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ONTARIO
SUPERIOR COURT OF JUSTICE
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IN THE MATTER OF THE COMPANIES® CREDITORS
ARRANGEMENT ACT, R.8.C. 1985, ¢.C-36 AS AMENDED

AND IN THE MATTER OF A PROPOSED PLAN OF
COMPROMISE OR ARRANGEMENT WITH RESPECT TO
FRASER PAPERS INC., FPS CANADA INC., FRASER
PAPERS HOLDINGS INC., FRASER TIMBER LTD., FRASER
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Applicants

NOTICE OF MOTION

The Applicants will make a motion before a Judge of the Ontario Superior Court of
Justice (Commercial List) on Wednesday, December 2, 2009 at 10:00 o’clock in the mormning or .
as soon thereafter as this motion can be heard at 330 University Avenue, in the City of Toronto,

Ontario.

PROPOSED METHOD OF HEARING: The motion is to be heard orally.

THE MOTION IS FOR:

1. an Order extending to and including December 11, 2009, or such later date as this Court
may order, the stay of proceedings granted under the Order of the Honourable Mr. Justice

Morawetz dated June 18, 2009, as amended (the “Initial Order™);
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an Order authorizing the Applicants to provide additional security by way of increasing
an existing letters of credit by the amount of USD$940,500 in favour of its insurer

covering workers’ compensation for the Applicants’ employees in the United States;

an Order requiring Cascades Fine Papers Group Inc / Cascades Groupe Papiers Fin Inc.
(“Cascades”) to pay FPS Canada Inc. the amount of CDN$401,497.36 within ten (10)

days of the date of the requested Order;

an Order requiring Lauzon (Thurso) Ressources Forestieres Inc. (“Lauzon™) to pay Fraser
Papers Inc. the amount of CDN$370,366.26 within ten (10) days of the date of the

requested Order; and

such further and other relief as this Honourable Court may deem just.

THE GROUNDS FOR THE MOTION ARE:

On June 18, 2009, the Applicants filed for and obtained protection from their creditors
under the Companies’ Creditors Arrangement Act, R.S.C. 1985, C. C-36 as amended (the
“CCAA”), and PricewaterhouseCoopers Inc. was appointed as monitor (the “Monitor™)

of the Applicants pursuant to the Initial Order;

The Applicants sought and obtained recognition of these proceedings as foreign main
proceedings pursuant to Chapter 15 of the U.S. Bankruptcy Code in the United States

Bankruptcy Court for the District of Delaware;

The stay of proceedings provided by the Initial Order currently expires on December 4,

2009. The Applicants require a short extension of the stay period to permit the hearing of
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a motion returnable on December 9, 2009 at which time the Applicants will seek a longer
extension of the stay period, approval of a sale transaction and commencement of a

stalking horse process, all in accordance with motion materials to be filed shortly;

The Appiicants are required to post letters of credit as security for workers’ compensation
insurance policies relating to employees in the United States. Each year these letters of
credit are subject to review and potential increase, based on cach insurers’ loss

projections;

This year the Applicants’ were able to negotiate a new policy of insurance on more
competitive terms. The policy requires an increase in the amount of USD$940,500 be
made to an existing letter of credit posted in favour of its existing insurer, which is the

parent company to its new insurer;

Paragraph 8(b) of the Initial Order authorizes the Applicants to pay “all outstanding and
Juture claims, premiums or other amounts payable in respect of workers’ compensation
programs applicable to the Applicants’ employees, whether incurred prior to, on or afier
the date of this Order, all in the ordinary course of business and in accordance with the
terms of any existing insurance or other policies”. However, paragraph 11(b) of the
Initial Order prohibits the Applicants from granting any security interest, charge of
encumbrance upon or in respect of its Property. To the extent that approval of this
Honourable Court is required to increase the letters of credit, the Applicants request such

approval,

Each of Cascades and Lauzon have failed to make payment of a substantial account

receivable owing to the Applicants, without any legal basis. It is not in the best interests
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of the Applicants’ creditors including the DIP Lenders, nor is it consistent with the
required and intended focus of management in a CCAA proceeding, that additional time
and money be spent in pursuing payment of such amounts through litigation proceedings

or otherwise;
8. The Applicants are proceeding in good faith and with due diligence;
9. Section 11(4) of the CCAA;

10, Rules 2.03, 3 and 37 of the Rules of Civil Procedure, RR.0Q. 1994, Reg. 194, as

amended; and
11.  such further and other grounds as counsel may advise and this Honourable Court may
permit.
THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of
this Motion:

1. the Affidavit of Glen McMillan, sworn November 26, 2009 and the exhibits thereto;

2. such further and other materials as counsel may advise and this Honourable Court may

permit.
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Court File No. CV-09-8241-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT,
R.8.C. 1985, ¢.C-36 AS AMENDED

AND IN THE MATTER OF A PROPOSED PLAN OF COMPROMISE OR
ARRANGEMENT WITH RESPECT TO FRASER PAPERS INC., FPS
CANADA INC., FRASER PAPERS HOLDINGS INC., FRASER TIMBER
LTD., FRASER PAPERS LIMITED and FRASER N.H. LLC

Applicants

AFFIDAVIT OF GLEN McMILLAN
(Sworn November 26, 2009)

1, Glen McMillan, of the City of Toronto, in the Province of Ontario, MAKE OATH

AND SAY AS FOLLOWS:

1. I am the Chief Financial Officer of Fraser Papers Inc. (“Fraser Papers” or the
“Company”, and with the other Applicants, collectively, the “Applicants™), and as such I have
personal knowledge of the matters to which I herein depose. Where the source of my
information or belief is other than my own personal knowledge, I have identified the source and

the basis for my information and believe it to be true.

2. This Affidavit is made in support of a motion brought by the Applicants for the relief set
out in the Notice of Motion dated November 26, 2009, In particular, this Affidavit is sworn in

support of the following relief requested by the Applicants:

(F
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(D) an Order requiring that Cascades Fine Papers Group Inc. or Cascades
Groupe Papier Fins Inc. (“Cascades”) pay to FPS Canada Inc. (“FPS”) the
total amount outstanding on account of the Issued Invoices (as defined

herein);

(ii) an Order requiring that Lauzon (Thurso) Ressources Forestieres Inc.
(“Lauzon”) pay to Fraser Papers Inc. the total amount outstanding on
account of wood products purchased and paid for by Fraser Papers Inc.

and stored on Lauzon’s premises (as described herein); and

(iii)  an Order authorizing the posting of a letter of credit in favour of Chartis
Inc, (“Chartis™) on account of the workers’ compensation insurance policy

recently entered into by Fraser Papers with Chartis.

Indebtedness of Cascades Groupe Papier Fins Inc.

3. FPS is a wholly-owned subsidiary of Fraser Papers Inc. and is responsible for managing
the Applicants’ operations in Canada, specifically those located in (i) Thurso, Quebec; (ii}

Edmundston, New Brunswick; and (iii) Plaster Rock and Juniper, New Brunswick.

4, Cascades is a company located in Quebec that is engaged in the business of

manufacturing and distributing printing and writing paper and operates a paper mill in St.

Jerome, Quebec.

5. FPS and Cascades entered into an agreement dated January 23, 2007, (as amended, the
“Agreement”). Pursuant to the Agreement, FPS agreed to sell and deliver to Cascades “Thurso

Prime” bleached hardwood kraft woodpulp (“BHKP™), or any other BHKP that met



-3 -

specifications agreed to by FPS and Cascades, manufactured at Applicants’ Thurso pulp mill.

Attached hereto as Exhibit “A” is a copy of the Agreement between FPS and Cascades.

6. Cascades purchased BHKP from FPS pursuant to purchase orders sent by Cascades on a
regular basis. The purchase orders set out the amount of BHKP that Cascades required for the
coming month. FPS would deliver the BHKP and issue invoices to Cascades. The terms and
conditions of the invoices provided that payment was due within thirty (30) days of the invoice’s
date. The invoices also provided that all claims of whatever nature in relation to the invoice

were required to be raised within five (5) days of delivery of the BHKP.

7. On April 29, 2009, Cascades issued purchase order 46539 to FPS (“Purchase Order
46539”), requesting delivery of 16 truckloads of BHKP over the course of several dates in May

2009. Attached hereto as Exhibit “B” is a copy of purchase order 46539 dated April 29, 2009.

8. On May 29, 2009, Cascades issued purchase order 46936 to FPS (“Purchase Order
46936 and, collectively with Purchase Order 46539, the “Purchase Orders™), requesting delivery
of an additional 16 truckloads of BHKP over the course of several dates in June 2009. Attached

hereto as Exhibit “C” is a copy of purchase order 46936 dated May 29, 2009.

9. FPS delivered the BHKP to Cascades as requested pursuant to the Purchase Orders.
Upon delivery, FPS issued corresponding invoices to Cascades in the aggregate amount of USD
$401,497.36 (the “Issued Invoices™). Attached hereto as Exhibit “D” are copies of the Issued

Invoices.

10. Since the delivery of the Issued Invoices, Cascades has failed to make any payment,

partial or otherwise, on account of the amount owing to FPS.



4.

11.  On June 18, 2009, the Applicants commenced the within proceeding. Starting in early
July 2009, FPS began to contact Cascades to determine why the Issued Invoices had not been
paid. FPS’ efforts to determine why payment had not yet been made on account of the Issued
Invoices were unsuccessful. 1 am advised by Ms. Darcy Ouellette, credit and accounts
receivable supervisor with Fraser Papers, that on July 24, 2009, Guy Boudoin, Cascades’
controller, contacted her and advised that Cascades would not be making any payment on

account of the Issued Invoices.

12. 1 am advised by Danny Nunes of ThorntonGroutFinnigan LLP (“TGF”), FPS’ counsel,
that after a number of calls and messages requesting an explanation as to why Cascades refused
to make any payment on account of the Issued Invoices, he sent correspondence to Pierre Brochu
(“Brochu™), Cascades’ internal counsel, on September 8, 2009 requesting an explanation. I am
advised by Danny Nunes that TGF made further efforts to contact Cascades and on September
23, 2009, sent further correspondence to Brochu demanding the immediate payment of the
Issued Invoices. [ am further advised by Danny Nunes that no response was ever received from
Brochu or Cascades. Attached as Exhibits “E” and “F” are copies of email correspondence from
Danny Nunes to Brochu dated September §, 2009 and a letter from Danny Nunes to Brochu

dated September 23, 2009, respectively.

13. Pursuant to my instructions, on November 12, 2009 TGF sent a further letter to Cascades
demanding payment of the Issued Invoices and advising of the Applicants’ motion seeking an
Order requiring payment of the Issued Invoices. Only after this most recent letter was sent did
Cascades respond by telephone call from its counsel Bruce Darlington of Davis LLP, that they
would review the matter and respond to our letter. As at the time of swearing this Affidavit,

neither the Applicants nor our counsel have received a response to the November 12, 2009 letter.
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Attached hereto as Exhibit “G” is a copy of the letter to Brochu dated November 12, 2009 from

TGF.

14.  The indebtedness owed by Cascades on account of the Issued Invoices is substantial and
it is in the best interests of the Applicants’ creditors that it be collected immediately, without
further time or money being spent in pursuit of collection.

Indebtedness of Lauzon (Thurso) Ressources Forestieres Inc.

15. FPS Canada Inc., under its French language operating name, Nexfor Papiers Fraser
(Canada) Inc., and Fiducie Lauzon, now Lauzon, entered into the Convention d’Achat de
Matiere Ligneuse dated March 28, 2003 (the “Lauzon Agreement”). Pursuant to the Lauzon
Agreement, Lauzon agreed to supply Fraser Papers with wood products. The wood products
purchased pursuant to the Lauzon Agreement came in the form of sawmill chips, roundwood and
wood that formed part of Fraser Papers’ logging allocation. Attached hereto as Exhibit “H” is a

copy of the Lauzon Agreement.

16. Pursuant to the Lauzon Agreement, Fraser Papers would, on occasion, store wood on
Lauzon’s premises prior to its delivery by Lauzon. Fraser Papers prepaid Lauzon in respect of
the wood products that would be supplied, including the wood that was stored on Lauzon’s
premises. In total, Fraser Papers prepaid CAD $1,720,561.46 between February and April 2009
on account of wood that was to be delivered by Lauzon pursuant to the terms of the Lauzon
Agreement. Attached hereto as Exhibit “I” are copies of Fraser Papers’ Business Account
Statements with Royal Bank of Canada for the period January 23, 2009 to April 24, 2009

evidencing these prepayments made to Lauzon.
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17.  In June 2009, Fraser Papers’ pulp mill located in Thurso, Quebec was shut down
indefinitely. At that time, Lauzon was in possession of 5000 cubic metres of wood having a

value of CAD $370,366.26, which had been prepaid by Fraser Papers.

18. I am advised by Marco Veilleux (“Veilleux™), Operations Manager with Fraser Papers,
that Lauzon refused to deliver any of the wood located on its premises despite instructions to do
so. Lauzon has not reimbursed Fraser Papers for the prepaid wood which was not delivered and

has not provided any reason for its failure to do so.

19. I am advised by Veilleux that prior to the mill’s closing, he made efforts to secure the
delivery of the prepaid wood but was unsuccessful in doing so. I am also advised by Gilles
Couturier, manager for woodlands and procurement with Fraser Papers, that in late May 2009, he
met with Mario Therrien (“Therrien’), Manager (Strategic Planning) with Lauzon, and requested
the immediate delivery of the prepaid wood and was advised by Therrien that he would discuss
the matter with David Lauzon, President of Lauzon. Despite the efforts of Veilleux and

Couturier, Lauzon refused to deliver the prepaid wood.

20. I am advised by Veilleux that the wood which Fraser Papers had prepaid and which
Lauzon refused to deliver is no longer located at Lauzon’s premises and may have been sold

without Fraser Papers’ knowledge or consent.

21. Based on my instructions, a letter was sent by TGF to Lauzon dated November 17, 2009
advising Lauzon of the Applicants’ motion seeking an Order requiring payment on account of
the prepaid wood. 1 am advised by Danny Nunes that a response to the aforementioned letter

was received on November 20, 2009 from Lauzon’s counsel, Marchand Melancon Forget LLP,

QL
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requesting further information on account of the prepaid wood. Attached hereto as Exhibit “I” is

a copy of a letter to Lanzon dated November 17, 2009 from TGF.

22. I am advised by Veilleux that information on account of the prepaid wood had been
previously provided to Lauzon when it initially refused to deliver the wood and Veilleux made
efforts to secure its delivery. The information was also subsequently provided when payment on
account of the wood was requested by Gilles Couturier in his email dated September 24, 2009 to
Pierre Levasseur, manager of Lauzon’s Thurso business premises, and Michel Pitre, VP
(Business Development and Special Projects) for Lauzon. Attached as Exhibit “K” is a copy of
email correspondence from Gilles Couturier to Pierre Levasseur and Michel Pitre dated

September 24, 2009.

23.  Based on my instructions, a letter was sent by TGF to Lauzon dated November 24, 2009
once again providing the information on account of the prepaid wood.  Additional
correspondence was sent to Lauzon’s counsel on November 25, 2009 once again providing
information on account of the prepaid wood. Attached as Exhibits “L” and “M” are copies of a
Ietterrtor Lauzon dated November 24, 2009 from TGF to Daniel Radulescu and email

correspondence from Danny Nunes to Daniel Radulescu dated November 25, 2009,

24.  1am advised by Mona Law of PricewaterhouseCoopers Inc., the Court-appointed monitor

(the “Monitor™), that a Proof of Claim document package was sent to Lauzon on August 7, 2009.

25.  The indebtedness owed by Lauzon on account of its failure to deliver the prepaid wood to
Fraser Papers and its subsequent sale of the wood is substantial and, like the indebtedness owed
by Cascades, it is in the best interests of the Applicants’ creditors that it be collected

immediately, without further time or money being spent in pursuit of collection.
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Increase in Workers’ Compensation Policy Letters of Credit

26.  Fraser Papers maintains workers’ compensation insurance at its locations in the United
States which is purchased from private insurers. As part of securing workers’ compensation
insurance policies in the United States, in addition to payment of an insurance premium, insurers
will often require that letters of credit be posted in their favour, upon which the insurer may draw
in the event that the insured fails to make its payments on account of any outstanding claims that

are within the insured’s deductible limits.

27.  Each year, additional letters of credit are posted at renewal in anticipation of a new policy
year. Fraser Papers’ policy year ends on October 31% of each year. Letters of credit in prior
years are maintained, based on each insurers’ loss projections. If loss projections for a given
policy year are below the levels of the letter of credit, the letter of credit requirement could be

reduced.

28.  Prior to November 2006, Fraser Papers’ workers’ compensation insurance policy was
provided by America International Group Inc. (“AIG™) (the “AIG Policy”). To secure the AIG
Policy, Fraser Papers had posted a letter of credit in the amount of approximately USD$3.2
million. Pursuant to the terms of the AIG Policy, AIG would send a monthly statement to Fraser
Papers detailing payments that had to be made on account of outstanding claims. In the event
that Fraser Papers failed to pay the monthly claims payments, the letter of credit could be drawn
upon by AIG. Attached as Exhibit “N” is the letter of credit issued in favour of AIG in the

amount of USD$3.2 million (“LC #17).

29.  In November 2006 Fraser Papers changed insurers, moving from AIG to Old Republic

Insurance Company (“Old Republic”) (the “OR Policy”). To secure the OR Policy, Fraser
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Papers posted a letter of credit in the amount of approximately USD$3.225 million. Again, Old
Republic’s claims representatives would send a monthly statement to Fraser Papers detailing
those payments that had to be made on account of outstanding claims and Old Republic coﬁld
draw on the letter of credit in the event that Fraser Papers failed to make the payments. Attached
as Exhibit “O” is the letter of credit issued in favour of Old Republic in the amount of

USD$3.225 million (“L.C #27).

30.  Fraser Papers decided to change insurers in 2009 for competitive reasons and has
negotiated a new policy with Chartis which is effective November 1, 2009 (the “Chartis Policy™).
Attached as Exhibit “P” is a copy of the Binder for Casualty Insurance Program for Fraser Papers

Inc. dated October 30, 2009.

31.  As a condition of securing the Chartis Policy, Chartis has requested a USD$940,500
increase in the amount of LC #1. As a result of the increase, the principal amount of LC #1 will

now be USD$4,140,500.

32.  Chartis requires an increase to LC #1, rather than requiring the posting of a new letter of
credit, which I believe is due to the relationship between AIG and Chartis. I understand that
Chartis is an affiliate of AIG. Attached as Exhibit “Q” is a copy of a press release dated July 27,

2009 from Chartis’ website, www.chartisinsurance.com, detailing the creation of Chartis.

33.  Paragraph 11 of the Initial Order provides that, except as specifically permitted therein,
the Applicants are prohibited from granting any security interests, trust, liens, charge or

encumbrances upon or in respect of any of their Property.
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34.  The requested increase in LC #1 resulted from negotiations I engaged in with the
assistance of Fraser Papers’ insuraﬁce broker, Aon Risk Services (“AON”), and Chartis. At
Fraser Papers’ request, AON approached several insurers with respect to a new workers’
compensation policy. Of the five (5) insurers approached by AON, only two, Old Republic and
Chartis, provided formal quotes. The insurers that did not provide formal quotes either sought
extensive additional financial information and documentation that was confidential and/or they
advised that, due to the CCAA proceeding, a required increase in the letter of credit would be

significant.

35.  Both the Chartis and Old Republic quotes provided for an increase in LC #1 and L.C #2,
however, the increase requested by Chartis was substantially smaller. In addition, the Chartis

quote provided for a smaller premium payment.

36. - A comparison of the costs associated with each of the Chartis and Old Republic quotes
and the coverage provided by each policy showed significant savings for the Applicants and, by

extension, their creditors.

37.  If Fraser Papers does not have a workers’ compensation policy in place, it must
immediately cease operations in the United States. Normally, an insurer would require an
immediate increase in the letter of credit prior to providing coverage, however, Chartis extended
the deadline for an increase in view of the timing of the motion for Court approval. Anne Stites
(“Stites™), the broker who arranged the Chartis Policy, has advised that if an increase to LC #1 is

not granted, Chartis will cancel the policy.

38. The workers’ compensation insurance premium being paid to Chartis assumes Fraser

Papers retains a certain deductible for claims made. If Fraser Papers is not permitted to post a

2l
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letter of credit in support of the Chartis Policy, its only alternative will be a zero deductible
policy which requires a significant, immediate increase in payment of cash premiums. I am
advised by Sti.tes that such an increase could be in excess of $2.5 million. If Fraser Papers must
resort to the zero deductible policy, it Would have to negotiate such a policy with an insurer.

During that period, Fraser Papers’ U.S. operations would cease.

39.  The Monitor and the DIP lenders have been advised of the requested increase in LC #1

and have approved the increase.

40. I swear this affidavit in support of a motion by the Applicants for the relief set out in
paragraph two of this Affidavit and for no other or improper purpose.

SWORN before me at the City of Toronto,

7
in the Province of Ontario, this 26 day of i
November, 2009. /C/
P 7 S

GLEN MCMILLAN
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January- 31, 2008 Addendum - revised February 18, 2008
PROPQSAL ON COMMERCIAL TERMS TO
AMEND EXISTING WOODPULP CONTRACT
BETWEEN

FPS INC. and
CASCADES GROUPE PAPIERS FINS INC.

Total volume: 12,000 to 14,000 ADMTPY ( plus or minus 5% on a
Quarterly basis) including 300 to 400 tonnes per month of
Certified FSC Pulp

Grades: Prime Fully Bleached Hardwood Kraft Woodpulp
UNDER THE NAME OF THURSO PRIME (specs sheet).
Also THURSO PRIME - FSC Certified WOODPULP PRODUCT.

