J. 2 K XN _J1 ¥ X ¥
R
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1008-163-EM

LOG ENTRY

ITEM # _QTY DESCRIPTION

G P Q=G T

P 304 1 CONVEYOR TO DEBARKER A
Oescripion .72
P 305 1 CONVEYORTODEBARKER B
Deacription - 50°
P 308 1 DEBARKERB
Menutetwer CARBOTECH
Modsl MARK |1}
Berial Number 1005
P 307 1 DEBARKERA
Merutstrer CARBOTECH
Model MARK {1t
Berisl Nurber 1006
P 308 1 CONVEYORFROM DEBARKER A
P 308 1 CONVEYORFROMCONVEYORB
P4 1_ ONEPASSCURVESAWINGLINE ~ . o e

s 5

Manutswrer COMACT
Modet DDM 12
Descripton  composed of:
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n.»wyw IR g e

LOG ENTRY
ITEM # OTY DESCRIPTION
. P 401 1 8 CHAINS LOG DECK
B Descripion - 18 X 60"
‘ P 402 1 WAVEFEEDER
@
l P 403 1 CONVEYOR
Desedphon - 130
g P 404 1 VCHAIN CONVEYOR
' Dwseription - 60
g P 405 1 SCANNER
Manvistrer COMACT OPTIMISATION
g P 4,08 1 LOG TURNER
® P 407 1 ONEPASSCURVE SAW
Mamtstume COMACT
Moded  DDM12
' P 408 1 EXITCONVEYOR
®
g ;
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LOG ENTRY

1 LANDING TABLE 5 CHAINS
Descriphon - 14' x 10°

P 410 1 INCLINE CONVEYOR
Description - 30 x 14"

P 411 1 OPERATOR BOOTH

P 412 1 HYDRAULIC UNITS

P 6§ 1 ONEPASSCURVE SAWINGLINE -
Mariaturer COMACT
Mode! DDM 6
Year 2004
Oescripfion  composad of:

P 50 1 B8 CHAINS LOG TODECKDDM 6
Descriplon - 18' x 72"

P 502 1 WAVE FEEDER
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g -

LOG ENTRY
© LOG EN

P 5,03 1 CONVEYORTODDMS
Oescripion  composed of:
- 1 soction 80° x 24"

= 1 saction 38’ x 24"
- 1 saction 45' x 24" + 30° x 24"

P 504 1V CHAIN CONVEYOR

P 505 1 SCANNER
Menuistrer. COMACT OPTIMISATION

P 506 1 LOGTURNER
Uanvisurer COMACT

P 507 1 ONE PASS CURVE SAW

Menulsturer COMACT
locet DDMB

P 508 1 HYDRAULIC UNITS
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125

LOG ENTRY
QTY _DESCRIPTION
P 509 1 OPERATORBOOTH
g P 510 1 EXITCONVEYOR
®
a P 511 1 4 CHAINS LANDING TABLE
Descriplion - 12 x 80’
Descripion  composed of:
t P 601 1 5CHAINSDECK
t Desetpion - 12" x 75'
P 802 1 5CHAINS TRANSFER
Description - 12' X 96'
o
' P 603 1 DOUBLE DROP UNSCRAMBLER
@
l 10
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126

LOG ENTRY

MEM #_QTY DESCRIPTION
P 604 1 GRADING STATION

P 808 1 CANADIAN TRIM SAW LINE

Osscripion - 38° x 18
-(1) 24" cia. blade trim saw on lach side

P 608 1  CURVED CONVEYOR
Descripion - 36' x 12'

P 6,07 1 SCANNER SORTING SECTION
Menutstrer  SCAN MEG

P 608 1 36 BAYS SLING SORTER

P 808 1 3 CHAINS CONVEYOR
Descripion - 270'x 11

11
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LOG ENTRY
ITEM # _QTY DESCRIPTION M

P 610 1 4CHAINS DECKWITH INCLINED SECTION

Desription - 12'x 32

-12x12

P 611 1 ACCUMULATION DECK
P 812 1 STICKERPLACER

Descripiion - with 3 arm stacking hoist
P 813 1 2CHAINS STICKER RACK CONVEYOR

Oescriplion - 80
P 614 1 BUNDLELFT

Descrigion - for sticker placar
P 615 1 3CHAINS OUTFEED CONVEYOR

TOTAL : LOG ENTRY

t
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SAWMILL
Y
ITEM # _QTY DESCRIPTION wul RIS
P__ 7 1 CHIPPERSYSTEM o o
Osecription  compoased of:
P 701 1 CHPPER
Descriplion - 56" dia,
- 150 HP
P 702 1 VIBRATORY CONVEYOR
P 703 1 WVIBRATORY CHIP SCREEN
Menuteiuresr YATES
P 708 1 CYCLONE
P 705 1 BLOWER
Oesariplion - 150 HP
®
! P 708 1 BLOWER
Oescriplon - 150 HP
®
| )
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e e e

SAWMILL

QTY__DESCRIPTION
1 CONVEYOR

P 708 1 CONVEYOR

P 8 1 OLDSAW MILLEQUIPMENT
Descriplon - equipment is old and not used for production,

P 80t 1 CHIPPER

8,02 1 CONVEYOR

14
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130

SAWMILL

9 - 1 STACKING SYSTEM

D 0T UD 0N 5T 0T WED O 5D 0NN PN 6D

Descripion - used exclusively at exit of bay # 36 of the lumber sorter
- composed of.

8,01 1 3 CHAINS TRANSFER DECK
Desoripiion - 12 x 40’

9,02 1 UNSCRAMBLER

8,03 1 4 CHAIN DECK

Descripon 12 x 36'

9,04 1 STICKER PLACER

9,05 1 3 ARMS STACKING HOIST

15
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SAW MILL

G 10 1 LOTOFMCC
Manctsturer ALLEN BRADLEY
Descripion - composad of il the MCC raquired to run the production equipment

TOTAL : SAWMILL

16
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Iy ST

AIR COMPRESSED ROOM

1 AIR COMPRESSED SYSTEM -
Descripiion  composed of:

P 10 1 ROTARY SCREW AIR COMPRESSOR

Nanvisheee ATLAS COPCO
Model  GA709
Deecripion - refurbished in 1908

P 11,02 1 AIR COMPRESSOR

Manutswrer INGERSOLL RAND
Model SSR-EPE 300
Sorei Nunber  E1928U05109
Description - 300 HP
- 1360 CFM

P 1103 1 ROTARY SCREW COMPRESSOR

Menisirer ATLAS COPCO
Model GA 110
Yewr 1087
Sarisl Number  ATF030801
Description - 120 KW

P 1104 1 AR DRYER

Manuisiurer INGERSOLL RAND
Model HE2750
Yesr 2005
Serisl Number 92452911

P 1105 4 AR TANKS

TOTAL : AIR COMPRESSED ROOM

17
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PLANER MILL

TEM # _QTY DESCRIPTION wRIE ‘%

P12 1 PLANERMILL
Oescriptien composed of:

P 1201 1 BUNDLE ENTRY CHAIN DECK

P 1202 1 BUNDLE BREAKER & UNSCRAMBLER -

P 1208 1 4 CHAINS DECK

Desaripton  composed of:
- 2 sections 30" x 12

P 1204 1 PLANER INFEED TABLE

Menutsturer STETSON

Descripion - with 5 chains dack 10" x 12
-7 rolis

- 2 pineaples

12,05 1 PLANER INFEED TABLE

STETSON
Descripion - 28°

- 10" dia. x 12

- fop pressure rolis

P 1208 1 PLANER

Manctstwret STETSON-ROSS
Model 6-12CT
Descripion - 168 knives head

P 1207 1 OPERATOR BOOTH

|

18
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FoX isTon v e canmrN s o

PLANER MILL

ITEM # QTY DESCRIPTION
P 12,08 1 OUTFEED CONVEYOR

Description - 24'

P 1208 1 CONTINEOUS STRESS TESTER
Manviatrer |RVINGSTON-MOORE

P 1210 1  BELT CONVEYOR
Description - 38" x 48"

P21 1 LANDING TABLE

P 1212 1 6§ CHAINS TRANSFER

Osscripion - 12' x 30°
- with 5 live rolls

P 1213 1 MULTIBLADE TRIM SAW

Menutsturee  IRVINGTON-MOORE
Model 8672
Barial Nomber 201110
Descripion - 11 blades
- 16' capacity

19
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PLANE! ILL
Y
(TEM #_QTY DESCRIPTION wRNIE ‘“%

P 1214 1 GRADING STATION
Description - with “kicidyne technologies” scanner

P 1215 1 8 CHAINS DECK
Descripton . with 8 live rolis 12 fong

P 1218 1 SLING SORTER 33 BAY

P 1217 1 4CHAINS CONVEYOR
Descriphen - 175' long

P 1218 1 UNSCRAMBLER

P 1219 1 ACCUMULATION DECK

P 1220 1 STACKING HOIST
Desaription - with & roll tifting table

20
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PLANER MILL

: ITEM # QTY DESCRIPTION

P 1221 1 BUNDLE SQUARING

P 122 1 STRAPPING MACHINE

P 123 1 EXITROLL CONVEYOR

P 13 1 OLDPLANERMILL _ .
Duub_lnn equipment is very oid, not usad ang not woll maintained.

