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BETWEEN:

PINNACLE CAPITAL RESOURCES LIMITED in its capacity as
general partner of RED ASH CAPITAL PARTNERS II LIMITED
PARTNERSHIP
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KRAUS INC., KRAUS CANADA INC., STRUDEX FIBRES
LIMITED, and 538686 B.C. LTD.

Respondents

AFFIDAVIT OF ARTHUR QUINT
(Affirmed June 10,2012)

I, ARTHUR QUINT, of the City of New York, of the state of New York,

MAKE OATH AND SAY:

1. I am the Senior Vice-President-Finance and Chief Financial Officer of
_ Nylene Canada, Inc. (“Nylene”), and as such have knowledge of the matters to
which I hereinafter depose, except where otherwise stated. Where my evidence is
based on information and belief, I have stated the source of that information and

believe it to be true.




2 I swear this affidavit to advise the Court of the unfair and inappropriate
conduct of Kraus Inc. and Strudex Fibres Limited (collectively, “Kraus”) with
respect to certain goods supplied by Nylene to Kraus, which Kraus is apparently

seeking to include in a pending sale of the assets of Kraus.

3. Nylene is a supplier of yarn and resin used in the manufacturing processes

of Kraus. We supply annually approximately $4.3m USD to Kraus.

4. I am now aware that as early as mid May, 2012, the Applicants were
seeking the relief of this and other Courts in connection with their pending
bankruptcy. However, at the same time, representatives from Kraus, who knew of
the impending insolvency proceedings, and presumably on the instructions of the
Officers and Director’s of Kraus, continued to require goods to be supplied to
them by Kraus. It is now clear that Kraus ordered these goods with no intention to

make payment in respect of same.

3. It is also clear from the materials provided by the Applicants to the Court
which I have now reviewed, that the events leading up to the bankruptcy of Kraus
have been building for some time, and have been carefully orchestrated towards

the impending flip of the assets of Kraus which is the subject of a motion before




the court returnable June 11, 2012. These insolvency proceedings did not arrive as

a surprise to Kraus.

6. Attached hereto as Exhibit “A” is a chain of emails recounting how goods

were ordered and promises of payment were made.

7. I became aware on May 30, 2012 of the bankruptcy proceedings which had
been commenced in Canada in respect of Kraus Inc. At that time Nylene retained
counsel and with the aid of counsel prepared a notice requiring payment for

outstanding amounts.

8. Attached hereto as Exhibit “B” to my Affidavit is a copy of our letter
dated May 31, 2012 and the demand under section 81.1 of the Bankruptcy and
Insolvency Act demanding the return of goods which was sent to Kraus and the

Interim Receiver.

9. As set out in the May 31* Letter, Nylene had supplied Kraus with in excess
of approximately $730,000.00 worth of goods in the 30 days immediately leading

. up to May 28, 2012, the date of the Receivership Order.

10.  As set out therein, our letter required, among other things, that Kraus pay

for the use of any goods which were subject to that notice and that those good be




segregated pending a resolution of this issue.

1. Although we received a note from the Receiver contesting the applicability
of section 81.1 to an interim receivership on June 1, 2012, (a copy of which is
attached hereto as Exhibit “C”), no response at any time was received from
Kraus. Accordingly, Nylene proéeeded on the assumption that the terms of our

May 31* Letter was being complied with by Kraus.

12. On June 1, 2012, in furtherance of our understanding that our issue had
been addressed, we entered into a cash on delivery agreement to supply ongoing
goods to the company. At the time the negotiation of this cash on delivery
agreement, again no comment was made by Kraus with respect to the status of the

segregated goods.

13.  As set out in our email which accompanied that agreement, a copy of which
is attached as Exhibit “D” along with the COD agreement, we reserved our rights
and affirmed our understanding that the goods identified in our May 31 Letter

were to be segregated.

14.  On June 5", Kraus made payment for some of the goods which were
subject to our May 31% Letter in the amount of approximately $70,000, further

supporting our understanding that all the goods subject to the letter were being so




treated.

15. It was therefore surprising to us that, following our entering into the
agreement to provide goods on a C.0.D. basis and the receipt of the payment of
$70,000, that on June 7, 2012, Nylene received an email from Kraus, attached
hereto as Exhibit “E”, advising ué that the majority of our goods identified in our
May 31 Letter were either not subject to any restrictions on their use or had been
consumed and that only minimum payments would now be made. The exact

status of most of those goods was not made clear by the letter.

16.  Our counsel prepared and sent a response on the same day, a copy of which
is attached hereto as Exhibit “F”, set out our disagreement with the treatment we

had received from Kraus. Among other things it stated:

*Our client does not accept that your client now need only pay it for a small portion of the goods
which were the subject of the letter of May 31 (being those which were delivered after May 12,
2012 and which remain unused). Rather, it is our client’s position that your client has been on
notice, since the letter of May 31% to segregate all those goods and, unless payment was made,
to make no use of them.”

17.  We have had no response.

18. It is our understanding that Kraus is attending at Court on Monday June 11,
2012 in order to complete a sale of its assets. Those assets will presumably

attempt to include the goods which are subject to our 81.1 Notice and our May




31% Letter.

19. Given the manner in which those goods have been purloined from Nylene
by the calculating conduct of Kraus, in the face of our notices and under the nose
of the Interim Receiver whom we understood was charged by the Court with
preserving the estate of Kraus for .its creditors, our goods should not form part of

the assets being sold in the absence of payment being made for same.

20.  Further, to the extent it has not already been done, all goods which were
subject to our May 31 Letter should be inspected by the Interim Receiver and set

aside pending a motion to determine the status of Nylene’s rights to those goods.
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THIS IS EXHIBIT "A" TO THE AFFIDAVIT OF ARTHUR QUINT AFFIRMED JUNE 10, 2012

From: Walter Eckhardt [mailto:walter@krausflooring.com]
Sent: Thursday, May 31, 2012 10:26 AM

To: Don Nicholas

Cc: Mike Wagner

Subject: Re: Visit - SOL & DON

The days are long and frantic | am not trying to avoid you Ive called and emailed you. Are you
wanting to talk to me today?

Regards,

W~

Walter Eckhardt

Kraus Inc.
walter@krausflooring.com
Office 519 884 2314 x430
Mobile 519 501 7127

On 2012-05-31, at 9:19 AM, "Don Nicholas" <don.nicholas@nylene.com> wrote:

Walter,
Listed here are my attempts to speak with you.
1. Thursday May 17" 2012 @ 2:44pm
a. E-mail sent requesting a time to call you.
2. Monday May 21, 2012
a. Left voice mail message requesting time to speak. Holding future
shipments
3. Wednesday May 23™ 2012 @ 11:02 am
a. E-mail sent requesting a time to call you. Advised that future shipments
are on hold.
4. Wednesday May 23", 2012 @ 4:05pm
a. E-mail sent requesting that you call me. Stronger wording and notice that
shipments scheduled for delivery May 24", 25", 28" & 29" are on hold.
5. Thursday May 24" 2012 @ approximately 7:30am
a. Called offices of Kraus and somehow got Human Resources (lady) voice
mail. | left a message for her to have you call me ASAP.
6. Thursday May 24" 2012 @ approximately 7:35 am
a. Called your office and you picked up the phone. | let you know that | was
trying to reach you for over a week and had left voice mail messages and
e-mails. You said you didn’t get them. | have no record that e-mails
weren’t delivered to intended recipient. | advised you that we had
shipments on hold and | did mention the dates of delivery. We had our
discussion and based on this discussion and internal discussions.....|
released shipments.


https://jupiter.mggg.com/owa/redir.aspx?C=eXwL17BQOEWBZPL9FsDPLNKm-HYGG89I5E7DnRpKYXntbiVO-AQ8bUeeEFeqiTYpr8Dr_wSwR5E.&URL=mailto%3awalter%40krausflooring.com
https://jupiter.mggg.com/owa/redir.aspx?C=eXwL17BQOEWBZPL9FsDPLNKm-HYGG89I5E7DnRpKYXntbiVO-AQ8bUeeEFeqiTYpr8Dr_wSwR5E.&URL=mailto%3adon.nicholas%40nylene.com

I'll let you know by end of today what date (June 12" or 13th) and time Sol and | will visit you
and Mike.
Don

From: Walter Eckhardt [mailto:walter@krausflooring.com]

Sent: Wednesday, May 30, 2012 4:45 PM

To: Don Nicholas

Cc: Sol Schlesinger; Mike Wagner (mwagner@krausflooring.com)

Subject: RE: Visit - SOL & DON

| feel for you, that you are upset and | am sorry for that. Please understand that this situation has also
had a tremendous negative impact on me and my family as well.

During our conversation on Thursday | mentioned that we were working on financing and that | would
be in a position to discuss it more fully in next week (i.e. this week). | do recall you saying on Thursday
that you had several loads coming up and were hesitating because of some rumors you had heard, but |
do not recall you listing a schedule of specific delivery dates. Since it was Thursday, | assumed the loads
you were referring to would come in next week (i.e. this week) .

Under the terms of the interim order we are legally required to and are able to pay for all loads received
after the order was issued on Monday. You can see the order on the receiver PwC’s web site, and Mike
Wagner and | are available to speak about this further with you if you wish.

Regards,

WN

Walter Eckhardt

CEO

Kraus Inc.

T 519.884.2314 x430

F 519.884.0170

M 519.501.7127

Kraus | Floors with more.

65 Northfield Drive West, Waterloo ON N2L 0A8
www.krausflooring.com

From: Don Nicholas [mailto:don.nicholas@nylene.com]

Sent: Wednesday, May 30, 2012 12:07 PM

To: Walter Eckhardt

Cc: Sol Schlesinger; Mike Wagner (mwagner@krausflooring.com)

Subject: RE: Visit - SOL & DON

Walter,

We certainly do look forward to this meeting. | must tell you that I’'m very upset at this
moment. | spoke to you on the morning of May 24 (Thursday) about our concerns that you
had new equity partners and that assets would be sold. | informed you that | was holding up
shipment on 4 loads of polymer scheduled for delivery on May 24", 25", 28" and 29™". |
released 2 loads for delivery after we spoke given the positive tone and substance of our
conversation. One load arrived on Friday May 25" and the other load arrived on Monday May
28" There was no mention of interim receivership during our conversation and | have a hard
time believing that you did not know about the pending application under the bankruptcy and
insolvency act made on May 25t (the next day after we talked).

| would expect (given our discussions on May 24th) that Kraus would be paying for the load
shipped and received on Friday May 25" as well as the one delivered on Monday May 28",
Don



https://jupiter.mggg.com/owa/redir.aspx?C=eXwL17BQOEWBZPL9FsDPLNKm-HYGG89I5E7DnRpKYXntbiVO-AQ8bUeeEFeqiTYpr8Dr_wSwR5E.&URL=mailto%3amwagner%40krausflooring.com
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From: Walter Eckhardt [mailto:walter@krausflooring.com]

Sent: Wednesday, May 30, 2012 11:40 AM

To: Don Nicholas

Cc: Sol Schlesinger; Mike Wagner (mwagner@krausflooring.com)

Subject: RE: Visit - SOL & DON

Since Monday Kraus and Strudex have been operating in an interim receivership, a short “stay” period
during which we are legally permitted and required to pay for post-Monday receipts on a COD basis but
legally prevented from paying for pre-Monday receipts. The next step that we expect, assuming the
preconditions are met (of which the main one is union membership ratification of an agreement
reached with the bargaining committees), is that the companies go into a prepackaged receivership that
will transfer the companies’ operations into new entities, and bankrupt the existing entities. At this
point we expect that next step to occur on June 11.

Since we have zero flexibility during the interim “stay” period that we’re in, it makes sense for us to
meet face to face as soon as possible after June 11. Mike and | would be available any time June 12 or
13. | expect the senior fellow from the British private equity firm that will own us will be in Canada that
week, and | hope that you can meet him also. In the meantime we’re operating fairly normally but on a
COD basis. Please call Mike Wagner or me and we can keep you updated.

Regards,

W~

Walter Eckhardt

Kraus Inc.

T 519.884.2314 x430

F 519.884.0170

M 519.501.7127

Kraus | Floors with more.

65 Northfield Drive West, Waterloo ON N2L 0A8
www.krausflooring.com

From: Don Nicholas [mailto:don.nicholas@nylene.com]

Sent: Tuesday, May 29, 2012 2:27 PM

To: Walter Eckhardt

Cc: Sol Schlesinger; Mike Wagner (mwagner@krausflooring.com)

Subject: Visit - SOL & DON

Hello Walter,

Sol and | would like to visit with you in Waterloo at your earliest convenience to discuss recent
announcements by Kraus. Can you please provide us with a date and time.

Thanks,

Don

Hello Walter,

Andy and | are hearing industry rumors that Kraus might be having financial difficulties. Can
Andy and | speak with you about business at your convenience sometime tomorrow?

We’d rather speak with you directly versus speculating on what might or might not be
happening. Please provide a time that we can call you.

Thanks,

Don

Hello Walter,

I've sent e-mails and left voice mail messages with you in an attempt to establish a convenient
time that | could speak with you. Mike did speak to Andy and Sol about Kraus refinancing but he
has limited information. | do understand the important role that suppliers play during these
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transition periods. However, | need more information on the status of your efforts.
Unfortunately, I'm in a holding pattern on future shipments until | can speak with you.
Please call when you can.

Thanks,

Don

613-623-0556

Hello Walter,

Please contact me at your earliest convenience. We have polymer shipments to Strudex
scheduled for delivery on May 24™, 25 28" and 30". If I’'m not in the office then you can leave
a message on my land line or call my cell phone.

Thanks, Don

Land Line 613-623-0556

Cell 613-302-5803

From: Don Nicholas

Sent: Wednesday, May 23, 2012 11:02 AM

To: Walter Eckhardt (walter@krausflooring.com)

Subject: Kraus - Refinancing

Importance: High

Hello Walter,

I've sent e-mails and left voice mail messages with you in an attempt to establish a convenient
time that | could speak with you. Mike did speak to Andy and Sol about Kraus refinancing but he
has limited information. | do understand the important role that suppliers play during these
transition periods. However, | need more information on the status of your efforts.
Unfortunately, I’'m in a holding pattern on future shipments until | can speak with you.

Please call when you can.

Thanks,

Don

613-623-0556

From: Andy Buffam

Sent: Wednesday, May 23, 2012 12:07 PM

To: Don Nicholas

Cc: Shiraz Meghiji; Arthur Quint; Sol Schlesinger

Subject: Conversation with Mike Wagner

Thisisthe second conversation | have with Mike regarding rumors in the market about financial
problems at Kraus. Thistime | told him that the word on the street was that they had been bought
by an investment company that would liquidate their assets. He response was* don't tell meit’s
come to that now “ . He knew there was talk in the market about an investment company but not
liquidation. His comments were as follows.

#1. He had just signed a cheque made payable to Nylene for approx. $128,000.00.

#2. He did say they were in the process of trying to refinance their business and hoped to have
things in place during the next week or two.

#3. He commented how difficult their business has been in recent years and how hard everyone
has worked to try and make things better. He sounded very tired.


https://jupiter.mggg.com/owa/redir.aspx?C=eXwL17BQOEWBZPL9FsDPLNKm-HYGG89I5E7DnRpKYXntbiVO-AQ8bUeeEFeqiTYpr8Dr_wSwR5E.&URL=mailto%3awalter%40krausflooring.com

#4. He said he has no financia involvement in the company and therefore could not offer any
detailed information relating to this part of the business. | told him that

we were trying to get this information from Walter Eckhardt but he would not return our phone
cals.

#5. | mentioned to Mike that we appreciated the fact that he communicates with us and we would
stay in touch. He a'so commented that he would be calling Sol.

Andy



THIS IS EXHIBIT "B" TO THE AFFIDAVIT OF ARTHUR QUINT AFFIRMED JUNE 10, 2012

From: David Ullmann

Sent: Thursday, May 31, 2012 5:01 PM

To: 'linc.rogers@blakes.com’; 'dkuiper@millerthomson.com’
Cc: Raymond M. Slattery

Subject: RE: Kraus Inc., etc.

Gentlemen,

Please see the attached demand under section 81.1, as per my email below. |
understand that my client is sending the notice to Kraus directly as well. Also,
please add us to the service list as counsel to Nylene Canada Inc.. We will
send a Notice of Appearance tomorrow.

Regards,
David

From: David Ullimann

Sent: Thursday, May 31, 2012 3:33 PM

To: 'linc.rogers@blakes.com'; 'dkuiper@millerthomson.com’
Subject: Kraus Inc., etc.