List Price:  Monthly list price for Thurso Prime NBHK will be equivalent to the
Pulp and Paper Week price (in U.S. Funds) as indicated in the
Price Watch Index: Market Pulp and equivalent to the mid-range

price for Northern Bleached Hardwood Kraft sold in the U.S. List

price will lag one month. No floor and ceiling.

FSC Certified Pulp has a premium of (+10$ /admt) on previous
Thurso Prime list price definition

Table below will be used to determine Net Price based on discount per monthly
volume.

1. St-Jérome Operations:

Monthly . Thurso Prime FSC Pulp
From: to: ADMT % Discount % Discount
1000 1250 12000 - 14000 | PPW less 18.5 | PPW less 18.5 + 108
801 999 9612 - 11988 | PPW less 16.0 | PPW less 16.0 + 10$
501 800 6012 - 9600 PPW less 14.0 | PPW less 14.0 + 10$
0 500 0 - 6000 PPW less 11.0 | PPW less 11.0 + 10%

a4
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04/28/09 WED 14:20 FAX 450 436 2290 CASCADES PAPIERS FINS doo1/002

ENVOI PAR TELECOPIEUR/FAX TRANSMISSION

CASCADES GROUPE PAPIERS FINS INC.
DIVISION ROLLAND
455, avenue Rolland,
St-Jérdme, (Québec) J7Z 552
Le 29 aval 2009 -

A/TO :PAPIER FRASER
Myreille Leduc, Daniel Charron
customer service

Télécopieur : (819)985-5005

Courriel : customer service@th. fraserpapers.com

| De/From  ALAIN DE LISLE

Nunéro de teléphone Travail : (450)569-3932
Numéro de 1élécopienr (450)436-2290
Nombre de pages incluant [a page couverture @
Number of pages including cover page
MESSAGE IMPORTANT

OBJET! Schedule of pulp
Please note our need for the month of may 2009.
500 admt on P.O. ; 46539
» TRUCK WILL BE LOADED BETWEEN 8 AM AND NOON *-,

BE THAT YOUR RIER FOLLOWTHE SCHEDULE AND BE SURE THAT
HE IS AWARE OF OUR UNL ING SCHEDULE. THE RECEIVING DATE
RE T ON THE SCHEDULE MUST APPEAR ON ALL SHIPPING D ENT,

-Alain De Lisle



ol O
04/29/09 WED 14:20 FAX 450 436 2220 CASCADES PAPIERS FINS hooz/002
\\  §
Cascades

Cascades Groupe Papiars fins Inc.
Division Rolland

maercredl 29 avril 2009

PAPIER FRASER .
Pulp Saleg Division
C.P. 400

THURSC (Québec),JOX 2BO

Attentlon: SALES DEPT
Tel: (819) 985-5006
Fax: (819} 985-5005

Subject: THUREO PRIME ECF BLEACHED HARDWOOD PULP (HORS dégel 32t& 26¢€
pour dégel)Receiving schedule for ocur St-Jerome mill is, 500 M,T.:
( rails cars X 68 admi= ADMT), ( 16 trucks x 32 admt = ADMT)

FO. 46539 for may ZD[EJ

MAY 4| 5] 6| 7 111j12/ 1314 15/ 19/ 20|21(22|25|26) 27
Truck bR e T I TR O N e I O I O N Y e e e N s OO R e R e
-
Car

Co A AL\,
Alain Deligle

¢.c.: P. Laplerre
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05/29/00 FRI 11:24 FAX 450 438 2290 CASCADES PAPIERS FINS Aoo1/002

ENVOI PAR TELECOPIEUR/FAX TRANS MISSION

CASCADES GROUPE PAPIERS FINS INC,
DIVISION ROLLAND
455, avenue Rolland,
St-Jérdme, (Québec) |72 552

Le 29 mai 2008

A/TO :PAPIER FRASER
Myreille Ledue, Daniel Charron
custometr service

Telécopieur : (819)985-5005

Courriel ; customer service@th. fraserpapexs .com

] De/From  ALAIN DE LISLE |
Numéro de 1éléphone Travail : (450)569-3932

Our Phone

Numéro de télécopienr (450)436-2290

Our Fax

Nombre de pages incluant la page couverture ®

Number of pages including cover page

MESSAGE MODIFICATION NO 2

OBJE'T: Modification to the qty on Schedule of pulp fox june 2009
Please note our need for the month of JUNE 2009 is:

500 admt on P.O. : 46936

Alain De Lisle



22
05/29/09 FRI 11:24 FAX 450 436 2280 CASCADES PAPIERS FINS ooz/002
&
Cascades

Cascades Groupe Papiers flns inc.
Division Rolland

wendraedi 29 mal 2008

PAPIER FRASER . -
Pulp Sales Division

C.P. 400

THURSO (Québec) ,J0X 3BO

Attention: SALES DEPFT
Tel: {819) 985-5006
Fax: (Blg) 985-5005

Subject: THURSO PRIME ECF BLEACHED HARDWOOD PULP {BORS dégel 32t& 26t
pour dégel)Receiving schedula for our 8t-Jexcme mill is, S00 M.T.;
( rails cars x 68 admt= ADMT), ( 16 trucks x 32 admt = ADMT)}

[P.O. 46936 for june 2009

JUNE 1] 2] 3| 41518 9110
Truck 2zl 212122222
Car

Alain Delisle

c.c.: P. Lapierre
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PapiersFraser

FPS Canada I

THURSO, QUEBEC JOX 3B

A

CANADA
Payments Ta: FPS Canada Inc., P.0.Dox 371186 Pittsburgh,Pa 1532351
Summary Td. - # du sommaire: SUMOR39
# TPS - GST # 854616604
£ OTVQ ~ 3T & 1207284528
FACTURE A 61108 CONSIGNE A 21008
INVOICE TO CONSIGNED TO

CASCABES GROUPE PAPIERS
DIVISION ST-JEROME
453 AVENUL ROLLAND

FINS INC

ST~-JLEROME, QUEDBLC J7Z582

CASCADES GROUPE PAPIERE FING
DIVISTION ST-JEROME
455 AVENUER ROLLAND

IRC,

ST-IEROME, QULEHEC JTFZ55Y

" DATE O DE COMMANDE DU GLIENT DATE D'EXPEDITION EXPEDIE PAR
R 1 .- CUSTOMER ORDER NO. . SHIPPING DATE , _ <SHIPPED VIA
2009/05,13 46339 2009745713 wWaRNELT
93294
CONDITIONS DE VENTE 38 JOURS -~ DAYS Deviges/ Funds U.5.4,
TERMS OF SALE
DLEACHED [HARDWOOD KRADPT PULE Date Cad./Sched.; 20090513
DESCRIRTION :
NOTRE NO DE REFERENCE | NOMBRE DEBALLOTS ‘| * ~ POIISBRUT . - | ~"POIDSSECAR PRIX UNITAIRE L roTAL
. . OUR REFERENCE NO. ‘NO.OF BALES . GROSSWEIGHT | AIR DRY WEIGHT UNIT PRICE ‘
OEE6=8505% -
Lot: 20036370 10 98.72% 2,401.6 2,370.9
Lot 20096393 128 102.34% 30,559.6 31,274.6
Total 138 32,96L1.2 33,645.5 427,.8800 14, 486,24
WT. AVG. TPAPRI| L0Z.08%
14,396,244
Taux TPS - GS[ rate 3,00 % 719,81
1%,116.05
Taux TVY - PSS rate 7.50 % 1,133.70
Total ---- 16, 349.75
PRIME - |[PRIME -~ PRIME
Confidencinl Gthics Repofting through ClearView [Connecis

NO DE FACTURE

RPEBEPS -1 04507

1-BG6-HE3-4264 or www.Colearviewoonnaohs, odm

Mail:

2.0. Dox 90505,

Toronto,

Ontarioc MLJ

Ny




N AT e

PapiersFraser

Paymenis To:

FPS Canada i)

THURSO, QUEBEC J0X 380

CARADA

FP8 Canada Inc., F.O.Box 371186 pictsburgh,PA 15231

CASCADES GROUPE PARIERS VINS IVC,
DIVISION ST-JEROME
455 AVEWUD ROLLAND

ST-JLROME, QUEBLEC J7Z2582

CASCADES GROUPE PAPIERS CINS I

Sumpary {d. -~ # du sowmalre: SUMGZID
g TRE - GET # 454616604
£ TVQ - QST # 1207284528
FACTURE A 41108 CONSIGNE A Y1 0a
INVOICE TO CONSIGNED TO

DIVISION ST-JEROME
455 AVENUOE ROLLAND

ST-JEROME, QUEDEC J72587

CONDITIONS DE VENTE
TERMS OF SALE

DESCRIPTION :

OLEACHED [IARBWOOD KRAET

PULE

ftate Cod./

L DATE NG DE.COMMANDE DU GLIENT. - |~ DATE DEXPEDITION L ERPEDIEPAR. .
s D UAE C T GUSTOMER ORDERNO. 71 o 7+ oy - SHIPPING DATE D SHIPPEDVIA
2009/065/14 46%39 o ' 2000705/14 WARNETT
93284
20 JOURS - DAYS Devigeg /Tundsg U.5.4,.

Sehed, P 200590050 14

FRIX UNITAIRE

NO DE FACTURE

RBVOEBS ~ 104558

Confidentid

vl Lthics Repo

h

cting throus

ClearView

"NOTRE NO DE REFERENCE | NOMBRE DE BALLOTS POIDS BRUT POIDS SEC AIR TOTAL
' OUR REFERENCE NO. NO. OF BALES GRossWEmHT AR DRY WEIGHT umT?BmE
hF L & g U3 i iV G ETF
Lot: 20096365 39 97,46% 9,460.4 G,240.0
Lot: 20096366 G6d  98.07% 15,5863.2 15,263.1
Lot: 20096368 a3 97.67% 7.958.7 7.773.4
Total 136 33,002.3 33,276.5 4278800 13,810.47
9T, AVG. TAPPRI 97.80%
13,810,447
Tauy FPY — GHT ratve 5,00 % 690,52
14,500.09
Tauyx TVR ~ PST rate 7.50 1,087,507
Total —-- 1S, 588.056
POTME - 1PRIME -- PRIME

Connects

L-865-863-4264 oy www.clearviewconnaahs.oom

Mail:

B

0, Dox 905t

15, Taronbto,

Ontario MLJ

an7d




PapiersFraser

FPS Canada I

THURSO, QUEBEC JOX 380"

hmii, i, e e e R S g e i i3 =t ntns,

o

CANADA
Pavments To: FPS Canada Tno., F.O.Dox 371186 Pittsburgh,ba 15231
Summary id, - # du sommalre: SUMBIA0
£ TPE - GBT # 854616604
#OTVQ ~ Q8T & 1207284528
FACTURE A 01108 CONSIGNE A 990§
INVOICE TO CONSIGNED TO
CASCAULS GROUPE PAPITRS PINS INC, CASCADES GROUPLE PAPIERS FINS INC.
PDIVISION ST-JERCME DIVISION S8T-JEHOME .
453 AVENUE ROLLAND 455 AVENDD ROLLARD
ST-JEROME, QUERLC J7255% ST-JEROHME, QUEREC J7E552 N
DATE NO DE COMMANDE DU CLIENT DATE D'EXPEDITION EXPEDIE PAR
Nl N " CUSTOMER ORDER NQ.. SHIPPING DATE SHIFFED VIA
2009705715 46539 2009/0%71% WARNLTY
) 93294 .
a0 JOURS - DAYS Nevizes/Fundsg UV,6.h., .

CONDITIONS DE VENTE
TERMS OF SALE

DLEACHED [ARDWOOD ERAFT PULP

Date Cad./

Schaed,. 1 2009/

35/15

DESCRIPTION :
NOTRENODEsEIERENCE . NOMBRE DE BALLOTS POIDS BRUT ~ POIDS SECAIR PRIX UNITAIRE TOTAL - A
""OUR REFERENGCE NO. NO. OF BALES GROSS WEIGHT - [ AIR DRY WEIGHT _ UNIT PRICE TAL:
ulgﬁ—vﬁuajo '
Lot: 20096365 36 97.47% 33,048.2 32,.211.7
Total 136 33,048.2 32,21%.7 427.8800 13,762,774
AT . AVG., TAPPL 97 .47%

PRIME

PRIME -~
NO DE FACTURE
RIEVPEREh -1 04545

Confidentiy

PRT

- G

Taux TRE
Taux TVQ - P&

ME

21 Cihics Bepo

r

r

1=
plail:

566-563-4264 or
90545,

P.O. Dox

ratea

rate

Fting Chroug
wivw . clearviswconnects . com

Toranta,

5,08 =
7.50 %
Taotal ~---

h ClearView

Onbario MLJ

13,7820

604
,4?1
CNES
11 557,

Connects

Iz

¥
LS

e ..‘.:f

I

{
-!??

i)

?

2
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PapiersFraser

O

FPS Canada I )

THURSO, QUEBEC JOX 380"

CANADA
Payments To: PSS Canada Inc., RF.O.Dox 3711806 pittsburgh,Pa 15251
Sunmsary Id. - 2 odu sompalre: SUMGII0
¥ TRE - T % 848166041
#OTVY Q8T g LAOQTFIBAR GG
INVOICE TO CONSIGNED TO

NO DE FACTURE
KBNS -3 D4 602

PRINE --

PRINE

Confidentinsl

Mail:

Taux ITPS -

Taunx VO

FREME

"“n(}@ Q()J“‘i}l@‘zﬁ“

0.

o
Oox 240505,

Erhics Hepo

=5

b

rate
rats
ting bthroug

5.00 %

7.50

Total —-~--

h Clearyview

CASCADES GROUPE PAPILERS PINS INC) CABCADES GROUPE PAPIERSE FFINS INC
DIVISION ST-JERCGME DIVISTION ST-JRROME
455 AVINUE ROLLARD 455 AVENUE ROLLAND
7= JERAOMNE, QUEREC J7Z532 ST-JEROME, QUDERTRC J72582
" DATE NoDECGMMANbéducuENT ' DATE D'EXPEDITION EXPEDIE PAR
5 o " CUSTOMER ORDER NO, " SHIPPING DATE | SHIPPED VIA
2009/05/19 46539 2009705719 WARNETY
HAaR4
CONDITIONS DE VENTE JOURS - DAYE Davises/Fands m,$pky
TERMS OF SALE
DLEACHED [[ARDWOOD KRADTT RULE Date Ced. 8ched, 2009705719
DESCRIPTION :
NOTRENODERﬁFERENGE " NOMBRE DE BALLOTS "POIDS BRUT. POIDS SEC AIR PRIX UNITAIRE | TOTAL
OUR REFERENCE NO. - NO. OF BALES GROSS WEIGHT - AIRDRY WEIGHT UNIT PRICE:
TR EYES ' —
Lot: 20096418 37 .58% 33.,041.2 32,241.6
Total 33,641.2 32,24L.6 27,8800 13,795.54
AVG. TAPPI

13,73h,

689, 7
ié,é‘i\.._;.ﬁ
108640
LB ,571.7:

4

‘ \:'
S
<o

L

Connects

wwiw.clearviswoonneot s, oo

Torontd,

ontario

fid

w7




PapiersFraser

FPS Canada i

THURso,QuEBECﬁmx3;;j‘

CHRMADA
Payments To: FPS Canada Inc., P.0.Dox 371186 Pittsburgh.Pa }5:51
Sumenary Id., - # du sommaire: SUMOZ33
¥ TP8 ~ G&ET % 254616604
£ TVQ - Q8T & 1207284528
FACTURE A 61108 CONSIGNE A 21008
INVOICE TO CONSIGNED TG
CASCADES. GROUPE PAPILERS FINS INC| CASCADES GROUPE PAPIERS JMINE INC.
DIVISION ST-JERCHML BIVISTION S8T-JEROME «
455 AVENUE ROLLAND 455 AVENUL ROLLAND
ST-JEROME, QUERBERC J?Z._)o... S5T-JEROME, QUERDRC J72585 .
DATE NO DE GOMMANDE DU CLIENT DATE D'EXPEDSTION "EXPEDIE PAR
: . - GLISTOMER ORDER NO. SHIPPING DATE : SHIPPED VIA |
2009/05/21 46539 2009705720 WARNLTYT
4027 .
CONDITIONS DE VENTE 30 JOURS - DAYS De'\’.i ses/ Mfands H.S5.A. .
TERMS OF SALE
DLEACULD {ARDWOOD RKRAFY PULP Date Cod./Sched.:20469/05220

DESCRIPTION :

RINPFEEH -1 01642

1-866
Mail:

~-8635-
PG, Dox

99

505, Toronbta,

$264 OoFr www.olearviewsonnaols.oom
Ontario MLJ

Sn7

NOTRE NO DE REFERENCE |  NOMBREDE BALLOTS | . - POIDS BRUT POIDS SEC AIR PRIX UNITAIRE TOTAL
. OURREFERENCE NO. U NO,OFBALES:. .~ | - GROSSWEIGHT -~ 'AIR DRY WEIGHT UNIT PRICE -
UJ.;.(J Gaf\f*f\(} - .
Lot: 20096364 7 S83,.60% 1.666.9 1.643.5
Loty 2005886365 27 97.47% £.611.2 6,443.8
Lot: 20096417 39 58,48% 9,417.1 9,274,1
Lot: 200906418 s @7 hEs 9,170.1 g,948.2
Loty 20096435 25 63% 6,026.2 5 943.8
Total 13 32,.891.6 32,253.4 427.8800 13,800.58
WwT. AVG. TAPPI 98.06%
. 13,800.58
Taus TP -~ G8T rate 5.00 % 620,03
14,490,061
Taux TVQ - PSIN rate 7.50 1,086,880
Total —--- 15,877,441
PRIME ~~ |PRIME -- PRIME
NO DS FACTURE Confidentifl Lthics Repopting through ClearView Cmnn@éﬁa

.M“““Awiféi



A S | A T M i, R g e e, i e i et

g

FPS Canada I{ ).

THURSO, QUEREC JOX 3B0

PapiersFraser

CANADA

Payments To: PS5 Canada Inc., P.C.Dox 371186 pittshurgh,PAa 15251

Summary Id., - & du sommalre: SUMLE2AY
£ TPS ~ GET 2 H54616604
8 TVQ - Q87T % 1207264528
i | FACTURE A N1108 CONSIGNE A 21008
; INVOICE TO CONSIGNED TC
CASCADLES GROUPE PAPIERS FINS INC, CASCADES GROUPE PAPILDRS TINS INC.
DIVISION ST-JEROME DIVISION ST-JEROME .
455 AVENUE ROLLAND 455 AVENUE ROLLARD .
ST~-JEROME, QUEBEC J72532 ST-JERONME, QUEDEC J72582 .
; DATE -+ NODE COMMANDE DU CLIENT "DATE D'EXPEDITION | . EXPEDIE PAR
. e .. . CUSTOMER ORDER NO.. - . SHIPPING DATE . _SHIPPED VIA
: 2009705721 46539 20069/05/721 WARNLTY
: 3027 ,
| CONDITIONS DE VENTE FJOURS ~ DAaYs Davises tunds C.5.A4. ” ‘

i TERMS OF SALE

NO DE FACTURE

KNpERarh ~1 04663

Confidentis

w1 Ethica Repo

FEing throune

h ClearView

i DLEACIHED [TARDIOOD ERAFT PULP Date Ced./Sched. 200670521
i DESCRIPTION

| | NOTRE NODE REFERENCE|  NOMBRE DE BALLOTS POIDS BRUT POIDS SEC AR PRIX LINITAIRE TOTAL

§ OUR REFERENCE NO. NO. OF BALES - GROSS WEIGHT AR DRY WEIGHT UNIT PRICE !

D B2 E—-E0E20

g Lot: 20096435 138 98.63% 33,030,.4 32,%97.6

| S U RN

i -
! Total 138 33,050,4 A2,597.8 427 .8800 13.947.8¢
i AT . AVGE. TAPPRI 98.63%

§ 13,947,686
! Taux TPS5 - G5 rate 5.60 % GHT7. 39
i 14,645,225
| Taux TVQ -~ BS)P rate 7.60 % 1,0%8.39
: Tatal —--4 16,743,684
; PRIME  ~- |PRIME -- PRIME

Conneats

1-866-R863-4284 or www.olearviewconnects . com

Mail:

4
&

P.O. Doy 90503

Toronha,

Ontario MLJ

37




CASBCADES GROUPE PAPIERS [FINS IRC,
DIVISION ST-JLEROME -
455 AVENUL ROLLAND

CABCADES GROUPE PAPIERS PINS

INC

DIVISION sT-JEROME
458 AVENUL ROLLAND

ST~JERONE, QUEBRC J72582 ST-JEROME, QULDEC J7Z582 .
DATE NG DE COMMANDE DY CLIENT DATE D'EXPEDITION EXPEDIE PAR
CUSTOMER GROER NO. SHIPPING DATE SHIPPED VIA
2009,05722 46539 2009705722 WARNETT
4627

CONDITIONS DE VENTE.
TERMS OF SALE

DESCRIPTION :

RLEACIIED UARDWOOD KRALT PULY

DAYS

Deviges / Fands

V.54,

Date Ced./Sched.