TOTAL : PLANER MILL

21



137

NORTHERN WOOD SAWMILL - ATIKOKAN 1008-163-EM
BASEMENT

1__LOT OF CHIPS AND SAWDUST CONVEYORS .
Descripion  composed of:

P 1401 8 BELTS CONVEYOR

P 1402 4 CHAINS CONVEYOR

TOTAL : BASEMENT

22
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138

FILING ROOM

1 LOT OF SHARPENING EQUIPMENT

Descripion  composad of:

G 1501 1 IMMERGE GRINDER

Menulsturer  SWECAN
Modet CBBSL

G 1502 1 KNIFE GRINDER

Marulsturer  SIMONDS
Modet MKC 8 C

G 1503 1 BAND SAW SHARPENER

Manufsturer ARMSTRONG
Modet 4LH
Serisi Nownar 15047

G 1504 1 GRINDER
Menutsiurer  HANCHETT

Modet  A220 RH
Gerial Nurber 753

G 1505 1 STRETCHER ROLL

Mautsirsr ARMSTRONG
Berial Nurber 4

G 1506 1 BAND SAW RACKING

23
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139

FILING ROOM

15,07 1 KNIFE GRINDER

Mertzaner NEWMAN
Mode!  G-200

15,08 1 DUAL SIDE GRINDER

Manufsturer JACOBSEN
Model  JM-2000

15,08 1 CIRCULAR SAW BLADE SHARPERNER

Menuisturer VOLLMER
Model CHC 20H
Yesr 1989

15,10 1 CIRCULAR SAW BLADE SHARPERNER

Marvisturee ARMSTRONG
Wodel 16

TOTAL : FILING ROOM

24
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Ig NORTHERN WOOD SAWMILL - ATIKOKAN 1008-163-EM
WELDING ROOM
ITEM # _QTY_ DESCRIPTION N mﬂ%!

Description  composed of;
- 1 fume collector
- 1 work bench
- 1 waiding table
- 2 hoss reel

16,01 1  H-PRESS
Descripion - 50 tons

16,02 1  WELDER

18,03 1 MONORAIL HANDLING SYSTEM
Descripion - 1 ton capacity chain hoist

TOTAL : WELDING ROOM

i s dadad o d L 1 T X J1 1 ¥ _ ¥ Fv°
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MAINTENANCE SHOP

o e

" 17. 1 LOTOF MISCELLANEOUS EQUIPMENT

3 95IPO UNB GRD BT 00 PID O T oNRe

Descrigtion  composed of;

17,01 1 H-PRESS
Descripton - 50 tons

17,02 1  WELDER

17,03 1 MONORAIL HANDLING SYSTEM
Dsscripion - 1 ton capacity chain hoist

17,04 1 H-PRESS
Daseriplion - 50 tons

17,08 1 WELDER

17.06 1 MONORAIL HANDLING SYSTEM
Descriplion - § ton capacily chein hoist

17.07 1 H-PRESS
Descriphon - 50 tons
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1008-163-EM

MAINTENANCE SHOP

G

17,08

17.08 1 MONORAIL HANDLING SYSTEM
Descriplion - 1 fon capacity chein hoist

17,10 1 HPRESS
Descriplion - 50 tons

17.11 1  WELDER

17,12 1 MONORAIL HANDLING SYSTEM
Descripion - 1 ton capacity chain hoist

1713 1 WELDER

Manutatrer LINCOLN ELECTRIC
Model IDEALARC TM 300/300

17,14 1 SECTION OF SHELVING

17.15 1  WORK STATION

27
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NORTHERN WOOD SAWMILL - ATIKOKAN 1008-163-EM

$04is ava AV TC pERM U er

MAINTENANCE SHOP

ITEM # QTY DESCRIPTION
G 1718 1 WELDER

Manutstarwr MILLER
Modei GOLDSTAR 452

G 18 1 LOT OF MISCELLANEOUS EQUIPMENT
Description  compased of:

3 1801 1 ENGINE LATHE

Menutstursr M+CO
Model Ml
Decriplion - 768" chucking

6 1802 1 MANUAL PRESS
Manutstwrer CINCINNATE

G 1803 1 HORIZONTAL BAND SAW

Manuisturer ARFA
Model RF B12N

G 1804 1
Manuviatorsr HANCHETT

G 1805 1
Manutsiurer BROWN & SHARPE

28
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_MAINTENANCE SHOP

ITEM # _QTY DESCRIPTION
G 1806 1

Menuisrer BEROTECH
Node! EMGO

G 1807 1 WELDER

Manuteirer LINCOLN ELECTRIC
Model IDEALARC R3R-500

G 1808 1 FUME COLLECTOR

G 18,00 1 COMPRESSOR

Mewisurer DEVILBLISS
Description - 25 HP

G 18,10 1 COMPRESSOR
- Descriglion - 15 HP

TOTAL : MAINTENANCE SHOP
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NORTHERN WOOD SAWMILL - ATIKOKAN 1008-163-EM

PHen ceBe T gL Viari g o

YARD

ITEM # _QTY DESCRIPTION
P 19 . 1 DEALPROCESSOR.
Menutsturer DINGWELL'S

G 20 1 LOTOFCHIPBINS
Description - {nciuding conveyors and ducting

TOTAL : YARD
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NORTHERN WOOD SAWMILL - ATIKOKAN 1008-163-EM
<
DRY KILN
Yy
ITEM #_QTY DESCRIPTION v RARE ""’%

1 DRYKILNS SYSTEM
Desaripian - composad of:

P 21,01 4 DRYKILN CELLS

Manutsirer MC CONNELL
Descripion - 100" x 20

P 2102 4 DRYKILNCELLS

Manutetirsr ENERGEX
Descriphon - 100° x 20°

P 21,03 1 HEATING SYSTEM

Manutster ENERGEX
Daseription - wood fired with shavings from the miils

P 21,04 1 HEATING SYSTEM

Manuteivrer MC CONNELL
Descripiion - composed of 2 wood fired bollers

P 21,05 1  WOOD SHAVING SILO

TOTAL : DRY KILN
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ROLLING STOCK

UNIT #

Included in the report

C-7 D8 CAT

Cc-8 CARYLIFT PETTI

c-9 CARYLIFT

C-11 CARYLIFT

c-14 CARYLIFT

C-15 CARYLIFT

C-18 CARYLIFT

c-19 980 LOADER CAT
C-28 CARYLIFT

C-36 450 LOADER BARKO
Garage GRADER CAT
Garage LOADER CATIT-420D

In_addition of the report

C-17 AUTOCAR WATER TRUCK

C-24 HOOD SLASHER
TANGUAY MOD14030
TANGUAY MOD14030
TIMBER JACK 350

Pick-up CHEV 1/2 TON

Pick-up GMC 1/2 TON

Pick-up 1 DODGE RAM 1/2 TON

1972
OLD
1968
1966
1978
1968
1979
1977
OoLD
1990
OoLD

1975
oLD

1990
1988
1982

SERIAL NUMBER

46H12540
2096
2353
2673
4058
2649
1186
89P5652
2402

CAT0420DTBLN10866

2GCDC14H7)1234110
2GTDC142011526934
Scrap
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7.4  Building Description (offices)’

Number of Storeys
Basement
Year of construction

EL00R AREA

Ground Floor

2™ Fioor
Total

*  Foundations
Footing and Foundations

Slab on Grade
Excavation and Backfill

¢ Superstructure
Frame
Structural Walis
Structural Floors

Roof Construction
Interior stairs

¢ Exterior Walls

Exterior Walis
Average height
Doors

Windows
Openings

* Roofing
Roof covering

Insulation
Other

*  [Interior Construction
Partitions

Floor Finish
Celling Finish

Comments

2 storeys
1980

3930 ft?
2

3043 12
787302

Relinforced concrete low wall foundations and footings
Reinforced concrete / granular base
Trench excavation

Steel columns and beams

Steel studs

Concrete slab on steel deck and steel framing

Steel deck on open web joists

One steoel stalrway with vinyl tles cover steps and rallings;
One steel stairway with ceramic cover steps and rallings

Brick, wood plank, enametied steol

25,5 feet

Steel with glass, pfain stee!