Mr. Rogers and Mr. Kuiper,

We understand that you are counsel to PWC, the receiver of Kraus and Kraus
Inc. respectively. We are being contacted by a supplier of Kraus in respect of
whom | believe we will be attempting to file an 81.1 notice today. Section 81.1
requires that the notice be presented to the Receiver or the Purchaser. We
intend to provide it to each of you by email shortly. Please confirm that you will
be able to accept and process this notice and bring it to the attention of those
people in possession of the supplies in question, or if not, to whose attention
the notice should also be sent.

Regards,

David Ullmann

David T. Ullmann

Minden Gross LLP

145 King Street West, Suite 2200
Toronto, Ontario, Canada M5H 4G2

Tel: (416) 369-4148 Fax: (416) 864-9223
Email: dullmann@mindengross.com
www.mindengross.com

MERITAS LAW FIRMS WORLDWIDE

This communication is for the use of the individual or entity named herein and contains information that may be privileged and confidential. If
you are not the intended recipient, any dissemination, distribution or copying of this message or its contents is strictly prohibited. If you have
received this message in error, please advise the sender immediately. Personal information will be treated in accordance with our privacy
policy which is available for review at www.mindengross.com
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NYLENE CANADA, INC.,

200 McNAB STREET - ARNPRIOR, ONTARIO K7S 3P2 - (613) 623-3191

May 31, 2012

Mr. Walter Eckhardt

Mr. Mike Wagner

Kraus Carpet Mills Limited
65 Northfield Drive West
Waterloo, Ontario N2J 4J4

Gentlemen,

In connection with BIA (Bankrputey and Insolvency Act) s 81.1, Nylene Canada, Inc. hereby
asserts its claim for repossession and prompt return of all product listed below, shipped to the
Kraus Group as detailed below within 30 days of the appointment of the interim receiver.

Invoice No_Invoice Date  Amount __ Product description

Kraus 110130 4/17/2012  32,040.95 Yarn
Kraus 110131  4/17/2012  62,006.22 Yarn
Kraus 110157 4/24/2012  22,257.52 Yarn
Kraus 110158  4/24/2012  29,391.98 Yarn
Kraus 110159 4/24/2012 36,597.80 Yarn
Kraus 110225 5/10/2012 22,674.68 Yarn
Kraus 110247 5/16/2012 62,172.18 Yarn
Strudex 110150 4/23/2012  70,783.20 Polymer resin
Strudex (6.00) Polymer resin
Strudex 110163 4/25/2012  70,783.20 Polymer resin
Strudex 110276 5/24/2012  70,783.20 Polymer resin
Strudex 110281 5/25/2012 70,783.20 Polymer resin

Varichrome 110129 4/17/2012 39,741.34 Yarn
Varichrome 110160 4/24/2012 42,473.85 Yarn
Varichrome 110191  5/3/2012 52,331.29 Yarn
Varichrome 110241 5/16/2012 47,375.52 Yarn
732,190.13

Please isolate the goods in question and ensure that no further use is made of them without our
express permission. Further, all amounts owing in respect of these goods are hereby declared to
be immediately due and payable as a result of the apparent insolvency of the Kraus Group. When
payment has been made, the goods shall be released to you.

Senior reSident — Finance
Chief Financial Officer




Form 75
Demand for Repossession of Goods
(Paragraph 81.1(1)(a) of the Act)
To: The Kraus Group, purchaser and to PriceWaterhouseCoopers Inc, receiver
I, Arthur Z. Quint, as Senior Vice President - Finance of Nylene Canada Inc., a supplier to the Kraus
Group, hereby demand access to and repossession of the goods described below, which were sold
and delivered to Kraus Carpets, Strudex, and Varichrome Yarns the purchaser, on the dates and in

accordance with the terms set out in the attached documents:

Invoice No_Invoice Date  Amount __ Product description

Kraus 110130 4/17/2012  32,040.95 Yarn
Kraus 110131  4/17/2012 62,006.22 Yarn
Kraus 110157 4/24/2012 22,257.52 Yarn
Kraus 110158 4/24/2012 29,391.98 Yarn
Kraus 110159 4/24/2012 36,597.80 Yarn
Kraus 110225 5/10/2012 22,674.68 Yarn
Kraus 110247 5/16/2012 62,172.18 Yarn
Strudex 110150 4/23/2012  70,783.20 Polymer resin
Strudex (6.00) Polymer resin
Strudex 110163 4/25/2012  70,783.20 Polymer resin
Strudex 110276 5/24/2012 70,783.20 Polymer resin
Strudex 110281 5/25/2012. 70,783.20 Polymer resin

Varichrome 110129 4/17/2012 39,741.34 Yarn
Varichrome 110160 4/24/2012 42,473.85 Yarn
Varichrome 110191 5/3/2012  52,331.29 Yarn
Varichrome 110241 5/16/2012 _ 47,375.52 Yarn
732,190.13

Copies of Documents of sale are attached herewith.

Whereas the purchaser is bankrupt (or there is a receiver within the meaning of subsection 243(2) of
the Act, appointed in respect of the purchaser’s property) the trustee (or receiver) is required to
release the goods described above in accordance with subsection 81.1(1) of the Act.

Dated at Arnprior, Ontario, this 31" day of May, 2012.

Supplier Nylene Canada Inc.

Telephone Number: 613-623-3191 x305
973-694-4141 x133

Fax Number: 973-694-3549

Arthur Z. Quint

Senior Vice President - Finance

Chief Financial Officer

E-mail Address: AQuint@Nylene.com



Nylene Canada Inc.

200 McNab Street invoice
= Amprior, ON K78 3P2 Canada

CANADA ING

Ramit to:
Document Currency = USD Nylene Canada Inc.
200 McNab Street
Amprior, ON
K78 3P2
Bill Te: Ship To
Strudex Strudex
65 Northfield Dr W 65 Northfield Dr W
Waterloo, ON N2L 0A8 CAN Waterloo, ON N2L 0A8 CAN
Invoice No. Invoice Date Invoice Due Date Customer PO No.
0000110281 05/25/2012 07/09/2012 12106
Payment Terms Customer No. Nylene Order No. Order Date Pro Number
Net 45 27734 S0-0000600091 04/23/2012
Carrier Code Freight Terms Bill of Lading Shipped From
RTAL ZF6 - FOB Origin - Prepaid 0000019386-SH Arnprior Plant
Line ‘ Item Number Description Price Qty Shipped Amount
1110249867 | Nylene BS700 A - OCT 1.450/LB 43,200.000 LB $62,640.00
GST Reg # 867796617 RTO01 Subtotal 62.640.00
Freight 0.00
HST 8,143.20
Invaice Instructions: Payment/Cradit Amount 0.00
Balance Ush 70,783.20
Any questions, piease contact: Pay by Pay this Amount
Accounting  Tel: 613-623-3191 07/09/2012 USD $70,783.20
Please itemize all invoice numbers & application credits on remittance advice. Certified true and correct

Page 1 of 1



Strudex Fibres Limlited
o 85 Nnrghﬁeld Drive
STRUDEX FIBRES LIMITED Waterioo, Ontario NaL 048
P: 519.884.2310 F: 510.884,3443
PO: | 12106
Vendor name : Nylene Canada inc Date: Apr 23,2012
Address: 200 McNab Street Date Req'd: As per schedule —
City; Armnprior Terms: Net 45 Days
State/Prov: Ontario Zip/e Code: K7S 3P2
Contact . Andy Buffam, e-mail :andy.buffam@nylene.com
QUANTITY DESCRIPTION _ T PRICE
4 Truck Loads | Nylene BS 700 A polyamide resin, each load of 19,595 kg US § 1.45/
Delivery: One load each on the following dates in
May,2012:
7,10,28 and 31
Requested by: S. Ravishankar CONFIRMATION ONLY
Approved By: 8. Ravishankar
Charge to: 50350 500

Strudex Fibres Limited

Mspty -
Authorized by: [ ,.j"}“‘"
_ V vV =




MAY-25-2812 14:23 From: 6136236672 Page:1-1

i

CakADMN 15

~  Straight Bill of Lading - Short Form %@% Ivi
Original Q¥ * y

Subject to all terms, condilions and limilatiens incorporated by refarance as shown on the back hereof,
Sous reserve de 1ous les termes, conditiona et reatricions incorporea aaus formes de ranvois au verso de la prasanio,

Shipped To ! Addrese de Ifvraison Ship From Bill Of Lading 193
Stridex Nylene Canada Inc. 000001 9“86
65 Northiiehi D W 200 MeNab Streot Freight Remittance Info.;
Witerloo, ON'N2L 0A¥ CAN ARNPRIOR ON K78 392 Name. Nylone Canada [nc.
CANADA - Addrass 200 MCNﬁb SU'CCL
ARNPRIOR ON K78 3P2
CANADA
Customer No/No Client 27734 Opdent Datte 04/23/2012 RemitRef, 0000019386
Crder No, Q00060005 | Sch. Del, Date 05/28/2012 Terma FOB Origin - Propuid
Customer Order No 12106 pate Stipped  3/25/2012
%eur ROSFDALFE TCACL008  RTAL Declare Valuation/VValuer Declaree
VesselNo. 86233 Pro. No. I cHmars oo Zoriarad vanatom shaws scherwive. Respanaaite.
., maximum de 4,41 § par Kilogratirns salen le PDde tolal du chemgsment Amoins
Routing/Contraci No. . quiune valeur supsfieure m'alt el declares sur le recto par [expediteur

Shipping Instructions

Unis LG | Lesgnition of Aficles, Special Marks and Exceptions Gross Waoight It Nofarmicle Line to
Colis MD | Deseription Des Artlclos Poids Custhatl Na/No.Articla Gint

24 Nylene BS700 A - OCT 45,186.4010 10249867 1

24 Net Weight | Gross Weight

Totals; {kgh 14,595.21 20,496.23

(Ib): 43,200.00 45,186.40

24 Net Weight Gross Waight

Report Totals:  (kg): 19,595.21 20,496.23

(Ib): 43,200.00 45,186.40

Customer Phone

s 1% fer eeiaty 3hat llee above named materfalg are proporly elassificd, deseribod, prekaged, marked and Iabeled, nnd are i propsr condition for wanspart, ascordiug W the applicabile regultions uf the
Deparanent of Tronsportation (49C1R)

Carricr certifics that the Emecgency Response (ER) information is in thewr posyession s hazsmilons matestds idemifisd t this hipping dowanent and ihat the ER inforaation is intmediately avaitablc
Tiar usie by sgqainpirinte personnel Carcier ceatifies that applicable placards have been provided by Nylenc for hazardous materials identified in this shipping dssument Camner vertifiex e U spplicalle
placirls ave alfixed 10 1be velucle for Buzardous wnterizds identiBed o this skippitg document.

L It eonliene yue tons placasds necessaires, pour produits dangereux mentionnes dans ec doeumicnt ont cfc tournix par Nexpediteur. L2 tnsporveur confirme que tous placards negessisres
pour dangerenx mentionnes dans ¢e document unt ele allixes au velaole.

FOR CHEMICAL EMERGENCY IN CANADA, CONTACT CANUTEC, 613-996-6666
FOR CHEMICAL EMERGENCY IN THE US, CONTACT CHEMTREC, 24 HOURS P

Nylene Canada Inc., 200 McNab Street, Amnprior, ON K75 3P2. 800-267-7394 or 613
Shippar. Por. Brent Barrie Agem, Per

DAY. CALL 703-527-3887 (collect) or 1-800-424-9300 (toll free)

Dale: 05'25 -2

——— et ph ey

Page 1 of 1



Nylene Canada Inc.

200 McNab Street invoice
Arnprior, ON K78 3P2 Canada :
CANADA ING
i - Remit to:
Document Currency = USD Nylene Canada Inc.
200 McNab Street
Amprior, ON
K78 3P2
Bill To: Ship To
Strudex Strudex
65 Northfield Dr W 65 Northfield Dr W
Waterloo, ON N2L 0A8 CAN Waterloo, ON N2L 0A§ CAN
Invaice No. Invoice Date invoice Due Date Customer PO No.
0000110276 05/24/2012 07/08/2012 12106
Payment Terms Custemer No. Nylene Order No. Order Date Pra Number
Net 45 27734 $0-0000600090 04/23/2012
Carrier Code Freight Terms Bill of Lading Shipped From
RTAL ZF6 - FOB Origin - Prepaid 0000019382-SH Arnprior Plant
Line ‘ ltem Number Description Price Qty Shipped Amount
1110249867 | Nylene BS700 A - OCT 1.450/LB 43,200.000 LB $62,640.00
GST Reg # 867796617 RT001 Subtotal 62.640.00
Freight 0.00
HST 8,143.20
Invaice Instructions; Payment/Credit Amount 0.00
Balance UspD 70,783.20
Any questions, please contact: Pay by Pay this Amount
Accounting  Tel: 613-623-3191 07/08/2012 USD $ 70,783.20

Please itemize all invoice numbers & application credits on remittance advice.

Page 1 of 1

Certified true and correct




MAY-24-2@12 14:49 From: 6136236672 Pase:1-1

Straight Bill of Lading - Short Form
) Original

1

CamAalrd [0

Subject to Al terms, conditions and limitations inoorporabed by reference as shown on the back hereof.
Sous reserve de tous les termes, conditions et restrictions Incorpores sous formes d¢ rehvols au verso de 12 presente

Shipped To / Addrese de livraison Ship From Bill Of Lading
Strudex Nylene Canada Inc. 0000019382
65 Notthiicld Dr W 200 McNub Sirect Fralght Remlitance Info.:
Waierloo, ON N2, AR CAN ARNPRIOR ON K78 3pP2 Name: Nylene Canada Inc.
CANADA Addrass 200 McNab Sweer
ARNPRIOR ON K75 3P2
CANADA
Customer No/No Client 27734 OrdorDate  04/23/2012 RemitRef  (HOG01Y3K2
Order No. 0000600090 Sch, Pel, Dme 05/25/2012 Terms FOB Origin - Prepaid
Customer Qrder No 12106 Date Shipped  5/24/2012
fNo. de ;
_C'éqﬁ%%wr ROSEDALE SCAETada  RTAT. Peclare ValuatioyValuer Declaree
VesselNo 34343 Pro No Maximum kabeity shall nol 8xceed §4.41 per Kg. Computad on the lotal weight of
thea s-hlpmnm uniagA dael 1 RIAIAR Ofhi Raspansanilita
. de 4,41 & par Kilegremma solon la poids total du chal it A moins
Rauting/Contract No ::.?:'::J:;!eur superii:e t::agit ule ;c;?:e suFr te ruely par faxm&

Shipping Instruclions

Units DG | Description of Aricles, Speciat Marks and Exceptions Groas Weight Mar't NofAricla Lirws Mo
Calls D | Description Des Anicles Poids CustMavl No/No Aricle Clnf

24 Nylene BS700 A - OCT 45,245 60Lb 10249867 1

24 Net Weight | Gross Weight

Totals: {kg): 1956521 20,525.08

{Ib): 43,7200.00 45,245.60

24 Net Weight Gross Weight

Report Totals:  (kg): 19,595.21 20,523.08

() 43,200.00 45,245,60

Customar Phone.

11is i to coumify that die above named materials are properly elassified, deseribed, pnckaged, marked nnd labeled, and are i proper condition for transport, according to the applicable regulntions of the
Prepariment of Trmsportivon (A90CFR)

armier cerniies that he Emerpeacy Rcsponsc (ER) miormation is in their pussesston for hazardous matenals ideanficd m this shppingz docameent i it the BR mlormatin o nnmedislely avialimide
fur e by appropriste pesnonel Carrier ceniley fhat applicable phcarde Tiave been pravided by Nylene for hazardous materiats identified it this shipping documert, Cemier certifics that the opplicable
placards are attixed to the vehivle for hazirdous mutenads whentafied in ths shipping documen

1 & irpnspoelenr confinme gue s phusnds nesesiires poue prodots damgerosx mantionnes s ce docoment ant ele fuenix par Pexpeditenr L smsporfour confinne que toes placards tecsssaires
pour dangereuy mentionnes dans ¢¢ document ont ofe aftixes e vehicle

FOR CHEMICAL EMERGENCY [N CANADA, CONTACT CANUTEC, 813.998-8886
FOR CHEMICAL EMERGENCY IN THE US, CONTACT CHEMTREC, 24 HOURS PER DAY,

Nylene Canada Inc.. 200 McNab Street, Ampriar, ON K75 3F2, 800-267-7394 or 613-6
Shipper. Per Bront Barrio Agem, Per ¥

LL 703-52;)’-3887 (gotlect) or 1-800-424-9300 (toll frea)

A 4

L7
Page yof 1/ {7 /
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Strudex Fibres Limited

P 85 Nerthiield Drive
STRUDEX FIBRES LIM{TED Waterioo, Ontario N2l 0AS
P: 510.884.2310 F: 515.884.3443
PO: 12106
Vendorname: Nylene Canada Inc Date: Apr 23,2012
Address; 200 McNab Street Date Reg'd: As per schedule —
City: Amprior Terms; Net 45 Days
State/Prov: Ontario Zip/P Code: K7S 3P2
Contact Andy Buffam, e-mail :andy.buffam@nylene.com
QUANTITY . DFSCRIPTION N T PRICE

4 Truck Loads | Nylene BS 700 A polyamide resin, each load of 19,505 kg Us $1.45/b

Delivery: One load each an the following dates in
May,2012:
7,10,28 and 31

Requested by: S. Ravishankar CONFIRMATION ONLY
Approved By; 5. Ravishankar
Charge to: 50350 500

Strudex Fibres Limited

Authorized by: N’W ngj{)"'
. /Y




Nylene Canada Inc.
200 McNab Street
Artrior, ON K78 3P2 Canada

Invoice

Nylene

CANADA NG

Document Currency = USD

Remit to:

200 McNab Street

Nylene Canada Inc.