PE009/,05 522

NO DE FACTURE

RIEPES5-104671

1-866-863-4264 or

wWiww.Clearviewconnaects .. com
Mail: P.O. Doz 90505, Toranto, Ontario M1J 3N7

 NOTRE NO DE REFERENCE| NOMBRE DEBALLOTS |~ PODSBRUT ° |- POIDSSECAR . PRIX UNITAIRE TOTAL -
" OUR REFERENCE N, NO.OF BALES - | -GROSSWEIGHT | AIRDRY.WEIGHT . UNIT PRICE : :
FTIc=089030 '
Lot: 2009206435 136 98.63% 32,932.58 32.,481.2
Total 136 32,932.5 32,481.2 427,8800 14,894,006
NT . AVG. TAPPRI 98.63%
13,8498.00
Tauy TPS - 680 rate 5.00 % G924, 590
14,592,964
Taux TVE — PSS rahe 7.50 % 1.,094.47
Total ~--- 15,887,435
PRIME -- |PRIME ~- PRIME
confidentif) Cthics Renopting through ClearvView [Connects

A4S
: Q FPS Canada IQ
Pap!erSFraser THURSO, QUEBEC JOX 380
CANADA
Payments To: [PS Canada Inc., P,0.Box 371186 Pittsburgh,Pa 13251
Summary Id. - # du sommalire: SUMG239

2 PR - GHET # 8736156604

£ TVQ -~ Q5T &£ 1207284528
FACTURE A P06 CONSIGNE A 21008
INVOICE TC CONSIGNED TC



ravments To:

PapiersFraser O

%

CANADA

FPS Canada I |

THURSC, QUEBEC JOX 38

4

FP3 Canads Inc., F.0.0ox 371186 Pitesburgh.pd 15251

ET-JEAOME, QUEBEC J7Z582

ST~JEROME,

QUEREC J7%

o s
0 Rl 34

Sumeary Id, - § do sommalre: SUMO239
4 TPS ~ G8T # 854616604
# TYG - BT # 1207284528
FACTURE A 01106 | CONSIGNEA 21008
INVOICE TO CONSIGNED TO
CASCADLES GROUPRPLE PAPIERS TINS INC CASCADES GROUPE PAPIERS FINE INC,
DIVISION 3T-JEROME DIVISION ST-JLROME -
455 AVERULE ROLLAND 45% AVENUL ROLLARD

. DATE

" "NO'DE COMMANDE DU CLIENT .~ |-

© .. DATEDEXPEDITION '

EXPEDIE PAR

o : F 0 .CUSTOMER ORDER NO, . St SHIPPING DATE. _ © . BHIPFED'VIA -
2009/,05/725 46539 2008/,05/05 WARNLTY
4027 .
CONDITIONS DE VENTE 30 JOURS ~ DAYS Devigas/funds U.5.4. .
TERMS OF SALE
BLEACHLED JARDWOOD RRATPT PULE Date Ced. Sched.: 20097065725

DESCRIPTION :

" PRIX UNITAIRE

"NOTHE NG DE REFERENGE | NOMBRE DE BALLOTS POIDS BRUT POIDS SEC AR : oTAL
 OUR REFERENCE NOC. NO. OFBALES GROSS WEIGHT AIR DRY WEIGHT UNIT PRICE
TR LRI T AL e
Lot 20096435 100 58.063% 24,259.6 23,9827.2
Lot 20095495 36 99.17% 8,646.9 8,575.1
Total 136 32,806.5 32,302.3 $27.8800 12,907.08
WT. AVG. TAPPI 98.77%
13,907.08
Taux TPS - 680 rate 5.00 & 695,35
14,602.43
Taus TVQ - PSE rate P00 % 1,095,118
Total =ew- 1%,G697.61
DRIME -~ |PRIME -~ PRINE
NO DE EACTURE Confidentisal Shhics Repobrting through ClearView |Connects
RIENRIEENPS -1 04526 1~-866-863-4264 or waw.clearviewconnecis.com
Mail: P.G. Dox 90805, Toronte, Ontario MLJ 3u97

U S WUy N S J——




e S e e et e A . $ B iR ALty R S A, . P O st e ey o o e ey e e A n i pnis s

O FPS Canada I

THURSO, QUEBEC JOX 8807

PapiersFraser

Cadaia

Pavments To: PS Canada Inc,, P.0.Box 371188 Pittsburgh, A 13251

Swmmary 1d. - #f oduy sommalre: SUMDLEN
£ TPs o~ 68T 4 Fu}iu L&D §
£ TVQ ~ Q3T @ 207284524
FACTURE A U G CONSEGNE A 2} 0 {} %]
INVOICE TO 1 ) 8 CONSIGNED TO e
CASCADES GROUPE PAPIERS INS INC| CASCADES GROUPE PAPIDERS FINS IRC.
DIVISION S8T-JEROME DIVISION ST-JERDME -
455 AVENUE ROLLAND 45% AVENIUE ROLLAND .
ST-JEROME, QUIDREC JT7Z2582 SP-JEROME, QUEDEC JVZ5H82 .
DATE . NO DE COMMANDE DU GLIENT 'DATE D'EXPEDITION EXPEDIE PAR
- CUSTOMER ORDER NO. . SHIPPING DATE SHIPPED V1A
20090572 4653 2009/,05/26 WARNLTY
: 40727 B
CONDITIONS DE VENTE 30 JOURS - DAYE Davi SFands Vieh.Aa, .
TERMS OF SALE
DLEACIIED ARDWOOD KRAFT PULE Date Cad. s Schad, (2009, 05726
DESCRIPTION :
NOTRE NG DE REFERENCE |  NOMBRE DE BALLOTS - POIDSBRUT . | POIDS SEGAR PRIXUNITAIRE ' TOTAL
OUR REFERENCE NO. NO. OF BALES . GROSSWEIGHT * | AIRDRY WEIGHT UNIT PRICE
(P TR R R A TSRS
Lovb: 20096495 138 99.17% 32,986.8 32,?%2&
Total 1238 32,986.8 J“‘?imms 127.88500 13,897,802
AT . AVG, TAPPRI 0%, 1 7%
13,4997.02
Taux TPE -~ G rvate 5,00 % 599, E %
14,696,087
Taux TV - PET rate 7.50 % 1,100, 2?
Total ~--- 15, 799014
PRIME -~ [PRIME -~ PRIME
NO DE FACTURE Confidmntial Grhice Repobibing through ClearView [Connechs
ROPEBS -1 04721 ~BE6-863-4264 oy www.olearviewoonnsots oom

_\Iall. PL0. Dox 90303, Tarontbo, Ontario M1J 3N7




FPS Canada BO.

THURSC, QUEBEC JOX 38O

PapiersFraser

CARADA

Pavuments To: PSS Canada inc., P.0O.0ox

* v

3711086 Pititsburgh,pPh L3251

du

Summary id. -~ # sommalire; JUMEZ39
£ TPS ~ QST 4 854616604
£ TVQ ~ 087 ¢ L207284928
FACTURE A 031108 CONSIGNE A S1008
INVOICE TO CONSIGNED TO
CASCADLS. GROUPE PAPIERS FINS INC, CASCADES GROUPE PARICRS LPFINS INC,
DIVISION 8T~JOROMED RIVISTION ST-JEROME
455 AVENULR ROLLAND 455 AVENUD ROLLAND
ST~JEROME, QUEDBLEC J725%2 ST-JEROME, QUERLRC J7Z2582
DATE ~NO DE COMMANDE DU CLIENT - DATE DEXPEDITION " EXPEDIE. PAR '
A o - CUSTOMER ORDER NO. ‘SHIPPING DATE SHIPPED VIA
2008/05/728 46539 2009705727 WARNETT
4027
CONDITIONS DE VENTE 30 JOURS -~ DAYS Daviges ,’ffuﬂdS B.5.48.
TERMS OF SALE
BLTACHED {IARDWOOD KRAPT PULP Date Ced./Sched.: 2009785727
DESCRiPTION
NOTRE'NO DE REFERENCE | - NOMBRE DE BALLOTS ~ - 'POIDS BRUT |- POIDS SEC AIR PRIX UNITAIRE —
OUR REFERENCE No NO. OF BALES, . - GROSS WEIGHT AR DRY WEIGHT UNIT PRICE 4
SR :
Lot “0006494 28 101.32% G, 630.9 6,718.6
Lot 20086495 111 99.17% 2o,.d422.7 26,203.1
Total 139 33,0583.6 32,921.7 27 .8800 14,086,354
Wy, AVG., Tappl 99.6
14,005.54
Tauxr TPS -~ G5 rate 5,00 % FOAL33
14,790,887
Taux T™VQ - PST rate 7.50 % 1,1098.32
Total =~~~ 15,9006.19
PRIME -~ [PRIME -- PRIME
N DE FAGTURE Confidentipgl Ethics Repopiting through ClearView [Connects

RISPEENDE -~ 104733 1-866-863-4264 or www,.clearviswconnects.coom

Mail: P.O. BGox 90308, YToronto, Onbarico ML3 IN7




Pavments To:

PapiersFraser

o

FEs

Canada Inc..

»

FPS Canada |

THURSO, QUEBEC JOX

P.0O.

CANADA

Baox

L

271186 Pivtsburgh,PA 15281

Summary Id. - 2 du gonmalre: SUNGLE9
3 TPFS ~ G5BT 4% B536146604
#OTVQ - Q7T s LaO7284528
FACTURE A D110 CONSIGNE A aioen
INVOICE TO CONSIGNED TO
CASCADES GROUPE PAPIERS [PINS IHNC CAZCADBES GHOUPE PAPTIERS FINE IRC.
DIVISION S$T-JTEROME DIVISION 8T-JERCOME a
455 AVERUE ROLLAND 455 AVENUI ROLLARD .
ST-JEROME, QUEBEC J7E5572 ST-JEROME, QUEDRDLC J72552 '
DATE . nNo ggé%%mmém'né DU GLIENT pATED' EXPEDITION EXPEDIE PAR
: - ER ORDERNO, - SHIPEING DATE PED ViA
2009706701 16 '“GUQ 06701 h%R ORI
40293 "
CONDITIONS BE VENTE 30 JOGURS DAYS Devises Munds U/ S0AS .
TERMS OF SALE
DLEACHED [TARDWOOL KRAFLT PULE Date Cad. Sohed,;20092/06 01
DESCRIPTION :
NOTRE NO DE REFERENCE |  NOMBRE DE BALLOTS . POIDS BRUT . POIDS SEC AIR PRIX UNITAIRE ——
QUR REFERENCE NO. NO. OF BALES. GROSSWEGHT - | AIR DRY WEIGHT * UNIT PRICE -
L= v‘- -’_L U _' _L I J
Lot 20096329 140 96, 34% 32,900,1 31,695.7
Total 146 32,900.1 31,695.7 4278500 13,501,996
W, AVG. TapPPl 96.34%

JPRIME

PRIME PR

Tes -

™G

M

KINORENDD ~ 1 64781

Conf identip

'i — s) £

L
Mail:

I Fthics

h-B6 34204
P.0, Dow

e
[

i

I rate

S rate

it Bhrowd

505, Toronbo,

Wi . Clearviewoonnes ‘f:,

7.50 %
Total

h Claart

i\“‘\

Ontario #Lg

13,561.96

678.10
14,280,086
1,068.00
!ﬂ" ﬂj(n,“g,s

Connec T
TR

A7




PapiersFraser

FPS Canada ki .

THURSQ, QUEBEC JOX 3BO

CANADA
payments To: [P3 Canada Inc., P.0O.DBox 371186 Pittsburgh PA 15251
Summary Id. - # du sommalre: SUMOL3Y
% TR& - GST # 854616604
£ TV - QST # 1207284528
FACTURE A 81108 CONSIGNE A 21008
INVOICE TO CONSIGNED TO

455

CASCADES GROUPE PAPIERS FINS INC
DIVISION ST-JEROME
AVERUE ROLLAND

ST~-JEROME, QUEBEC J72551

CARCADES GHOUPD

DIVISION ST-JERDML .
455 AVERUE ROLLAND .

ST-JEROME, QUEDRLC J72582

»

PAPILRS PINS INC.

“

" DATE N NQDéfngéNDEuebgﬁﬁfjﬁf*7ﬁ., . DATE DEXPEDITION  EXPEDIE PAR
- : UST ORDERNO; “ -7 |~ i SHIPPING BATE SHIPFPED VIA
2009/06/01 3693€ PO 20007 06/01 WARNDTT
4024 .
CONDTTIONS D VeNTE U JOURS - DATS DevigEs/ TTng s U sES :
TERMS OF SALE _ '
BLEACHED [ARDWOOD KRAFY PULEP Date Ted./sSched, 200970601
DESCRIPTION :
NOTRE NO GE REFERENGE | -NOMBRE DE BALLOTS. | - POIBSBRUT = | 'PODSSECAIR. | PRIXUNITAIRE TOTAL
1. SYR REEERENCE NO. ~ NO.OFBALES™ | - GROSSWEIGHT . | -AIRDRYWEIGHT ' . UNITPRIGE
Lot: 20096529 138 96.34% 32,936.7 31,7307
Total 138 32.936.7 31,731.7 $27.85080 L3,5877.36
iT. AVG. TAPPI 96, 34%
13,877,036
Taux TRPS ~ GBYT rate 5.00 % 614,87
14,256.23
Taux TVQ - PIL rate .50 % L,069.22
Total ---- 15,325.45
PRIME  ~-~ |PRIME -~ PRIME

KRG 1 0e702

Confidentis

Mail:

?Q{)‘

11 Ethics Repo
P-8656-863-4264 or 3
Dox 90%05%, Toronto,

Fting through Clearview
oWy . Clearviewconnects .. oom
Ontaric MLJ 3n7

Connents




[ S S

Papie

Favymentsg To:

A 07 7 L TR e e e e £ i @ a- -t nam

rsFraser

FPs Canada Inc..

2 .

FPS

Canada I( -}

THURSO, QUEBEC J0X 3B

CANADA

P.0.0ox

Summary Id. -

# TVQ

LEE 2 1

cliy

371186 pittsborgh,PA 15251

-'”?Z()I“Tll(l Lres
E"Tl } ﬁ ) H 5

J?

aBan s

SUNMU

230

FACTURE A 01168 CONSIGNE A 21008
INVOICE TO CONSIGNED TO
CASCADES GROUPE PAPIERS FINS IO CASCADES GROUPE PAPIDEKS FINS INC.
DIVISION ST-JEROME DIVISION ST-JLEROME .
455 AVERNULE ROLLAND 455 AVENDE ROLLARD R
ST-JEROME, QUEDEC J7E5512 S5T~-JEROME, QUERLC J72582 N
DATE ' NooEc%yMANDEQUCUENT . .DATE DEXPEDITION ' “EerthAR
D USTOMER ORDER NO IPRING SHIPPED VIA
2009/06/02 46326 a0 BTHR AT warurry
40049 .
CONDITIONS DE VENTE 3U JOURT - DALS Devises/ Funds T 5L AT :
TERMS OF SALE
NLEACHIED [TARDWOOCD KRAPT PUOLP Date Oad. ./ Sched, (200950602
DESCRIPTION :
NOTRE NO DE REFERENCE NOMBRE DE BALLOTS PQIDS BRUT POIDS SEG AR PRIX UNITAIRE TOTAL
., OUR REFEREV{Q% NO. NO. OF BALES GROSS WEIGHT AIR DRY WEIGHT UNIT PRICE -
= .:. \.r J.,
ot 20&9651? 08 97, 74% ”‘048.0 22,529,535
Lot 20086529 42 98.34% 10,0537.7 9,6780.4
Total 140 33,085,7 32,199,9 4278800 3,7F7.69
W, AVG. TAPPI 97.32%
13,777.6%
Taux [PS ~ GBI rate 5000 GRE.5H
14,466.57
Tavny TVEG - PRE rate 7050 P T
Total —-=- 13,551,540
PRIME - PRYME - FPRTME
g ACUM Confidentifil Ethics Repopting throudh ClearView onneots
\méi -1 04798 P-866-863-d264d or www.olearviegwconnaol s . oom
Mail: £F.0. Dox 90505, Torouto, Ontario MLI 3¥7




PapiersFraser

Fayments To:

FPS Canadal( ).

THURSO, QUEBEC JOX 3BC

CANADA

FePs Canada Inc., P.O.WDox 371186 Pitoshurgh,Pa 152510

Summary Id. - # dn sommairs: SUM0OZ39
F TP -~ (ST # BH4636604
# TVg -~ O8T # LG7284520
FACTURE A 091108 CONSIGNE A 51008

INVOICE TO CONSIGNED TO
CASCADES GROUPE PAPLERS DINS INCG, CASTADES GROUPRE PAVPLERS VINE Ine,.
DIVISTON ST~JLHOME DIVISION ST-JUROHME
455 AVERUL ROLLAND 450 AVERUE ROLLAND
ST-JLEROME, QUEDEC J7Z582 ST-JEROME, QUEDDC J7Z552 .
" DATE | NODE COMMANDE DU CLIENT = - [DATE D'EXPEDITION - EXPEDIE PAR
S - © % . CUSTOMER ORDER NO. SHIPPING DATE : _ SHIPPED ViA
2009/ 06/07 46936 2008,06/,02 WARNETY
_ 4024 :
CONDITIONS DE VENTE 30 JOURES - DAYS Pevises s funds U.E A, N
TERMS OF SALE
DLEACHED UHARDWOOD ERAPT RULP Date Ced./Schaed.:2009,/06/02
DESCRIPTION !
NOTRE NO DE REFERENCE |  NOMBRE DE BALLOTS POIDS BRUT POIDS SEC AIR PRIX UNITAIRE TOTAL
OUR REFERENCE NO. NO. OF BALES GROSS WEIGHT AIR DRY WEIGHT UNIT PRICE
BT S I=0asred :
Lot: 20096517 137 97.75% 32,972.2 32,230,3
Total 127 32,972.2 32,2303 4278800 LA, 790,740
WT . AVG. TAPPRI 97.75%
13,700,740
Taux TPE ~ GHI rate 5.00 % H89,.54
14,480.24
Taux TVQ - FSF rate 7.50 % 1,086,012
Total -=-- L5,566.26
PRIME -- PRIME

PRIME -~

NG DE FAQTURE

RIbCiEERG -1 04800

Confidentifgl
1-866-
Mail:

P’(:)$

Bthics Repoprting through ClearView
BE3-4264 or www.Clearviewconnsats. com
Box 0505, Toronbo, Ontario MLIJ

3N7

Connects




FPS Canadal

THURSO, QUEBEC JOX

~ PapiersFraser

CANADA

payments To: FPS Canada Inc., P.0.Dox 3711806 Pittshurgh,PA 15251

Sunmary Id. # du gommairet JUMOZAD
£ TPS - GST # 854616604
£ Vg - QST # 1207204528
FACTURE A 01108 | CONSIGNEA 21508
INVOICE TO ' CONSIGNED TO Lo

CASCADES GROUPLE PAPILRE FINS IWC|

CASCADES GROUPE PAPIRERS [INE

DIVISTON ST-JERGME
455 AVENUD ROLLAXD

DIVISION ST~JEROME
455 AVIENUDR ROLLAND
ST-JOROME, QUEREC J74582

ST~-JEROME, QUEDEC J73582

DATE  NO DE COMMANOE DU CLIENT ' DATE D'EXPEDITION EXPEDIE PAR
_ T ~ GUSTOMER ORDERNO. , - SHIPPING DATE SHIPPED VIA
20097006/ 04 46936 2009/06/03 WARNETY
4022
CONDITIONS DE VENTE 30 JOURS - DAYS Devises /Funds G.5.3a.
TERMS OF SALE
: SLEACHED [HARDWOOD LKRADPY PULP Date Ced. Sched.: 20090603
DESCRIPTION :
" NOTRE NG DE REFERENCE | NOMBRE DE BALLOTS . POIDSBRUT - . POIDS SEC AR PRIX UNITAIRE FOTAL
" "QUR REFERENCE NO. NO. OF BALES GROSSWEIGHT AIR DRY WEIGHT UNIT PRICE
TEET=U83170
Lot: 20096517 50 97.75% 11.814.58 11,548.8
Lot 20096522 13 101.67% 3.,122.4 3,174.6
Lot: 20890523 74 99.42% 17,937.0 Y7 .832.7
Total 137 32,873.9 32,5587.1 427.8800 13,930.53
T . AVGE, TAPPI 99, 04%
13,930,583
Taux TP - ST rate 5.00 % §96.523
14,627.408
Taux TVG -~ PST rate TLEH0 1,097,013
Total 15,724,400
PRIME -~ [PRIME -~ PRYME
NO DE FAGTURE Confidentiﬁi Ethice Repopting through ClearView [Connects
1-666~-5863-4254 or www.Cclaarviewconnacis. oom

RAVPEBNYG - 10481 4

Mail:

P.3O, Box 905465

, Taronto,

Ontarvio #il

A7



PapiersFraser -

FPS Canada’ -.

THURSO. QUEBEC JOX3BC

CANADA
Payments To: FPS Canada inc., P.O.Dox 371186 Pittsbhurgh.PA 153251
Suamary Id. - 7 duo sommalre: SUMDIZY
# TP5 -~ GST # 854616604
& TVQ - 08T § 1207284528
FACTURE A 91106 | CONSIGNEA 21008
iINVOICE TO CONSIGNED TO
CASCADTES GROUDE PAPILERS FINS INC CASUADLES GROUPLE PAPITRS ¢ INE LN,
DIVISION 5T-JLROME DIVISTON ST-JEROMD .
455 AVENUE ROLLAND 355 AVENUL ROLLAND .
ST-JTROME, QUEBDC JYZ582 ST-JEROME, QUEDBEC J72552 .
QSME Nwmwmmwwmm " DATE DEXPEDITION - . EXPEDIE PAR
s A ‘CUSTOMER ORDER NO. w ‘SHIPPING DATE . BHIPFEDVIA .
2009/06/04 46936 ‘OOG 066,03 WARNETT
40124 .

CONDITIONS DE VENTE
TERMS OF SALE

33 JOURS -~

DAYS

Devisegs/Tunds

0.8.A.