Thermal fixed and casement aluminium windows

Tar and gravel
Rigid type (Presuming)

Gypsum board, laminated wood, gypsum board/ceramic on
steel studs, brick

Carpet, vinyl tiles, ceramic, none

Acoustic ties, gypsum boards

Including: {aminated wood kitchen cabinets and dressing
tables, toilet partitions, doors and woodworks

! Sea appendix B — Sketches and photographs of buildings.

September 2010
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‘s Mechanical

'Plumbing

Heating, Venting, Cooling

¢ Elsctrical
Service and distribution
Low voltage transformers
Lighting
Security

*  Protections

Fire Protection

Thief protection

¢ Miscellaneous

150

Four washrooms for a total of 5-water closets, 6-lavatories,
2-urinals, 1-single stainless steei kitchen sink, 1-janitor’ sink
and one 40-gallons natural gas water-heater tank

Also included: faucets, fittings and piping for those above
appilances and fioor drainage

: Hot water baseboards provided by two natural gas boilers

A rooftop air conditioning unit using network condults for the
entire bullding;
Sanitary ventilator for the washrooms

A main electrical entrance of 200 amperes, 480/600 voits
One 75 kva

Fluorescent

Emergency lights

100% automatic sprinklers
Flire detectors

Burgiar alarm composed of keypads, magnetic contacts,
glass break detector and motion detectors

All the above protections are connected 1o supervision
central.

Steel marquee (32 t2)

7.5  Building Description (new sawmill)?

Number of Storeys
Basement
Year of construction

FLook AREA
Ground Floor

Floor and mezzanines (1)
Total

BREASD_OWN
Offices / employees

1 and 2 storeys

ane

1988

38 883 fi2
24000 12
62978 ft?

2218112 208,05 m?

? See appendix B ~ Sketches and photographs of buildings.

September 2010
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Mechanical / control rooms
Production (Sawmiil)
Total

Foundstions
Footing and Foundations
Slab on Grade
Excavation and Backfill
Superstructure
Frams
Structural Walls
Structural Floors

Floor and mezzanines
Roof Construction

interior stairs

Exterior Walls
Exterior Walls

Average height
Doors

Windows

Roofing

Roof covering
Insulation

Other

Interior Construction
Partitions

Floor Finish
Ceiling Finish

Comments

Mechanical
Plumbing

Heating, Venting, Cooling

September 2010

6 387 i 593,35 m
54 368 fi2 5050.70 m?
62 973 12 5 850,19 m*

Reinforced concrete low wall foundations and footings
Reinforced concrete / granular base
Trench excavation

Pre-engineered steel columns and beams, concrete block
bearing walls
Steel studs, concrete block

Mill type fioor composed of 2" x 4" planks on the side
Concrete siab on steel deck and structure (1 344 ft)
Long span open wab steel joists

Open web stesl joists

Steel with raitings

Coriugated enamelled steel, concrete biock
34 feet

Plain steel;
Insulated aluminium panels for the overhead doors;

Steef roli-up door
Aluminium frame Industrial type

Galvanized steel
Mineral fiber with vapour barrier

Concrete blocks, gypsum boards, wood pianks, aluminium

sheet, plywood
Viny tiles, plywood
Gypsum boards

Including: laminated wood kitchen cabinets and dressing
table, tolet partitions, doors and woodworks

Two washrooms for a total of 3-water clossts, 3-lavatories,
2.urinals, 1-kiichen sink and a group of electric water-
heater fanks

Also Included: faucets, fittings and piping for those above
appliances and floor drainage

20 12
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Offices : Fixad electric basaboards;
Alr conditioning units for the officas and one electrical room
for a total of 2 389 fiz;
Sanitary ventiiator for the washrooms

Plant : Natural gas spaceheaters

* Electrical

Sarvice and distribution : A main electrical entrance of 4000 amperes, 347/600 voits
Lighting : Fluorescent for the offices, workshop and mechanical
rooms, high intensity lamps for the production areas

Comment : The electrical installations used for the production
equipments are not considered and found In the

“Equipment Report”
¢ Protections

Fire Protection : 100% automatic sprinkiers
Fire detectors; puil stations, fire hose reels

Thief protection : Burglar alarm composed of keypads, magnetic contacts
and motion detectors

All the above protections are connected to supervision
central.

&
®
*  Miscelianeous . Brdge crane rails only:
- 36 faet for a 5-ton singled bridge crane;
- 158 feet for a 6-ton (80’ span) doubled bridge crane
‘ Steam House at +5 feet from the New Sawmill bullding:
- Concrete block load bearing walls on fow walls;
- 30 feetof height;
- Dimension 79’ x 64’ = 5058 ft*;
L
i
o

Comments :  See Equipment rapon for the bridge crane cost.

7.6  Building Description (old sawmill)’

Number of Storeys 1
Basement I
Year of construction : 21960

FLOOR AREA
Ground Floor 1 3244382 301395 m?
Total : 32443 M2 3013,95m?

¢«  Foundations

Footing and Foundations ¢ Reinforced concrete low wall foundations and footings
Stab on Grads : Reinforced concrete / granular base
Excavation and Backfilt ¢ Trench excavation

? See appendix B — Sketches and photographs of buildings.
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¢ Superstructure
- Frame
Structural Walls
Roof Construction
e Exterlor Walls

Exterior Walls
Average height
Doors

Windows

* Roofing
Roof covering
Instdation
Other

*  Interior Construction
Partitions
Floor Finish
Ceiling Finish

Comments
*  Mechanical
Plumbing
Heating, Venting, Cooling

*  Electrical

Service and distribution
Lighting

Comment
*  Protections

Fire Protection

Thief protection

September 2010

Pra-enginesred steel columns and beams
Stesl studs
Pre-engineered open web steel joists

Galvanized steel, enamelied steel, wood plank
23,5 fest

Plain steel, wood

Siiding PVC, fixed wood windows

QGalvanized steel
Minaral fiber with vapour barrier

Concrets blocks, stee!, wood

including: doors and woodworks

Necessary accessories for this type of occupancy including
faucets, fittings, piping and floor drainage

: Natural gas spaceheaters, fixed electric baseboards;

Sanitasy ventilator for the washrooms

Main electrical entrance provided by the Sawmill building
High intensity lamps and fiuorescent

The electrical installations used for the production
equipments are not considered and found in the

"Equipment Repont”

100% automatic sprinklers
Fire detectors; pull stations

Burglar alarm composed of keypads, magnetic contacts
and motion detectors

All the above protections are connected 10 supervision
central.
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*  Miscelianeous

154

7.7 Building Description (sorting)*

Number of Storeys
Basement
Year of construction

FLOOR AREA
Ground Floor
Mezzanine
Total

*  Foundations
Footing and Foundations

Slab on Grade
Excavation and Backfill

*  Superstructure
Frame
Structural Walls

Structural Floors
Roof Construction

¢ Exterior Walls

Exterior Walls
Average height
Doors

Windows
Openings

*  Roofing
Roof covering
insulation
Other

* Interior Construction
Partitions

Floor Finish
Ceiling Finish

.o ts o

-

*1960

27 875 fi2 25661,71 m?
1649 fi? 183,19 m?
20 224 112 2714,80 m?

Reinforced concrete low wall foundations and footings
Reinforced concrets / granular base
Trench excavation

Pre-engineered steel columns and beams, concrete block
bearing walls

Stes! and wood studs, concrete block

Mill type floor composed of 2" x 4" planks an the side
Pre-engineered opan web steel joists

Galvanized stesl, wood plank
24 fest

Ptain steel, wood

Fixed wood windows

Glass blocks

Galivanized steel
Mineral fiber with vapour barrier

Concrete blocks, stee!, wood
Piywood (784 ft2)

‘ See appendix B - Sketches and photographs of buildings.
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Comments ¢ Including: doors and woodworks
¢ Mechanical
Plumbing : Necessary accessories for this type of occupancy including
faucets, fittings, piping and floor drainage
Heating, Venting, Coolfing : Natural gas spaceheaters, fixed efectric baseboards;
Sanitary ventilator for the washrooms
¢ Electrical
Service and distribution :  Main electrical entrance provided by the Sawmift buiiding
Lighting :  High intensity lamps and fluorescent
Comment . The electrical installations used for the production
equipments are not considered and found In the
“Equipment Report”
*  Protections
Fire Protection : 100% automatic sprinklers
Fire detectors; pull stations
Thief protection :  Burglar alarm composed of keypads, magnetic contacts
and motion datectors
All the above protections are connected to supervision
central.
Miscellaneous e

7.8 Building Description (planer mill)®

Number of Storays ¢ 1storey

Basement D e

Year of construction 1998

Eroon Area

Ground Floor : 3601 ft

Total : 3601112

BREAKDOWN

Offices / employees 14362 133,40 m?
Mechanical / control rooms . 170812 158,67 m?
Test room : 300 fi2 27,87 m?
Production (planing) : 3256742 302647 m?
Total : 3601142 334541 m?