Armprior, ON
K78 3p2
Bill To: Ship To
Strudex Strudex
65 Northfield Dr W 65 Northfield Dr W

Waterloo, ON N2L 0A8 CAN

Waterloo, ON N2L 0A8 CAN

Invoice No. Invoice Date Invoice Due Date Customer PO No.
0000110163 04/25/2012 06/09/2012 12077
Payment Terms Customer No. Nylene Order No. Order Date Pro Number
Net 45 27734 SO-0000600011 03/27/2012
Carrier Code Freight Terms Bill of Lading Shipped From
RTAL ZF6 - FOB Origin - Prepaid 0000019290-SH Arnprior Plant
Line Item Number Description Price Qty Shipped Amount
1110249867 | Nylene BS700 A - OCT 1.450/LB 43,200.000 LB $62,640.00
GST Reg # 867796617 RTQ01 Subtotal 62.640.00
Freight 0.00
HST 8,143.20
Invoice Instructions: Payment/Credit Amount 0.00
Balance UsSD 70,783.20
Any questions, please contact: Pay by Pay this Amount
Accounting Tel: 613-623-3191 06/09/2012 Usb $70,783.20

Please itemize all invoice numbers & application credits on remittance advice.

Page 1 of 1

Certified true and correct




IDEX

Strudex Fibres Limited
65 Noritfield Drive
STRUBEX FIBRES WMMITES Waiterloo, Ontarlo N2L 048
Canada
P: 519.884.2310 F: 519.884.3443
PO: | 12077
Vendor name :  Nylene Canada Inc Date: Mar 27,2012
Address: 200 McNab Street Date Req’d: As per schedule
City: Amprior Terms: Net 45 Days
State/Prov: Ontario Zip/P Code: K78 3P2
Contact Andy Buffam, e-mail :andy.buffam@nylene.com
QUANTITY DESCRIPTION PRICE
4 Truck Loads | Nylene BS 700 A polyamide resin, each load of 19,585 kg US § 1.50/b

April,2012;
3,5,24 and 26

Delivery: One load each on the following dates in

Requested by: S. Ravishankar

Approved By:
Charge to:

S. Ravishankar

20350 500

CONFIRMATION ONLY

Strudex Fibres Limited

Authorized by (}% @é}_




FRPR-26-2612 B7:42 From:6136236672 Pasge:2-3

‘Nylene

CANALN ING

fremprma,

Straight Bill of Lading - Short Form
Original

Subject to all lorms, conditions and limltations Incorporated by reference s shown on the back hereof.
Sous reserve de tous les termes, ¢onditiens et restrictions incorporas sous fonmes de renvols au verso de la presente.

Shipped To 7 Addrese de liveaison Ship Frem Bill Of Ladi
Strudex Nylene Cauada Low, e, 0006019290 _
65 Northlield D W 200 McNab Street Froight Romitianco Info.
Waterlon, (N N2L 0AR CAN ARNPRIOR ON K78 312 Name: Nylene Canada Tnc.
CANADA Address 200 McNab Street
ARNPRIOR ON K78 3P2
CANADA
Custermer NoZ No Gllent 27734 Order Data  (3/27/2012 RemitRef. 0000019290
Orgler b 0000600011 Sch. Del, bale 04/26/2012 Terms FOB Origin - Prepaid
Customer Order No. 12077 Date Stippatt 4/23/2012
Jig, Ci and N
ﬁ%w ROSEOAE AT RTAL Declare ValuptionValuer Detloree
Verse| No. 34552 Pro No. Meximun: llallky snall not exced 34,41 por Kg. Compuled on Iha tolel waight of
the slhipmnm unlass :[arJ::‘rld valualicn stalas olheraias. Responsadilin )
Routing/Cantract No, maximum do 4,41 § par Kilogramms salon e polgs (ole! du chargamant. A moins

quiung valew sLpensune n'ent sia tezlaree sur le raclo par Fexpsditaur

 Shipping (netructions

unlts DG | Descriplion ot Anicles, Special Marks and Exceplions Gross Weight Malt NotAncle Lirg No
olis MD | Dexeriptian Des Articles Polds Gustvart No/No.Article Clnt
24 Nylene BS700 A~ OCT 45,186.20Lb 10249867 l
24 Net Weight | Gross Weight
Totals: {kg): 19,595.21 20,496.14
(Ib): 4320000 45,186.20
24 Neot Weight Gross Weight
Report Totals: (kg): 19,595.21 20,496,14
{Ib}): 43,200.00 45,186.20
Cusicmer Phone.

This s to ooy thal the abve named materials are peaperly elassified, deseribed, packaged, merked and bubeled, and arc in roper condifion for (renspare, according i the applicable repulzouns uf the
Dejeminset of Transportation. (19CFR)

Carier cenifies that e Emergeney Respanse (ER) information is in their pottecxinit for hazardous matenals icuraificd i this shipping docianent ard ¢hat the ER informanon 15 imniediutely availnble
fin use by appropriate persotmol. Carries corities s ajplicable plocards have been pruvided by Nylent for hazardons waleeials identificd in s shipping document. Carrier cecfiiies that the applicable
Pl ds e atfized to the velnele for hazurdous natersals identified in ils shipping document.

L transpont eonfimme que tons plads ncuesaires pour produits dangercex meatk dens ce do L unt sté fowmix par 'expediteur. Le vangportelit nonfirme que iona lacards necessaines
1our dangereux mentiontes dans cc document nnt efa affixes au vehicle,

| FOR CHEMICAL EMERGENGY 1N CANADA, CONTACT CANUTEC, 613-998-6666 .
FOR CHEMICAL EMERGENCY IN THE US, CONTACT CHEMTREC, 24 HOURS PER DAY, CALL 703-527-3857 (collect) or 1-800-424-3300 (toll free)

Nylane Canada Inc , 200 McNab Street, Ampyior, ON K78 3P2, 800-267-7394 or 613-633-3191 / - oY-2 (
Shipper, Per. Brent Baitie " Agent, Per k/@,‘g/),/f:&‘/ z Date: 2 X4
¥ Ay

Page | of 1 —




Nylene Canada Inc.

200 McNab Street 1
Armprior, ON K78 3P2 Canada Invoice Nyler‘e'ﬂ
CANADA INC
& * Remit fo:
Document Currency = USD Nylene Canada Inc.
200 McNab Street
Arnprior, ON
K75 3P2
Bili To: Ship To
Strudex Strudex
65 Northfield Dr W 65 Northfield Dr W

Waterloo, ON N2L. 0A8 CAN

Waterloo, ON N2L 0A8 CAN

fnvoice No. invoice Date Invoice Due Date Customer PO No.
0000110150 04/23/2012 06/07/2012 12077
Payment Terms Customer No. Nylene Order No, Order Date Pro Number
Net 45 27734 S0-0000600010 03/27/2012
Carrier Code Freight Terms Bill of Lading Shipped From
RTAL ZF6 - FOB Origin - Prepaid 0000019275-SH Arnprior Plant
Line iltem Number Description Price Qty Shipped Amount
1110245867 | Nylene BS700 A - OCT 1.450/LB 43,200.000 LB $62,640.00
GST Reg # 867796617 RT001 Subtotal 62.640.00
Freight 0.00
HST 8,143.20
Invoice Instructions: Payment/Credit Amount 0.00
Balance USDh 70,783.20
Any questions, please contact: Pay by Pay this Amount
Accounting Tel: 613-623-3191 06/07/2012 USDh $70,783.20

Please itemize all invoice numbers & application credits on remittance advice.

Page 1 of 1

Certified true and correct




Strudex Fibres Limited
i 85 Norihfield Drive
Canada
P:519.884.2310 F: 519.884.3443
PO: {12077
Vendor name: Nylene Canada Inc Date: Mar 27,2012
Address: 200 McNab Street Date Reg’d: As per schedule
City: Amprior Terms: Net 45 Days
State/Prov; Ontario Zip/P Code: K7S ap2
Contact Andy Buffam, e-mail -andy.buffam@nylene.com .
QUANTITY DESCRIPTION PRICE

4 Truck Loads Nylene BS 700 A polyamide resin, each load of 19,895 kg US 3 1.50/b

Delivery: One load each on the following dates in
April,2012:
3,5,24 and 26

Requested by: S. Ravishankar CONFIRMATION ONLY
Approved By: S. Ravishankar
Charge to: 50350 500

Strudex Fibres Limlted

Authorized by; (M-@mﬂ,o_\ @%@_
19,

b i



APR-23-2812 14:406 From:6136236672 Page:1-1

le

CaNaDa INC

M Straight Bill of Lading - Short Form
. Original

Subject 1o all lenms, conditions and [imitnlons incorporated by reference as shown on the hack hereof
Scus resorva do tous los tormes, cenditions e! reskictions incorpores sous formes de feavois au verso de Ja presente,

Shipped Ta / Addrese de livraison Ship Fram Bl OF Ladin 1927

Slrudex Nylene Canuda Inc. A 00000 5

65 Nurthlield Iy W 200 McNzbh Strect Frelght Remittance Info.r

Waterlnm ON N2ZL OAX CAN A‘RNPR'{OR (')N T{-}!q TPQ Name. Nylunc Canada !l"l(}..

CANADA - : Address 200 McNab Sireer
’ ARNPRIOR ON K75 3P2
CANADA

Custemer No./ No Client 27734 OrderDate  (3/27/2012 RomitRef, 0000019275

Order No 000600010 Sch. Dsl. Data 04/24/2012 Terms FOB Origin - Prepaid

Customer Ordar No. 12077 Date Shippod  4/23/2012

fNo. Commandé i

Canleﬂmpom&ur ROSEDALE AL TR RTAL Daclare Valuatiorwvaluar Deckarce

VesselNo 34673 Pro. No. Maxinum liatility shall net excasd $4.41 per Kg. Computed on the folal waight of

the shipment UnlAeR daclarad valizatich states olharwize Responsabilite
_ maximum do 4,41 § par Kilogramme srlon le poidy ol du chargement A nwing

RoufingfCuntract No qu'une valéwr supsriaure r'ait ula declarae sur 1e reclo par l'oxpoditeur

Shipping lnstruclions

Units DG | Description of Aricles, Special Marks ang Exceptions Groas Weight Mat'l No/Article Ling No
Colie MD | Description Das Arficios Poids Cusifat! NofNa Arficle Cint
24 Nylene BS700 A - OCT 45,292,501k 10249867 1
24 Net Woight | Gross Weight
Totals; {kq): 19,595.21 20,544 27
{Ib): 43,200.00 45.292 30

Net Weight Gross Waight

Report Totals:  (kg): 19.595.21 20,544.277
{Ib): 43,200.00 45,292,306

24

" Customer Phone R
A : Ihiz 15 10 settify that the above named materials are properly elassified, described, packoged, marked and labeled, and are in proper condition for ransport. uccording to the npplicable repulativrs of the
Departingnt of Iranspyriaiion {(49CFRY

Carner certities that the Emergency Response (ER) informitzon is in their pussession tor hizardous maserials wlentitied 1o this shipping docunent and Ul the ER ndiymiinn s mimedueely wvalable
s s Ly seppuginte persomnel Canvien cetifies that applicable glacards bave boen provided by Nylene for hazardous materials identified in chis shipping document. Carrier cenifies that the applicable

ey sre aficed ke the velucle B lesandous mistersals silenlified o this ipping deenmun.
L anspuadens conlienee yue ious placards ecessaites pous produits dangereux mentionnes dans cc document ont cte foumnapa FoexpediteyrILe rnasportaur contirme e 1ous placinds nevessinrey

potle dangeroux imghtinnngs dans e document oni ete affixes an vehicle /‘)

7-387%"9&) or 1-800-424-9300 (tcl! free}
b A Date: 04523 "f?

FOR CHEMICAL EMERGENCY IN CANADA, CONTACT CANUTEC, 813-896-6588
FOR CHEMICAL EMERGENCY IN THE US, CONTACT CHEMTREC, 24 HOURS PER DAYA

Nylene Canada Inc., 200 McNab Street, Arnprior, ON K75 3P2, 800-267-7394 or §13.57)¢
Shipper, Pet. Brent Barrie Agent, Per -‘é"
Page 1 of 1 B ﬁ)_l-’z



Nylene Canada Inc.

200 McNab Street Invoice
Amprior, ON K75 3P2 Canada L=
CANADA ING
Remit to:
Document Currency = USD Nylene Canada Inc,
200 McNab Street
Armnprior, ON
K75 3P2
Bill To: Ship To
Kraus Carpet Mills Ltd Kraus Carpet Mills Ltd
635 Northfield Dr W 65 Northfield Dr W
Waterloo, ON N2L 0A8 CAN Waterloo, ON N2L 0A8 CAN
Inveice No. invoice Date Invoice Due Date Customer PO No.
0000110247 05/16/2012 06/30/2012 1003235
Payment Terms Customer No. Nylene Order No. Order Date Pro Number
Net 45 27683 SO-0000600186 05/15/2012
Carrier Code Freight Terms Bilt of Lading Shipped From
RTAL ZF6 - FOB Origin - Prepaid 0000019362-SH Armprior Plant
Line ' ltem Number Description Price Qty Shipped Amount
1110303234 M416E 1300/2 MOA 2.590/LB 21,243.100 LB $55,019.63
GST Reg # 867796617 RT001 Sublotal 55.019.63
Freight .00
HST 7,152.55
Inveice Instructions: Payment/Credit Amount 0.00
Balance UsD 62.172.18
Any questions, please contact: Pay by Pay this Amount
Accounting  Tel: 613-623-3191 06/30/2012 Usp $62,172,18

Please itemize all invoice numbers & application credits on remittance advice. Certified true and correct

Page 1 of 1




PURCHASE ORDER

Vendor: NYLENE CANADA INC
Bill To
KRAUS CARPETS LTD. (K)

S5 NORTHFIELD DRIVE WEST
WATERLOO, ONTARIO
CRANADA

KRAUS CARPETS LTD. (K) PO: 100325
Date: 2012-02~-22
Ship To Terms: NET 30
KRAUS INC

65 NORTHFIELD DR WEST

WATERLOO,
N2L 0AS8
FOB: WATERLOO SHIP INSTR: CC
May release
. Quantity Item Item
Ine Ordered Code Description Pricing
1 15,900.00 LB M438 M438 $2.5900 LB
May release
2 6,600.00 LB M437 M437 $2.5600 LB
May release
3 21,000.00 LB M416E M41l6E $2.5900 LB
May release
4 19,900,00 LB M679E M& 79K $2.8500 LB
May release
5 7,700.00 LB M&627E M62TE $2.7500 LB
May release
Total: $190,357.00 USS




MAY-17-281i2 87:58 From:6136036672 Page: 33

= . Straight Bill of Lading - Short Form : L,
Original ® Nylﬁgg

Subject to all orms, conditions and limitalions incomasalen »y reference as shown an the back horeof.
Sous reserve de tous Ios termes, canditions et testrictions. incorpores sous formes de renvois au vorso de 2 pregente

Shippad To ! Addrese de liviaison Ship From i i
Kraus Carpet Mills Ltd Nylene Canada Tn. plOTkedhg 0000019362
63 Northficld Dr W 200 McNab Streel Freight Reminance info.:
Waterloo, ON N2L OA8 CAN ARNPRIOR ON K78 392 Name- Nylene Cenada Ing.
CANADA Address 200 McNab Sircet