DLEACHED DARDWOODR ERADPT PULP Date Ced. Sched, 2009706703
DESCRIPTION :
‘NOTRENO DE REFERENCE | NOMBRE DE BALLOTS | - POIDSBRUT POIDS SEC AIR - | PRIX UNITAIRE TOTAL
QUR REFERENCE NO, NO.OF BALES - [°  GROSSWEIGHT. - | ~AIRDRYWEIGHT . UNIT PRICE _
T OEAT?? ' —
Lot 20096523 128 99.42% 32,831.¢6 32,641.5
Total 138 32.431.6 32,6415 a2 S04 12,966.05
WT. AVG. TAPPI 99,42%
13,965.65%
Taux TPE ~ GET rate 5.00 % GU8, 33
14,664.98
Taux TVY ~ P rate 7.R0 % L L9R.87
Total ~=-=- 15,764,865
PRIME  -- | PRIME -—-- PREME
NO DE FACTURE confidentifil Cthics Repopting through ClearView |Conhects

HINPIEENPS -1 N 4815

1-860-8%3

Mail:

.0, DBos

203505,

Torontao,

4254 or wew.clearviswconnects.ocom
Onbkario MLI

aN7
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PapiersFraser O

FPS Canada

THURSO, QUEBEC JOX 380
CANADA
Payments To:  FPS Canada lnc., P.O.Dox 371180 Pittsburgh, bA 152561

Summary Id, - ¥ du sommalre: SUMU23Y

# TPR - GHET % “5}616601

' | # TVO - QST # 1207284528

FACTURE A CONSIGNE A o

INVOICE TO 033088 | CONSIGNED TO 21008

CASCADES GROUPRRE PAPRPIERS TFINS INC CARCADES GROUPE PAPIDRS FINGS INC.

DIVISION

ST-JEROME

BIVISTON

ST -JEROME

455 AVENULE ROLLAND 355 AVENUE ROLLAND '
ST-JFRROME, QUEDREC J7Z2582 T-JIFROME, OQUERLEC J74552
DATE kNO DE_COMMANDE'DU CLIENT DATE D'EXPEDTION EXPEDIE PAR
. CUSTOMER ORD_ER'NO_.- i " - SHIPPING DATE SHIPPED VIA
2009/,06/05 46936 200970604 WARNETY
4022 .
CONDITIONS DE VENTE 30 JOURS - DAYS Devises/sMands 13.5.A. .
TERMS OF SALE

DESCRIPTION :

DLEACHED (ARDWOOD KRAFT PULP

Date Ced. 3

ched, 2009, 06,04

NOTRE NO DE REFERENCE|  NOMBREDEBALLOTS | *  ‘POiDS BRUT . | - POIDSSECAIR . .|" = PRIXUNITAIRE TOTAL
. OUR REFERENCE NO, " NO.OFBALES - - GROSSWEiGHT 50T AIR DRY WEIGHT. . UNIT PRICE =
0I5I-089178 ‘ ‘ - B
Lobt: 20096323 73 99.,42% 17,324.,0 17,223.2
Lot 20096524 65  97.60% 15,547%.7 15,174.8
Total 138 32,8717 33, 398.0 427 .8800 13,862,486
W1, AVG. TAPPI 98 .56G%
3,862,456
Taux TPS - G8F rate .00 % G93,12
4,555.58
Taux TVQ -~ PSBI rate 7.50 % 1,081.67
Total ---- 15,647,325
PRIME ~- |PRIME -- PRIME
NO DE FACTURE Confidentihl Ethics Repolting through Clearbiew jConnects
KPFRWe - 104525 1-866-862-4264 or wWwW.ole@arviewoonnatts, oom
Mail: PL.O. Dox 90505, Torente, Ontario ¥ML3 N7




H

PapiersFraser

FPS Canada( k.

THURSO, QUEBEC J0X 3B0O

CANADA
Pavments To: [PS Canada Ine., PL.O.DBox 371086 Pittshburgh,Pa 1535
Someary Id. -~ 2 du gomwalre: SUMOZ3S
s TPs -~ 48T # 8546816604
# TVQ - QST # L2072B4528
FACTURE A 91108 | CONSIGNE A 21008
INVOICETO ’ CONSIGNED TO
CASCADES GROUPE PAPIERS PINS INC CRACADTS GROUPE PAPIRRS FING INC
DIVISION 8T-JEROME DIVISION 3T-JEROMT .
455 AVENUE ROLLAND 4B5 AVERULE ROLLARD .
ST-JEROME, SULRREC J7Z2552 ST-JCROME, QUERLRC JVZ5382 .
DATE NO DE COMMANDE DU CLIENT | DATE D'EXPEDITION ' EXPEDIE PAR
CUSTOMER ORDER NO. - SHIPPING DATE .. SHIPPED VA
2009/06,05 46936 2006706704 HARNLTY
3029 .
CONDITIONS DE VENTE 30 JOURS - DAYS Devipes, Funds U.8.3. .
TERMS OF SALE
DLEACUED HARDNOOD HERATT FULP Date Ced. sSched. ;20090604

DESCRIPTION :

NT . AVG. TAPPRI

PRIME -

MO DE FACTURE

REPESNRG -1 04826

37.50%

PRIME -~ PR

Confidentid

Taux TPS

M

hl Ethics

Taux TVQ -~

Repo

rale

rats

500 %

T.50 %
Total

Fhing throudh ClearView

NOTRE NO DE REFERENGE|  NOMBRE 0E BALLOTS POIDS BRUT POIDS SECAR PRIX UNITAIRE TOTAL
OUR REFERENGE NO. NO. OF BALES GROSS WEIGHT AIR DRY WEIGHT | UNIT PRICE
=087y
Lot : 20096524 L36  97.60% 23,016.3 A2,823.7
Total 136 33,9016.3 R0, 225,07 427.8800 13,787,688

13,787.88

589,39
L4, 477,27
L,a#s.an
15,563.07

connaects

1~-866-863-4264 or www.clearviewconneolls . oom

Mail:

FL.O. Dox

905405,

Toronta,

Onbario MLJ

ANT




PapiersFraser O

Payments To:

Fes Canada 1nc. .

o eerter b e i imi, i s ot o st ot it mmm, e 4 . e e s e T Rt AR P, BT, PR e . g . ey oy

FPS Canada( k.

THURSO, QUEBEC JOX 38O

CANADA

P.OLDoy 371186 Pluotsburgh,Pa 15251

Surmmary Id. ~ £ du sommalrer SUMI2I9
£ TPS - G3T % A54616604
£ TVQ - Q8T & 1207284528
INVOICE TO “¥¥ | CONSIGNED TO 2L0UG
CASCADES GROUPE PAPILRS TFINS INC. CASCADES GRODPE PAPIERS FIKS IRC.
DIVISION sT-JEROMC DIVISION ST-JEROME s
455 AVENUL ROLLAND 455 AVIENUD ROLLAND v
ST-JEROME, QUERRC J7Z5852 ST-JEROME, QUERDBC J74582 .
DATE - 7O DE COMMANDE DU CLIENT - = - |-~ *. . DATE DEXPEDITION - EXPEDIE PAR
o el CUSTCMER GRDER NO. o . SHIPPING DATE SHIPPED VIA
20090605 46936 2003/06/065 WARNLTT
d902 v
CONDITIONS DE VENTE 30 JOURE - DAYR pDevizes s Tuands RN S RN
TERMS OF SALE
DLEACHED HARDWOOD LKRANT pULP Date Cad. Sohed. 2005906 08
DESCRIPTION ;
' NOTRE MO DE REFERENCE| NOMBREDEBALLOTS | POIDSBRUT " POIDS SECAIR - .| . PRIX UNFTAIRE oL
.- OUR REFERENCE NO, NO. OF BALES GROSS WEIGHT. . | AIR DRY WEIGHT UNIT PRICE _
I Hi=0awres - '
Lot : 20096514 52 96.32% 13,474 .7 12,0154
Lot: 20096524 84 97.60% 20,543.1 20,050.6
Total 136 33,017.8 32,066.0 427.8800 13,728,448
WT . AVG. TaAPPIL 97.12%
13,720,440
Taux TPS - GST rate 5.00 % 656,02
14,406,422
Taux TVQ - PSYT rate 7.50 1,080.48
Total ---+ 15,486,900
PRIME -~ |PRIME -- PRIME
NO DE FAGTURE confidential Ethics Repopting throudh ClearView Wonnechs

KINPFENB~1048128

1~866-862-4264 or wuw.clearviewconneoclts.com
Mail: P.O, Box 20505, Toronto, Ontario MLJ N7
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PapiersFraser

O

JYUUUEy AN

FPS CanédaOc.

THURSO, QUEBEC JOX 3BO

CANADA
Payments To: TFPS Canada Inc., P.O.Dox 37118G Pittshurgh, PA L3251
summary Id., - # du sommaire: SUMUL
% TPG GBT 354616004
FOAVE QeT % 1207284508
FACTURE A 14 CONSIGNE A A
INVOICE TO bilus CONSIGNED TO ALUDE
CASCADES GROUPE PAPIERS [INE IRC, CASCADES GROUPTE PAPIERS PIRS INC.
DIVISTON ST-JEROMU DIVISION S5T-JEROME .
455 AVENUE ROLLAND 455 AVENUL ROLLAWD .
T-JEROME, QUEREC J7258 ST-JEROME, QUEBEC J7Z58Y .
DATE  NO DE COMMANDE DU GLIENT DATE D'EXPEDITION  * EXPEDIE PAR
" CUSTOMER ORDER NO: . - SHIPPING DATE SHIPPED ViA
2009706708 46936 2009706705 WARNLLY
4024
CONDITIONS DE VENTE 30 JOURS - DAYS Deviges/Tunds G.5.2.
TERMS OF SALE
DLEACIIED DARDWOOD HRACT PULP Date Ced. Sched.:2009.06.0°
DESCRIPTION : '
'NOTRE NO DE REFERENCE{ ~ MOMBRE DE BALLOTS POIDS BRUT _ POIDS SEC AIR FRIX UNITAIRE TOTAL
OUR REFERENCE NO. NO. OF BALES. - GROSS WEIGHT AIRDRY WEIGHT UNIT PRICE .
I51-0821%4
Lot: 200965314 L37  96.32% 33,033.6 31,817,909
Total 137 33,033.6 31.817.9 427,88400 13.614.24
. AVG. TATPRI 6. 30%

PRIME -~

NO OF FACTURE

RIMPESNR -1 04844

PRIME R

Confidenti:

Ta

Ta

STME

]

L"HK‘&{’} és

Mail:

P.

ux fPs - G5
ux TVg - PS5

Ethios Rewo

A-4764 or www.olearvie
O, bBox 20545, Toronbo,

5.00 %

7,50 %
Tt ] e

Fting throug

h CleayView
woannhaol 8. Com
Onbayiao MLJ

aN7

13,614,204
BARL.TL
14,294,995
VL,07201 2
15,367.,07

Connects
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PapiersFraser O

FPS Canada( &.

THURSO, QUEBEC J0X 380

CANADA
Pavments To: [P$S Canada Ing., P.O.Dox 371186 Pittsburgh,Pa 15251
Summary Id. - # du sommaire: SUMO239
¥ TP5 - GST # 8h4816604
& TVQ - Q8T £ L2(7284528
FACTURE A 01108 | CONSIGNEA 21009
INVOICE TO CONSIGNED TO

CASCADRDES GROUPE PAPILERS TFINE INC,
DIVISION S5T-~JEROME
455 AVERUD ROLLARD

ST-JEROME, CQURBEC J7Z5352

CASCADES GROUPE
DIVISION

i55

PAPIERS
ST-JEROME
AVERUE ROLLAND

FINS TNC

ST-JEROME, QUERDC J72582

DATE NO DE COMMANDE DU CLIENT . DATE D'EXPEDITION "EXPEDIE PAR
) ate e CUSTCMER ORDER NO. - | SHIPPING DATE - SHIPPED VIA
200970609 464936 2009706708 WARWLETY
4022 .
CONDITIONS DE VENTE 30 JOURS DAYS Davises/funds J.S5.A. .
TERMS OF SALE
DLEACHED [HARDWODD HRAPT PRULP Date Cad. Sched.: 20090608
DESCRIPTION :
| NOTRE NO DE REFERENGE|  NOMBRE DE BALLOTS ' |~ POIDS BRUT - " POIDS SEC AR “PRIX UNITAIRE TOTAL
- QUR REFERENCE NO. NO. OF BALES .7 GROSSWEIGHT 1" AIRDRY WEIGHT . UNIT PRICE"
I TT=089230 : — ~ ‘
Lot 20096514 96 98, 32% 23.,194.5 22,340.5
Lot 20096515 24 97.09% 5,.816.1 5,646.8
Total 126G 2%, 010.6 27,4967.3 427 .8800 11,975.21
WT., AVG. TAPPT D6 47%
11,875, 21
Taux TPS - GBI rate 5.00 % 598,76
12.,873.97
Taux TVQ - PS[F rate 7.58 943,05
Total —---- 12,517.02
PRIME -~ |[PRIME ~~ FPRIME
NO DE FACTURE confidentihl Erhics Repopting throngh ClearView C@nnecﬁs
NDFENDS - 1 01864 1-866-865-2264 or www.clearviewgonneots . oom
Mail: P.O. Dox 90505, Toronto, Onkario MIJ 387



O

PapiersFraser

FPS Canada(_ k.

THURSO, QUEBEC JOX 3BO

CANADA *
Payments To: [PS Canada Inec., F.0.DBox 371186 Pittsburgh,PA 13251 %
Summary Id, - = du sommalre: S0MOZ39 f

# TP5 -~ GBT # BHA616604
£ PUQ - QST # L7 264520 ‘
FACTURE A 01108 CONSIGNE A 21008 *
INVOICE TO CONSIGNED TC g
|

CASCADES GROUPE PAPIERS

DIVISION ST-JEROME

435

8T-JEROME, QUEBEC J7Z582

AVENUE ROLLAND

FINES INC,

CASCADES CGROUPE PAPTERS PING INC
DIVISION ST-JEROME

455 AVERUR ROLLAND

ST-JEROME, QUEBEC J72582

 PATE. . NO DE COMMANDE DU CLIENT DATE D'EXPEDITION EXPEDIE PAR
. : : .. CUSTOMER QRDER NO. SHIFPING DATE © SHIPPED ViA
2009/06/0% 469306 2009,06,08 WARNETT
- 4024
CONDITIONS DE VENTE 30 JOURS - LAYS Devises Munds 0. 5.4,
TERMS OF SALE

DLEACHED {IARDHGOD KRATT PULFP

Date Cad.s/Sched, 200970608

DESCRIPTION :

POIDS SECAIR ™ ...

PRIX UMITAIRE

NOTRE NO DE REFERENCE|  NOMBRE DE BALLOTS  POIDSBRUT © - TOTAL
" "QUR REFERENGE NO. NGO, OF BALES  GROSSWEIGHT . |- AIRDRYWEIGHT | - UNITPRICE
30 T gl 4 TR . R Y0 M) - - o . . .
L S LI et ¥ s
Lot: 20096513 121 97.09% 29,100.7 28,254.2
Total 121 29,100.7 28,254.2 427,8800 12,089,411
AT . AVG. TAPPY 97 .09% :
12,089.41
Tanx TE5 - G5 rate .00 = 604 .47
12,695,848
Tauy TVQ -~ BSY rate 7. 510 BR2.04
Toral ---- P35, 645,92
PRIME PRIME ~--  PRIME
Cconfidentifl Ethics Repopting through ClearView [Connects

NO.DE FAGTURE

HIWOEERE -1 04865

Mai

1:

p.0. Dox 90503,

I-866-863-4263 or wuw.olearviaweonnaecots. ocom

Toeronka, Ontario M1J 3n7




PapiersFraser O

FPS Canada

THURSO, QUEBEC JOX'3BO
CANADA
Payments To: [PS Canada Inc., P.0O.DBax 371186 Pittsbhargh, A 13251
Sumeary Id. - & do sommeire: J0M0239
£ P8 ~ G5T % 554616604
£ TVQ - QST & 1207284526
FACTURE A 61104 | CONSIGNEA 21008
INVOICE TO CONSIGNED TO
CASCADLS GROUPE PAPIERS FING IBC CASCADES GROUPE PAPRPILERE PING INU.
DIVISION ST-~JLROME DIVISION ST-JEROME .
455 AVERULD ROLLAND 455 AVENDE ROLLAND .
AT~-JEROME, QUEDEC J72532 ST-JEROME, QUEDBLC J72582 .
DA@E NODECOMMANDEDUCUENT w““?ﬁV“_ ’ DATE DEXPEDITION | EXPEDIE PAR
o ¢ - CUSTOMER ORDER NO, SHIPPING DATE - SHIPPED ViA
2009/ 06/09 46”16 IO/ 06/09 WM\NLT’I‘ ‘
4022 .
CONDITIONS DE VENTE 30 JOURS - DAYE Deviges/Fands U.5.2. «
TERMS OF SALE
BLEACIHED HARDWODD HEADPT PULP Date Ced. Sched. 200970609
DESCRIPTION :
NOTRE NO DE REFERENCE | NOMBRE DEBALLOTS | . POIDSERUT ~ 7 | " POIDSSEGAR - | ~ PRIXUNITAIRE ToTAL
- OURREFERENGE NO, " NO. OF BALES .. GROSSWEIGHT |, '| - AIR DRY WEIGHT “UNIT PRICE Bt
VW Rk 1 : ' ;
Lot: 20096515 17 97.10% g, 076 .7 3,988.3
Lot 20098516 119 95.63% 28,824.0 27,852.7
Total 138 32,%00.7 21,811.0 427, 8800 13,611.29
W7, AVG, TAPPI 96.69%
_ 13,6311.29
Taux TPS - GBI rate 5.00 % 680,56
' 14,291,485
Taux TVQ - BPSI rate 750 % 1,071.89
Total ---o 15,363,74
PRIMI -~ |PRIME -- PREME
NG DE FAGTURE confidentifil Ethics Repofpting throudh ClearvView [Connecis
LIMOBEARE -1 HABES ~B66-863-4264 or www.clearviewconnaecis.oom

Mail:

P.O. Dox 80305,

Taranfo,

Ontario MLJ

3N7




' papiersFraser

Payvinents To:

.

FPs Canada Ino..,

FPS Canada(_}.

THURSO, QUEBEC J0X 380

CANADA

£l

P.O.DBox

371188 pittsburah,pd 15251

Summary Id. - # da sommairs: STMOZI%
& TPS - GS8T % 254616604
# Ve - gsT & 1207254324
FACTURE A ) e CONSIGNE A I
INVOICE TO OLLUB | CONSIGNED TO 21048
CASCADES GROUPE PAPIDAS FINS INC CASTADES GROUPE PAPIDRS PINS INC.
DIVISION ST~JERGHME D1VISION ST-JEROME .
455 AVENUE ROLLARND 455 AVENUE ROLLAND .
AT-JEROME, QUEREC J7Z582 ST-JEROME, QUIDLC J72582 ’
DATE |NO DE COMMANDE DU GLIENT DATE D'EXPEDITION EXPEDIE PAR
" GUSTOMER ORDER NO, .~ SHIPPING DATE SHIPPED VIA
200906710 46936 2009706709 WARNETT
} 028 .
CONDITIONS DE VENTE 30 JOURSK ~ DAYS Devisses Funds U.8.0. .

TERMS OF SALE

Date Coed. Sched.

DLEACHED HARDNOOD KRAFT PUOLF JO0906.09
DESCRIPTION ©
MOTRE NO DE REFERENGE | NOMBRE DE BALLOTS " POIDS BRUT POIDS SEC AR BRIX UNITAIRE e
CUR REFERENGE NO. NO. OF BALES GROSS WEIGHT AIR DRY WEIGHT UNIT BRICE R ¢
IBYI-080233 ' '
Lot: 20086516 135 96,63% 32,908.4 31,799.6
Total 135 32,908.4 AL,79%.6 427.88400 13,606.41
WT. AVG, TAPRPL 96,63%
12,606.41
Tsux TES - G87T rate 5.0 % 680,32
14, 286,73
Taux TVQ - PEI rate TLEL % 1,071,508

PRIME --

NG DE FAGTURE

KEGEYEs-104880

Confidenti

TME

3]l . Bthics Repo

rting throug

Tatal —---+4

h ClearView

L3

E
FERCEAE «

Connects

1-8586-863-4264 or www.clearviewconneots.oom

Mail:

F.C. Dox

20305,

Toronto,

Ontario MLJ

3N
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PapiersfFraser

Ieps

Pavments To:

Canada 1nd. .,

F

THURSO, QUEBEC 0

FLeQ

-

PS Canada )c.

BO

CAKADA

Loox 271186 Pittsburgh.Pa 15231

Summary Id. - # du sommalre: SUMO23Y
¥ TRS GRT % gn4616604
£ TVQ - Q8T ¢ 1207284528
FACTURE A N CONSIGNE A oy
INVOICE TO 91188 | cONSIGNED TO 21008
CASCADES GROUPLE PAPIERS PINS INC CASCADES GHEOUPE PAPITRS FINS IRC.
DIVISION ST-JEROME DIVISTON ST-JEROME ‘ R
455 AVENUE ROLLARND 45% AVENUL ROLLARD .
ST~-JEROME, QUEDBEC 372532 ST-JEROME, QUELRLC J74582
DATE o NO DE COMMANDE DU CLIENT DATE D'EXPELITION EXPEDE PAR )
g CUSTOMER ORDER NO. | SHIPPING DATE SHIPPED VIA
2009706/ 11 46236 2009,06/10 WARNETT
. 4028 .
CONDITIONS DE VENTE 30 JOURS - DAYS Devigses/Funds g.5.4. .