* See appendix B - Sketches and photographs of buildings.
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File : 1008-165-EM

* Foundations
Footing and Foundations
Slab on Grade
Excavation and Backfill
*  Superstructure
Frame
Structural Walls
Roof Construction
Interior stairs
e  Exterior Walls
Exterior Walls
Averaga height
Doors

Windows
Openings

* Roofing
Roof covering
Insulation
Other

* Interior Construction
Partitions

Floor Finish
Cailing Finish

Comments

*  Mechanical
Plumbing

Heating, Venting, Cooling

e  Electrical

Sarvice and distribution
Lighting

September 2010

Reinforced concrets low wall foundations and footings
Reinforced concrete / granular base
Trench excavation

Pra-engineered steal columns and beams, concrete block
bearing walls

Steal studs, concrete block

Wood truss, wood joists

Steel with railings

Wood piank, carrugated enamelled steel, concrete block
20 feet

Plain steel, wood;

Insulated aluminium panels for the overhead doors
Fixed wood and PVC windows

Aluminium automatic louvers

QGalvanized stee!
Mineral fiber with vapour barrier, foil

Concrete blocks, gypsum boards, wood planks, plywood,
galvanized steel

Paint

Gypsum boards

Including: laminated wood dressing table, tollet partitions,
doors and woodworks

Two washrooms for a fota! of 3-water closets, 3-lavatories,
2-urinals, 1-refrigerated drinking fountain and one electric
water-heater tank

Also included: faucets, fittings and piping for those above
appliances and floor drainage

: Natural gas spaceheaters;

A ceiling combined unit (air conditioning / heating) using
short ductworks for the workshop and employees areas;
Fixed electric baseboards inside the test room;

Sanitary ventilator for the washrooms

A main electrical entrance of 4000 amperes, 600 volts
Fluorescent and high intensity lamps

2 17
174
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Security
Commoent

Protsctions
Fire Protection

Thief protection

157

Emergency lights

The electrical instalfations used for the production
equipments are not considered and found in the

“Equipment Report”

100% automatic sprinkiers
Fire detectors; pull stations, fire hose reels

Burglar alarm composed of keypads, magnetic contacts
and motion delectors

All the above protections are connected to supervision
central.

One fixed holst trolleyway, 1-ton, 36 feet;
Two fixed hoist trolleyways, 1/4-ton, 26 feet each;
Two electric garage door openers

7.9  Building Description (CCA plant)®

Number of Storeys
Basement

Year of construction

Ground Roor
Total

Foundations

Footing and Foundations
Slab on Grade
Excavation and Backfill

Superstructure
Frame

Structural Walls
Roof Construction
Interior stairs
Exterior Walls
Exterior Walls
Average height
Doors

Windows
Openings

1 storey

27960

17600112
17 600 ft2

Reinforced concrete iow wall foundations and footings
Relnforced concrete / granular base
Trench excavation

Pre-engineered steel columns and beams
Stesl studs
Steel purlins

Enamelled steel

23 feet

Plain steel with glass

Insulated aluminium panels for the overhead doors
Fixed wood and PVC windows

Aluminium automatic louvers

¢ See appendix B — Sketches and photographs of buidings.
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Roofing

Roof covering
Insulation

Other

Interlor Construction

Partitions (Offices 1032 ft%)

Floor Finish (Offices 1032 )
Ceiling Finish (Offices 1032 ft?)

Comments
Other

Mechanical
Plumbing

Heating, Venting, Coocling

Electrical
Setvice and distribution

Low voltage transformers
Lighting
Security

Protections

Fire Protection
Thief protection

Miscellansous

September 2010

Galvanized stoel
Mineral fiber with vapour barrier, foil

Gypsum board, wood plank/cedar shingles on wood studs

Vinyl tiles
Gypsum boards on wood structurs inside the plant

Including: laminated wood kitchen cabinets and dressing
tabies, toilet partitions, doors and woodworks

Two washrooms for a total of 2-water closets, 3Javatories,
1-single stainless steel kitchen sink one 40-gallons electric
water-heater tank

Also included: faucets, fittings and piping for those above
appliances and floor drainage

. Natural gas spaceheaters;

One window air conditioning unit
Sanitary ventilator for the washrooms

A main electrical entrance of 400 amperes, 600 voits
One 25 kVA

High intensity lamps, filuorescent

Emergency lights

100% automatic sprinikders

: ‘Burglar alam composed of keypads, magnetic contacts

and motion deteclors
Al the above protections are connected to supervision
central.

Railroad spurs + 700 feet;
Steel shelter on concrete wall foundation (128 fi2)

2 12
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7.10 Building Description (others)’

- Wood consiruction, 8828 #* on concrets low walis foundation,
average height 17,5 feet, 736 feet of perimeter

= Aluminium roof covering
- Wood piank and concrete block axtarior siding
- Detached wood cffice buliding, 880 f* on log and ground flcor

-  Wood constuction, 9218 f* on concrate low walls foundation,
avaragoe height 15 feet, 480 feet of perimeter

- Tarand gravel and aluminium roof covering
- Wood pilank sxterior siding

CONTROL ROOM (KILN)

7 See appendix B8 — Skeiches and photographs of buildings.
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- Concrets block bearing walls construction, 629 % on concrete low
m!omuon.mmohdwtzfmmfouam

. Tarmdgravdrooteovm.onmoldoekandmdbom
structure

= Heated by electric spacoheaters
< All equipments are considered with the “Equipment Report”.

- Momdmﬂemdmmumwbmmcﬁm,
111an'oneoncmlowwlsfoummmmgown1zm
134 feet of perimeter

- Galvanized steel roof covaring on stee! structurs
< Heated by electric spaceheaters

- mumumummnrmmammmmam
MWMMMMM:"EWMRW

- Wood construction, 1176 1 on concrete low walls foundation,
average height 8 foet, 148 feet of perimater

+  Aluminium roof covering on wood structure
- Heated by elactric baseboards, one thru-wall alr conditioning unit

September 2010 29 n%-
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- Wood construction, one storey of 320 ft® with storage basement on
concrete jow walis foundation, average height 8 feet, 72 feet of
perimoter

- Asphait shingles roof covering on wood structure, aluminium gutters

= Heated by slectric bassboard, one thru-wall air conditioning unit

- gnyiﬁluﬂoamﬁm.mdpm*mumcdmmmun
ard

- The scals equipment with installation are considersd with the
“Equipment Report”.

- Wood construction, 180 1?, concreta slab floor, avarage height 8
fost, 54 fot of perimeter

- Tarand gravel roof covaring on wood structure
- Heated by elactric basaboard, one thru-wall air conditioning unit

September 2010 30 %_
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7.11  Machinery and Equipment

7.11.1 Assets included

- Machinery and equipment;

- Small equipments;

- Handling equipment;

- Power feed wiring, production piping, general plant equipment;

- Office fumiture, office equipment, computer hardware and software;

7.11.2 Assets excluded

Within this section of raport, we have not evaluated:
- The land, the building, the yard and outside improvements;
- Raw materials inventory, work in progress, finish good.

7.11.3 Assets use

Sawmill wood operation with planer & kilns

7.11.4 Comments (equipment under review)

Sawmill
in a hypothetical economic revival scenario, the sawmill will remain productive and competitive on the
market because the production layout is very efficient and the core equipment is composed of high-
performance machines manufactured in 2001 consisting of:

» (6) CARBOTECH dabarkers

* (2) COMACT DDM single pass curve sawing machine

* (1) COMACT Optimized board edger

This group of equipment required a 6 000 000$ investment in 2001,

If a plecemeal sale is forecasted, the previous assets will bring the highest dollar value of alf the
equipment found onsite although piecemeal sales are the least desirable altemative because they
provide the lowsst values.

Lumber sorting line

There are two lumber sorling lines at the exit of the sawmil production line.