ARNPRIOR ON K73 3P2

CANADA
Customer No/Na. Gllenl 277683 Onder Date  05/15/2012

Remit Ret. (000019362

Qrder No, 0000600186 Sch. Det Date U5/17/2012 Terms FOB Origin - Prepaid
Custamer Qrder No. 100325 Date Shipped  5/16/2012
N an
—'C'aprﬁgﬁprgnrﬁ%%:eur ROSEDALE TR e RTAL Declare Valuation/Valuer Declaree
VesselNa. 34306 Pro. No. Maximum biability shall not exceed 34.41 per Kg, Compuled on the total weight of
the shipment unluzx declared vafuatlon alalea olherwise Respoqaenilite
Routing/Contact No. ] mazxlnum da 4.41 § par HGiogramma #0n 3 poids tatal du chargamant A meins

Quuns valeor supmriayure K610t deciares sur (o resto par Fexpeditour

Shipping Instructions

Uniis DG | Descriptlon of Articles, Special Marks and Exceptlions Grosy Weighl_“ MarT No/Adicle [ine No
Colis MO | Doscription Des Anicles Polds CusiMatl No/No.Anicle Gint
53 M4l16E 1300/2 MOA 22,768.401b 10303234 1
LOT #: End of Lot 75

53 Net Weight | Gross Weight

Totals: {kg): 9,635.72 10,327.58

{Ib); 21,243.10 22.768.40

<3 Net Weight Gross Weight

Report Totals:  (kq): 9,635.72 10,327.58

{1b): 211,243.10) 22,768.40

_ Customer Phone;

This is to certify that the above named malerials are properdy classificd, described, packaged, nuvked wnd Eibeled, ond are in proper canditien fiar transporl, according to the applicable repulations of e
Tyepreement of Transportation, (45CTTY

Cannier cialifiex (hat the Limergency Response (ER) informatian is in i possession for hazardous materials identified m thix shipping document znd that he ER infamition 1 nnmediately avallable

fior use by approptinte bersormel. Carricr conifies s applicable placards have been provided by Nylene fur hazardous materials ideatificd in this shipping docwmnent Coerier certifies that fe applicahle
plecards are affixed 1o the vekicle fisr barzrdous muerials identified in thix tapping decumeant

Le transparteur confinme gus tots placaids neveysares pour produns dungereu mentionnes. digy ce ducument ont ot fournix par U'sxpeditcyr 1e tmusporteur confimmie que tous placards necossune
pour dangereaz mentiuines dang ce docnment ont cte affixes av velicle.

FOR CHEMICAL EMERGENCY IN'CANADA, CONTACT CANUTEC, 613.996-6666
FOR CHEMICAL EMERGENCY IN THE US, CONTACT CHEMTREC, 24 HOURS PER DAY. CALL 703-527-3887 (collect) or 1-800-424-9300 {toll fran)
Nyleng Cangda Inc., 200 McNab Streat, Arnprior, ON K75 3P2, 800-267-7394 or 613-682 ! Tsj/

Shippar, Per - Bren! Barrie Agent, Per: LA ,;r‘,/t‘ﬁ/

T

Dato: 05" f o~ ’-2

Page 1 0f 1




Nylene Canada Ine.

200 McNeb Street Invoice
“Arnprior, ON K78 3P2 Canada

CANADA ING

Remit to:
Document Currency = USD Nylene Canada Inc.
200 McNab Street
Arnprior, ON
K78 3P2
Bill To: Ship To
Kraus Carpet Mills Ltd Kraus Carpet Mills Ltd
63 Northfield Dr W 65 Northfield Dr W
Waterloo, ON N2L 0A8 CAN Waterloo, ON N2L 0AR CAN
Invoice No. Inveice Date Invoice Due Date Customer PO No.
0000110225 05/10/2012 06/24/2012 100258
Payment Terms Customer No. Nylene Order No. Order Date Pro Number
Net 45 27683 SO-0000600162 05/10/2012
Cartler Code Freight Terms Bill of Lading ‘ Shipped From
RTAL ZF6 - FOB Origin - Prepaid 0000019341-SH Arnprior Plant
Line ' Item Number Description Price Qty Shipped Amount
1110249886 M977 2600 MB 1.960/LB 10,237.800 LB $20,066.09
Freight 0.00
HST 2,608.59
Invoice {nstructions: Payment/Credit Amount 0.00
Balance UsD 22,674.68
Any guestions, please contact: Pay by Pay this Amount
Accounting  Tel: 613-623-3191 006/24/2012 USD $22,674.68
Please itemize all invoice numbers & application credits on remittance advice. Certified true and correct

Page 1 of 1
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Vendor: NYLENE CANADZ INC Date: 2011-11-25

Bill To Ship To Terms: NET 30
KRAUS CARPETS LTD. (XK) KRAUS INC
65 NORTHFIELD DRIVE WEST 65 NORTHFIELD DR W
WATERLOO, ONTARIO
CANADA WATERLOO, ON
N2L 0AS8

FOB: WATERLOO SHIP INSTR: ROSEDALE

Quantity Item Item
Ine Ordered Code Description Pricing

1 36,000.00 KG M977 M977 $1.9600 LB

79,365.24 LB

Total: $155,555.87 USS



MAY-11-2812 @7:23 From: 6136236672 Page:1/2

Stralght Bill of Ladlng - Short Form %{’% Nylenec
Original SOy
Subject to all 1ems, conditions and limitations incerporated by refetence as shown on the beck herenf
Sous reserve de 1ous fos termes, conditions et restricions incorpares sous formes de renvois au verao de (o presentm,

Shipped To / Addrese de livialson Ship From " "

Kraus Carpet Mills Ltd Nylene Canada Inc. BilOftading 0000019341

635 Northficld 1r W 200 McNab Street Freight Remittance Info.; ]
Waterloo, ON N2L 0A8 CAN ARNPRIOR ON K78 372 Name:  Nylene Canada Inc.

CANADA Address 200 McNab Street
ARNPRIOR ON K75 3p2
P S CANADA
! !

us ur:&r oMo Glent gggggomﬁz rdar Date 0‘55; 1 0;20'2 Remilt Rel. 0000019341

Order No. Seh. Del. bate 03/11/2012 Terms FOB Origin - Prepaid

Customer Order No 100258 Dale Shipped  5/10/2012

MNo. © d

{\aomean:;nna;:m (; = ESHNES SRS RTAT Daclare Veluation/Valuor Deglaree

Vessel No 343530 Fro. No. :ﬁxir;um u:‘mm:; #hall ot oxcesd $4.41 per Ka, :mplmdm 1ha 1o18f weight of

shipmeni unicks deslared valvation ﬂatnof 9rwige. Raspensabifitn !

Rouling/Conlract No. e aloe >0paiou foh ia Gecaac s oo Pt enpmen A

Shipping Inatructions

Units DG- Description of Anlcles, Special Marks and Exceptions Gross Waight Mat' NafAnicle Line No
Colis MD | Description Deg Articles Poids CustMal'l No/Mo.Aricle Clnt
23 M977 2600 MB 10,609.20Lb 10249886 1
LOYE 4:: 38
23 Net Welght | Gross Weight
Totals: {kg): 4,643.79 4,812.26
{ib): 10,237.80 10,609.20
3 Net Weight Gross Welght
Report Totals:  (kg): 4,643.79 4,812.26
{ib}: 10,237.80 10,609.20
Customer Phone.

i “Yins 15 to cerndy thal the above named materials are praperly clagsificd, described, packaped, murked and labeted, and arc in praper eonditivn For trsnspos, according 19 the apphicshlc regulations of the
Deparunent of Transponation, {(#RCFR)

Ciasier certifies fhat e limesgency Response (ER} information is in their possession fur harardous materinls identificd in this shijsping dovnment and that the ER informarion is immediarcly available

for use hy approprinte personnel Crrrier cenifics hmt spplicable placards bave been provided by Mylene for hazarduuy aster b inleniifiedt in s shipping document. Carrier comifis that the applicibile
plecards arc affixed to the vehicle for Tazardous matestals idenfified i tiss shipping document.

Le imaypworienr confinne que 1ous placards accessaircs peur produits dangereux menlivnnes dos ce dosument ort c16 fourmix par Fexpediteur Le tEmspoTewr confiome que tous placards necesaines
pour dangereux mentionnes dans ce document ant ¢le allixes an velucle

"FOR CHEMICAL EMERGENCY IN CANADA, CONTACT CANUTEG, 613-996-6666
FOR CHEMICAL EMERGENCY IN THE US, CONTACT CHEMTREC, 24 HOURS FER DAY. CALL 703-527-3887 (collact) or 1-800-424.9300 (toll free)

Nylene Canada Inc., 200 MeNab Street, Amprior, ON K78 3P2, B00-267-7394 or 613-623-3191

-,
Stupper. Pes Brent Barrie Agart, Per: &#‘4/’/%/ Dale: 05‘ JO-t2
Ty 7
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Nylene Canada Inc.

200 McNab Street I
Arnprior, ON K7S 3P2 Canada invoice Nylene@
s 0____'% CANADA ING
Remit to:
Document Currency = USD Nylene Canada Inc.
200 McNab Street
Amprior, ON
K78 3P2
Bifl To: Ship To
Kraus Carpet Mills Ltd Kraus Carpet Mills Ltd
65 Northfield Dr W 65 Northfield Dr W

Waterloo, ON N2L 0A8 CAN

Waterloo, ON N2L 0A8 CAN

invoice No. Invoice Date Invoice Due Date Customer PO Neo.
00060110159 04/24/2012 06/08/2012 100325
Payment Terms Customer No. Nylene Order No. Order Date Pro Number
Net 45 27683 S0-0000600097 04/24/2012
Carvier Code Freight Terms Bill of Lading Shipped From
RTAL ZF6 - FOB Origin - Prepaid 0000019289-SH Amprior Plant
Line Item Number Description Price Qty Shipped Amount
1110303234 | M416E 1300/2 MOA 2 500/LB 12,504,800 LB $32,387.43
GST Reg # 867796617 RT001 Subtotal 32.387.43
Freight 0.00
HST 4.210.37
Invoice Instructions: Payment/Credit Amount 0.00
Balance Ush 36,597.80
Any questions, please contact: Pay by Pay this Amount
Accounting Tel: 613-623-3191 06/08/2012 USD $ 36,597.80

Please itemize all invoice numbers & application credits on remittance advice.

Page 1 of 1

Certified true and correct



PURCHASE ORDER KRAUS CARPETS LTD. (K) PO: 100325

Vendor: NYLENE CANADA INC Date: 2012-02-22

Bill’ To Ship To Terms: NET 30

KRAUS CARPETS LTD. (K) KRAUS INC

65 NORTHFIELD DRIVE WEST 65 NORTHFIELD DR WEST

WATERLOO, ONTARIO

CANADA WATERLQQ,

FOB: WATERLOO SHIP INSTR: CC
May release

Quantity Item Item

Lne Ordered Code Degcription Pricing
1 15,900.00 LB M438 M438 $2.5900 LE
May release
2 6,600.00 LB M437 M437 $2.5600 LF
May release
3 21,000.00 LB M416E M416E -~ 7S $2.5900 LE
May release
4 19,900.00 LB M679E M&79E _ $2.8500 LE
May release
5 7,700.00 LB M627E M627E~ 73 = A139 ‘bﬁ $2.7500 LE

May release

Tobal: $190,357.00 USS



APR-24-2812 15:22 From: 136236672 Page:4-4

“~  Straight Bill of Lading - Short Form £ Nylene

Original TARADA X

Subject to all fetms, conditions and limhadons incorporated by reference as shown on the back herear
Sous reserve de tous les lermes, conditions et restricllons incorpures sous formes de renvais au verso de la presente.

Shipped To f Addree de livraison Ship Fi -
Kraus Carpel Mills 1.4d Nylone Canada foc. Bl Of adng 0000019289
&3 Narthtield D{ W . 200 McNab Street Freight Remittance Info.:
Watetloo. ON N2L, 0A8 CAN ARNPRIOR ON K7S 1P2 Name: Nylenie Canada Tnc.
CANADA address 200 McNab Strcet
ARNPRIGR ON K75 3P2
CANADA
Customer No/No Clent 27683 OrderDate  (4/24/2012 RemitRef. 0000015280
Order No. 0000600097 Sch. Del. Date 04/25/2012 Tors  FOR Origin - Prepaid
Lustomer Orter Ng. 100325 Dale Shipped  4/24/2012 i
@arner!i r;nnasr]l:iifiew ROSEDALL SCACTS® RTAL Declare Valuation/Valuer Declaree
Vessel No. 39141 PIo No. Maximum SabliRy sl il wriased $8.41 per Kg Gompuied o (he 161a) weight of
Ihe ehipeiees unlass denlarod valuetion statss uharwize Respansabiile
%4 C s [o! 113 |
HomgContaciNG et 1 Koo taonia ol o e A

Shipping lastructions

unis - DG | Desgription of Articles, Special Marks and Fxceptions I Gross Weight Mat'i No/Article Line No
Colis MD | Descriptivn Des Aticles Folds CustMall No/No.Article Cint
31 MAI6E 1300/2 MOA 13,397.6QLh 10303234. 1
LOT ¥#:: 75

3 Net Weight | Gross Weight

Totals: {kg): 5,672.09 6,077.06

(ib): 12,504.80 13,397.60

31 Net Weight Gross Weight

Report Totals:  {kg): 5,672.09 6,077.06

{Ib): 12,504.80 13,397.60

_ Customer Phene.

Tius is to certify that the above naned nateriaks e properly dasnfied, desenbed. packaped, marked and tebeled, and are in proper vonditign tar fransport, aecording to the rpplicable regulations of the
Pepatesn of Tianspapativn (9CFR)

| Caricr cortifics that the Ewergeney Response (ER) informativs is m thelr possession for hazardous materials identified in tis shippsng document snd tbat the ER information ia immediaccly availale
fw wue by appropnite persunnel Carries cernfies that applicable placards have been provided by Nylene for hazardous materiols identified in thvis shipping document Caerier caitifies hat e applwable
placards are affixed lo 1@ veluele for lnzudous marcrials idemificd in this shipping docunent.

L teungperleut ennfinne gue tous placards necessames pour produits danperoux mentianncs dans ce docurzenl ant ete foumix par lexpeditenr Lo transporteur confinye qua tous placards nocessaires
poar dongerew mentionnes dans ce document ont cte affixes au vehicle.

FOR CHEMICAL EMERGENCY IN CANADA, CONTACT CANUTEC, 613-896.6666
FOR CHEMICAL EMERGENCY IN THE US, CONTACT CHEMTREC, 24 HOURS PER DAY. CALL 703-527-3867 (collect) or 1-800-424-9300 (tol} freo)

Nylene Canada inc.. 200 McNab Street, Amprlor, ON K75 3P2, B0Q-267-7304 or 613-623:3191
Shipper. Per Brent Barria Agen. Per 3 :

Date: O‘-/-Z‘-/-—IZ

Fage 1 of 1




Nylene Canada Inc.
200 MoNab Streét
Arnprior, ON K78 3P2 Canada

Invoice

Nylene

CANADA INC

Document Currency = USD

Remit to:

Nylene Canada Inc.
200 McNab Street

Arnprior, ON
K78 3P2
Bill To: Ship To
Kraus Carpet Mills Ltd Kraus Carpet Mills Ltd
65 Northfield Dr W 65 Northfield Dr W
Waterloo, ON N2L 0A8 CAN Waterloo, ON N2L A8 CAN
Invoice No. Invoice Date Invoice Due Date Customer PO No,
0000110158 04/24/2012 06/08/2012 100325
Payment Terms Customer No. Nylene Order No. Order Date Pro Number
Net 45 27683 S0-0000600096 04/24/2012
Carrier Code Freight Terms Bill of Lading Shipped From
RTAL ZI'6 - FOB Origin - Prepaid 0000019288-SH Arnprior Plant
Line Item Number Description Price Qty Shipped Amount
1| 10305270 | M627E 1300/2 DP 2 750/LB 9,458,400 LB $26,010.60
GST Reg # 867796617 RT001 Subtotal 26.010.60
Freight 0.00
HST 3,381.38
Invoice Instructions: Payment/Credit Amount 0.00
Balance UsD 29,391.98
Any questions, please contack: Pay by Pay this Amount
Accounting Tel: 613-623-3191 06/08/2012 USD $29,391.98

Please itemize all invoice numbers & application credits on remittance advice.