TERMS OF BALE

DLEACIED HARDWOOD KRATT PULP

DESCRIPTION :

Date Ced./Sched, 1 2008706,10

NOMBRE DE BALLOTS

7 POIDS SEC AR

Y ~1 04899

1-866-863-4264 o

NOTRE NO DE REFERENCE ! -POIDS BRUT - PRIX UNITAIRE TOTAL
| OUR REFERENCE NO. NO. OF BALES GROSSWEIGHT - [ ."AIR DRY.WEIGHT UNIT PRICE
OI5I-08973d
Lot 2009635313 LG  97.16% 25,600.0 24,875,
Lot 20096516 31 B6.63% T,481.7 F,Rr0.7
Total 137 33,0837 A%,184.8 4378800 LE,737 .00
WT. AVG. TAPPT 97 .04%
13,737,080
Taux TPS - G657 rate 5.00 % 686,85
14,423,835
Taux TVQ - PST rate 7RO % 1,081.79
Toatal ----+ 15,505,684
PRIME -~ | PRIME -~ PRIME
NO DE FAGTURE confidentihl Bthics Reporting through ClearvView |[Connects

r www.olearviewconnects.oom

Mail: P.0. Box 0650%, Toronto, Onbtario MLY 3N7




PaplerskFraser Q

Faviants Tos

res

"

Canada Inc.,

%

FPS Canadd )c.

THURSO, QUEBEC JOX 3BO

CARADA

P.0O.Box 371186 Pittshurgh,Pd 15231

"“Glf

Sunmary Id. -~ £ du sommaire:r 5UM0OZIY
% TP - GBT % 854616604
#OTVY O~ 8T & Loa7osas2y
FACTURE A 01108 CONSIGNE A i pog
INVOICE TO CONSIGNED TO
CASCADES GROURE PAPIERS PIWE INC CASCADES GROUPL PAPILRS FINS TnC.
DIVISION ST-JLEROME DIVISLON S8T-JLROME ‘
455 AVLENUE ROLLAND A58 AVENUL ROLLAND '
ST-JEROME, QUEDBEC J72552 ST-JLROME, QUEBRC JV4AG52 .
DATE NO DE COMMANDE DU CLENT - | DATE D'EXPEDITION EXPEDIE PAR
i CUSTOMER ORDER NO: - . -SHIPPING DATE - SHIPEED VIA
2009/06,11 46936 2008706710 WARNLTY
- 002 ] i
CONDTHOGNS DF VENTE 320 JOURS - DAYS Deviges: Mands U.5.A. .

TERMS OF BALE

DESCRIPTION :

RBLEACHED [HARDWHOOD ERAPY

FULY

A

o
iz

Cad.

MOTRE NO DE REFERENCE
GUR REFER, N

DE5I=089242

Lot: 200963513

Total

WT. AVG. TAPPI

PRIME -~

MNC GE FACTLURI

WREOEe6-1549202

Sohed. 20068006

Mail:

PRIME -~

Confidenti

LT

PR

B.0.

al Cthics Repo
1-886-863-4284

Box 90545,

réing throudgh

ClesarView

Connacis

oy www.olearviewconnacts. conm

Tovonto,

Ontario ML

Ay

NOMBRE DE BALLOTS POIDS BRUT POIDS SEC AR PRIX UHITAIRE
NO. OF BALES GROSS WEIGHT AIR DRY WEIGHT UMIT PRICE
137 97.16% 12,880.6 31,947.2
137 32,B80.6 31,947.2 $27.8800 13,669,587
97 .16% .
13,609,587
Taux TES - G rate 5.00 % HR3.AY
14,153.05
Tauny TVQ PET irate 7,50 L,uv6e.d8
Total —-- 15,459,573

H



EXHIBIT “E”



Danny Nunes

From: Danny Nunes

Sent: September 8, 2009 3:38 PM
To: ‘pbrochu@cascades.com’
Subject: Fraser Papers

Mr. Brochuy,

Further to our brief discussion this afternoon, the issue of amounts owed to and by Fraser Papers with respect to
Cascades remains outstanding and | am sure Cascades would like this matter resolved as quickly as possible, as would
our client. My numbers may be slightly dated but as at the end of July, Cascades owed Fraser Papers approximately
$402,000 while Fraser owed Cascades approximately $229,881 on account of pre-petition goods and services.

During a previous discussion, you mentioned that Cascades is making a claim for set off of the above amounts. As!am
sure you are aware, to claim legal set-off, there must be mutuality of parties which is not the case with Fraser Papers
and Cascades. We have Cascades Fine Papers and Cascades Auburn and FPS Canada Inc., Fraser Papers Limited and
Fraser NH LLC. All of the parties may reside under the Cascades and Fraser Papers corporate “umbrelias” but case law
on this issue is clear that being part of the same corporate family does not satisfy the requirement for mutuality. Thus,
as an example, a claim of legal set-off cannot be made with respect 10 a contract between Cascades Fine Paper and FPS
Canada Inc., where Cascades owes FPS Canada money, and a contract between Cascades Auburn and Fraser Papers
Limited where Fraser Papers owes amounts to Cascades Auburn.

I am happy to discuss this further ai your earliest convenience.
Regards,

Danny M. Nunes
Direct Line: (416) 304-0592
Email: dnunes@taf.ca

ThorntonGroutFinnigan LLP | The Restructuring & Litigation Boutique | Suite 3200, Canadian Pacific Tower,
100 Wellington Street West, P.O. Box 328, Toronto-Dominion Centre, Toronto, Ontario MbK 1K7 | 416-304-1616
| Fax: 416-304-1313 | www.taf.ca

PRIVILEGED & CONFIDENTIAL
This electronic transmission is subject to solicitor/client privilege and contains confidential information intended
only for the person{s) named above. Any other distribution, copying or disclosure is strictly prohibited.
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ThorntonGroutFinnigan

THE RESTRUCTURING & LITIGATION BOUTIQUE

Danny M. Nunes
Direct: 416-304-0592 E-mail: dnunes@tgf.ca
File No.: 1296-00t

September 23, 2009
VIA EMAIL

Cascades Groupe Papiers Fins Inc.
Division St-Jerome

455 Avenue Rolland

St-Jerome, QC J7Z 582

Attention:  Pierre Brochu

Dear Sir:
Re:  Fraser Papers Inc. (“Fraser Papers™)

As you are aware, we are counsel to Fraser Papers Inc. and its subsidiaries (together, the
“Companies™), The Companies commenced a court proceeding and were granted protection
under the Companies’ Creditors Arrangement Act (Canada) by Order of the Ontario Superior
Court of Justice dated June 18, 2009.

We have been advised by our client that there is a long outstanding balance owed by Cascades
Groupe Papiers Fins Inc. (“Cascades™) to FPS Canada Inc. (“FPS”) in the aggregate amount of
approximately CAD $401,000.00. You previously advised during telephone discussions with the
undersigned that Cascades is claiming a set-off of amounts allegedly owed by Fraser Papers
Limited and Fraser NH LLC to Cascades Auburn against those amounts owed by Cascades to
FPS.

Despite numerous messages left by the undersigned requesting the opportunity to speak to you
about the alleged set-off claim and email correspondence setting out our client’s position
regarding same, you have made no effort to resolve this matter, either through the advancement
of the alleged set-off claim or through payment of the outstanding balance.

This matter has been outstanding for a significant period of time and must be resolved
immediately. We have received instructions to draft a Statement of Claim and commence
litigation to collect the outstanding amount, which we are in the process of doing. All costs
incurred by the Companies in this regard will be added to the amount payable by Cascades.

ThorntonGroutFinnigan LLP

Suite 3200, Canadian Pacific Tower, 100 Wellington St. West, PO, Box 329, Toronto-Dominion Centre, Toronto, Canada M5K 1K7
Phone: 416-304-1616 Fmwc 416-304-1313 www.tgfea
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Please govern yourselves accordingly.

Yours truly,

ThorntonGroutFinnigan LLP

DMN/mm

ThorntonGroutFinnigan LLP
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ThorntonGroutFinnigan

THE RESTRUCTURING & LITIGATION DOUTIQUR

D.).Miller
Direct: 416-304-0559 E-mail: djmiller@tgf ca
File No.! 1296-001

November 12, 2009
VIA EMAIL

Cascades Fine Papers Group Inc. /
Groupe Papiers Fins Inc.

Division St-Jerome

455 Avenue Rolland

St-Jerome, QC J7Z 582

Attention: Pierre Brochu
Dear Sir:

Re:  Fraser Papers Inc., FPS Canada Inc., Fraser Paper Holdings Inc., Fraser Timber Ltd.,
Fraser Papers Limited, Fraser N.H. LLC (collectively, the “Applicants”)

We refer to our letter dated September 23, 2009 wherein we confirmed that we represent the Applicants in
connection with a Cowrt proceeding brought under the Companies’ Creditors Arrangement Act (Canada)
(“CCAA”™), by Order of the Ontario Superior Court of Justice dated June 18, 2009 (the “Initial Order™).
An ancillary proceeding was commenced on June 19, 2009 pursuant to Chapter 15 of the U.S. Banlrupicy
Code. Accordingly, parallel proceedings are in place in Canada and the U.S. in respect of the Applicants.

There is a long-overdue account receivable owed by Cascades Fine Papers Group Inc. / Cascades Groupe
Papiers Fins Inc. (“Cascades™) to FPS Canada Inc. (“FPS”) in the total amount of CAD $401,497.36 as
set out in the attached Schedule “A” (the “Outstanding Amount™). This Outstanding Amount arises from
Cascades’ purchase of pulp from FPS pursuant to a Wood Pulp Sale Agreement dated Jarmwary 23, 2007,
as amended (the “Agreement™). By letter dated November 12, 2009 FPS repudiated the Agreement in
accordance with its rights under paragraph 13(e) of the Initial Order. Cascades is entitled to file a
Restructuring Claim for any damages it asserts arising out of FPS’ repudiation of the Agreement, on or
before December 13, 2009.

Pulp was delivered by FPS, received by Cascades and invoiced by FPS, all in accordance with the
Agreement. Payment was required to be made by Cascades within 30 days of the invoice date. Any
alleged claims asserted by Cascades in respect of the pulp were required to have been made within 30
days after delivery of the pulp by FPS, pursuant to the terms of the Agreement. No such claim or issue
has been raised by Cascades at any time in connection with the pulp.

Rather, Cascades has simply asserted that it does not intend to pay the Outstanding Amount due fo an
amount that it claims is owing by Fraser N.H. LLC and Fraser Papers Limited (the “US Applicants”) to
Cascades Auburn Fiber Inc., a U.S. company (“Cascades Auburn®) relating to purchases made by the US
Applicants from Cascades Auburn.

ThorntonGroutFinnigan LLP

Suite 3200, Canadian Pacific Tower, 100 Wellington St. West, P.O. Box 329, Toronte-Dominion Centre, Toronto, Canada M5K 1K7
Phone: 416-304-1616 Fax; 416-304-1313 www.igfca
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You have advised that Cascades believes it is entitled to set-off amounts owing to FPS, with any amount
owing by the US Applicants to Cascades Auburn. As you are aware, and as confirmed by the
documentation evidencing the contractual relationship between the various parties, there is no mutuality
involving the same parties, so as to allow one outstanding amount to be sef-off against another by way of
legal set-off. In our view there is also no basis for a claim of equitable set-off, as the circumstances do
not arise out of the same transaction, but rather, are distinct contractual arrangements involving different
businesses and different legal entities.

In any event, any claim that Cascades Auburn may have been entitled to assert against any of the
Applicants is now extinguished. Cascades Auburn received a Proof of Claim Document Package from
PricewaterhouseCoopers Inc., the court-appointed Monitor, In accordance with the Order of Madam
Justice Pepall dated July 15, 2009 (the “Claims Order”). The Proof of Claim package was mailed to
Cascades Auburn on August 7 and pursuant to section 19 of the Claims Order, is deemed to have been
received on August 21, 1009, In accordance with the Claims Order, any claim asserted by Cascades
Auburn was required to be filed with the Monitor on or before September 30, 2009 (the “Claims Bar
Date™). Cascades Anburn failed to file a proof of claim against any of the Applicants on or before
the Claims Bar Date, and is now forever barred from asserting a claim against any of the
Applicants.

We and our client have made repeated efforts over the past four months to collect payment of this
Outstanding Amount, without success. Even if your view on the right to assert set-off was correct (had
the claim for payment not also been extinguished under the Claims Order), the net Cutstanding Amount
owing to FPS by Cascades would be $171,616.36 [$401,497.36 - $229,881.00], which amount has also
not been paid.

The CCAA proceeding is intended to facilitate a restructuring of the Applicants’ operations and minimize
unnecessary costs, Our continuing efforts to recover payment of this Outstanding Amount ar¢ not
consistent with the Applicants’ efforts to minimize unnecessary expenditures, pursuant to the Initial
Order.

Please be advised that we bhave scheduled a motion before Madam Justice Pepall, the presiding
judge in this matter, for Wednesday, December 2, 2009 at 10:00 a.m. at the Ontario Superior Court
of Justice, 330 University Avenue, 8" Floor, Toronto, Ontario. At that time we will be seeking an
Order requiring that Cascades pay the entire Qutstanding Amount within 10 days of the date of the Order.
At that time we will also request that Cascades be required to pay all costs incurred by FPS (including the
legal costs of this firm) in attempting to recover payment of the Outstanding Amount. We will serve and
file a Notice of Motion in support of the Order we are seeking, later this month. We are providing you
with ample advance notice in the event you wish to make arrangements for payment prior to our Court
attendance on December 2, 2009,

Please govern yourself accordingly.
Yours truly,

ThorptonGroytFinnigan LLP




-3-
SCHEDULE “A*»

FPS CANADA INC.’S SALE OF PULP TO
CASCADES FINE PAPERS GROUP INC. /
CASCADES GROUPE PAPIERS FINS INC.

Imvoice Date Inveice No. Amount
5/13/2009 104507 $16,249.75
5/14/2009 104538 15,588.56
5/15/2009 104545 15,557.27
5/19/2009 104602 15,571.72
5/21/2009 104642 15,577.41
512112009 104663 15,743.64
512212009 104671 15,687.43
5/25/2009 104696 15,697.61
512712009 104721 15,799.14
5/28/2009 104733 15,900.19
6/01/2009 104781 15,308.06
6/01/2009 104782 15,325.45
6/02/2009 104798 15,551.56
6/03/2009 104300 15,566.26
6/04/2009 104814 15,724.09
6/04/2009 104815 15,764.85
6/05/2009 104825 15,647.25
6/05/2009 104826 15,563.07
6/05/2009 104828 15,486.90
6/08/2009 104844 15,367.07
6/09/2009 104864 13,517.02
6/09/2009 104865 13,645.92
6/09/2009 104866 15,363.74
6/10/2009 104880 15,358.23
6/11/2009 104899 15,505.64
6/11/2009 104902 15,429.53

Total: $401,497.36

To
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CONVENTION D'ACHAT DE MATIERE LIGNEUSE

Entre : Fiducie Lauzon (Thurso)

fiducie légalement constituée, ayant une place d'affaires au 2101, Cote
des Cascades, Papineauville {(Québec) JOV 1RO ici représentée par
David Lauzon, Président, et Michel Pitre, Directeur général, diment
autorises.

Ci-aprés désignée le vendeur

Et: Nexfor Papiers Fraser (Canada) inc., (Pites Thurso}
compaghie légalement consiituée, ayant une place d'affaires au
451, rue Victoria, Thurso {Québec) JOX 3B0 ici représentée par
Gilles Couturier, Directeur, Approvisionnement et Foresterie, Jean-
Pierre Benoit, Directeur général, et Berthier Martin, doment
autorisés tels qu'ils le déclarent.

Ci-aprés désignée ['acheteur

Les parties conviennent de ce qui suit :

ARTICLE 1: DEFINITIONS
Aux fins des présentes, 'expression :
«Bols a pate sous CAAF» désigne ta matiére ligneuse de qualité "pate” allouée a

lusine de lacheteur sous Contrat d'’Aménagement et d'Approvisionnement
Forestier sur forét publique (CAAF) ;

«Copeaux» désigne les minces lamelles de particules ligneuses de forme
paralléépipdde, allongée dans le sens de la fibre, qui sont produites par un
déchigueteur ;

«Copeaux de bois ronds» désigne les copeaux produits par une mise en copeaux
de bois ronds appartenant au vendeur ;

«Copeaux do sciage» désigne les copeaux produiis & partir des résidus de bois
générés par une opératicn de sciage ;
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«Matiére ligneuse» désigne 'ensemble du bois 4 péate et des copeaux desting a la
fabrication de pate de feuillus ;

«Matre cube solide» désigne Funité de mesure équivalente a 1 meétre cube de
matiére ligneuse, de laguelle a &té soustrait I'ecerce et la carie ;

« MRN » désigne le Ministére des Ressources Naturelles du Québec ;

«Prix NBHK» désigne le prix mensuel moyen de la pate kraft de feuillus blanchis
“Northern Bleached Hardwood Kraft” tel que publié par fe "RISI” ;

«Tonne métrique anhydre nette {tman)» désigne l'unité de mesure équivalente a
1000 kg de matigre ligneuse & 0% d'humidité, de laquelle a été soustrait le poids en
acorces, en &clisses et en sciures qui excéde les tolérances précisées & I'annexe F.

« Vendeur » désigne Fiducie Lauzon (Thurso) ainsi que tout affllié ou personne
lige, directement ou indirectement.

ARTICLE 2 : POLITIQUE ENVIRONNEMENTALE

Le vendeur s'engage a cuollaborer pieinement avec l'acheteur pour l'atteinte de ses
objectifs de nature environnementale et forestiére, notamment a la mise en place et
au maintien de systémes de gestion environnementale et d'aménagement forestier
durable.

ARTICLE 3: OBJET DE LA CONVENTION

31 L’achat par I'acheteur et la vente par le vendeur de matiere ligneuse, le tout
suivant les conditions et dispositions de la présente convention.

ARTICLE 4: DUREE

4.1 La durée de lentente qui s'appliquera pour la matigre ligneuse
provenant de :

a) Les terrains privés de Fiducie Lauzon (Thurso) : sera pour une
période de vingl-cing (25) ans se renouvelant automatiquement a tous les
cing (5) ans : (formule « Evergreen »),

L'acheteur ou le vendeur pourra exercer son dreit de non-renouvellement
automatique ci-haut précité en avisant I'autre partie par ecrit au moins
trente (30) jours avant la date du renouvellement automatique.

Le vendeur et 'acheteur reconnaissent la date du 1er février 2003
comme date d'anniversaire de la présente convention.

A =

Vendeur W
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b) Les fordts publiques {sauf I'usine de Bellerive Kanenda Inc.) : sera
pour une période de quinze (15) ans se rencuvelant automatiquement a
tous les cinq {5) ans : (formule « Evergreen »). :

L'acheteur ou le vendeur pourra exercer son droit de non-renouvellement

automatique ci-haut précité en avisant l'autre partie par écrit au moins
trente (30) jours avant la date du renouvellement automatigue.

Le vendeur et l'acheteur reconnaissent la date du ter février 2003
comme date d’anniversaire de la présente convention.

¢) Les foréts publigues Bellerive Kanenda Inc. : sera pour une période
de cing (5} ans.

Toutefois, & la fin de la troisiéme année de I'entente, les deux parties
conviennent de renégocier une entente additionnelle de cing (3) ans. A
défaut d'entente, la présente entente se prolongera pour une période
additionnelle de trois {3) ans, ¢e aprés quoi elle prendra fin.

ARTICLE 5 : QUANTITES ET ESSENCES

5.1 Le vendeur s'engage & vendre & 'acheteur et I'acheteur s'engage & acheter
du vendeur la matiére ligneuse produite par les usines et les propriétés
privées du vendeur tel que présenté a l'annexe C.

ARTICLE & : VOLUME MINIMUM

6.1 Le vendeur s'engage & livrer & l'acheteur un minimum de 75% de ses
copeaux d'usine et 75% de ses copeaux de bois de rémanant. Le bois de
CAAF sera livré sous forme de bois de pate ou, 'l y a entente entre les
parties, sous forme de copeaux.

ARTICLE 7: LIVRAISON ET HORAIRE
71 Le vendeur et l'acheteur conviennent que :

- la livraison des copealx s'effectuera & un rythme régulier, i.e. journalier ;

- la livraison des bois & péate sous CAAF s'effectuera selon le calendrier de
livraison convenu entre lacheteur et le vendeur au plus tard le 1%
septembre de chaque saison de coupe. Au moment de convenir du
calendrier de livraison, 'acheteur et le vendeur conviendront également du
partage des essences et des produits & étre livrés a 'usine de l'acheteur.

FAl
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7.2

7.3

Le vendeur et 'acheteur conviennent de I'horaire de réceplion présenté a
Fannexe D. Le vendeur et Vacheteur conviennent également que 'acheteur
pourra modifier cet horaire de livraison suivant un avis verbal ou écrit de
vingt-quatre (24) heures signifie au vendeur, pour tenir compte des
intempéries, des saisons, de I'état des routes ou des besoins d'inventaire de
l'acheteur.

Advenant une baisse de la demande d'approvisionnement, les livralsons de
Fiducie Lauzon (Thurso) seront les derniéres touchées aprés les livraisons
venant des producteurs privés

ARTICLE 8 : VENTE ET CESSION

8.1

Toute vente ou cession par le vendeur d'une ou plusieurs de ses usines tel
que présenté & annexe C devra obligatoirement comporter une obligation
pour le nouveau proprictaire de 'une des usines ou propriétés du vendeur 2
respecter la présente convention en son entier.