One Is an old 40 bay "sling type" sorter that has no resale value on the used equipment market
because this is old technology and that newer lumber sorting line are available on the used machinery
market and are not finding any buyers.

The other is a 40 bay *J Bar” sorter with little to no value if dismantle.
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in a production re-starting scenario, these two sorters are still valuable for the company.

Planer mill

It is equipped with two planer lines. Overall we can state that the equipment offers a satisfying level of
performance and that in a production re-starting scenarlo, these two planer lines are still valuable for
the company. Both planers are STETSON-ROSS with 18 knives cutterheads allowing them to run at
1000 to 1200 FPM. Lumber conveyors and multi-blade tim saw are 10 to 15 years oid and are
equipped with minimal Optimization Scanner System. The CARBOTECH 50 bin lumber sorter is
equipped with Autolog controls. '

We can also state that the market is very soft for that type and age of equipment and that there is a
huge possibility of not finding any buyer in a liquidation sale over a 4 to 6 months period.

Dry kiln system

itis composed of four kilns. Three are wood fire heatad with shavings from the mill and one is natural
gas heated. All burners are between 15 10 20 years old with 1.5 to 8 million BTU/H output. Resale
value Is not optimum but stilf might find buyers,

The kilns by themselves have no resale value if dismantle.
Old sawmill equipment
Northern Wood kept in other buildings all the equipment that was used in previous sawmill set-up.

Idled for more than 10 years, this equipment brings no resale opportunity and has only scrap or metal
weight value.
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8.4  Machinery and equipment appraisal S 4
g
8.4.1 Comments (equipment under review)

1)
2)

3)

4)

5)

6)

)

8)

9)

The method usad for this evaluation complies with FAS 157 requirements.

Most production equipment came from well-known suppiler in the woodworking machinery
industry. An estimated average remaining (ife expectancy of approximately 10 to 15 years
is to be considered for the machines mainly due to the fact that the core equipment is late
technology with high production capacity.

The exit market (as defined and confirmed by GE) being considered is the In-place

Hquidation, sale. 10, an.end user-inthe-contet”of iqildation Valié-etalléd; A dllowance

wasmwetoostablbh the instaliation coet and it is also assumed that there is a market and
that suificient profit is being generated from the appraised assets.
Theﬁquldaﬁonhplacomtalsdetomanduserbmemoetpmbablemdadvantageous
market. Wehavaalaoomsidamdindiﬁdualasutsabonallqddaﬁonbaabbmmis is
clearly not the best exit market. The woodworking industry is currently undergoing a critical
phase in North America. Prices for this type of equipment have gone down drastically and
this is very eignificant in liquidation values.

Due to a lack of recent comparable sales within the marketplace we had to mainly use the
Cost Approach Valuation Method with the historical acquisition cost of the equipment as
base. We aiso considered the Market Comparison Method when applicable. The income
method has not been applied in this mandate.

The data sources used for this evaluation were Dataref, CIA Auction resuits, ExFactory;Z;%
Machine King, Yankee Equipment, Machpro GS and more. camimuseofourspeaanze&'
contact network with the wide experience of our sanior appraisers provided the expertise tog%
carry out the necessary vaiue adjustments. e
A percentage for physical deterioration (15%), functional obsolescence (15%) and
economic factors (35%) was deducted from the replacement cost new

Fair Value Hierarchy is of level 3 (unobservable data) based on conversations with
manufacturers, and used equipment dealers.

We did not inciude any transaction, transportation and or/ transformation cost in the
valuation

10) There Is a relatively large amount of surpius equipment avalilable at present. This has

negative implications for equipment values. We are quantifying a 30% to 40% negative
adjustment

September 2010 39
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APPENDIX A - Harbour industrial zone

SECTION2G ____HAREOUR INDUSTRIAL ZONE (HR[)

36.1 PERMITTED USks
Amandad by Any use ldenllﬁcdhoumderlspcmiﬂed in the Hasbour Industrial Zone
B/L 2-1986 (HRI) provided that secoss to the Harbour or nuviguble wators in the Harbour
ix exsentinl 1o the operation of the use:
© ive % establish
Amonded by - .
B/L 134-2002

= fish processing plant
= heavy industriat use Including but not limitod 1o facilities for the

underground snd surfis tomgs of p lsum and other g
products, grain cf s, pulp and paper miltls, und cout storage
faellition

- lighthouse

= light insustriol uss

=  marina or marinc fucility

-  office v ALTIT Y, d in the HRI Zone

offica logally cxisming on the offoctive date of this By-iaw which mny
includa extonsions or ndditions smuc theroto hcreafier

public utility -

uss pormitted in the Rallway Zono (RR)

salvage yurd ’

seaplane basc

shipyned

wurchouse

buildings, C, OF USCK Y 1o the ¥ itied uses

362 A REOULATIONS

In addition to the regulstions of Section 3, the folfowing rogulations shull
apply (o the Harbour Industrial Zone (HRI):

LI B O

3621 Minimum Lot Promage or Water Frontage;
15.0 motres
36.2.2 ‘Minimum Eroat Yant
Amcnded by 6.0 metres
B4 2-1086
3623 Minimum Exterior Side Yard
Amendod by 6.0 lews the side yard abists the water, then no cxterior
B/L 2-1986 side yard shall be roquired i
36.2.4 Minimum lnserior Side Yard :
Amondod by 3.0 metres untass the inerlor side yord abuts the waler, then no interior sido
B/L2-1986 yard vhall be requined
B/L 188-1086
36.2.5 Minjmuum Rear Yoo
Amended by 7.5 mcires unioss the resr yard abutxs the water, then no rear yard sholl be :
B/ 2-19R6 required, Whero the rear ot line abutx o stroct allowanes then a miniswm ¢

reas yard of 6.0 metres shall be roquired.

September 2010 43 12
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September 2010
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i

3626

3627

Amended by
B/L 2-1986

| B/L7-2005

3628

Amended by
B/A. 2-1986

Number of Main Uses and Main Buildings Per Lot;
a) Uses:

no makimum
b) *  Buildings:

No maximum, provided that a minimum distonce of 6.0
metres sepanites oach main bullding.

Buffcring

A privacy fence arifora buffer strip with 3 minimum height of 2.5 motres
shall be provided and maintained along eoch lot tine that is not a strect linc,
abutting any zono snd along cach lot lino abutting & lsnc which abuts any
zone other thun an lodustrial or Raliway Zone, provided however, that no
part of the privacy fence and/or buffor stvip shall be locuted along the
Harbour Lino.

Sevarstion Distance from & Dweliing Unir:

No building or siructuro used for heavy indusirinl pusy or petroleum or
sorage facilities shall be located closer than 2.5 metres from a
dwelling unit or from any Residential Zone,

166
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APPENDIX B - Sketches and photographs of buildings

{ Front view 1 [ Rea view ]
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Insids new smilf inside new sawmill
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Inside new sawmil

Inside new sawmiN

49
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Inside new sawmill .
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Planer mill
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| __ Inside Planer ml |
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September 2010 81 ,_L&z.

g NORTHERN § LTD
-] Offices

100, Maureen Street,

Thunder Bay (Ontario)
g- 56'-6"
g : &
® 3 5

.
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|
|
L

NEW SAWMILL

OLD SAWMILL

NAME: NORTHERN SAWMILL LTD
ADRESS: 100, Mauresn Strest, Thunder bay
BUILDING IDENTIFICATION: NEW & OLD SAWMILL, SORTING AND STEAM HOUSE
INSPECTION DATE: 22/08/2010

Mearsuremamts in feal.

September 2010 62 _IE,..
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Massurements in fest.
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NORTHERN SAWMILL INC. - THUNDER BAY 160s-168.a0

teatounany 60 pmampns o

LOG ENTRY

g
.‘

P. 1 1 LOGINFEED DECK
Ossmipten - (3) 5 chaine deck 18" x 40°

[ 2 1 DEBARKING LINE #1
Dessoytmn composed of!

P 20 1 S CHAINS LOG TRANSFER DECK
Deswiptan - 10 x 50

P 202 1 G CHAINS LOG UNSCRAMBLER
Ouewipten - 10’ x 20°

l
l
g
'
!
t
l
L
!
t
!’
:
!
b
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Ig NORTHERN SawmiLL INC. - THUNDER BAY 1008-166-EM
LOG ENTRY
ITEM # _QTY DESCRIPTION wollRRE m%

P

208 1 BELT CONVEYOR

Descripon - (1) 24' x 24"
-(1) 35 x 24"

2,07 1 LOG DEBARKER

Merutskswr CARBOTECH
Model MECANIQUE 24
Description - 24" dia.