Page 1 of 1

Certified true and correct



PURCHASE ORDER KRAUS CARPETS LTD. (K) PO: 100325

1

Vendor: NYLENE CANADA INC Date: 2012-02-22 J
Bill To Ship To Terms: NET 30
KRAUS CARPETS LTD. (K) KRAUS INC
65 NORTHFIELD DRIVE WEST 65 NORTHFIELD DR WEST
WATERLOO, ONTARIO
CANADA WATERLQO,
N2L QA8
FOB: WATERLOO SHIP INSTR: CC
May release 1030 33-3%
Quantity Item Item
Lne Ordered Code Description Pricing
1 15,500.00 LB M438 M438 $2.5900 LF
May release
2 6,600.00 LB M437 M437 $2.5600 LE
May release -
3 21,000.00 LB M416E M416E ~]S $2.5900 LE
May release
4 19,500.00 LB M679E M&679E $2.8500 LE
May release
5 7,700.00 LB M627E M627E $2.7500 LE

May release

Total:  $190,357.00 US$

R0 lbe .



APR-24-2@1i2 15:22 From: 6136236672 FPage:374

T Straight Bill of Lading - Short Form ﬁ%Nyleﬂe

Original

Subject 10 8t 1erms, conditions sng Iimtiatiens incorporated by raforonce as shown on the back hereof
Sous reserve de lous les termes, conditions et restrictions incorpares sous farmes ds renvais 8y verso de la prezente,

Ch*qaley | vy

Shipped To !/ Addrese de livralson Ship F : -
Kraus Carpet Mills Lid Nﬂéﬁg Canada Inc. Bill Of Lading 0000019288
63 Norhfield Dr W 200 McNzh Street Freight Remitanco [nfo.:
Waterino, ON NZL 0A8 CAN ARNPRIOR ON K78 3P2 Name:  Nylene Canada tnc.
CANADA address 200 McNab Street
ARNPRIOR ON K78 31¥2
CANADA
Customer No / Mo, Clicnt 27683 Ouder Date  (34/24/20172 RemnRel  QDOUGIY28S
Order No. 0000660096 Sch Del Date 04/25/2012 Tarns FOB Qrigin - Propaid
Customer Order No. 100325 Data Shipped  4/24/2012
%el i = Daclare Valuation/Valuer Daclares
ROSEDALE SLAVCode  RTAL
vessel Na, 39141 Pro. No. Maxinum liability shall not sxcoed $4 41 par Kg. Compuled on the lolal waight of
the gh%nmenl unlzsx deciarnd vafuation atales ulhemilmrdlje;‘ponaabllile
. maxi K gramme sl 8
Routing/Conieact Ne. qu';: Efiﬁr'sﬁifﬂﬁfmmn-a‘?{m dem::;l:mf;;;: par uféﬂﬁﬁ?&‘ Amant

Shipplng (hstructions

gg}}; acc;) nggllggg: gfa ‘:‘ﬂ;?éfpeda] Marks and Exceplions g(r}?g: Woighi g;::n?;{fr?g;omme Cing Linr No
24 M627L: 1300/2 DP 10,068.40Lb 10305270 1
LOT#: End of Lot 73

24 Net Weight | Gross Weight

Totals: {kg): 4,250.26 4,566,935

{Ib}: 5,458.40 10,068 .40

24 Not Welght Gross Weight

Report Totals: (kg): 4,290.26 4,566.95

(ih): 9,458.40 10,068.40

Customar Phone

This 1x te eeahfy that the above named materials are properly classified, desvribed, packaged, marked s Iabeled, and are in priper condition for manspor, according fo fhe applivable reguistions of the
Deparument of Teansporiation. {49CHR)

Cirmer ceruties that the Emergeney Response {E1¢) infenmahon 15 in their possession for hazardous il erials menlified in thig shipping docwneit atnd that the ER infhnnatan is immediately available

for use by appropriate peisunned Canser certilies that applicadle placards have heen provided by Nylens for hazardous materials identifisd in 1lny slupping ducumest. Carricr contifics that the applicahla
pilnesrls ave aHined to g wehicls for haza dous suatenals ilentfied in this shipping dosament.

Le traogroateut cunfiné gue ot placands necessaires pour produits dangerews intiliornes dans ge dociment oot ete founix pas 'erpediieur, L& wsmsporient confinine quee 1ous plteards neccssaies
poi dherpaene inentunimes dons ce documeat ont cte affixcs au vehicle

FOR CHEMICAL EMERGENCY IN CANADA, CONTACT CANUTEC, 813-588-6666
FOR CHENMICAL EMERGENCY IN THE US, CONTACT CHEMTREC, 24 HOURS PER DAY.

703-527-3887 (collect) or 1-800-424-5300 (toli free)
Nylena Canada Ing., 200 McNab Street, Arnprior, ON K7S 3P2, B0OD-267.7394 or 51 3-6;
Shipper. far Brent Bamia Agent Per.

aal ;. e O 2412,

A 4
Page 1 of 1




Nylene Canada Inc.

200 McNab Street g
et 2 Can Invoice Nyiene@
CANADA INC
Remit to:
Document Currency = USD Nylene Canada Inc.
200 McNab Street
Amprior, ON
K75 3P2
Bill To: Ship To
Kraus Carpet Mills Ltd Kraus Carpet Mills Ltd
65 Northfield Dr W 63 Northfield Dr W

Waterloo, ON N2L 0A8 CAN

Waterloo, ON N2L 0A% CAN

Invoice No. Inveice Date Invoice Due Date Customer PO No.
0000110157 04/24/2012 06/08/2012 100369
Payment Terms Customer No. Nylene Order No. Order Date Pro Number
Net 45 27683 S0O-0000600095 04/24/2012
Carrier Code Freight Terms Bilf of Lading Shipped From
RTAL ZF6 - FOB Origin - Prepaid 0000019287-SH Arnprior Plant
Line ltem Number Description Price Qty Shipped Amount
110296170 | M768 1300/2 J(LUYPA 2 850/LB 6,911.200 LB $19,696.92
GST Reg # 867796617 RT001 Subtotal 19.69692
Freight 0.00
HST 2,560.60
Invoice Instructions: Payment/Credit Amount 0.00
Balance usD 22,257.52
Any questions, please contact: Pay by Pay this Amount
Accounting Tel; 613-623-3191 06/08/2012 USD $22,257.52

Please itemize all invoice numbers & application credits on remittance advice.

Page 1 of 1

Certified true and coirrect




PURCHASE ORDER KRAUS CARPETS LTD. (K) PO: 100368
Vendor: NYLENE CANADA INC Date: 2012-04-23
Bill To Ship To Terms: NET 30
XRAUUS CARPETS LTD, (K) KRAUS INC
65 NORTHFIELD DRIVE WEST 65 NORTHFIELD DRIVE WEST
WATERLOO, ONTARIO
CANADA WATERLOO, ON
N2L, 0AS8
FOB: WATERLOO SHIP INSTR: CC
10396 LTO
Quantity Item Item '
Lne Oxdered Code Degcription Pricing
1 20,000.00 LB M768 M768 <03 $2.8500 LI
Total: $57,000.00 USS

B T I T T T TS s T TR e e L M o T TR MY ek mm e S WS MBS e b b e T me TR R MR e e e e M ML M e M LS A b et b g e e v Em Er R e W Em Em Em T M AR R S re e e = e e



APR-24-2@12 15:22 From:6136236672 Fase:274

~~= Straight Bill of Lading - Short F tdal N o
i ooria;i:;? ort Form @Nyl@ne

CAEANRA NG

Subjeet to all terms, conditions and limitationa incorporated by referance as shown i iy back hereot,
Sous reserve de 10Us les lermes, conditions el restrictions incorpores sous formes de renvois zu versa de Ja presenia.
Shipped To / Addrose de livraisen Ship From i
Kraus Carpet Mills Lid Nylene Canada Ine. DltGfLading _ 0000019287 _
63 Nowthlield De W 200 McNab Street Fraight Rem|ttance Info,!
Warcrtoo, ON N2, 0AB CAN ARNPRIOR ON K75 3p2 Nama: Nylene Canada Inc.
CANADA i Addross 200 McNab Sireet
ARNPRIOR. ON K75 3P2
. CANADA
Custormer No/ No Client 3333200095 Otder Dale 04/2‘:/2012 RemitRel.  Q0O0D1YZH7
Ordor No. : Sch. Dal. Date (4/25/2012 Terms FOB Origin - Trepaid
Custamer Order No. 100369 Date Shippad 4/24/2012 . e
! d .
%eur ROSEDALE SCACCo0  RTAL Daclare ValuationValucr Doclaree
vesselNo, 39141 Pro, No, Maximara fisbifity shiall net exeved 34,41 per Ky, Samputnd on the 1olal weight o
the shipmant untess deutured valuztion statey olnerwlse. Responzabilty
RoutngiCanvac o et ey o e e e A
Shlpplag Instruclions
Unity: DG | Description of Articles, Special Matks and Exceplions Gross Weight Marl No/Artcle tine No
Cohs MD | Description Des Articles Poids CusiMat] Moo .Arficla Clni
19 M768 1300/2 JLUJPA 7.402.4QLb 10296170 ]
T1.0T #:: End of Lot 82
19 Net Weight | Gross Weight
Totals: (kg): 3,134.87 3,357.68
(Ib): 6,911.20 7.402.40
19 Net Weight Gross Weight
Report Totals: (kg): 3,134 87 3,357.68
{Ib): 0,911.20 7,402.40
Customer Phone:

; . . . —
.1 s y5 1o cernfy that the above named materials ar ynapan by elassifizd, described, packuged, marked and kalieled, and ao¢ w proper condition for transport, aceording to i appkenble regulotons of the
Deppinen of Tnaspunigien {(4¥CFR)

Camraer gernylies thos the Emergency Response (ER) diuficuration ix w their possession for hazardous mateeials identified fu 1his shipping document and that e EI infonnalion is immetutely availabl
for use by appropriate personnct. Carvict verfiftes i applicable plucards have been provided hy Nylene for Lazardous materinls identificd in this shipping douunent Carmer cefies that the applicable
placards are nffived to the vehicie for hazardous matetials identified in this shipping docurnent.

Le sranspnrtenr confinre qne 1ous placards necessaires pow produits dangereux menlionnes dong co document oit oto fouraix gy lexpecitenr Ta reanspnrrenr confitme que tovs phocards nevessatres
piour dangrerens menleonnes gans c6 oclnment ong cte affixes s vohicle

FOR CHEMICAL EMERGENCY [N CANADA, CONTACT CANUTEC, 613-996-8666
FOR CHEMICAL EMERGENCY N THE U8, CONTACT CHEMTREC, 24 HOURS PER DAY. CALL_703-527-3887 (collect] or 4-800-424-9300 ({ull free)

.5 Nylene Canada Inc., 200 McNab Streel, Ampriur, ON K75 3P2, 800-267-T35%4 or 6"] 35
‘ Shipps. Por Brent Bamie Agent, Pei

Date: O.qh Z 4’12
Page'1 ﬁfl; ] ’




Nylene Canada Inc.

200 McNab Street i
R 58 372 Cons Invoice Nylene
¢ '
CANADA INC
Remit to:
Document Currency = USD Nylene Canada Inc,
200 McNab Street
Arnprior, ON
K7S3pP2
Bill Te: Ship To
Kraus Carpet Mills Ltd Kraus Carpet Mills Ltd
65 Northfield Dr W 65 Northfield Dr W

Waterfoo, ON N2L 0A8 CAN

Waterloo, ON N2L 0A8 CAN

invoice No. Invoice Date Invoice Due Date Customer PO No.
0000116131 04/17/2012 06/01/2012 100324
Payment Terms Customer No. Nylene Order No. Order Date Pro Number
Net 45 27683 SO-0000600068 04/17/2012
Carrier Code Freight Terms Bill of Lading Shipped From
RTAL ZF6 - FOB Origin - Prepaid 0000019267-SH Arnprior Plant
Line Item Number Description Price Qty Shipped Amount
110294407 | M679E 1300 /2 J(CD)PA 2 850/LB 19,253.600 LB $54,872.76
GST Reg # 867796617 RT001 Subtotal 54.872.76
Freight 0.00
HST 7,133.46
Invoice Instructions: Payment/Credit Amount 0.00
Balance UsD 62.006.22
Any questions, please contact. Pay by Pay this Amount
Accounting Tel: 613-623-3191 06/01/2012 USD 3 62,006.22

Please itemize all invoice numbers & application credits on remittance advice.

Page 1 of |

Certified true and correct



PURCHASE ORDER KRAUS CARPETS LTD. (K) PO: 100324

Vendor: NYLENE CANADA INC Date: 2012-02-22
Bill To Ship To Terms: NET 30
KRAUS CARPETS LTD. (X) KRAUS INC
5 NORTHFIELD DRIVE WEST 65 NORTHFIRLD DR WEST
WATERLOO, ONTARIO
CANADA WATERLQO,
N2L 0AS8
FOB: WATERLOO SHIP INSTR: CC
April release
Quantity Item Item
Lne Oxdered Code Description Pricing
1 15,900.00 LB M438 M438 £2.5900 LB
April release
2 6,600.00 LB M437 M437 $2.5600 LB
April release
3 21,000.00 LB M416E M416E $2.5900 LB
April release
4 19,900.00 LB M679E M679E $2.8500 LB
April release
5 7,700.00 LB M627E M627E $2.7500 LB

April release

Total: $190,357.00 USS

...._._..__...-..._-_..____._...-...._._...__.__._.....____........_._......._........__._......_-..._—.—...-._...-....-....._...__..-

Page 1




APR-17-20812 15:43 From:B6136236672 Page: 33

R Straight Bill of Lading - Short Form %’“" _‘Nygen@"

Origirlal Q"ﬁ& GANMTIA %G

Subjeet to all torms, conditiona and lirvitetinis incorporatad by reference as shown on tha bacx nereor
Sous reserve de lous los termas, candltions et restrictions incorpores seus formes do renvois au verso de |a presenie.

Shipped To f Acdrese de liuraisen SHip Fi " -
Kraus Carpet Mills L1d ?&F;fl;;n: Canads Inc, Bl .m_“f.‘.".‘iw. - 0000019267
63 Nurlhficld Dr W 200 McNab Strect Freight Remlttance fnfo.; T T )
Waierlao, ON N2L 0AB CAN e 392 Name:  Nylene Canada Inc.
CANADA ' Address 200 McNab Sircot
ARNPRIOR ON K75 3P2
. CANADA
sustomer Na f Ne. Client Qrd
A gggggouoea on g:;/’gﬁniz Pemititer. 0000019267
ride Sch. Det. Date M2 Temms FOB Origin - Prepaid
Cusinmer Qrder No 100324 Data Shipped 4/17/2012
INp Com d . .
—.caﬁmﬁr%%em ROSEDALE SURCT08 R AL Declare ValuationValver Declares
Vessel No 14576 Pra, No. Maxinun liability vhsll not sxosed $4 41 por Kg Computed on e ttsd wiight of
(ko shipmont unies declared valuation slstez ethatwisn Responsebilite
RauhngiCGontract No. maximum de 4,41 & par Kliogramme selon Js poids total dis chargement A prans

quuna vaiaw superieurs W't ot declerse s le racte par Texpedilour

Snipping natrictions

Units 0G| Description of Ancles, Speclal Marks and Exceplions ’ Gross Weight Matl NofAdicia Line Mo
Golis MD | Description Dex Aticles Poids CusiMal'l No/No Anicle Clnt
50 MGTSL 1300 /2 J(CDYPA l 20,613.60L0 1025-);;67 1
LOT #:: 82

50 Net Waeight } Gross Weight

Totals: (kg): 8,733.50 9,350.18

(n): 19,253.60 20,613.60

50 Net Weight Gross Welght

Repart Totals:  (kgh: 8,733.30 9.350.18

(Ib}: 19,253.60 20,613.60

Customer Phona.