Le vendeur ne pourra céder ou transférer ses droits et obligations aux
termes du présent contrat, sans avoir obtenu au préalable le consentement
écrit de |'acheteur lequei consentement ne poutra pas étra refusé sans motif
valable. :

ARTICLE 9 ;: PRIX ET MODALITES DE PAIEMENT

9.1

9.2

8.3

Les prix pour I'achat de matiéres ligneuses sont indiqués a l'annexe C.

Les prix seront en vigueur du 1% mal 2003 jusqu'au 30 avril 2004 sauf
pour ['usine de Thurso ol les prix prendront effet dés le 1% février 2003.
Aprés le 30 avril 2004 les prix seront ajustés selon le mécanisme
d'indexation prévu a l'annexe B. Le mécanisme d'indexation prévu 3
l'annexe B sera révisé a la requéte de l'une ou l'autre des parties aprés la
7° année d'anniversaire de la dite entente.

Le prix payé pour les copeaux en provenance des terrains prives {de
Fiducie Lauzon (Thurso) et de Jeur approvisionnement des syndicats de
producteurs forestiers) sera celui indiqué a annexe C & compter du
1% mai 2003 et séra ajusté selon le mécanisme convenu entre Papiers
Fraser Inc. et le Syndicat des producteurs de bois Outaouais-Laurentides.

Les prix indigués & l'annexe C refletent l'utilisation de différents facteurs
de conversion tel quiindiqué en note a 'annexe C. 1l est entendu que ces
facteurs seront révisés en fin de chaque année afin de refiéter Ia situation

Vendeur | Acheteur
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réelie. Lafles méthode(s) utilisée(s) pour calculer les prix est/sont
acceptée(s) par les deux parties.

ARTICLE 10 : INITIATIVE MIP {Programme d’amélioration des codits}

10,1 Les parties s'accordent & coopérer au développement d'initiatives MIP, Le
bénéfice de toute initiative MIP sera partagé sur une base de 50% au
vendeur et 50% a lacheteur, lors de l'ajustement annuel du prix. Par
exemple, pour une initiative qui aurait pour effet de réduire les colts
d'opérations forestiéres de $1.00 le métre cube solide, le prix de vente serait
diminué de $0.50 le métre cube solide lors de la saison de coupe suivante,

ARTICLE 11 : AJUSTEMENTS RELIES AU PRIX DU DIESEL

11.4 L'acheteur reconnait que le prix du diesel a un impact sur 'ensemble des
opératicns forestiéres du vendeur et s'engage a négocier d'ici le 1% juin
2003 avec le vendeur un mécanisme d'indexation des prix en fonction de
I'évolution des prix du diesel. Une fois accepié, ce mécanisme serait
réévalué a chaque 5 ans.

ARTICLE 12 : ECHEANCE DES PAIEMENTS

121 Le vendeur sera payé dans les 7 jours suivant la livraison de ses produits.
De plus, une avance de paiement représentant 90% du prix & étre paye sera
versée au vendeur pour le bois a pate livré et pesé dans la cour du vendeur
('usine Produits Forestiers Turpin inc, située & Thurso, ledit bois & péte
appartenant & l'acheteur.

Ledit paiement s'effectuera le vendredi de chaque semaine,

ARTICLE 13: NORMES DE QUALITE ET SPECIFICATIONS

13.1 L'acheteur se réserve le droit de n'accepter que les fibres d'essences
spécifiées propres & la fabrication de péates, saines et fraiches, libres de tout
corps étranger et rencontrant toutes les caractéristiques et spécifications
prévues a l'annexe E pour les bois 4 pate et a 'annexe F pour les copeaux.

13.2 En cas de refus, Pacheteur remetira immédiatement au camionneur
concerné un avis indiquant les motifs de refus d'un chargement et en
transmettra copie au vendeur dans les plus brefs délais.

ARTICLE 14 : CHARGEMENT, TRANSPORT ET DECHARGEMENT

F I




141

14.2

14.3

14.4

14.5

14.6

6

Le chargement et le transport des copeaux et des bois & péte de la
cour de Produits Forestiers Turpin inc. & Thurso & la cour de
racheteur sont sous lentiere responsabilité du vendeur et de
PFacheteur et ces derniers en assument les frais a 60% chacun.

L'acheteur et le vendeur doivent convenir ensemble du choix du
transporteur et des colts dudit transporteur.

Pour les bois & pate alloués a lusine de I'acheteur sous CAAF, le vendeur a
l'entiére responsabilité de toutes les activités liées a la récolte et a la
livraison des bois & pate a ['usine de ['acheteur sauf pour I'usine de Thurso
et le vendeur en assume tous les frais inhérents.

Le déchargement des copeaux et des bois a pate sont sous I'entiére
responsabillté de Pacheteur et ce dernier en assume tous les frais inhérents.

L'acheteur se réserve le droit d'interdire les livraisons pendant certaines
heures de la journée. Toutefols I'acheteur fera tout en son possible pour ne
pas interrompre sans raison les livraisons.

Il est convenu qu'aucune des parties ne sera responsable envers l'autre
pour le défaut d'effectuer ou de recevoir les livraisons pour cause de bris
mécanique majeur ou de fermeture nécessaire & la réparation
d'équipements. Cependant, il est entendu que les livraisons devront
recommencer dés que les réparations auront £té complétees.

Le vendeur ou son représentant devra se conformer 3 la signafisationetala -

réglementation sur le site de 'acheteur.

ARTICLE 15 : PESEE ET MESURAGE DES BOIS RONDS

15.1

15.2

16.3

La pesée des bois & pate est effectuée par I'acheteur lors de |a livraison de
ce bois par camion et est constatée par un relevé de masse.

Le relevé de masse doit comprendre, notamment, les informations
suivantes :

- la masse totale

- la masse du véhisule vide servant a transporter le bois a pate

- la masse nette humide de chaque livraison

Le mesurage des bois & pate sous forme de trongons améliorés sera

effectué par V'acheteur selon les normes de mesurage du Ministére des
Ressources Naturelles (MRN).

vl il
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15.4

15.5

15.6

15.7

15.8

15.9

7

L'acheteur s'engage & faire effectuer le mesurage des bois ronds par un
mesureur de bois licencié du Québec, et ce selon la méthode qu'il aura
choisie.

Ledit relevé de masse devra étre numércté et une copie sera remise &
lopérateur du camion lors de la livraison et sera considére, pour les
présentes, diment remis au vendeur,

Les balances utilisées pour fa pesée sont soumises aux normes et
réglements concernant les balances a pesée, tels que publiés et en
application, suivant les dispositions du département de Mesures Canada, ou
de tout autre organisme qui pourrait étre habilité, par le gouvernement
canadien, & émettre de tels réglements ou ordonnances.

Les parties peuvent, en tout temps, au poste de pesée, faire effectuer une
vérification des balances par les inspecteurs du département des Mesures
du Canada ou par des vérificateurs accrédités par ce département. Celte
vérification s'effectuera aux heures normales de réception et ce, sans nuire
au travail de lacheteur.

La partie demandant Ia vérification des balances devra en faire la demande
par écrit, en expédiant un avis, par courrier recommandé, & la partie
opposés. Tous les frais inhérents & cette vérification seront I'entigre
responsabilité de la partie qui la demande, & moins que la balance utilisée
ne soit défectueuse. Dans ce cas, 'acheteur assumera les frais inhérents 4
ladite vérification.

Sl la vérificalion démontre que la balance utilisée est défectueuse, des
ajustements concernant la livraison de bois & pate seront faits & compter de
la date de la demande de vérification pour toute livraison effectuée aprés
ladite date. Les parties aux présentes s'engagent et consentent & payer ou
a rembourser immédiatement sur avis écrit, accompagné du rapport écrit de
vérification, toute différence, sulvant le cas.

ARTICLE 16 : PESEE ET TESTS DES COPEAUX

16.1

16.2

La pesée des copeaux est effectuée par 'acheteur lors de la livraison par
camion et est constatée par un feuillet de pesanteur.

Le taux d'humidité et le niveau de qualité des copeaux est établi selon la
procédure d'analyse des copeaux décrite & l'annexe G de la présente
convention, et ce & 'aide de I'échantillon recueilli & la réception de chacun
des chargemeénts de copeaux & la balance de |'acheteur.
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ARTICLE 17 : INSPECTION

17.1

Pour les bois & pate alloués a l'usine de V'acheteur sous CAAF, tous les
travaux seront exécutés de fagon a ce qu'un représentant de l'acheteur
puisse en faire inspection.

ARTICLE 18 : TITRES DE PROPRIETE

181

18.2

18.3

18.4

18.5

L'acheteur devient propriétaire des copeaux et des bois & pate lorsqu'ils ont
&té acceptés et pesés par 'acheteur.

Tant que l'acheteur n'est pas devenu propriétaire des copeaux et des bols &
pate, le vendeur assume toute perte de ceux-cl pour quelque cause que ce
soit,

Le vendeur convient que les copeaux et les bois & pate livrés et acceptés
par F'acheteur sont libres de tout privilége, hypothéque mobiliére ou de tout
autre droit ou réciamation qui pourrait y étre afférent.

En tout temps, I'acheteur peut acquitter toute réclamation résultant d'une
ordonnance d'un tribunal ou d’un autre ordre judiciaire, relative aux copeaux
et bols & pate livrés et acceptés par 'acheteur.

Le vendeur doit rembourser & l'acheteur toute somme payée par Ui, pour
quelque cause que ce soit, reliée & l'acquisition desdits copeaux et bois 4
pate ou a toute autre cause relative & ceux-ci.

ARTICLE 19 ; COMPENSATION GENERALE

19.1

L'acheteur est autorisé par les présentes & opérer compensation pour toute
somme [ui étant due par le vendeur. De ce fait, foute somme due par le
vendeur & I'acheteur est automatiquement déduite du paiement effectue par
l'acheteur au vendeur.

ARTICLE 20 : SANTE ET SECURITE

201

20.2

Le vendeur reconnait I''mportance d'assurer la sécurité des individus dans
I'enceinte de l'usine de 'acheteur et reconnait les efforts faits par Facheteur
pour éviter toute situation pouvant mener a un accident tant corporel que
matériel. Le vendeur s'engage a se conformer aux directives inscrites &
rannexe H et se porte garant de fous ses camionneurs,

Le vendeur s'engage a :

Z =
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-se conformer aux exigences de l'acheteur en matiere de santé et sécurité
au fravail ; :

-fou-rni.r a Pacheteur son numére d'enregistrement de la Commission de la
Santé et de la Sécurité au Travail (CSST) ;

- &tre en régle avec la CSST pour toute la durée de | a présente convention ;
- respecter les normes et réglements de la CSST ;

- respecter toute norme ou directive émanant de {'acheteur, et ce méme si
elles s'avérent plus sévéres que celles de la CSST sur les terrains de
l'acheteur,;

20.3 Le vendeur s'engage & se conformer aux réglements, avis et directives
émanant des Sociétés de Protection contre le Feu (SOPFEU) et les
Insectes et Maladies (SOPFIM).

20.4 Aprés formation, le vendeur s'engage a compléter et a remetire & 'acheteur,
a la fin de chaque mois, la grille de fréquenve OSHA qui se refrouve en
annexe 1 pour ses opérations forestiéres en forét publique (CAAF).

20,5 Le vendeur, avec la collaboration de I'acheteur, convient de mettre en place,
dés la premiére année de la présente convention, un programme
d'observation des comportements sécuritaires en milieu de travail pour ses
opérations forestiéres en forét publique (CAAF).

ARTIGLE 21 : ENVIRONNEMENT ET AMENAGEMENT FORESTIER DURABLE

211 Certification

Le vendeur s'engage pleinement a collaborer avec l'acheteur & I'élaboration
et & la mise en place de modes de gestion et d'opération menant & une
éventuelle cerification de [lacheteur en mafiere de protection de
Penvironnement et d'aménagement forestier durable.

21.2 Le vendsur s'engage & respecter la Loi sur les foréts ainsi que les
réglements, les normes et directives (Réglement sur les normes
d'intervention en forét publique) de cette méme loi, et déclare avoir lu et
compris chacun des arficles de ces lois et réglements.

21.3 Le vendeur, avec la collaboration de I'acheteur, convient de mettre en place,

Y
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dés la premigre année de la présente convention, un systéme de gestion
visant la déclaration des déversements d'hydrocarbures de plus de vingt
{20) litres pour ses opérations forestiéres en forét publique (CAAF).

ARTICLE 22 : RESPONSABILITES

221

22.2

22.3

224

22,5

226

227

Pour I'ensemble des activités réalisées pour I'exécution de la présente
convention, le vendeur et 'acheteur s'engagent a respecter, en tout temps,
les lois, réglements, ordonnances et autres obligations prévues par ces lois
et réglements.

L'acheteur se réserve le droit d'acquitter toute pénalité, amende ou
réclamation relative au non-respect d'une loi cu d'un réglement par le
vendeur, résultant d'une ordonnance d'un tribuna! ou d'un autre ordre
judiciaire relativement aux activiiés réalisées par ce dernier dans l'exécution
de la présente convention.

Il est convenu que le vendeur assumera ['entiére responsabilité de
l'ensemble des blessures, lésions, accidents et incldents causés a lui, a ses
employés, représentants ou toute autre personne sous son autorite,
relativement aux activités réalisées pour l'exécution de la présenie
convention sur les terrains du domaine publique ou ailleurs. Le vendeur
dégage !'acheteur de toute réclamation découlant de ces évenements,

L'acheteur ne pourra 8tre tenu responsable des préjudices corporels ou
matériels que pourrait subir le vendeur, ses employes, représentants ou
toute autre personne sous son autorité, ainsi que ses éguipements,
cutillages et véhicules, lors d'activités réalisées pour Tl'exécution de la
présente convention sur les terrains du domaine publique ou ailleurs.

e vendeur assumera Ventiére responsabilité des actes et omissions de ses
sous-traitants, ses fournisseurs et des personnes directement ou
indirectement a lFemploi de celui-ci, comme ¢'if s'agissait d'actes et
d'omisslons de personnes directement a son emplol. Il en est de méme pour
les actes et omissions de ses employés.

Le vendeur devra rembourser & I'acheteur, sans délai, toute somme payée
par 1ui, pour ie vendeur, pour quelque cause que ce soit, reliée aux termes
du présent contrat et précisée aux paragraphes précédents.

_En tout temps, le vendeur prendra fait et cause pour I'acheteur et devra

rembourser a 'acheteur tous les frais payés par lui, s'il y a réclamation ou
poursuite intentée contre ce dernier et si cette réclamation est le résuitat
d'une faute, omission ou négligence de la part du vendeur ou d'une
personne sous sa responsabilité.

e
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ARTICLE 23 : INFRACTION

231

Dans l'exécution de ses obligations en vertu de la présente convention
d'achat, le vendeur doit respecier et s'assurer que ses employés, ses
entrepreneurs, ses Ssous-entrepreneurs et leurs employes respectent
lensemble des lois, réglements, directives, politiques et autres normes en
vigueur. Le vendeur est tenu d'indemniser l'acheteur pour toute perte
dommage ou préjudice causé & ce dernier par le défaut du vendeur, de ses
employés, de ses entrepreneurs, de ses sous-entreprensurs et de leurs
employés de respecter 'ensemble des lois, réglements, directives, politiques
et aufres normes en vigueur. Sans restreindre la généralité de ce qui
précéde, le vendeur est également tenu d'indemniser l'acheteur pour tout
dommage, perte ou préjudice causé a ce dernier par tout acte ou omission
du vendeur, de ses employés, de ses entrepreneurs, de ses souUs-
entrepreneurs et de leurs employés dans l'exécution de tout contrat avec le
MRN.

ARTICLE 24 : CREDITS POUR TRAVAUX SYLVICOLES

241

L'acheteur s'engage & remettre au vendeur les crédits de travaux sylvicoles
qui pourraient &tre remis par le MRN dans le cadre des travaux effectués
sous CAAF pour les bois & pate alloués a l'usine de ['acheteur et ce jusqu'a
concurrence de la valeur des droits de coupe des bois de CAAF de
I'acheteur livrés par le vendeur en provenance des secteurs d'intervention
ol il est personne désignée au plan annuel d'intervention. Les crédits
seront remis au vendeur par ['acheteur dans une proportion de 95% lorsque
ce dernier aura regu la note de crédit du MRN. Le résiduel sera payable
suite a I'émission du rapport annuel d'intervention homologue par le MRN.
Tous les frais (planification et autres) de ces travaux sont a la charge de
racheteur. Les crédits seront remis au vendeur par l'acheteur lorsque ce
dernier aura regu lesdits crédits, a condition que les travaux soient acceptés
par MRN. Aussi, tous les frais de ces travaux sont a la charge du vendeur,

ARTICLE 25 : SOUS-CONTRAT

251

Le vendeur n'aura pas le droit de transporter cette entente, ni de la donner &
un sous-contractant sans le consentement écrit de I'acheteur. Tout sous-
contrat devra obliger le sous-entrepreneur & se conformer a toules les
clauses de la présente convention et le vendeur devra fournir une copie du
sous-contrat & Facheteur avant que le sous-entrepreneur ne débute ses
opérations. Aux fins des présentes, l'acheteur consent a ce que le vendeur
retienne les services de sous-entrepreneurs pour l'exécution de ses
obligations, & condition que ces sous-entrepreneurs aient éte approuvés par
tacheteur et qulils se solent engagés par écrit & se conformer aux
dispositions du présent contrat.

yulz
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ARTICLE 26 : REGISTRE DES VOLUMES RECOLTES

26.1 Pour les bois a pate alloués & |'usine de I'acheteur sous CAAF, le vendeur
doit tenir un registre indiquant les quantités de matiére ligneuse récoltées,
transportées et livrées & Vacheteur sur une base mensuelle. Aussi, le
vendeur devra fournir a Yacheteur les quantiiés de matiére ligneuse qui se
trouvent en forét (inventaire} 3 la fin de chague mois.

ARTICLE 27 : ACCIDENT

271 Le vendeur sera seul responsable des accidents qui pourraient éire causes
par lui-méme, ses entrepreneurs, ses sous-entrepreneurs, leurs employés
ou leurs équipements, résultant de sa néagligence, lors de I'exécution de ses
obligations en vertu de la présente convention et rencnce & tout recours
contre I'acheteur. Le vendeur s'engage donc & indemniser 'acheteur pour
toute poursuite, action, jugement, relativement & tout accident causé par jui-
méme, ses entrepreneurs, ses sous-entrepreneurs, leurs employés ou leurs
équipements, pour quelque cause gue ce soit.

ARTICLE 28 ; ANNULATION ET DEFAUT

28.1 Advenant le défaut, par I'une ou |'autre des paities, de respecter l'une des
obllgatmns contenues dans le présent conirat, l'autre partie pourra expédier
un avis &crit, lui spécifiant le défaut et lui demandant d'y remédier, dans les
vingt et un (21) jours de sa réception. A deéfaut d'y remeédier, les parties
pourront considérer la présente entente comme ayant pris fin, sans
préjudice & leurs recours en dommages et intéréts contre 'autre partie :

28.2 Le présent contrat sera automatiquement annulé dans les ca.s suivants :
a) une partie devient insolvable '
b) une pariie fait cession de ses biens au bénéfice de ses creanciers
c) une partie est déclarée faillie
d) un séquestre est nommé pour voir aux affaires d'une partie.
Dans chacun de ces cas, |'autre partie pourra considérer le conirat comme
annulé de plein droit et ce, sans préjudice a son recours en dommages et

intéréts contre l'autre partie.

ARTICLE 29 : ASSURANCES

Q| —
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291 Le vendeur s’engage, pour toute la durée de la présente convention, a
maintenir en vigueur une police d'assurance responsabilité civile pour un
montant minimum de deux millions de dollars {$2 000 000.00). Telle police
d'assurance responsabilité devra indiquer qu'un avis de résiliation sera
transmis & I'acheteur au moins trente (30) jours précédant la date d'une
telle résiliation. Copie de cette police d'assurance devra étre remise a
I'acheteur dans les quinze (15) jours de la signature du contrat.

29.2 Le vendeur s'engage & exonérer et A tenir I'acheteur indemne de toute
réclamation, poursuite, jugement pouvant intervenir, par sa faute, dans
Iexécution de la présente convention.

29,3 L'acheteur s'engage pour toute la durée de la présente convention &
maintenir une police d'assurance en vigueur pour un montant minimum de
deux miilions de dollars {$2 000 000.00), pour tout accident causé par sa
négligence pouvant se produire sur ses terrains,

ARTICLE 30 : RENONCIATION

30.1  Aucune clause ou condition de la présente corivention ne pourra étre mise
de coté sans le consentement écrit de I'acheteur et du vendeur. L'omission
par l'acheteur d'insister sur I'exécution de toutes les clauses faisant partie
de cette convention ne sera pas interprétée comme une renonciation a de
telles clauses ou de toute autre clause, d'un droit, d'une condition ou d'un
privilége.

ARTICLE 31 : FORCE MAJEURE

31.1  Sile vendeur omet ou est dans I'impossibilité de livrer la matiére ligneuse ou
si 'acheteur omet ou est dans 'impossibilité de prendre livraison de la
matiére ligneuse par suite d'incendie, d'explosion, d'accident, de lois, de
réglements, d'ordonnances gouvernementales, de gréves (légales ou
ilégales) y compris celles mettant en cause les employés des parlies aux
présentes, de débrayages, de lock-out, de conspiration de travailleurs,
d'inondations, de sécheresses, d'embargo, d'émeutes, de guerre, de
pénurie de matieres premiéres ou d'énergie, de tout délai ou manguement
de la part des fransporteurs, ou de toute autre cause indépendante de |a
volonté de I'une ou I'autre des parties, qu'elle soit ou non de nature spécifice
aux présentes, le vendeur ne sera pas responsable vis-3-vis de l'acheteur
de toute omission de vendre et livrer la matiére ligneuse, I'acheteur ne sera
pas responsable vis-d-vis du vendeur de toute omission d'acheter et
d'accepter livraison de la matiére ligneuse qui aurait été livrée au cours de la
période dlincapacité, n'eut &€ de ia force majeure, et les volumes spécifiés
aux présentes et applicables a ladite période d'incapacité seront présumeés
avoir été éliminés de ce conlrat pour I'année alors courante de sorte que les
parties seront relevées de toute obligaticn a leur égard.