2,08 1 BELT CONVEYOR DEBARKER

Descripiion - 90’ x 24°
- with kikers

2,09 1 BELT CONVEYOR DEBARKER
Descripton - 70" x 24°

2,10 1 OPERATOR STATION

3 1 DEBARKING LINE #2

t
{
|
g
®
i
g
i
[
»
l

Descripion  composed of:

3,01 1 5 CHAINS LOG TRANSFER DECK
Descripbion - 18 x 30'
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NORTHERN SAWMILL INC. - THUNDER BaY 1006-165-EM

4.»WQ.. s

LOG ENTRY

ITEM #_QTY__DESCRIPTION
P 302 1 8 CHAINS LOG UNSCRAMBLER

Descriplon - 18' x 20°

;
:
a
z

P 303 1 LOG SORTING ARM

P 3,04 1 BELT CONVEYOR
Descripion - 24" x 24°

P 305 1 LOG DEBARKER

Manutsteer CARBOTECH
shodel MARCK 1l
Descripten - 18~ din.
- with log kikers 24" x 60"

3,06 1 BELT CONVEYOR EXIT

P 307 1 BELT CONVEYOR INFEED

Descripion - (1) 24’ x 24"
-{1) 18' x 24"

TP O ONG G GIp USSP OIEED PN GNP CIP O ED PN G5 @i @
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NORTHERN SAWMILL INC. - THUNDER Bay 1008-165-EM

Vesin st b eV o F et e P

LOG ENTRY

P 308 1 LOG DEBARKER

Menulstwrer CARBOTECH
Modei MECANIQUE 24
Descripion - 24* dia.

P 308 1 BELT CONVEYOR

Descripion - 24" % 70°
- with logs kikers

P 310 1 OPERATOR STATION

P 4 1 DEBARKING LINE #3
Ossaripiion  cormposed of:

P 4,01 1  LOG UNSCRAMBLER
Ossaripion - 18 x 20"

P 402 1 LOG SORTING ARM

P 403 1 BELT CONVEYOR

Oescription - (1) 24" x 18'
~(1)24" x 24
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NORTHERN SAWMILL INC, - THUNDER BAY 1008-185-EM

LOG ENTRY

ITEM # _QTY DESCRIPTION
P 404 1 DEBARKER
Menutsturer CARBOTECH

Modet  MARCK 11
Descripion - 18" dia.

P 406 1 BELT CONVEYOR
Oescripion - 24" x 24

P 408 1 DEBARKER

Manutstsrer CARBOTECH
Modet MECANIQUE 24
Descripion - 24" dia.

P 407 1 DEBARKER RING

4,08 1 BELT CONVEYOR

Descripion - 24" x 75'
- with kikers

P 400 1 BELT CONVEYOR

Dsscripton - 24" x 50
- with kikers

L d b o X o N N X1 N _ N _ ¥ _TI1 ¥ ¥ ¥ [}
-]
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NORTHERN SAwmiLL INC. - THUNDER BAY 1006-165-EM

LOG ENTRY

TOTAL : LOG ENTRY
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NORTHERN SAWMILL INC. - THUNDER BAY 1008-165-EM

SAWMILL

ITEM #_QTY DESCRIPTION vl RENTE %

5 1 ONE PASS CURVE SAWING SYSTEM

Manutstvrer COMACT
Yeu 2001
Descrigton  COMpPosed of.

501 1 SCHAINS LOG DECK

Description - 28° x 18' (inside portion)
- 24’ x 18’ (outside portion)

P 502 1 5 CHAINS LOG TRANSFER DECK
Descrigtion - 100’ x 18°

5,03 1 WAVE STEP FEEDER

P 504 1 BELT CONVEYOR
Oescripion - 24" x 25°

CED GNP CER OIING PN C=D GTR 0
o

P 5,05 1V CHAIN CONVEYOR
Description - 60’ long

P 508 1 SCANNER

Manutsturer COMACT
Modst C1-SCAN
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E ] NORTHERN SAwMILL INC. - THUNDER BAY 1008-166-EM
g _SAWMILL
® e

REJECT § CHAIN TRANSFER TABLE
Descripten - 20’ x 10"

P 508 1 LOG TURNER

Mode! 860
Year 2001
Serial Nunter 86000101010001843

-

P 500 1 CANTER QUAD
Descriphon - 50 fine layout

P 510 1 LOG CENTERING

Model 660
Yesr 2001
Serial Number  66000105010901647

P 511 1 ONE PASS CURVE SAW

Msnutsnrer COMACT
Mode! DDM 12
Yosr 2001
Berlal Number  68000108010901648
Description  composed of:
- top chipping head
- bott chipping head
- lop edging
- loft circular saw
- right circular saw

P 512 1 HYDRAULIC UNITS

10
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NORTHERN SAWMILL INC. - THUNDER BAY

1008-166-EM

SAWMILL

6,14 1 REJECT BELT CONVEYOR

5,15 1 OPERATOR STATION

6 1 ONE PASS CURVE SAWING SYSTEM

Manctsir COMACT
Year 2001
Descripion  composed of:

6,01 1 5 CHAINS LOG TRANSFER DECK
Descrigon - 75° x 100°

6,02 1 WAVE STEP FEEDER

6,03 1 VCHAIN CONVEYOR
Deecripion - 60 long

11
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NORTHERN SAWMILL INC. - THUNDER Bay 1008-165-EM

SAWMILL
Manutsturer COMACT OPTIMISATION
P 6.05 1  LOG TURNER
P 6,08 1 ONE PASS CURVE SAW
Manwistrsr COMACT
Model  DDMS
P 6,07 1 SAWEXIT CONVEYOR
: P 6,08 1 _ HYDRAULIC UNITS
. P 8,08 1 4 CHAINS LANDING TABLE
! Deacripion - 90" x 12'
»
! 2
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Ig NORTHERN SAWMILL INC. - THUNDER Bay 1008-165-EM

141 20N BT cr Y S

SAWMILL

ITEM # _QTY DESCRIPTION
P 610 1  OPERATOR STATION

P 7 1 BOARD EDGER LINE

Yewr 2002
Descripion  composed of:

P 1 5 STRANDS CHAIN DECK
Description - 20° x 24'

P 702 1 4 TWIN CHAINS BOARD UNSCRAMBLER
Desaripion 20" x 8'

P 703 1 CONVEYOR

Descripton - 1 gaction 14' x 6' (5) chains with 8 live rolis
- 1 section 12' x 10’ (8) chains
- 1 section 12 x 10’ (7) chsins

P 704 1 SCANNER
Manuisrer COMACT OPTIMISATION

P 1705 1 BOARD EDGER

Menuisiures COMACT
Madet 048
Year 2002
Sartsl Numbar  §48001A020501728
Description - with infoed {able

13
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g ' NORTHERN SAWMILL INC. - THUNDER BAY 1003-165-EM

€css LR wavc st Fewaiie sy

SAWMILL

&

TEM # QTY DESCRI
P 708 1 CHAIN TRANSFER CONVEYOR

Descripon - with (4) pressure rolls

P 707 1 BELT CONVEYOR
Descripion - 30 x 200

3 8 1 HOT AIR HEATING SYSTEM

Menuistirwr VOLCANO
Modst C5-3-30C
Sartal Nurber 110101850
Description - natural gas heated
- max 8 400 MBTUH
- tank with pump

P 9 1 STATIONARY LIFT

Manutsturer  BLUE GIANT
Maodel P.130-15
Gerisl Number 0320027
Descriplon - 1 500 Ibs capacity
~ 130" elevation

P10 1 LOT OF WELDING EQUIPEMENTS
Dascrigtion  composed of:

P 1001 2 WELDERS

Menuiziwer  LINCOLN ELECTRIC
Moost IDEALARC R3R-500

TOTAL: SAWMILL

14
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NORTHERN SAwmiILL INC. - THUNDER BAY 1008-165-EM

PLANER MILL

E ITEM # _QTY DESCRIPTION v ARRES % A
: P 1" 1 PLANER LINE #1 ' ' '

Dascripton composed of:

P 1N 1 4 CHAINS BUNDLE INFEED DECK
Owscripion - 40° x 14”

Po1102 1 5 ARMS TILTING HOIST
Descripion - 14' x 16'

P 1103 1 2 ARMS BUNDLE BREAKER

P 1104 1 6 CHAINS CONVEYOR

Descriphion  composed of:
- 1 saction 13' x 20’
- 3 sections 13" x 12
- 1 section 13 x5'