Thna is Lo eerhfy thal the above named materials are properly classificd, described, packuwed, niarked sl fabeled, and are w proper conditian for icnspore, necordang, 1o the spphrable regutitims of the
Deparyment of Feanspprtation (49C1°R)

Cassier certifics that the Emergency Respense (ER) information is in fheir possession far bavsardans sateriyly ihentified m flog shipping doswment and tat the ER infonmation is immediately available
Tot v by apprepeiate perspanet. Carier centifies Nat applicahle plavurds have hevn pravided by Nylene for hawssridons matenals identified m this shippingz document Cratier cenifies thar the applienble
alacards are aflixed to the vehicle for hnzardous matenals identitied in this shipping document,

| = (ranspaardeny conlinae titie 14 p|;||.':|nh HeLpxmHres T pnxluil.'( (langr.mlx mennennes dans ce dogment ont e1c fowmix par I'cxpcdismlr_ Le transporcur confinne que tous pl'gc.ardg RCLCSSEIeS
Four dangereus mentiannes Jang ee dogyment one cte aftixes au vehicle.

| FOR CHEMICAL EMERGENGY IN CANADA, CONTACT CANUTEC, 613-398-6666
FOR CHEMICAL EMERGENCY IN THE US, CONTACT CHEMTREC, 24 HOURS PER DAY. CALL 703-527-3637 {coltact) or 1-800-424-9300 (toll lreu)

Nylene Canada Inc., 200 McNab Street, Amnprier, ON K7S 3P2, 800-267-7.394 ar 613-623-31¢1
Shippor, Per Brent Bamie Agonl. Per. !}4’ f A

Date: O“/'I'?‘-I 2
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Nylene Canada Inc.

200 McNab Street i
Armpriar, ON K7S 3P2 Canada Invoice Nylene@
CANADA INGC
Remit to:
Document Currency = USD Nylene Canada Inc.
200 McNab Street
Arnprior, ON
K78 3P2
Bill To: Ship To
Kraus Carpet Mills Ltd Kraug Carpet Mills Ltd
65 Northfield Dr W 65 Northfield Dr W

Waterloo, ON N2L 0A8 CAN

Waterloo, ON N2L 0A8 CAN

tnvoice No. Invoice Date Invoice Due Date Customer PO No.
0000110130 04/17/2012 06/01/2012 100365
Payment Terms Customer No. Nylene Order No. Order Date Pro Number
Net 45 27683 S0-0000600067 04/17/2012
Carrier Code Freight Terms Bill of Lading Shipped From
RTAL ZF6 - FOB Origin - Prepaid 0000019266-SH Amnprior Plant
Line ltem Number Description Price Qty Shipped Amount
1110280974 | M437 1300 /2 MO 2 560/LB 11,076.100 LB $28,354.32
GST Reg # 867796617 RT001 Subtotal 28.354.82
Freight 0.00
HST 3,686.13
Invoice Instructions: Payment/Credit Amount 0.00
Balance UsD 32,040.95
Any questions, please confaci: Pay by Pay this Amount
Accounting Tel: 613-623-3191 06/01/2012 USD $ 32,040,95

Please itemize all invoice numbers & application credits on remittance advice.

Page I of 1

Certified true and correct




PURCHASE ORDER KRAUS CARPETS LTD. (K) PO: 100365

Vendor: NYLENE CANADA INC Date: 2012-04-17
Bill To Ship To Terms: NET 30
KRAUS CARPETS LTD. (K) KRAUS INC
65 NORTHFIELD DRIVE WEST 65 NORTHFIELD DR WEST
WATERLOO, ONTARIO
CANADA WATERLOQ,
N2L 0AS8

FOB: WATERLQO SHIP INSTR: CC

Quantity ITtem Item
Ine Ordered Code Degcription Pricing

1 40,000.00 LB M437 M437 $2.5600 LB
Total: £102,400.00 Uuss



APR-17-2812 15:43 From: 6136236672 Page:2-3

S Nylene

EARADLDK 1IN

(LSRN L

. Straight Bill of Lading - Short Form
Original

Subjoct Lo all tarma, cendltiony and Similations incorporatad by walizrence as shown on the hack hersol.
Sous resorvo de tous les termes. conditions et restrictions Incorpores sous farmes de renvols au verso de la presente

Shipped [v/f Addrese de livraison ship F . )
Krans Carpel Mills Ltd Nylene Canada Inc.  Bi Of Lacing 0000019266
63 Narthlicld Br W 200 McNal Street Froight Remittance Info.; -
Warerloo. ON N2L 0A8 CAN ARNPRIOR ON K78 3P2 Namea: Nylene Canada Ing.
CANADA ) Agdress 200 McNab Strect
ARNPRIOR ON K75 382
e CANADA
L3t |
ustomer No f No Client __7683" Crder Date 04/1?{20]'_}_ RomitRet 0000019266
Oider No. 0060600067 Sch. Del Date 04/18/2012 T o _—
erms FOB Origin - Prepuid
Customer Order No, 100365 Dalo Shipped  4/17/2012 .
ING. Conmande . e
—Cﬁmour ROSEDALE —SCAC Code RTAL Deaslare Vaivation/Valuer Declaree
Vessel No 534576 Piu. No. Mazximum Nability shell Mol wawed 54 41 pun Kg. Sompiied an tha tolal weigh of
the shipment unless declared valuallon slales clherwise Responsahiiits
Routing/Cantract No. mfulmum &8 4,11 § par Kifogremme zoton Ik palds oled du chie gemant. A moins
quiung valgur supeneure r'all ate declaree sur in recto pac Faxpeditaur

Shipping Instruclions

Unit DG | Doscription of Articler, Speci 6pli : Woi T y je i
Giiis MD | Doscrpton Dea Adaes T Lo oPRTe Rogs oo Coshisti NaNo Ao ot |
1| |[M437 130072 MO [1,832.20Lb 10280974 ]
LOT#:: End of Lot 72

$2Y) Net Weight | Gross Weight

Totals: (kg): 5,024.04 5,367.00

{Ib): 11,076.10 i1,832.20

20 Net Weight Gross Weight

Report Totals:  (kg): 5,024.04 5,367.00

{ib); 11,076.10 11,832.20

Customer Phone:

This i to centify that the sbove named waterials are praperly classificd, desctibed, packaged, wicked and fibeled, and ane m proper vondation Lor transport, according to the applicable repulations of the
Deparlinend g1 Transportation, [49CFR)

Corier wanifiies thit e Janurgenty Respunye {IIR) informalion 13 1n her possession for hnzardaus materiels identified in this shipping documient and 1y the BR infonanation i¢ imnineelialely availahle
for use by nppropnute personne! Camer cerufies that opplicable placards hove been provided by Mylens far hazardiux matsriala iden(ified in this suppmg dodmnem Canzer eerifies that the applicable
piacantls are affixed o the selide & hizandnn materials slenn < e this shippinge docoirent

Lo Lansputeut onfimic que tous placards necessaires powr produils dangereus mentisnnes duns ce docwnent val ele fournx par Pexpediteur. Le immsponeur continne mque tous placards necassnites
Jinn itk msutionnes dans v document ont ele affixos &n veluele

FOR CHEMICAL EMERGENCY IN CANADA, CONTACT CANUTEC, 613-396-6666
FOR CHEMICAL EMERGENGY IN THE US, CONTAGT CREMTREC, 24 HOURS PER DAY. CALL 703-527-3887 (collect) or 1-800-424-9500 (toll frus)

Mylene Canada Inc., 200 McNab Street, Arnprior, ON K/S 3P2, 80D.267-/394 or 513-623-31891
Shippen Pet Bromt Barre Agent, Por: ){& (k Date. Of-17-12

Page "I of 1 J




Nylene Cantada Inc,

200 MoNab Street ¢ - Invoice
Amprior, G K78 3F2 Canada
Remit to:
Document Currency = USD Nylene Canada Inc.
200 McNab Street
Arnprior, ON
K78 3P2
BIli To: Ship To
Varichrome Yarns Varichrome Yarns
Kraus Carpet Mills Kraus Carpet Mills
65 Northfield Dr W 65 Northfield Dr W
WATERLQO, ON N2L 0A8 CAN WATERLOO, ON N2L 0A8 CAN
Invoice No. Invoice Date Invoice Due Date Customer PO No.
0000110246 05/16/2012 06/30/2012 43086
Payment Terms Customer Na. Nylene Order No. Order Date Pro Number
Net 45 17748 S0-0000600188 03/16/2012
Carrier Code Freight Terms Bill of Lading Shipped From
RTAL ZF6 - FOB Origin - Prepaid 0000019363-SH Arnprior Plant
Line ' ftern Number Description Price Gty Shipped Amount
110305372 MO957 1125 P 2.100/LB 19,964.400 LB $41,925.24
Feeight 0.00
HST 3,450.28
invoice Instructions: Payment/Credit Amount 0.00
Balance ush 47.375.52
Any questions, please coniact: Pay by Pay this Amount
Accounting  Tel: 613-623-3191 06/30/2012 USD $ 47,375.52

Please itemize all invoice numbers & application credits on remittance advice.

Page 1 of |

Certified true and correct




ey
Floors with more.

VARICHROME PURCHASE ORDER # 43086
DATE May 16th, 2002

PURCHASED FROM:  Nviene Ganada

200 McNab Street
Arnprior, Ontario
K78 2C7

TERMS  NET 30 DAYS

Quantity | Part number | Description | Price

9,000 kgs M957 $2.10/1b
(USD)

DELIVERY: Thursday, May 17th, 2012

CONFIRMATION ONLY

Requested by: Dave Mason
Approved by: Joop Heppenstrijdt
Charge to: Varichrome

Kraus Carpet Mills Limited

65 Northfield Drive - Waterloo, Ontario - N2J 4J4
Phone (519} 884-2310  Fax (§19) 772-3422



MAY-17-2812 87:58 From: 6136236672 Page:273

B £ INylene

.~ Straight Bill of Lading - Short Form

Original CARADA Lo
Subject 10 all tetms, conditions and limilations incorparaten by rofercrice ag shewn on tha back haraot.
Sous reserve de tous les lermes, conditions et restricfions incerporas soua formes da enveis au versg de la prasents,
Shipped To! Addrese de livraison Ship From i i
Varichrome Yams Nylene Canada Inc, GitOftasing 0000019363
Kraus Carpel Mills 200 McNah Street Fraight Remltancoe Info.;
65 Northficld Dr W ARNPRIOR ON K7S 3P2 Name: Nylene Canada Inc.
WATERLOO, ON N2L 0A% CAN CANADA Addaes 200 McNab Street
ARNPRIOR ON K78 3P2
CANADA
Cusl 8o Cli
rder No. Sch. Del. Date 05!17/2012 Terma I.‘OB Origi-n - Prepaj_d
Custumei Cvdar No. 43086 Date Shipped 5/16/2012
/No. Commande - -
T CmnanTiansporeur ROSEDALL SURC TS0 R TAL Beelzro ValualionfValuer Declarco
VesselNo. 34306 Pro. No. Maximum iability sheft nul exceed $4.41 per K. Computad o Ihe 1otal waight of
the alﬁpmedr: ;u::w: dacllallad yolualion ﬂa}“ nlgwiw. Respotivabilte
. i) 5 LE i | duch i
Ruuling/Gontract No. - tn:l?xummrdnuf wvar;:ie nniir 2mn|=11 ;TI:; :9?:: pal: re:;:r;.;;mnrL A
Shipping inslructions
Units DG | Description of Articles, Special Marks and Excaptions Grogs Welgh! Matt No/Aricle Line No
Coilx MD } Description Dos Aricles Palds CugtMatt No/No Adtiele Cint
57 M9S7 1125 MP 20,944 gOLb 10305372 1
LOT #:10
57 Net Weight | Gross Waight
Totals: {kg): 9,055.71 9,500.41
{lb): 19,964.40 20,944.80
57 Net Weight Gross Waight
Report Totals: (kg): 9,055.71 £,500.41
{ib): 19,964.46 20,944.80
Customer Phone: ,
This is to certify hat tha ahnve wned materials ave properly classified, desctibed, packnged, marked and labeled, and ass in gproper sondilion for wansport, scenrding to the applicable jegulznons of the
Pepartment of Transpentaton. ($0CFk)
Cunter perhfies thal the Lmergetcy Responsc (ER) informatinn is ia hielr possession for bazardous marerials idntified in this shipping docament and that (he LR mformauen 15 immediatcly availahle
tor use by appropiate. personnel, Carricr certifies it ypplivable plucards huve been provided liy Nylne for hnzordous materials identified in (his shrpping document, Caricr cortifics thet lle spplicoble
placards mg uffixed Lo the volucle for hazerdous moterizls identified in this Sippng decument,
Le trangporteur confiranie que thus plavards necessnires pour praduits dangercux mentivnnes dans ¢e dociment ont et fountix par Pexpediteur 1. ransponteur colMfirme que wus placards necessnires
pur dangeréux sheatiprines dans e document ont ole affixes au velicle
FOR CHEMICAL EMERGENCY IN CANADA, CONTACT CANUTEd, 613-956-6686 )
FOR GHEMICAL EMERGENCY IN THE US, CONTAGT CHEMTREC, 24 HOURS FER DAY, CALL 7 887 (callect) or 1-860-424-9300 (toll frae}
Nylene Canada Inc.. 200 McNab Street, Arnprior, ON K75 3PZ, BDO-267-7394 or 6{3-6}9’@
Shipper, Por: Brent Barrig Agent, Per: £ T Date: O5-ja~t 2

Page 1 of 1




Nylene Canada Inc.

200 MeNab Street invoice
Amprio;, ON K75 3P2 Canada
Remit to:
Document Currency = USD Nylene Canada Inc.
200 McNab Street
Arnprior, ON
K78 3P2
Bill To: Ship To
Varichrome Yarns Varichrome Yarns
Kraus Carpet Mills Kraus Carpet Mills
65 Northfield Dr W 65 Northfield Dr W
WATERLOO, ON N2L 0A8 CAN WATERLOOQ, ON N2, 0A8 CAN
inveice No. Invoice Date Invoice Due Date Customer PO No.
0000110191 05/03/2012 06/17/2012 43035
Payment Terms Customer No. Nylene Order No. Order Date Pro Number
Net 45 27748 S0-0000600118 04/27/2012
Carrier Code Freight Terms Bill of Lading Shipped From
RTAL ZF6 - FOB Origin - Prepaid 0000019313-SH Arnprior Plant
Line l itern Number Description Price Qty Shipped Amount
1| 10305372 M9S57 1125 MP 2 100/LB 22,052,800 LB $46,310.88
Freight 0.00
HST 6,020.41
Invoice Instructions: Payment/Credit Amount (.00
Balance USD 52,331.29
Any questions, please confact: Pay by Pay this Amount
Accounting  Tel: 613-623-3191 06/171/2012 Usp $52,331.29

Please itemize all invoice numbers & application credits on remittance advice. Certified true and correct

Page 1 of 1



VARICHROME PURCHASE ORDER # 43035
DATE April 26", 2002
PURCHASED FROM: Nylene Canada
200 McNab Street
Arnprior, Ontario
K78 2C7
TERMS  NET 30 DAYS
Quantity | Part number | Description | Price
10,000 kgs MO57 $2.10/b
(USD)
DELIVERY: Friday, May 4th, 2012
CONFIRMATION ONLY
Requested by: Dave Mason
Approved by: Joop Heppensirijdt
Charge fo: Varichrome

65 Northfleld Drive - Waterioo, Ontario - N2J 4,4
Fax (519} 772-3422

Phone {519) 884-2310

" Kraus Carpet Mills Limited



MAY-B3-2812 13:37 From:6136236672 Pase:1-1
L

. Straight Bill of Lading - Short Form % » @@ T=%
Original {W R e oA Pty ied

Sublect 10 afl 1erms, conditions and Imitations incorporated by reference as shown on the back hereot
Sous reserve de lous les termes, conditions a1 reatriclions incorpores gous formee da renvois au verse de |a presenta.

Shipped To / Addrese de livraison Ship From Bill i <
Varichrome Yarns Nylene Canada Inc. i Of Lading 0000919313
Kraus Carpet Milis 200 McNab Stzeet Freight Rami?\}"fo Infcz_.sanada |
65 Northiicld Dr W ARN 3P2 Name: Ylene ne.