S/

Vendaur W
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La partie affectée par l'incapacité devra, dans les plus brefs délais, donner
un avis écrit & l'autre partie de la cause, de la date de commencement et de
la date prévisible de cessation de toute telle incapacité. Si cette date tombait
au-deld de la durée stipulée de ce contrat, celui-ci prendra fin
automatiquement a la réception de l'avis.

ARTICLE 32 : DEFAUT DE PAIEMENT

32.1

Dans le cas de reprise de possession des marchandises vendues par le
vendeur, faute de paiement du prix, il est expressément convenu que
l'acheteur devra payer au vendeur tout sclde constitué par la différence
entre le montant de la detie de 'acheteur envers le vendeur, incluant les
frais de transport et les intéréts s'il y & lieu et la somme nette que pourra
rapporter au vendeur la disposition de la matiére ligneuse récupérée.

ARTICLE 33: AVIS

331

Un avls, une communication écrite, un rapport ou un document dont 'envoi
ou la transmission par une partie a l'autre est exigé ou permis par ce
contrat, n'est valable que il est signifié, fransmis par télécopieur ou envoye
par courrier recommandé a l'adresse de son destinataire indiquée aux
présentes, ou a toute adresse que 'une des parties pourra indiquer a l'autre
par un avis &crit, et ne sera réputé recu que le jour de sa signification ou de
I'envoi du télécopieur ou le quatrigme (4°) jour ouvrable suivant sa mise & a
poste, selon le cas :

Au vendeur :

Fiducie Lauzon (Thurso)
2101, Céte des Cascades
Papineauville (Québec) JOV 1RO

A I'attention de M. David Lauzon

A F'acheteur :

Nexfor Papiers Fraser (Canada) inc., Pates Thurso
451, rue Victoria

Thurso {Québec) JOX 3BC

A 'attention de MM Gilles Couturier, Jean-Pierre Benoit et
Don Tardie

ARTICLE 34 : SUCCESSEURS ET CESSIONNAIRES

)
[\
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341 La présente convention bénéficiera aux parties aux présentes et les liera, de
méme que leurs héritiers, exécuteurs, administrateurs, successeurs,
cessionnaires et leurs ayants-droits.

ARTICLE 35 : CONTENU

351 Les annexes indiquées & la présente convention en font pariie intégrante.
Cefte convention constitue 'entente intégrale intervenue entre les parties et
foute convention, promesse ou représentation non insérée dans cette
convention est nulle et sans effet. Toutefois, la présente convention pourra
éire amendée par un écrit reconnu et signé par les deux parties aux
présentes.

ARTICLE 38 : ELECTION DE DOMICILE

36.1 De toutes fins que de droit, les parties aux présentes élisent domicile dans
le district judiciaire de Hull, province de Québec.

ARTICLE 37 : LOI APPLICABLE

371 La présente convention est régie et interprétée en conformité avec les lois
de la province de Québec ainsi qu'en vertu des lois du Canada qui s’y
appliquent,

ARTICLE 38 : GARANTIE DE SUPPLEANCE

38.1 MNonobstant la clause de force majeure 2 la présente convention, a défaut du
vendsur de livrer & lacheteur la matiére ligneuse provenani de ses
propriétés privées tel que stipulé a 'annexe C, le vendeur reconnait et céde
a I'acheteur un droit de coupe sur ses propriétés privées selon la possibilité
forestiére et les plans d'aménagements des lots privés achetés de Papier
Fraser afin de suppléer le volume de matiére ligneuse non-livré. Le vendeur
et l'acheteur conviennent d'appliquer, 4 titre de paiement le revenu prevu
selon 'annexe C moins les colts de Ia coupe, Le vendeur peut compenser
l'acheteur pour léquivalent autrement.

m
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EN FQ! DE QUO), ce contrat a été signé par les représentants des parties, ces
derniers étant diment autorisés & le faire, en deux copies originales aux dates

suivantes :

SIGNE A MONTREAL

Le 28 mars

SIGNE A MONTREAL

Le 28 mars 2003

T Dﬂé—iﬁuzou

e

GILLES COUTUR"EH/

MICHEL PITRE ———=>

f’AN-Pj/f{ BENOIT

DOBVTARDIE

or /7;5% W/
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ANNEXE B

MECANISME D'AJUSTEMENT DES PRIX ]

Parametres de Pajustement du prix.

Les prix des bois & pate et des copeaux est ajusté une fols I'an, & Ia fin de I'année financiére de
Lauzon,soit le 30 avril et s'applique intégralement 4 tous les bois & pate récoltés dans la saison de
coupe ef les copeaux produits de ces bois, peu importe e moment de leur livraison & l'usine de
'acheteur.

L'ajustement des prix ala fin avril ce fera selon un index combiné composé 4 50% de la variation
des prix NBHK entre Pannée courante {mai-avril) et 'année précédente et 50% de I'|PC de l'année
courante.

Cependant, aucun ajustement annuel ne pourra &tre supérieur A trols pourcents (3%) et ce..é la
hausse comme 4 la baisse (borne supérieurefinférieure),

Calcul de I'ajustement des prix des bois 4 pate.

Etape 1: Calcul de Iajustement selon 50% NBHK et 50% IPC

A = (((NBHK C2 - NBHK C1)fNBHK C1) x .5) + (IPC x .5)
Etage 2 ; Ajustement retenu “NBHK Vs borne supérieurefinférieure”’

Si A>3 alors I'ajustement du prix sera trois pourcent (3%);
Si A <-3 alors lajustement du prix sera moins trois pourcent (-3%);
Si -3<A<3 alors I'ajustement du prix sera ( +/- A%).

Légende : A : ajustement
NBHK C2: Prix moyen NBHK de Yannée courante (Somme des prix moyens
mensuels/12)
NBHK C1: Prix moyen NBHK lannée précédente (Somme des prix moyens
mensuelsf12) i
IPC : IPC de l'année courante

Exemple 1 : calcul de I'ajustement des prix pour |2 3 année
Etape 1: A = ({( $609,00 - $520,00)/ $520,00)x .5) + (3% .5) =10.1%

Etape 2: A>3 donc'ajustement du prix sera de trols pourcent (+ 3 %)
Etape 3 : Prix de |a 3" saison de coupe = Prix de la 2* saison de coupe X 1,03

Exemple 2 ; calcul de 'ajustement des prix pour la 4* année.
Etape 1: A =({($594,00 - §609,00)/ $609,00)x.5)+(2x.5)=-0.2%

Elape 2 : A <-3 donclajustement du prix sera de mains zéro point deux (- 0.2 %)
Etape 3 ; Prix de la 4° saison de coupe = Prix de la 3° saison de coupe X 0,998

IPC (50%) & NBHK (50%:) Balises +/-
3%
l l

IPC NBHK Indice

% Prix Variation % Calculé Retenu
1 2.2% $446.00
2 2.0% $520.00 16.6% 9.3% 3.0%
3 3.0% $609.00 17.1% 10.1% 3.0%
4 2.0% $554.00 -2.5% -0.2% -0.2%
5 2.0% $456.00 -23.2% -10.6% -3.0%
6 . 2.0% $429.00 -5.9% -2.0% -2.0%
7 2.0% $500.00 16.6% 9.3% 3.0%
8 3.0% $600.00 20.0% 11.5% 3.0%
E] 2.0% $550.00 -8.3% -3.2% -3.0%

‘engaur %‘eur
= I~
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Prix lola? pour fe bois rond 45005 Im! dewrx parties aftn de reprisentd le plus puss!brehr&me
Misa en copeay 5.00% im’ ) -
E2.00 $ /m" L redevance 5'appiigue pour le bols llvré £n bols rond.

Conversion antma

Tranzport 50%

Eopeau de scleds

66 et 3o ajuyté en fin Fannde selon kes donndes

| tactetr de conversion UHIE Gurant FARnE £t de
rdedles.

Le: cofit ¢ transport, pour amener b bolx de 1a cour de
PFT & 1a cour de Fraser est payé & 50-50 par les parties

+[Prix qui doit suivre Fentente de prix néged® entre les

. |symeicals de producteur Se bots privi et Papier Fraser o
o |sera ajusté au sb: mols. De plus, le prix va vasier en
foretien de la réglon ou e bols sera

v La redevance pour [ pite utilisé durant Fannée st de
1,25 et sera afustd en fin Tanide sclon les donndes

e facteur de comversion utllisé durant Fannde est de
1,86 et sera alustd en fin d'annde seion les donndex
les

Le 0ot du transpart peur amenes Je bols de  cour de
PFT & la cour de Frager ect payd & 50-50 par les paties

Volume calculé psrragzport aw tactetr de convommation riel de Fantraprise

2- Lauzen - Ressources forestidras [ Maniwaki }

Volume de bols rond vensnl das CAAF de Fraser

nma

50,000 m® garentie par annda Ge faire commung 7307

15,000 m® addilonnel 55 attenta de prix enire jes partes da Fale commune 73-02

Prix pour ls bols rond BLRERANE
Copeau de sclerle 8o Wi fi
3- BK ( Mont-Laurler )
Yalums da bols rond yesant des CAAF da Frassr 35,000 m* garantls pa¢ adnde o Falra commung 84-03

8,000 m* additionnal i altents do peix anlze les paries da Faire commune 63-03

Prix paur bs bols rorvd

Copeau de bols rond Prix du bols rond 5125% /m’
Miss 83 Copoay 9.008 /m*

Conversion en e 1.68
'wi&_-.;urdﬁ“i.ﬂml

Copuiu da sclerie B fimias i

e facteur de conversion utllisé burant Fannée est de
.86 & sera ajusté en fin dannde sclon les données
réelles
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ANNEXE D

HORAIRE DE RECEPTION COPEAUX ET BOIS RONDS

1. Horaire de réception des copeaux.

Journée Essence 0h00 & 6h00 6h00 & 7ThOO | 7hO0 a4 22h00 | 22h00 a 24h00
Lundi Erables Fermé Fermé Ouvert Quvert
Bouleaux Fermé Fermé Quvert Quvert
Autres feuillus Fermé Fermé Quvert Ouvert
Mardi au Erables Ouvert Ouvert Ouvert Quvert
Vendredi Bouleaux Cuvert Ouvert Ouvert Quvert
Autres feuillus Quvert Quvert Quvert Quvert

Le vendeur doit se conformer au présent horaire de réception des copeaux ou a tout autre
horaire qui lui sera signifié par l'acheteur, suivant un avis verbal ou écrit de vingt-quatre (24)

heures.

2. Horaire de réception des bois ronds.

Journée Essence 0h00 A 6h00 [ 6h00 a 7h00 7hoo a 16h00 & 2Zh00 | 22h00 & 24h00
16hC0

Lundi Erables Fermé Ferme Fermé Cuvert Ouvert
Bouleaux Fermé Fermé Fermé QOuvert Quvert
Autres feuillus Fermé Fermé Ferme Cuvert Quvert
Mardi au Erables Ouvert Quvert Ouvert Quvert Quvert
Vendredi Bouleaux Quvert Ouvert Quvert Ouvert Ouvert
Autres feuillus Cuvert Quvert Cuvert Quvert Quvert

Le vendeur doit se conformer au présent horaire de réceplfion des bois ronds ou & tout autre
horaire qui lui sera signifié par I'acheteur, suivant un avis verbal ou écrit de vingt-quatre (24)

heures.
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ANNEXE E

NORMES DE QUALITE DES BOIS RdNDS

1. Longueur,

La longueur minimale des trongons est établie a 2,44 metres (8 pieds) ;
La longueur maximale des trongons est établie & 7,32 métres (24 pieds).

2, Diamétre.
Le diametre minimum au fin bout est de 10 centimétres (4 pouces) avec écorces ,
Le diaméfre maximum au gros bout pour un trongon sans courbure est de 76 centimétres
(30 pouces) avec écorces. Pour les frongans avec courbure, voir item 3. Courbure™.

3. Courbure.
Les trongons doivent &tre le plus droit possible. Lorsqu'un trongon ne peut étre redressé
par une coupe, nous acceptons une fléche de 20 centimétres (8 pouces) ou moins sur Une
longueur de 2,44 métres (8 pieds) & condition que le trongon passe & Vintérieur d'un
cylindre de 76 centimétres (30 pouces).

4. Noeuds, bosses et loupes.

Les noeuds doivent &tre rasés & I'affleurement du fronc ou coupés en angles pour enlever
toute possibilité d'gtre accrochés lors du passage dans I'écorceur.

Les bosses et les loupes doivent étre arrondies.
5. Fourches.

Il ne doit y aveir aucun trongen fourchu. Les trongens ne doivent avoir qu'un seul axe,
6. Trongonnage.

A leurs deux extrémités, les trongons doivent &tre coupés perpendiculairement & leur axe.
7. Chicots.

Aucun chicot ni arbre mort n'est accepte.

Vendeur | Acheteur
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8. Eboutage et pourritures.

Les frongons contenant trop de pourriture ou un trou excessif doivent étre éboutés. Dans
un chargement, chaque trongon doit avoir le tiers (1/3) de son volume ou le quart (1/4) du
diamétre de sa découpe en bon bois. De plus, le volume en pourriture dans un méme
chargement ne pourra excéder 25%. .
9. Essences.
Les trongons doivent &tre livrés séparément selon les groupes d'essences suivants
Groupe érables: Erable A sucre, érable rouge et hétre ;
Groupe bouleaux: Bouleau a papier et bouleau jaune {merisier) ;
Groupe autres feuillus: Peupliers, tilleul, frénes, noyer, cerisier, ormes et ostryer.
Aucune autre essence n'est acceptée {chénes, autres...)
10. Roches, terre et neige.

Aucure roche, ni terre, ni neige ne doivent &tre incluses dans les chargements de
frongons.

11. Branches.

Nous n'acceptons aucune branche dans le chargement, 4 V'exception des petites branches
de moins de 2,5 centimétres (1 pouce}, jusqu'a un maximum de 5 branches,

12. Déchargement.

Prévoir un espacement minimum de 1,85 métres (6 pleds) entre les poteaux d'un méme
arrime pour permettre I'accés au grappin de ia chargeuse.

13. Communication.

Bien qu'une radio CB ne soit pas obligatoire, il est recommandé d'en avoir une pour
circuler sur la jetée de l'usine de Thurso,

14. Trongons refusés.

Le vendeur reconnait que lacheteur est certifié 1SO-9002 et que [I'application des
présentes normes de qualité se fait de maniére rigoureuse. Aussi, il reconnalt que des
trongons, voir méme des chargements entiers peuvent étre retournés en forét lorsqu'il y a
non-conformité.

Vendeur | Acheteur p{//
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ANNEXE F

COPEAUX - NORMES DE QUALITE ET SPECIFICATIONS

1. Groupes d'essences.

Les essences doivent étre séparées selon les trois groupes suivants:

Erables: Erable & sucre, érable rouge (plaine) et hétre;
Bouleaux: Bouleau blanc et bouleau jaune (merisier);

Autres feuillus: Peupliers, tilleul, frénes, noyer, orme, cerisier et ostryer.

Aucune autre essence n'est acceptée (chénes, résineux, autres...).

2. Dimension des copeaux

Les copeaux doivent étre d'une dimension approximative de 20 millimétres par 20

millimétres.
tem Epaisseur Tolérance
(% de poids)

Sciures Fine Maximum de 1.5%
Eclisses 0az2mm Maximum de 4.5%
Bons copeaux 2a8mm Minimum de 79.5%
Surdimensionnés Plus de 8 mm Maximum de 16.0%
Ecorces Maximum de 2.0%

3. Corps étrangers.

Aucun corps élrangers tels que copeaux d'un autre groupe d'essences, plastique, métal,
roche, papier, bois fraité, branches, neige et autres ne sera accepté dans les

chargements.

4, Porte d'échantillonnage.

Les remorques gui.servent a la livraison des copeaux. @ l'usine de Thurso doivent
obligatoirement avoir une porte pour permettre la prise d'un échantillon de copeaux. Cette
porte doit &tre située du cété du conducteur 3 un minimum de deux métres (6 pieds) du
devant de la remorque. La grandeur de la porte est de 30 centimétres de hauteur par 30

centimétres de largeur (12 pouces par 12 pouces).

T3 7T
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ANNEXE G

PROCEDURE POUR LES TESTS DE COPEAUX

» Chaque remorque sera muni d'une pdrle échantillon (30 cm par 30 cm, située au moins 30

cm du plancher de la remorque).

« Un échantillon d*environ 2000 grammes est prélévé sur chaque chargement de copeaux par

le préposé a la balance.

= L'échantillon sert a déterminer :
1. Le pourcentage de siccité des copeaux { tonnes anhydre).
2. Evaluation de la qualité des copeaux.
3. Le pourcentage d'écorce dans les copeaux.

1. Le pourcentage de siccité des copeaux

Equipements nécessaire ;
+ - Balance de {aboratoire

s Etuve
+« Contenant
. Pilacer un contenant vide sur la balance. Peser.
- Placer 100 & 200 grammes de copeaux dans le panier. Peser.

. Placer le contenant et son contenu avec le billet d'identification dans l'étuve

pendant un minimum de 18 heures a une température de 105 °C x 3°C.
- Placer un contenant vide sur la balance. Peser.
" Déposer les copeaux sec dans [e contenant. Peser.
. Caleul :
Poids du contenu aprés séchage (grammes)
% de siceité = x 100
Poids du contenu avant séchage {grammes}

. Référence ;
TAPFI Test Mathods — TAPP! methods T 258, om-89

Procédure 180 08103 IPE 038 Rev. 00 Procédure pour déterminer le % de siccité

des copeatx ou des dcorces

2. Evaluation de la qualité des copeaux

Equipements nécessaire :
s Classificateur Gradex G63-AF-AD
« Logiciel de laboratoire S.1.1.T. 2.1
= Evaluation hebdomadaire des copeaux.

Utilisation d’échantillons composés pour la classification des copeaux :

1 a 27 échantillons simples pour une méme classe (feuillus, résine

Un (1) échantllon composé formé d'un mélange de tous les échantillons

ux} :

s

2@ Acheteur
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simples, Environs 200 grammes de chagque échantillon.

28 a 47 échantillons simples :
1* composé Echantillons simples #1 & #20
2™ composé Echantillons simples #21 & #47

48 4 67 échantilloris simples : :

1% composé Echantillons simples #1 & #20

2%™ composé ~ Echantillons simples #21 a #40

3*™ composé Echantillons simples #41 4 #67

Faire la classification des composés selon Ja procédure établie,

Saisir les données d'essais de classification dans le logiciel de laborateire S.1.1.T.
2.1

Hebdomadairement, calculer & 'aide de S.I.I.T. 2.1 le C.V.l. {chip value index)
par foumnisseur / classe de copeaux.

Le C.V.l. sert & convertir les données des essais a un systéme de pointage
d'appréciation de la qualité des copeaux livrés. Seion ce systéme, un fournisseur
sera dans la zone verte, jaune, crange, ou rouge. Par la suite, une évaluation du
fournisseur est fait en tenant compte de ['historique des évaluations pour les
trois {3) semaines précédentes. Selon cette évaluation, les actions suivantes
peuvent étre prises : :

e 1. Aucune action

2. Avertissement niveau 1

3. Avertissement niveau 2

4, Demande de plan d'action

5. Suspension

Tableau calcul du C.V.l. pour le bois franc et le bois mou. :

: Bois Franc

Dascription © Vert ~Jaune Orange Rouge
Fineg 0-1.5 16-30 3.1-4.0 > 4.0
0-2mm 0-45 46-7.0 7.1=9.0 >9.0
2-8mm 79.5et+ 74.0-79.4 68.0~-739 < 68.0
8 mmeet + 0-16.0 16,1-225 226—-29.0 > 29.0
Ecorces 0-2.0 2.1-35 3.6-50 >50
CV.L 8Det+ N -~-79 10-29 <10

Bois Mou

Description vert Jaune Orange Rouge
Finaes - 0-3.0 31-55 56-8.0 >8.0
0—-2mm 0-=-5.0 51-7.5 768-10.0 > 10.0
2-8mm 82.0et+ 77.0-8119 71.0-76.9 <71.0
8 mm et + 0-11.5 116-16.5 16.6 - 21.0 > 21.0

Ccorces 0-15 16-25 26-3.5 >3.5
C.V.I 75et+ 25-74 524 <5

Ve Tj Achpteur
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Référence :
Tableau 1ISO 05200 TAB 001 Rév. 00

Procédure {SC 05200 IPE 002 Rév. 00
Procédure I1SC 08103 IPE 041 Rév. 00

Procédure 1ISO 08103 IPE 064 Rév. 00

Proceédure ISO 08103 IPE 075 Rév. 00

3. Le pourcentage d'écorce dans les copeaux
Equipements nécessaire :

Balance de laboratoire

Peser 1000 grammes de copeaux.
Ramasser tout I'écorce visible.