P 1105 1 PLANER INFEED TABLE
Dsscriphon - 8 metnl roll 10" dia, x 48"

P 1106 1 PLANER CENTERING INFEED TABLE

Description - 25’ long
- (12) 10" dia. x 12" metal roll
- top pressuy roll

15
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1008-165-EM

200

PLANER MILL

CONTROL STATION CONVEYOR
Deseription - Bundia and chain deck control

P 1108 1 PLANER

Mansdsirer STETSON ROSS

Descripion - 4 gided planer
= 1" 10 6" thickneas x up to 14" width cap.
- 18 knives cutterhead

11,08 1 CONTROL PANEL

D &9 ¢ @
v

P 110 1 PLANER EXIT BELT CONVEYOR
Deseripion - 18 % 20

P 1N 1 LUMBER STRESS TESTOR

Manufaiurer METRIGUARD
Gerlal umber 89130

Descripion - 10’ x 18"

P 1112 1  BELT CONVEYOR
Descriplion - 18" x 25'

16
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NORTHERN SawmiLL INC. - THUNDER BAY 1008-168-EM

Priet atla WA IO S1vasds B

P R MILL

ITEM # _QTY DESCRIPTION
P 1113 1 BELT CONVEYCR

Description - 48" x 12

P 114 1 5 CHAINS LANDING TABLE

P 1115 1 5 CHAINS ACCUMULATION CONVEYOR
Descripion - 30

P 12 1 PLANERLINE #2 . T S
Descripion  composad of:

P 1201 1 4 CHAINS UNFEED DECK BUNDLE

Menvizrw  CARBOTECH
Descriphion - 14' x 20°

P 12,02 1 5 ARMS TITLING HOIST
Descripton - 16' x 10

P 1203 1 2 ARMS BUNDLE BREAKER

17
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NORTHERN SawmiLL INC. - THUNDER BAY 1008-165-EM

Frare nsam Simien e soaMAa v

PLANER MILL

Descripion  composed of;
- 1 saction 13’ x 20'
- 3 sactions 13'x 10

P 1205 1 PLANER INFEED TABLE

Nanvtewrer STETSON ROSS
Descriphen composed of:
- (8) 10" x 30" metal rol

P 12,08 1 CONTROL PANEL
Descripion - bundie and chain deck control

P 1207 1 PLANER CENTERING INFEED TABLE

STETSON ROSS
«16'
- (6) 10" x 12 metal roff

P 1208 1 PLANER

Merufatuwrer STETSON ROSS

Description - 4 siciad planer

- 1" to 6" thickness x up to 14™ width cap,
- 16 knives cuttechead

1

P 12,09 1 PLANER CONTROL PANEL

P 12,10 1 PLANER EXIT BELT CONVEYOR
Description - 16" x 60

18



NORTHERN SAwMILL INC. - THUNDER BAY

1008-186-EM

PLANER MILL

ITEM # QTY DESCRIPTION

=B NP QERY WD

P

12,1 1 BELT CONVEYOR
Descriplon - 38" x 12

12,12 1 4 CHAINS LANDING TABLE
Descripion - 20’ x 12

1213 1 5 CHAINS CONVEYOR
Osscriphion - 18°x 12

12,14 1 9 CHAINS UNSCRAMBLER

12,15 1 5 CHAINS CONVEYOR

Description - 16° long
- 6 live roll

12,16 1 5 CHAINS INCLINE CONVEYOR
Descripiion - 30°

13 1 - LUMBER SORTER LINE

—-mf-'mmo-lOQQ

Descripion  composed of:

19
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NORTHERN SAWMILL INC. - THUNDER BAY 1008-168-EM

PLANER MILL

DESCRIPTION
1 ACCUMULATION DECK

Descripion  composed of:
- 1 section 10'x 12
- 1 section 8'x 12
- 1 saction §' x 12'
- 18 kickers

13,01

P 13,02 1 8 UVE ROLLS WITH DOGS
Osecription - 15° x 12°

P 1303 1 4 CHAINS INCLINE CONVEYOR

P 1304 1t GRADING STATION

P 1305 1 6 CHAINS INCLINE CONVEYOR UNDER GRADING

P 13,08 1 SECOND GRADING STATION

20
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1008-185-2M

NORTHERN SAWMILL INC. - THUNDER BAY
PLANER MILL
ITEM # _QTY DESCRIPTION wol BN “% .

a
!
t
:
:
E
!

13.07 1 MULTIBLADE TRIM SAW

Menctsirer CARBOTECH
Descripion - 9 blades

13,08 1 CONVEYOR

13,09 1 50 BINS SORTER

Manuistorer CARBOTECH
Descripiion - with autolog controls

13,10 2 DROP UNSCRAMBLER 9 CHAINS
Descriplion - 16’ inclined S chains conveyor

13.11 1 CONVEYOR

13,12 1 STICKER PLACER

Manvisirer CARBOTECH
Description - 16'

21




NORTHERN SawmiLL INC. - THUNDER BAY

1008-166-EM

206

PLANER MILL

ITEM #_QTY DESCRIPTION

13,13 1 SARMHOIST

14 1 CHIPPER SYSTEM

¢
8
s

:
!
t
:
:
!
t

Descripion  composed of:

14,01 1 CHIPPER

Manutstiwer EMS
Description - 100 HP

1402 - 1 CHIP SCREEN

14,03 1 VIBRATORY CONVEYOR
Descriplion - 20° x 14"

14,04 1 HIGH PRESSURE BLOWER
Description - 125 HP

14,05 1 BELT CONVEYOR
Descriphion - 12 x 12

22
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NORTHERN SAWMILL INC. - THUNDER BAY 1008-165-2M

PLANER MILL

\ 4
[TEM & “OTY DESCRPTION sl oS

P 15 1  STRAPPING & WRAPPING STATION

Manutsturer SIGNODE
Modsl  MS MP44
Year 2002

P 1501 1 EXIT CHAIN CONVEYOR

P 186 1 BENDINGPROOF TESTER

Menutsirse METRIGUARD
Moasl 312

TOTAL : PLANER MILL

23
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Ig NORTHERN SAWMILL INC. - THUNDER BAY 1008-166-EM
-
- CHIPS & SAWDUST RECUPERATION SYSTEM

Y
: ITEM #_QTY DESCRIPTION : 72
P 17 1 LOT OF CHIPS AND SAWDUST CONVEYOR = L :

Descripion  composed of:

P 1701 1 BARK CHAIN CONVEYOR
Descriphon - 150'

P 1702 1 BARK CHAIN CONVEYOR
Description - 150*

P 17,03 1 BARK CHAIN CONVEYOR
Desaripiion - 120°

P 17,04 1 2 CHAINS BARK CONVEYOR
Descripion - 32° x 180'

P 1705 1 BELT CONVEYOR
Description - 32" x 180° (2) DDM

P 1708 1 SCRAPER CONVEYOR IN FLOOR

Manufakwer PATZ
Description - 180°

24
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NORTHERN SAWMILL INC. - THUNDER Bay 1008-166-EM
CHIPS & SAWDUST RECUPERATION SYSTEM
TEM # QTY_ DESCRIPTION 0
P 1707 1 BELT CONVEYOR
Descripon 12" x 80
P 17,08 1 BETL CONVEYOR

Descriplon 48" x 45

18 1 CHIPPER SYSTEM

v

Descripion  composed of.