WATERLOO. ON'N2L 0A8 CAN P ANilgf\)R ONKTS Address 200 McNab Strect
: ARNPRIOR ON K75 3P2

CANADA
Gustomer No/No Client 27748 OrderDaw  (4/27/20) 13 Remit Ref,  NOODRIY313
Ordar No 0000600118 $ch bel pate 05/04/2012 Torms FOD Origin - Prepaid
Customer Order No. 43035 Date Shipped  5/3/2012
iNo. C d .
Ca‘:r|e?ﬂrprg:11r|l)o?‘teur ROSEDALE SR TS AT Declare Valuation/Valuer Declaree
Vessel No. 34646 Fro. No. Maximurn lisbilily shall nal excaad 34.41 per Kg. Computed an Lhe tola) waight of

ihe shipment unless declarad valuallon states otherwlse. Responeabiite
. meximum de 4,41 § par Kilogramme soloo ke poids taral du chargernent A mains
Routing/Contract No. quiuno valour superiaure n'ail afo docloras sur 1= recta par Texpediteur

Shipping Instructions

Unita PG | Description of Articles, Spacial Marks and Exceptions Gross Waight Mat!l No/Ariclo Line No
Colls MD | Description Des Aricles Poids CusiMati No/Na.Ardicls Cint
63 MY57 1125 MP 23,136.40Lb 10305372 1
63 Net Weight | Gross Waeight
Totals: (kg): 10,002.99 10,494.51
(Ib): 22,052.80 23,136.40

Net Weight Gross Weight

Report Totals: (kg): 10,002.99 10,494.51
(Ib): 22,052.80 23,136.40

63

customer Phone:

This ix 1 ertly that the wbuve muned isateduls wre propady chasified, deiaibed, prdwged, mabed and lebdud. snd wee in proper conditiun fe tusport, seeording o e spphicable napuiations of the
Lepariment of Tramsporiation ($8CIFR)

Cawrier certifies that the Emergency Response (EX) information is in their possession for hazardous materials identificd in this shipping document and that the ER, information is immedintely available
lor use by appropniate persunme] Curmer certifies thal applicable plavards hive bren provided by Nyleme far Fazsmdons matecils identified i fliz ghipping docuinent Carrier eentifies that the applicable
placasds are affixed to the vehicle for hazardous materials identitied in this shipping docwners,

Le transporteur coifirme que lous placards necessaires pour prodmts dangerenx mengionnes dans ce dovianen] omt ete fmmx pr Pespechieur Ee iminsposieor canfinne que hies plicads necesaies
i dungerous montinnges dans ce document ont ote affixes au vehicle,

FOR CHEMICAL EMERGENCY IN CANADA, CONTACT CANUTEC, 613.998-6886
FOR CHEMICAL EMERGENCY |N THE US, CONTACT CHEMTREC, 24 HOURS PER DAY. CALL 703-527-3887 (collect) or 1-B00-424-9300 (toli free)

Nylene Carada Inc., 200 McNab Street, Amprior, ON K75 3FP2, 800-267-7394 or 6134 3191 >
Shipper. Per Brent Barrie Ageny, Per ;

Date’ O5- O3-1Z

Page 1 of 12



Nylene Canada Inc.

200 McNab Street i :
g St 72 Cani Invoice Nylene
s :
CANADA INCGC
Remit to:
Document Currency = USD Nylene Canada Inc.
200 McNab Street
Arnprior, ON
K783P2
Bill To: Ship To
Varichrome Yamns Varichrome Yarns
Kraus Carpet Mills Kraus Carpet Mills
65 Northfield Dr W 65 Northfield Dr W

WATERLOO, ON N2L 0AS CAN

WATERILOQO, ON N2L. 0A8 CAN

Inveice No. Invoice Date Invoice Due Date Customer PO No.
0000110160 04/24/2012 06/08/2012 Waiting
Payment Terms Customer No. Nylene Order No. Order Date Pro Number
Net 45 27748 S0O-0000600094 04/24/2012
Carrier Code Freight Terms Bill of Lading Shipped From
RTAL ZF6 - FOB Origin - Prepaid 0000019285-SH Arnprior Plant
Line Itern Number Description Price Qty Shipped Amount
P 10305372 | M957 1125 MP 2 100/LB 17,898.800 LB $37,587.48
GST Reg # 867796617 RT001 Subtotal 37.587.48
Freight 0.00
HST 4,886.37
Invoice Instructions: Payment/Credit Amount 0.00
Balance usD 42.473.85
Any questions, please contact: Pay by Pay this Amount
Accounting Tel: 613-623-3191 06/08/2012 USDb $42,473.85

Please itemize all invoice numbers & application credits on remittance advice.
Page 1 of |

Certified true and correct




VARICHROME PURCHASE ORDER # 43021
DATE April 24" 2002

PURCHASED FROM: Nylene Canada

200 McNab Street
Arnprior, Ontario
K78 2C7

TERMS  NET 30 DAYS

| Quantity [ Part number | Description | Price

8,000 kgs Mo57 $2.10/b
usp) -

DELIVERY: Wednesday, Aprit 25", 2012

CONFIRMATION ONLY

Requested by: Dave Mason
Approved by: Joop Heppenstrijdt
Charge to: Varichrome

Kraus Carpet Mills Limited

65 Northfield Drive - Waterloo, Ontario - N2J 4J4
Phone (519) 884-2310 Fax (519) 772-3422



APR-24-2812 15:22 From:B6136236672 Page:l1/4

-——  Straight Bill of Lading - Short Form R Bliv s
e ENy!ene

Original ‘\{j : GANADA IR

Subjotl o all lenns, cortiions and lanikalons incrporated by reference as shown on the back hereof.
Sous reserve de tous les lermos, conditions et raskrictions INCOIpores sous fosmes de repvols au verso de b presents.

Shipped Ta/ Addroso de Jiviaison Ship Fram . . ¢
Yarichrome Yaros N’;'lene Canada ing. il OfLade — 0000019285
Kraus Carpel Mill\i 200 McNab Street Frelght mmhﬁ“;g];l:tﬂgwa da Tue
63 Narthheld 130 W ARNP 3 Name: .

WATERT.O0, ON N2L 0A¥ CAN CAN AlggR ON K75 3P2 Address 200 McNab Street
ABRNPRIOR ON K7S 3P2
CANADA

CustomerNo f No. Cliert 27748 OrdarDate  04/24/2012

Remit Ref.  QO00D19285

Drder No 0000600094 Sch. Del. Date (04/25/2012 Tems FOB Origm - Pn-:paid
Customer Order No. Wiiling Daly Shippos  4/24/2012
INg_Commande :
"a?rﬁﬁfﬁ';m's'ﬁﬁncur ROSEBALE — R RTAL Declarg Valuation/Valuar Deelarac
Vessei No, 3914} Pra. No. Moximuin 1iabilily shafi nol exceed £4.4 per K Camputed an the total waight of
the ehipmant uniezs daclared valuation states otherwise Rexpanxubilila .
ReulinglGentract No maxicum de 4,47 3 par Kinsgrammea aglon o paids 1053 du chargement. A meing

qu'vna valgur suporisure n'ait elo declaren sur fe reclo par {expeditsur

Shipping Instructions

Unifs DG | Description of Articles, Special Marks snd Excepfions Groas Weight Matt NolArucle Line No
Colis MEB | Description Des Asticias Poide CusiMar No/No Arfcle Clm
52 MS357 1125 MP |8,785.20Lb 10305372 1
LOT #::10

52 Net Woight | Gross Weight

Totale: (kg}): $,118.77 8,520.83

{Ib): 17,898.80 18,785.20

53 Net Weight Gross Waeight

Report Totals: (kg): 8,118.77 8,520.83

(b} 17,898.80 18,785.20

Ciistorner Phone:

Tl i8 to corify thit 1he alwve masned maresiale are properly claxdfica, described, packaged, marked and labsled, and arc in proper eandiion for trunsgunl, according to the applicable regulatings of the
Baepralment of Transponatian (49CFR)

Carfier ceitifies that e Ercrgency Response (1) infarmation ix in their passession tor bazardsms inderialt identificd in this shipping document sl that the ER information iy nnmedialely avaitable
for uze hy appropriate perseancl. Canvder centifics that apphisalie plasards hive besn provided by Nytene for hundiue insterinls identified in 1rs shipping docwnens. Carrier cetitiex Uil Ihe ipplicable
placards ane wifixed to the vehicle For kazardoas materials identified in this shippany dogument.

Le transporteur canbinme gue Wk placsrds o ires pour produils dangercux mentionnes dans ee document ant efc fournix par Vexpediteur, b maneporteur cotilinye que tous placards necesxutes
powf sliugereus mentionnes tkink ce deeunient oat ete ofTixes an veucle

™ FOR CHEMICAL EMERGENCY IN CANADA, CONTACT CANUTEC, 613-398-6866
FOR CHEMICAL EMERGENCY IN THE US, CONTAGT CHEMTREC, 24 HOURS PER DAY. CpL. 703-527-3887 (collect) or 1-800-424-9200 {toll free)

Nylene Canada Inc., 200 McNab Street, Arnprior, ON K75 3P2, BOU-267-7394 or 613.6
Shipper, Per. Bmt Barrie Agent, Par;

pae Ef2Y-17

Page 1 of 1



Nylene Canada Inc.

200 McNab Street i
Amoron, OIS 392 Canada Invoice Nylene@
; - CAMADA ING
|
Remit to:
Document Currency = USD Nylene Canada Inc.
200 McNab Street
Amprior, ON
K75 3P2
Bill To: Ship To
Varichrome Yarns Varichrome Yarns
Kraus Carpet Mills Kraus Carpet Mills
65 Northfield Dr W 65 Northfield Dr W
WATERLOO, ON N2L 0A8 CAN WATERLOO, ONN2L 0A8 CAN
Invoice No. Invoice Date Invoice Due Date Customer PO No.
0000110129 04/17/2012 06/01/2012 42083
Payment Terms Customer No. Nylene Order No, Order Date Pro Number
Net 45 27748 S0-0000600065 04/13/2012
Carrier Code Freight Terms Bill of Lading Shipped From
RTAL ZF6 - FOB Origin - Prepaid 0000019265-SH Arnprior Plant
Line litem Number Description Price Qty Shipped Amount
1110305372 | M957 1125 MP 2 100/LB 16,747.300 LB $35,169.33
GST Reg # 86779661 7 RTO01 Subtotal 35.169.33
Freight 0.00
HST 4,572.01
Invoice Instructions: Payment/Credit Amount 0.00
Balance UusD 39,741.34
Any questions, please contact: Pay by Pay this Amount
Accounting Tel: 613-623-3191 06/01/2012 UsD $39,741.34

Please itemize all invoice numbers & application credits on remittance advice,

Page 1 of 1

Certified true and correct



Elgors with maose.

VARICHROME PURCHASE ORDER # 42983
DATE April 12", 2002
PURCHASED FROM: Nylene Canada
200 McNab Street

Arnprior, Ontario
K7S 2C7
TERMS  NET 30 DAYS

Quantity | Part number | Description | Price

$2.10/b

7,500 kgs M957
. (USD)

DELIVERY: Wednesday, April 18", 2012

CONFIRMATION ONLY

Requested by: Dave Mason
Approved by: Joop Heppenstrijdt
Charge to: Varichrome

[ P

(Eggguséarpet Mills Limited

65 Northfield Drive - Waterloo, Ontario - N2J 4.J4
Phone {519) 884-2310 Fax (519} 772-3422




APR-17-28012 15:42 From:6136236672 Paep:1-3

Straight Bill of Lading - Short F “ ;
| raight Bi oOriZi:'ng? ort Form %ENY‘Q“@

CARNSTA INU

= JR—

Subject to all terns, conditions and limitationa incarporated by toforonce s shown on the bagk hereof
Sous reserve de 10us Ivs Lsrmos, condiffons ef resuictions Incorporos sous formas de renvels &l verso do 1a prasents,

Shipped To f Addrese de Jiviaison Ship From i ing
Varichrome Yarns B%yle;e Canada [nc, eior Lf’ e 0000015 265,__ R
Krants Carper Mills 200 McNab Sireet Freight Ramiﬂ}gnfe Infoc.:: l
63 Northficld Dr W Namo: ylenc Lanada Ine,
WATERLOO. ON NIL0A8 CAN éiﬁi}ggii ON K75 3P2 Address 200 McNab Street

. ARNPRIOR ON K78 3P2
CANADA
Customer Not No. Client 27748 OrderDate  04/13/2012 Remit Ref. 0000019265
Order No. G000GD0O0GS $ch. Dal. pate 04/18/2012 Terms OB Origin - Prepaid
Customer Order No, 42983 Bate Shipped  4/17/2012
TN L] -
—C.amerimlr 8NEpoTieur ROSEDALE AT 5de RTAL Deaclare ValuationNaluer Declargee
VeaselNo 31576 Pro. No. Maximuen liability sholl nol axcand 4 41 par Kp. Computed on the toral weight of
the shipmen! tnlexs dacla'red vaduation statas oshqrwwo Responsablite
R ——— T o o i et A o

Shipping nslructions

ggﬁ: ag gg:;rjggg: gﬂ »:rg?‘liec?é?pecia! Marks gnd Gxceptions g;gt:: Weight &:ﬁ;{mﬁom&m i Line No
4§ MO5ST7 1125 MP 17,543.00lb 10305372 o |
LOT #:- 10

46 Net Weight | Gross Weight

Totals: (kg): 7,596.46 7,957.38

{Ib}): 16,747.30 17,543 (0

46 Net Welght Gross Weight

Report Tofals:  (kg): 7,596.46 7,957.38

{Ib): 16,747.30 17,543.00

Cusiomer Phone:

Lty ¢ ko cestsly (hanl e almove vamed suadcnals ars propesly classified, deseribed, pucheged, maked aind [ehelad, and ava in proper condition for Lransgont, acearding te the applicable segulutions of he
Depatmem of | ronsponation. (49CFR)

Cana eaifies that the Emaigency Response (FR) information is in (ieir possession for hasndous vsitenials wdentifed tn thix slnpping docwment and that the £R, infonmation 1s mimedimdy avinlahle
Tow uce by syproprade prisannel. Canior eentifex o applicable plicands hava baen provided by Nylene for lasrdony eaerials wenifed in its sh]ppmn tisernment Eirmer certilies it the applicable
placards are aflixed 4o the vehicle for harardous materizls identified in 1his shipping document.

Le transpontenr continme que tous placants necessaires pour produits danpereux mentiomnes dans ce ducument oot ete fownix pur 'expediteur, Le ransporieur sonfirme aus 1ous placards hoeessaxes
powr dangereux incniionnes dans ce document ont cte affixes au vehicle,

" FOR CHEMICAL EMERGENGY IN CANADA, CONTAGT CANUTEC, 613-956-6665
FOR CHEMICAL EMERGENCY IN THE US, CONTAGT GHEMTREC, 28 HQURS PER DAY, GALL 703-527-3887 (collect) or 1-800-424-9300 (toll free)

Wylene Canada Inc., 200 McNab Street, Amprior, ON K75 P2, 800-267-7384 or 673 23-3 -
Shippar, I'e0 Branl Bunie Agent, Per: ;L-_ j; y Q, pare: Y1~ 2.
. 1 e +

Page 1 of 1



THIS IS EXHIBIT "C" TO THE AFFIDAVIT OF ARTHUR QUINT AFFIRMED JUNE 10, 2012

From: ROGERS, LINC [LINC.ROGERS@blakes.com]

Sent: Friday, June 01, 2012 3:23 PM

To: David Ullmann; dkuiper@millerthomson.com

Cc: Raymond M. Slattery; john.p.mckenna@ca.pwc.com; michelle.pickett@ca.pwc.com; HUFF, PAM
Subject: RE: Kraus Inc., etc.

David,

Thank you for your e-mail. PricewaterhouseCoopers Inc. was appointed as Interim Receiver on May 28,
2012 with limited authority to monitor receipts and disbursements. The Interim Receiver is not in
possession of the business or assets of Kruas. Accordingly, your client's rights under 81.1, if any, will not
have been triggered by the Interim Receivership Order.

If your client has questions about its outstanding invoices, it should contact Kraus.

Kind regards,

Linc

Linc A. Rogers

Partner

Email: linc.rogers@blakes.com

Dir: 416-863-4168

Blake, Cassels & Graydon LLP | Toronto
Tel: 416-863-2400 Fax: 416-863-2653
blakes.com | Twitter

Blake, Cassels & Graydon LLP | Barristers & Solicitors | Patent & Trade-mark Agents
This email communication is CONFIDENTIAL AND LEGALLY PRIVILEGED. If you are not the intended recipient, please notify me at the
telephone number shown above or by return email and delete this communication and any copy immediately. Thank you.

L'information paraissant dans ce message électronique est CONFIDENTIELLE. Si ce message vous est parvenu par erreur, veuillez
immédiatement m’en aviser par téléphone ou par courriel et en détruire toute copie. Merci.

From: David Ullmann [mailto:DUllmann@mindengross.com]
Sent: Thursday, May 31, 2012 5:02 PM

To: ROGERS, LINC; 'dkuiper@millerthomson.com'

Cc: Raymond M. Slattery

Subject: RE: Kraus Inc., etc.

Gentlemen,

Please see the attached demand under section 81.1, as per my email below. |
understand that my client is sending the notice to Kraus directly as well. Also,
please add us to the service list as counsel to Nylene Canada Inc.. We will
send a Notice of Appearance tomorrow.

Regards,
David


https://jupiter.mggg.com/owa/redir.aspx?C=eXwL17BQOEWBZPL9FsDPLNKm-HYGG89I5E7DnRpKYXntbiVO-AQ8bUeeEFeqiTYpr8Dr_wSwR5E.&URL=mailto%3alinc.rogers%40blakes.com
https://jupiter.mggg.com/owa/redir.aspx?C=eXwL17BQOEWBZPL9FsDPLNKm-HYGG89I5E7DnRpKYXntbiVO-AQ8bUeeEFeqiTYpr8Dr_wSwR5E.&URL=http%3a%2f%2fwww.blakes.com%2f
https://jupiter.mggg.com/owa/redir.aspx?C=eXwL17BQOEWBZPL9FsDPLNKm-HYGG89I5E7DnRpKYXntbiVO-AQ8bUeeEFeqiTYpr8Dr_wSwR5E.&URL=http%3a%2f%2ftwitter.com%2fBlakesLaw%2f

From: David Ullmann

Sent: Thursday, May 31, 2012 3:33 PM

To: 'linc.rogers@blakes.com’; 'dkuiper@millerthomson.com’
Subject: Kraus Inc., etc.

Mr. Rogers and Mr. Kuiper,

We understand that you are counsel to PWC, the receiver of Kraus and Kraus
Inc. respectively. We are being contacted by a supplier of Kraus in respect of
whom | believe we will be attempting to file an 81.1 notice today. Section 81.1
requires that the notice be presented to the Receiver or the Purchaser. We
intend to provide it to each of you by email shortly. Please confirm that you will
be able to accept and process this notice and bring it to the attention of those
people in possession of the supplies in question, or if not, to whose attention
the notice should also be sent.

Regards,

David Ullmann

David T. Ullmann

Minden Gross LLP

145 King Street West, Suite 2200
Toronto, Ontario, Canada M5H 4G2

Tel: (416) 369-4148 Fax: (416) 864-9223
Email: dullmann@mindengross.com
www.mindengross.com

MERITAS LAW FIRMS WORLDWIDE

This communication is for the use of the individual or entity named herein and contains information that may be privileged and confidential. If
you are not the intended recipient, any dissemination, distribution or copying of this message or its contents is strictly prohibited. If you have
received this message in error, please advise the sender immediately. Personal information will be treated in accordance with our privacy
policy which is available for review at www.mindengross.com



https://jupiter.mggg.com/owa/redir.aspx?C=eXwL17BQOEWBZPL9FsDPLNKm-HYGG89I5E7DnRpKYXntbiVO-AQ8bUeeEFeqiTYpr8Dr_wSwR5E.&URL=https%3a%2f%2fjupiter.mggg.com%2fowa%2fUrlBlockedError.aspx
https://jupiter.mggg.com/owa/redir.aspx?C=eXwL17BQOEWBZPL9FsDPLNKm-HYGG89I5E7DnRpKYXntbiVO-AQ8bUeeEFeqiTYpr8Dr_wSwR5E.&URL=https%3a%2f%2fjupiter.mggg.com%2fowa%2fUrlBlockedError.aspx

THIS IS EXHIBIT "D" TO THE AFFIDAVIT OF ARTHUR QUINT AFFIRMED JUNE 10, 2012
From: Shiraz Meghiji

Sent: Friday, June 01, 2012 2:12 PM

To: 'brent.mcdermott@krausflooring.com'

Cc: Arthur Quint; 'mwagner@krausflooring.com’

Subject: FW: COD Agreement

Hi Brent, attached is the signed COD letter. Please note that in signing this letter we are reserving
our rights to demand payment of our outstanding invoices. Further we confirm that we will not
conduct any new business with Kraus until you acknowledge receipt of our letter of May 31 sent to
Mike Wagner and that you confirm that the goods identified therein have been segregated as
required by that letter. As you are aware, we are under no obligation to supply you with further
product. In the event we do supply with any further product hereafter, we will not by that action
be acknowledging an obligation to or agreeing o make any further supply to you and we reserve the
right to terminate making any further supply to you at any time. Please note that any further supply
will be made by and to the account of Custom Resin. Please adjust your purchase orders to reflect
this fact.

Thanks,

Shiraz.

From: Brent McDermott [mailto:brent.mcdermott@krausflooring.com]

Sent: Thursday, May 31, 2012 3:35 PM

To: Shiraz Meghji

Cc: Angela Blandford; Betty Ann Mohr

Subject: COD Agreement

Shiraz,

Could you please complete the attached forms and return them to me ASAP? It basically states that we
agree to pay COD for new shipments and you agree to apply the money to the new shipments. Once |
have confirmation of the agreement | will release the funds for wire.

Thanks,

Brent McDermott

Controller, Kraus Carpet Mills & Strudex Fibres Ltd.

65 Northfield Drive West, Waterloo, ON, N2L 0A8

P: 519.884.2310 ext. 272

F:519.884.3443

www.krausflooring.com



https://jupiter.mggg.com/owa/redir.aspx?C=eXwL17BQOEWBZPL9FsDPLNKm-HYGG89I5E7DnRpKYXntbiVO-AQ8bUeeEFeqiTYpr8Dr_wSwR5E.&URL=http%3a%2f%2fwww.krausflooring.com

&5 Northfield Dr. w.,

Watarlao, ON

Canada N2L0A8

Phone: (519) 884-2314, ext 201
Fax: {518) 884-3443

Nylene Canada inc.
20 McNab St.
Arnprior, Ontario K75 3P2

May 31, 2012
Dear Shiraz,

Continued terms of trade with Strudex Fibres Limited, Kraus Inc and Kraus Canada Inc - All in
Interim Receivership {the “Companies”)

Further to our earlier conversation, | confirm that the Companies are continuing to trade in
fnterim Receivership.

Under the terms of the Receivership Order, the Companies will make payments to you for goods
ordered and delivered after the date of the Receivership Order on a cash on delivery basis.
However, before further payments are made to you, | should be grateful if you would sign and
return a copy of this letter confirming that all future payments are to be applied against the
most recently delivered order or unpaid invoice, and are not available for set off against any
arrears which may exist and relate to the period prior to 28 May 2012,

If you have any queries, please do not hesitate to contact me.

Yours sincerely

(j) T E—

Brent McDermott
Controller, Strudex & Kraus Carpet

| confirm my agreement to the terms outlined in this letter.




65 Northfteld Dr. W,
Waterloo, ON

Canada N2L0A8

Phone: (519) 884-2314, ext 201
Fax: {519) 2884-3443 R THBE SH FIBRES LIWITED

Nylene Canada Inc.
20 McNab st.
Arnprior, Ontario K75 3P2

May 31, 2012
Dear Shiraz,

Continued terms of trade with Strudex Fibres Limited, Kraus Inc and Kraus Canada Inc - All In
interim Receivership (the “Companies”)

Further to our earlier conversation, | confirm that the Companies are continuing to frade in
Interim Receivership.

Under the terms of the Receivership Order, the Companies will make payments to you for goods
ordered and delivered after the date of the Receivership Order on a cash on delivery basis.
However, before further payments are made to you, | should be grateful if you would sign and
return a copy of this letter confirming that all future payments are to be applied against the
most recently delivered order or unpaid invoice, and are not available for set off against any
arrears which may exist and relate to the period prior to 28 May 2012.

If you have any queries, please do not hesitate to contact me.

Yours sincerely

Brent McDermott
Controller, Strudex & Kraus Carpet

| confirm my agreement to the terms outlined in this letter,

\/fj Fm@/ﬂ(‘:&f@ -

Position: .

.............................................................



THIS IS EXHIBIT "E" TO THE AFFIDAVIT OF ARTHUR QUINT AFFIRMED JUNE 10, 2012
From: Mike Wagner [mailto:mike.wagner@krausflooring.com]

Sent: Thursday, June 07, 2012 1:33 PM

To: Arthur Quint

Subject: FW:

Dear Mr. Quint,

I refer to the correspondence addressed to Walter and myself dated May 31 2012, regarding your
purported “30 day” product claims. I thought it would be helpful for me to clarify the exact status of the
product detailed in your claim, and avoid incurring the expense of attorney’s fees if at all possible.

As you are aware we are due enter Bankruptcy and Receivership on 11 June 2012. Any claims for the
repossession of goods invoiced prior to 12 May 2012 would not be valid under the BIA s81.1, as these
goods were delivered in excess of 30 days from the potential date of Kraus's Bankruptcy and
Receivership. In your letter you detailed the following invoices dated prior to 12 May 2012:

Invoice Number Invoice Date Amount (USD)
110130 04/17/2012  32,040.95
110131 04/17/2012 62,006.22
110157 04/24/2012  22,257.52
110158 04/24/2012 29,391.98
110159 04/24/2012 36,597.80
110225 05/10/2012 22,674.68
110150 04/23/2012 70,783.20
110163 04/25/2012 70,783.20
110129 04/17/2012 39,741.34
110160 04/24/2012 42,473.85
110191 05/03/2012 52,331.29

These invoices which amount to $481,082.03, fall outside of this period.
This leaves the following invoices to be reconciled:
Invoice Number Invoice Date Amount (USD)

110247 05/16/2012 62,172.18
110276 05/24/2012  70,783.20
110281 05/25/2012  70,783.20
110241 05/16/2012  47,375.52

These amount to $251,114.10.

A wire transfer for invoice #110281 was sent June 5" to Bank of Montreal Kanata Account #4681221. .
In regards to 110276 and 110241, unfortunately these goods have already been converted into product.
However, we do anticipate that there will be around 13,000Ibs of unused yarn in stock that relates to
invoice 110247. Accordingly, in relation to your claim, we estimate we will have on hand, stock with a
value of $30,000 which would be potentially liable for a 30 day claim.

We are looking forward to meeting with Sol and Don on 13 June 2012 where we hope we can come to an
amicable solution to our dispute.

Sincerely,

Mike Wagner



THIS IS EXHIBIT "F" TO THE AFFIDAVIT OF ARTHUR QUINT AFFIRMED JUNE 10, 2012

From: David Ullmann

Sent: Thursday, June 07, 2012 11:10 PM

To: 'dkuiper@millerthomson.com'

Cc: Raymond M. Slattery; 'linc.rogers@blakes.com'
Subject: RE: Kraus Inc., etc.

Mr. Kuiper,

As you are aware, we are counsel to Nylene Canada, Inc. Further to our client’s letter to The Kraus Group
dated May 31, 2012 (which we also provided to you on that date), our client today received a response,
which is set out below. Our client disagrees with the position taken by your client in that email.

Our client does not accept the principal conclusion in your client’s response: that the appointment of the
interim receiver under section 46(1) of the Bankruptcy and Insolvency Act, prevents the application of
section 81.1 or that your client is somehow entitled to consume our client’s goods without payment
during the period of the interim receiver’s appointment. On the contrary, it is clear that section 46(1) is
designed to ensure that creditors’ assets are protected from conversion or depletion pending the
appointment of the trustee in bankruptcy, not to allow for their silent consumption expressly against the
wishes of such a creditor who provides notice. The endorsement of Justice Morawetz makes it clear that
the order of May 28 was granted specifically to facilitate the protection of the estate.

Further, the letter accompanying our client’s 81.1 note required that your client isolate our client’s goods
while this issue was determined, and in the absence of payment, to make no use of them. Although a
note was received from the interim receiver contesting the applicability of the 81.1 notice, there was no
response from your client until today. If your client disagreed with our client’s position, it was obliged to
respond. In the absence of a response, our client assumed that your client had agreed to segregate the
goods and not to use same pending payment. Indeed, this reasonable assumption was further buttressed
by the fact that your client subsequently made payment in the amount of $70,000 in order to make use
of some of the segregated supply.

Our client does not accept that your client now need only pay it for a small portion of the goods which
were the subject of the letter of May 31 (being those which were delivered after May 12, 2012 and which
remain unused). Rather, it is our client’s position that your client has been on notice, since the letter of
May 31% to segregate all those goods and, unless payment was made, to make no use of them.

It would seem to us that the claims of our client are therefore priority claims (like those other claims
under section 81) which, according to the summary of the proposed transaction contained in the Interim
Receiver’s report, must be paid or dealt with prior to closing of the proposed transaction. We expect to
receive instructions to bring this fact to the attention of the Court on Monday if this matter remains
unresolved at that time and to seek such other relief as may be available under section 81.1 or
otherwise. We encourage you to advise your client to reconsider their position in the interim.

Regards,
David Ullmann

From: Mike Wagner [mailto:mike.wagner@krausflooring.com]
Sent: Thursday, June 07, 2012 1:33 PM

To: Arthur Quint

Subject: FW:

Dear Mr. Quint,



I refer to the correspondence addressed to Walter and myself dated May 31 2012, regarding your
purported “30 day” product claims. I thought it would be helpful for me to clarify the exact status of the
product detailed in your claim, and avoid incurring the expense of attorney’s fees if at all possible.

As you are aware we are due enter Bankruptcy and Receivership on 11 June 2012. Any claims for the
repossession of goods invoiced prior to 12 May 2012 would not be valid under the BIA s81.1, as these
goods were delivered in excess of 30 days from the potential date of Kraus's Bankruptcy and
Receivership. In your letter you detailed the following invoices dated prior to 12 May 2012:

Invoice Number Invoice Date Amount (USD)
110130 04/17/2012  32,040.95
110131 04/17/2012  62,006.22
110157 04/24/2012  22,257.52
110158 04/24/2012  29,391.98
110159 04/24/2012  36,597.80
110225 05/10/2012  22,674.68
110150 04/23/2012  70,783.20
110163 04/25/2012  70,783.20
110129 04/17/2012  39,741.34
110160 04/24/2012  42,473.85
110191 05/03/2012  52,331.29

These invoices which amount to $481,082.03, fall outside of this period.
This leaves the following invoices to be reconciled:

Invoice Number Invoice Date Amount (USD)

110247 05/16/2012  62,172.18
110276 05/24/2012  70,783.20
110281 05/25/2012  70,783.20
110241 05/16/2012  47,375.52

These amount to $251,114.10.

A wire transfer for invoice #110281 was sent June 5" to Bank of Montreal Kanata Account #4681221. .
In regards to 110276 and 110241, unfortunately these goods have already been converted into product.
However, we do anticipate that there will be around 13,000Ibs of unused yarn in stock that relates to
invoice 110247. Accordingly, in relation to your claim, we estimate we will have on hand, stock with a
value of $30,000 which would be potentially liable for a 30 day claim.

We are looking forward to meeting with Sol and Don on 13 June 2012 where we hope we can come to an
amicable solution to our dispute.

Sincerely,

Mike Wagner



From: David Ullmann

Sent: Thursday, May 31, 2012 5:01 PM

To: 'linc.rogers@blakes.com’; 'dkuiper@millerthomson.com’
Cc: Raymond M. Slattery

Subject: RE: Kraus Inc., etc.

Gentlemen,

Please see the attached demand under section 81.1, as per my email below. |
understand that my client is sending the notice to Kraus directly as well. Also,
please add us to the service list as counsel to Nylene Canada Inc.. We will
send a Notice of Appearance tomorrow.

Regards,
David

From: David Ullimann

Sent: Thursday, May 31, 2012 3:33 PM

To: 'linc.rogers@blakes.com'; 'dkuiper@millerthomson.com’
Subject: Kraus Inc., etc.

Mr. Rogers and Mr. Kuiper,

We understand that you are counsel to PWC, the receiver of Kraus and Kraus
Inc. respectively. We are being contacted by a supplier of Kraus in respect of
whom | believe we will be attempting to file an 81.1 notice today. Section 81.1
requires that the notice be presented to the Receiver or the Purchaser. We
intend to provide it to each of you by email shortly. Please confirm that you will
be able to accept and process this notice and bring it to the attention of those
people in possession of the supplies in question, or if not, to whose attention
the notice should also be sent.

Regards,

David Ullmann

David T. Ullmann

Minden Gross LLP

145 King Street West, Suite 2200
Toronto, Ontario, Canada M5H 4G2

Tel: (416) 369-4148 Fax: (416) 864-9223
Email: dullmann@mindengross.com
www.mindengross.com

MERITAS LAW FIRMS WORLDWIDE

This communication is for the use of the individual or entity named herein and contains information that may be privileged and confidential. If
you are not the intended recipient, any dissemination, distribution or copying of this message or its contents is strictly prohibited. If you have
received this message in error, please advise the sender immediately. Personal information will be treated in accordance with our privacy
policy which is available for review at www.mindengross.com
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