18,01 1 BELT CONVEYOR
Owscriphion - 20" x 24"

18,02 1 BELT CONVEYOR TO CHIPPER
Descrigion - 12 x 50"

18,03 1 ALLIED BLOWER

18,04 1 VIBRATORY CONVEYOR

Manulsturer  BMEM
Deseripion - 40 x 24"

18,05 1 BELT CONVEYOR
Osscrighon - 30' x 24"

25
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Ig NORTHERN SawmiLL INC. - THUNDER BAY 1008-168-EM

CHIPS & SAWDUST RECUPERATION SYSTEM

ITEM # QTY DESCRIPTION
P 18,08 1 CHIP SCREEN

Manufsurer BMEM

P 1807 1 WOOD CHIPPER

Menutstewr CAE
Oescripion - 200 HP motor

TOTAL : CHIPS & SAWDUST RECUPERATION SYSTEM

26
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Ig NORTHERN SAWMILL INC. - THUNDER BAY 1003-166-2M

---Wun-m. va

DRY KILN

ITEM # _QTY DESCRIPTION

p 19 1 DRYKIN

Manutslrsr MOORE
Desariplion - (3) saction 110° x 50°
- (1) section 150" x 50’

P 1901 1 NATURAL GAS HEATED

Manutstrsr MOORE
Osecriplion - 8§ 000 1000 BTU

P 19,02 1 WOOD BURNERS

Namdenrer  ENERGEX
Oescripion - 1 500 000 BTUH

P 18,03 2 HAMMERMILLS

Menufsturer CHAMPION
Oescripion - 100 HP

P 19,04 1 BLOWER

Manutstrer  CHAMPION
Description - 25 HP
- with meetering bin

P 1905 1 BURNER

Mandaturer ENERGEX
Osscriplion - 4 500 000 BTUH

27



212

NORTHERN SAWMILL INC. - THUNDER BAY 1008-165-EM

DRY KILN

ITEM # _QTY DESCRIPTION
18,06 1 BURNER

Menutaturer MC CONNELL TECHNOLOGIES
Yoer 1007
Descrigton - material fead 50 HP
- fan blower 150 HP

p

TOTAL : DRY KILN

28
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NORTHERN SAWMILL INC. - THUNDER BaY 1008-165-2M

YARD
DESCRIPTION
P 20 1 CHPBIN
' Descriphen - 48 unit chip bin
P 20,01 1 CHIP CONVEYOR
Descripion - 150° x 36” belt
G 21 1 DUSTCOLLECTINGSYSTEM . T

G 21,1 1 DUST COLLECTOR
Desovipiion - 200 HP blower motor

G 21,02 1 DUSTCOLLECTOR

Description - 100 HP blower motor
- Bag house
- chip bin
- ducting

G 2103 1 HIGH PRESSURE BLOWER

P 22 1 CHIPPROCESSING SYSTEM - T

Manuisiuwrer EMS
Descripfion - 100 HP chipper motor
- vibratory conyor
- 150 HP high pressure blower

29
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NORTHERN SAWMILL INC. - THUNDER BAY 1008-185-EM
YARD
B TEM # _QTY DESCRIPTION VAM
i TOTAL : YARD
®
®
@
®
B 20
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NORTHERN SAWMILL INC. - THUNDER BAY 1008-165-2M

Frtet ohum UEIIFL CRvRAITy N

ORTER BUILDING |
ITEM # _QTY DESCRIPTION wol RNRE uolRRy

P 1 LUMBER SORTER LINE e - -

P 2301 1 JBARLUMBERSORTER
Descrigion - 40 bay J-Bar lumber sorter

P 2302 1 SLING TYPE SORTER
Descripion - 40 bay siing type lumber sorter

P 2303 1 MULITBLADE TRIMSAW

P 2304 1 CANADIAN TYPE END TRIM SAW

23,05 1 LOT OF CONVEYOR

P 2306 1 STICKER PLACER
Manufstiver NEWNES

TOTAL : SORTER BUILDING

31
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NORTHERN SAWMILL INC. - THUNDER BAY 1008-163-EM

FILING ROOM

et oS e e s At

1 FILING ROOM
Descripton  composed of:

Py

P 2401 1 POLISHER

Menulsiurer YGE
Modet 301
Sarial Number 301-02.01
Descripion - mitutoyo control

P 2402 1 AUTOMATIC SIDE GRINDER

Manutatrer VOLLMER
Nodl FS 2A
Year 2002
Sertel Number 513

P 24,03 1 SHARPENER

Manvtstrer ARMSTRONG
Uodel 54C
Serisl Number 18423

P 2404 1 BLADE SHARPENER

uanutewrer VOLLMER
Movel CHC 250
Yew 2002

TOTAL : FILING ROOM

32
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NORTHERN SAWMILL INC. - THUNDER BAY 1008-165-EM
COMPRESSOR ROOM
e o0

G 25 1 AR COMPRESSED SYSTEM
Descripion  composed of:

G 2501 1 AR COMPRESSOR

Manutstuer SULLAIR
Modet 1.S25-200L
Serisl Number 003-126810

Description - 200 HP

G 2502 1 AR COMPRESSOR

Menvieirer SULLAIR
Model 1LS25-200L
Serial Number 003-126811

Descripton - 200 HP

G 2503 1 AIRDRYER

Manufsarer PIONEER
Mode! PHL 2000
Yo 2001
Berisl Number  66282-L01E07
Desciption - 2 000 SCFM

G 2504 1 AIRTANK

Menvisrer STEEL FAB
Yasr 2004

TOTAL : COMPRESSOR ROOM

33



NORTHERN SAWMILL INC. - THUNDER BAY

B L T YIRS
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1008-185-EM

Mcc

Yerr 2002
Descripton  composed of:

TOTAL : MCC




NORTHERN SAWMILL INC. - THUNDER BAY

1008-185-EM
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ITEM # QTY

DESCRIPTION .

27

1

WELDING SHOP

Description

composed of:

- 2 work benches
- 1 preas drill

- lot of hand toois
« 2 fume coliectors
- 1 storage cabinet
= 3 ol boxes

TOTAL:

35



PricewaterhouseCoopers inc., Receiver of

Northern Sawmills inc.

Asset listing - Rolling Stock

220

Lucky  Buchanan
Star Ref # Ref # Make Model VIN Description
20 77 Cat 980C #63X08078
23 75 Cat 980C #83X05706
21 76 Cat 980F #8JNOO783
25 78 Cat 980F #8CJ01371
22 79 Volve L180C #L.180CV2085
13 121 Case Cruz Air 40 Clamp, Not running
2 11 Cat SV225 #21V460 Forklift
6 102 Hough 100 Loader
3 24 Cat Forklift
7 13 Cat V180 #17v00801 Forklift
4 20 Cat V180
5 41 Cat 930 #41K2364
8 42 Intl / Hough H100 #387683 CHBF
19 29 Genie 2-45/22
10 100 Cat 9BOF #8CJ00577
12 105 Champion 600 #EN 12936984 Grader
16 12 Forano E225 Forklift
18 25 Vallee #20JD6068D2142JA-1 Forklift
19 26 Vallee #20JD60868D214ZMS-4 Forklift
15 9 Eaves E228 #CE130240019804 Forkiift
14 120 Eaves E22S #CE130170018708 Forklift
Buchanan
Ref # Make Model VIN Description
107 Cat 518 Skidder
45 EAE 400 Skidder & Lincoln Arc Welder
1 Western Star Water truck, Not running
60 Case Cruz Air 1285 Clamp, Not running
112 Case Cruz Air 40 Clamp, Not running
97 1997 Ford F350 Elextricians Truck
DSC02724 69 Cat D7F 34H5580 Not running
DsC02725 80 Volvo 480C #480CV2172
DSC02727 98 GMC 3500 #IGDJC34K4SES03492 Flat deck
DSC02729 27 Valee 4DA20TL #99JD6068D214ZJL1 Forklift
DSC02731 54 Ciark #502A 201CAC Skidder
DSCO2733 39 Clark 50ZA ZOBCAC Skidder
DSC02735 53 Tree Farmer C7BP #1504 PG7000-4 Skidder
DSC02736 23 Ford F2000 Not running
DSC02737 Ford F800 Not running
DSC02738 Scrap
DSC02739 115 Trailer
DSC02740 Scrap
DSC02741 19 1985 Ford F150
DSC02742
DSC02747 2 Blu-chip 1624 #3179
DSC02745 7 Blu-chip 1624 #3068
DSC02746 113 Bobcat 843 #5026M 20427
DSC02748 Qil containers
DSC02749 Magikist HWG-40 #41628 Pressure washer
DSC02751 Bandsaw C916M #52796172 Doall
DSC02752 Lincoin Welder
DSC02753 Airco 300 AMP #CJ 24580 Welder
DSC02754 Scrap
DSC02755 Scrap
DSC02756 Scrap
DSC02757 37 cat #3U3278 Grader
DSCO02759 91 Mack
DSC02760 Scrap
DSC02762 Oil drums
DSC02764 10 Bluchip 1624 Forklift
DSC02767 21 Bluchip 1624 Forklift
DSCD2768 18 Biuchip 1624 Forklift
DSCo2771 16 1981 Ford F550 Fuel truck
DSC02772 14 1986 Ford F350 4x2 flat deck
DSC02781
Dsco2782 American Rail crane
DSC02836 66 Tree-Farmer Welder attached on back
DSC02847 37 Locamotive
DSC02849
DSC02850DSC02
851 74 Cat 80 propane #AB27650 Forklift
n/a 93 Bobcat #5019M27835 Located under new sawmill
n/a 95 1988 Ford F350 Parked at front gate to block entry
n/a 30 1988 Ford F350 Parked at front gate to biock entry
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