Peser I'écorce

Calcul :

Calcul du C. V.. pourle bois franc et la bois

maou

Evaluation des sous-traitants de copeaux
Classification des copeaux par épaisseur

en modse automatique

Classification des copeaux par épaisseur

en mode manuel

Instruction d'échantifonage pour les

copeaux livrés par camions

Poids de I'écorce (grammes)

% d'écorce =

x 100

Poids des copeaux et écorces (grammes)

. Référence ;

Procédure 1SO 08103 IPE 039 Rév. 00

Pourcentage de I'écorce dans les copaaux

Vende
‘ﬂé:
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ANNEXE H

DIRECTIVES AUX CAMIONNEURS

1. Responsabilités au déchargemeni.

I'acheteur ne sera pas responsable de tout bris ou dommage causé & un camion et 4 sa
remorque ou semi-remorque si:

{1): le camion &tait défectueux avant son arrivée dans I'enceinte de 'usine ;

{2): le bris ou le dommage est provoqué par le conducteur du camion qui ne
manoeuvre pas correctement son véhicule ou la plate-forme de
déchargement.

2. Port de 'équipement de sécurité.

Tout camionneur qui descend de son camion dans I'enceinte de Fusine doit porter un
casque de sécurité, des chaussures de séourité ainsi qu'ung paire de lunettes de sécurite.

3. Attente pour le déchargement.

Le camionneur qui attend de pouvoir positionner son véhicule et sa cargaison de copeaux
sur la plate-forme de déchargement doit demeurer dans son camion & I'endroit désigné
pour l'attente. En aucun temps il ne doit quitter son camion.

4, Procédure de déchargement.

Le conducteur doit d'abord positionner son camion et sa remorque (ou semi-remorque)
sur la plate-forme de déchargement, et ce de fagon sécuritaire, || éteint ensuite le moteur
et quitte le véhicule pour se diriger vers le poste des commandes de la plate-forme. Le
canducteur doit alors porter son équipement de sécurité.

Il active 1a plate-forme pour procéder au déchargement de la cargaison de copeaux. Une
fois le déchargement complété, il abaisse complétement la plate-forme, retourne & son
véhicule et quitte I'aire de dechargement.

5. Fumage, contamination et débris.

Il est strictement interdit de fumer dans l'enceinte de l'usine, ni méme a lintérieur des
véhicules,

Il est interdit pour quiconque de laisser quelgue débris que ce soit dans lenceinte de
fusine. Le conducteur ne peut procéder & des ajustements mécaniques & son véhicule, &
des réparations, a des travaux d'entretien dans I'enceinte de l'usine. It ne peut consommer
de la nouriture a lextérieur de son véhicule, ni jeter des déchets de tout genre hors de
son véhicule.

N




8. Pénalité et suspension.

L'acheteur se réserve e droit de refuser l'accés a son usine, et ce pour une période
déterminée, selon la gravité du geste, a toute personne qui ne respecte pas les régles et
directives, ou qui expose sa propre personne ou une autre personne & une situation
dangereuse menant ou non a un accident,

Le vendeur reconnait l'importance d'assurer la sécurité des individus dans 'enceinte de
l'usine et reconnait les efforts faits par I'acheteur pour éviter toute situation pouvant mener
a un accident tant corporel que matériel.




ANNEXE |

GRILLE DE FREQUENCE OSHA — ACCIDENTS DE TRAVAIL

|

Nom de l'entrepreneur .

Mois : ‘ Année :

MOIS

Nombre d'heures travaillées dans le mois :

Nombre d’accidents de travail dans le mois :

Fréquence OSHA = Nombre d’accidents X 200,000 heures
Nombre d'heures travaillées
Fréquence OSHA = X 200,000 heures




ANNEE A DATE

Nombre d'heures travaillées dans le mois .

Nombre d'accidents de travail dans le mois :

Fréquence OSHA = Nombre d’accidents X 200,000 heures
Nombre d'heures travaillées

= X 200,000 heures

TELECOPIER AU

A L'ATTENTION DE

BLUT
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Business Account Statement

January 23, 2009 to February 25, 2008
‘Account number: 01581 101-081-8

Serlal #: 72545 Amount: $173,520.48
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Business Account Statémelit :

January 23, 2009 to February 25, 2008

Account number: 01581 101-081-8
T
Serial #; 72634 Amount: $173,520.48 B :
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ROYAL BANK OF CANADA
P.O.BOX G011 STATION A
MONTREAL QC H3C3BB

Business Account Statement

February 25, 2009 to March 25, 2009
Account number; 01581 101-081-8
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Business Account Statemént

February 25, 2009 to March 25 2009
Account number: 01581 101 081-8
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Business Account Statement

February 25, 2009 to March 25, 2008
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" ROYAL BANK OF CANADA
P.O.BOX'6011 STATION A
MONTREAL QC H3C3B3

2en 000133 [

[T

Serldl #: 73169 Amount: $180,000,00

‘Business Account Stat’emémﬁ*.- o

February 25, 2009 to March 25, 2009
~_Account number: 01581 101-081-8
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ROYAL BANK OF CANADA,
MONTREAL QC H3C3B8

Busmess Account Statement

March 25, 2009 to Aprll 24,2009

Account number: 01581 101-081-8
fSerl'al #:73284 Amount: $180,000,00 ’
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ROYAL BANK OP GANADA
P.0.BOX 6011 STATION A
MONTREALQC H3C3B8

‘Business Account Statement

= March 25, 2009 to April 24, 2009
Account number: 01581 101-0681-8
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EXHIBIT “J”



ThorntonGroutFinnigan

THE RESTRUCTURING & LITIGATION BOUTIQUE

Danny M. Nunes
Direet: 416-304-0592 E-mail: dnuncs@tgfiea
File No.: 1296-001

November 17, 2009
VIA FACSIMILE

Launzon (Thurso) Ressources Forestieres Inc,
2101, Cote des Cascades
Papineauville, QC JOV 1RO

Attention:  David Lauzon

Dear Mr. Lauzon:

Re:  Fraser Papers Inc., FPS Canada Inc., Fraser Paper Holdings Inc., Fraser Timber
Lid., Fraser Papers Limited, Fraser N.H. LLC (collectively, the “Applicants”)

We represent the Applicants in comnnection with a Court proceeding brought under the
Companies’ Creditors Arrangement Act (Canada) (“CCAA”), by Order of the Ontario Superior
Court of Justice dated June 18, 2009 (the “Initial Order”). An ancillary proceeding was
commenced on June 19, 2009 pursuant to Chapter 15 of the US. Bankruptcy Code.
Accordingly, parallel proceedings are in place in Canada and the U.S. in respect of the
Applicants.

Pursuant to the Convention d’Achat de Matiere Ligneuse (the “Agreement”) dated March 28,
2003 between Fiducie Lauzon (“Lauzon™) and Nexfor Papiers Fraser (Canada) Inc., now Fraser
Papers Inc. (“Fraser”), Lauzon supplied wood products to Fraser. In addition, Fraser stored
wood products on Lauzon’s premises during the logging secason. Pursvant to the Agreement,
Fraser prepaid Lauzon in respect of wood products to be supplied to Fraser in the total amount of
CADS$1,720,561.46 (the “Total Prepaid Amount™). Schedule “A” to this letter sets out the date,
amount and cheque numbers for each payment made by Fraser. Included in the wood products
for which the Total Prepaid Amount was paid, 5000 cubic metres of wood were stored on
Lauzon’s premises but were not delivered to Fraser. The portion of the Total Prepaid Amount
paid by Fraser in respect of this wood stored on Lavzon’s premises was CAD$370,366.26 (the
“Outstanding Amount”). ‘

Lauzon did not deliver the prepaid wood to Fraser, no longer has possession of the prepaid wood,
and has not reimbursed Fraser for the Outstanding Amount relating to the prepaid wood. In
addition, Lauzon has not provided any reason for its failure to reimburse the Outstanding
Amount.

By letter dated September 28, 2009, Fraser repudiated the Agreement in accordance with its
rights under paragraph 13(e) of the Initial Order. Lauvzon was entitled to file a Restructuring

ThorntonGroutFinnigan LLP

Suite 3200, Canadian Pacific Tower, 100 Wellington St. West, 7.0, Box 329, Toronto-Dominion Centre, Toronto, Canada MSK IK7
Phone: (416) 304-1616 Fax: {416) 304-1313 www.igf.ca

o
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Claim for any damages arising out of Fraser’s repudiation of the Agreement by October 28,
2009. A Proof of Claim Document Package was attached to the aforementioned repudiation
letter. Lauzon failed to file a Proof of Claim against any of the Applicants on or before the
Restructuring Claims Bar Date and is now forever barred from asserting a claim against any of
the Applicants.

Please be advised that we have scheduled a motion before Madam Justice Pepall, the
presiding judge in the Applicants’ CCAA proceeding, for Wednesday, December 2, 2009 at
10:00 a.m. at the Ontario Superior Court of Justice, 330 University Avenue, 8 Floor,
Toroato, Ontario. At that time, we will be seeking an Order requiring that Lauzon pay the
Outstanding Amount within 10 days of the date of the Order. At that time, we will also request
that Lauzon be required to pay all costs incurred by Fraser (including the legal costs of this firm)
in attempting to recover payment of the Oufstanding Amount. We will serve and file a Notice of
Motion in support of the Order we are seeking later this month, and will provide you with a
copy. We are giving you ample advance notice, in the event that you wish to make arrangements
for payment of the Outstanding Amount prior to our Court attendance on December 2, 2009,

Please govern yourself accordingly.

Yours very truly,

TheorntonGroutFinnigan L.LP

s

anny MQS

DMN/mm
cc: Glen McMillan, Fraser Papers Inc. (via email)

John McKenna, PricewaterhouseCoopers Inc. (via email)
Marco Veilleux, Fraser Papers Inc. (via email)

ThorntonGroutFinnigan LLP
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SCHEDULE “A”

PREPAID AMOUNTS PAID BY FRASER PAPERS INC. TO
LAUZON (THURSO) RESSOURCES FORESTIERES INC.

Cheque Date Cheque No. : Amount
February 11, 2009 00072545 $173,520.48
February 17, 2009 00072634 $173,520.48
February 27, 2009 . 00072820 $173,520.48
March 3, 2009 00072932 $180,000.00
March 11, 2009 00073051 $180,000.00
March 18, 2009 00073169 $180,000.00
March 24, 2009 00073284 $180,000.00
March 31, 2009 00073358 $180,000.00

April 8, 2009 00073736 $150,000.01
April 14, 2009 00073862 $150,000.01

Total: $1,720,561.46

ThorntonGroutFinnigan LLP
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Danny Nunes

W5

From: Couturier, Gilles (FP Thurso) [gillcout@th.fraserpapers.com]

Sent: November 25, 2009 11:15 AM

To: Danny Nunes

Subject: FW. Lauzon

Attachments: Lauzon_scierie_2008-2009.x!s; Lauzon_Drum_Prix_09.xls; Lauzon_drum_2008-2009.xls;

Lauzon_transfert_pate.xls

Importance: High

From: Couturier, Gilles (FP Thurso)

Sent: 24 September, 2009 10:02

To: Pierre Levasseur (E-mail}; Michel Pitre {E-mail)
Cc: Veilleux, Marco (FP Thurso)

Subject: TR: Lauzon

Importance: High

Messieurs,

Au cas ol vous n'aviez pas regu cette info en juin.
Salutations

Gilles

De : Crosland, Allen (FP Thurso)
I;nvoyé : 23 septembre, 2009 11:52
A : Couturier, Gilles (FP Thurso)
Objet : Lauzon

Importance : Haute

Gilles,

Voici le sommaire de la conciliation & jour des différents produits de Lauzon en tenant compte de I'indexation de -2.5%

ainsi que les avances payées en fév-mar-avr 2008,

Avances sur réceptions -1,524,306.84
Copeaux rémanents 957,930.31
Copeaux scierie 236,513.96
Trongons cour CTR -40,503.59
Total -370,366.26

Dong, a I'heure actuelle en tenant compte que I'inventaire pour legquel nous avons payeés un avance n'est plus dans la

cour & Lauzon, ils nous doivent 370,366.26% pour la conciliation de la saison 2008-2008.

Allen Crosland
Superviseur au mesurage / Wood Measurement Supervisor

FPS Canada Inc.
451, Victoria (Queébec), Canada, JOX 3B0

Tel: 819-985-5017 Cell: 819-712-2957 Fax: 819-085-5000
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Conciliation

PapiersFraser

FOURNISSEUR

de I'entente d'achat de matiere ligneuse

Lauzon {Thurso) Ressources Forestiéres # Fourn.

2101 Cotes des Cascades
Papineauville, QC
JOV 1RO

ENTENTE D'ACHAT DE MATIERE LIGNEUSE

7664

Période de I'entente : Indexation & compter du 1er mai 2008

Prix : Copeaux scierie feuillus
Copeaux chéne

CONCILIATION POUR LA PERIODE DU 2008/05/01 AU 2009/04/25

(83.29 - 2.5%)
{83.29 - 2.5%)

PRIX MONTANT PRIX UNITE MONTANT
DESCRIPTION PROJET MASSE (KG) QUANTITE UNITE PAYE ($) PAYE ($) ENTENTE ($) ENTENTE A PAYER (§) BALANCE
Contrat # 3385 du 2008/05/01 au 2008/05/31
Erables COP 10017 578,690 367.668 tma 83.29 30,623.07 81.26 tma 29,876.70 -746.37
Bouleaux COP 10018 2,025,000 1,192.831 tma 83.29 99,350.89 81.26 tma ©6,929.45 -2,421.44
Contrat # 3385 du 2008/06/01 au 2009/04/25
Erables COP 10017 19,653,800  12,055.137 tma 63.26  762,656.23 81.26 tma 979,600.43  216,944.20
Bouleaux COP 10018 3,169,940 1,826.474 tma 68.81 125,681.71 81.26 tma 148,419.28 22,737.57
Chéne COP 10027 1,025,420 648.857 tma 83.29 54,043.26 81.26 tma 52,726.12 0.00
TOTAL 26,450,950  16,090.967 1,072,355.16 1,307,551.98  236,513.96
Par:
Date :

Papiers Fraser Inc., 451, rue Victoria, Thurse {Québec) JGX 3BO
Pour renseignements : (819} 985-5017 1él&copieur : (818} 985-5000

Page 1 de {
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Lauzon Thurso 2008-2009
Modalités de paiement et prix

Prix départ pour pate saison 2008-2009

Copesux rémanent

Unité Erables Bouleaux Autres feu.
Prix bois rond Sim® 53.51 53,51 E3.51
Mise en copeau Sin® 6.78 8.76 B.76
Ajustement $/m* -1.71 -1.71 -1.71
Drait de coupe $/m? 1,48 1.48 1.48

Sim?® 60.04 £0.04 60.04
Convarsion en tma 1.667 1.852 2.353
Prix $itma 100.09 111.20 141.28
Transport 50% $itmv 1.61 1.61 1.61

Calcu! des dreits de coupe sur pate Lauzon juillet 2008 & mars 2009

i A

e

Zone Valume m3 Volume m3 Taux $/m? Droits $ Volume m3 Taux $/m* Drolts $ Volume m3 Taux $im* Croits § Droits $
UAF Tarification Total Juil & Sept 08 Juil & Sept 08 Juil & Sept 08 QOct & Déc 08 Octa Das 08 Oct 3 Déc 08 Jan & Mar 09 Jan & Mar 09 Jan & Mar 08 Total
064-52 B62 2,263,76 2,263.76 1.95 441433 2.00 0.00 0.00 441433
072-51 750 244.36 244.36 215 525.37 220 0.00 0.00 526,37
073-51 755 1,377.46 1,377.46 0.60 826.48 0.60 0.00 0.00 526.48
Moyenne 3,885.58 3,885.58 1.48 5,766.18 0.00 HDIVIG! 0.00 0.00 #DIVIGE 0.00 5,766.18

Calcut de Ja compensation carburant

Taux mayan cumulatif $/m3

A

Taux Repartition du
UAF Transport Sftmy volume
064-52 14.00 58.3%
072-51 10.00 6.3%
073-51 19.00 36.5%
100.0%
Par:
Date :

Ajustement moy Ajustement :Repartition da Repartition du Ajustement moy Ajustement
Juil & Sept 08 Shmv volume Jan 4 Mar 08 v
21.3% 238 #DIVI0! 0.0¢
21,3% 213 #DIVI0! 0.0¢
21.3% 405 i : #DIVIQ! 0.0
3.31 100.0% - #DIV/0] #DIVIO]

Papiers Fraser Inc. 451, rue Victaria, Thurso {Québec) JOX 380
Pour information : Tél : (619) 865-5017 Fax : (819) $85-5000

_—
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Lauzon Thurso 2008-2009

Modalités de paiement et prix

Copeaux rémanent

Prix beis rond
Misa an copeau
Ajustement
Croit de caupe

Conversion en tma
Prix

Transport 50%

Unité Erables Bouleaux Autres feu.
s 5220
Sim® 680,
$im? , el <187
$im? 1.44 1.44 1.44
$ime 58.58 58,68 5858
1657 1.852 2.363
$itma 97.65 108.48 137.83
Sitmv 1.61 1.81 1.61

Caleul des droits de coupe sur pate Lauzon juillet 2008 &4 mars 2009
§§§\§ A S o R o i

terite Lauzon -2.60% -

Papiers FraserInc. 451, rue Victoria, Thurso (Québec}) JOX 3BO
Pour information : Tél : (819) 985.5017 Fax: {819} 985-5000

Zans Volume m3 Volume m3 Taux S/m* Drofis § Volume m3 Taux $/m* Croits $ Taux $im* Droits $ Droits $
UAF Tarification Total Juil & Sept 08 Juil & Sept 08 Juil 2 Sept 08 Oct 2 Dec 08 Oct4 Déc OB Qct 4 Déc 08 Jan 4 Mar 09 Jan & Mar 09 Total
064-52 662 29,601.90 2,263.76 1.85 441433 9,803.43 2,00 19,206.86 205 36,356.16 58,977.35
072-51 750 10,086.55 24425 215 525.37 3,335.49 2.20 7,338.08 225 14,662.58 22,526.03
073.51 755 29,764.21 1,377.46 0€0 826.48 1531811 0.60 9,180.87 0,60 7,836,38 17,8562.53
Moyenne 69,452.66 3,385.58 1.48 5,766.18 28,255.03 1.26 35,734.60 1.58 58,855.11 100,355.90
Taux moyen cumulatif $/m3 144 ——
Calcul de [a compensation carburant
L A L A A A A A
Taux Repartition du Ajustement moy Ajustament Repartition du Ajustement moy Ajustement i Ajustement may Ajustement
UAF Transport SAmv voluma Juil 2 Sept 08 Shmv volume Octd Dac s $Hmyv Jan & Mar 09 Sitmv
064-52 14.00 58.3% 213% 2.98 34.0% 14.7% 2.06 10.3% 1.44
07251 10.00 £3% 21.3% 2.13 11.8% 147% 1.47 10.3% 1.03
073-51 19.00 35.5% 21.3% 4.05 54.2% 14.7% 279 10.3% 1.96
100.0% 3.31 100.0% 2.39 1.65
Taux moyen cumulatif St 1.99
Par:
Date :
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PapiersFraser Mo

de l'entente d'achat de matiére ligneuse

FOURNISSEUR

Lauzon {Thurso Usine Billons) Ressources Forestigres # Fourn. 7666
2101 Cétes des Cascades

Papineauville, QC

JOV 1RO

ENTENTE D'ACHAT DE MATIERE LIGNEUSE

Période de ['entente ; Indexafion & compter du ter mal 2008, pour les bois de la saison 2008-2009
PRIX PERIODE DU 12 OCTOBRE 2008 AU 22 NOVEMBRE 2008. BOIS SAISON 2008-2009.
Prix : Capeaux rémanents Erables 100.09 S/tma Transport 1.61 $hmv Carburant 1.68 $itmv
Bouleaux 111.20 §lima 1.61 $itmv 1.68 Sitmv
Autres feuillus 141.28 $/tma 1.61 $mv 1.68 $himv

CONCILIATION POUR LA PERIODE DU 2008/01/06 AU 2008/06/07

MONTANT MONTANT MONTANT
PRIX MONTANT PRIX UNITE A PAYER A PAYER A PAYER
DESCRIPTION PROJET MASSE (KG) QUANTITE UNITE PAYE ($) PAYE ($) ENTENTE ($) ENTENTE COPEAUX ($)  TRANSPORT (5) CARBURANT (3) BALANCE
no::m” #3389
Erables COP 10017 7,080,370 4,304,198 tma i05.64  454,698.73 100.09 tma 430,807.28 11,367.20 11,861.42 (663.83)
Bouleaux COP 10018 893,970 523.769 tma 117.18 61,374.15 111.20 ima 58,243.11 1,439.28 1,501.87 (189.88)
TOTAL 7,954,340 4,827.968 516,073.88 489,050.39 12,806.49 {853.71)
Par:
Date :

Papiers Fraser Inc., 451, rue Victaria, Thurse (Québec) JOX 380
Pour renseignements : (819) 985-5017  télécapleur : (819) 985-5000 Page 1de2
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Conciliation

PapiersFraser

de l'entente d'achat de matiére ligneuse

FOURNISSEUR

Lauzon {Thurso Usine Billons) Ressources Forestiéres # Foumn. 7665
2101 Cotes des Cascades
Papineauville, QC

JOV 1RO

ENTENTE D'ACHAT DE MATIERE LIGNEUSE

Période de l'entente : Indexation & compter du 1er mai 2008, pour les bois de |a saison 2008-2009

PRIX PERIODE DU 12 OCTCBRE 2008 AU 25 AVRIL 2009. BOIS SAISON 2008-2009,

Indexation -2:50%. G. G

Prix : Copeaux rémanents Erables Transport 1.61 $ftmv Carburani
Bouleaux 1.61 Shtmv
Autres feuillus 1.81 Sitmy
CONCILIATION POUR LA PERIODE DU 2008/10/02 AU 2009/04/25
MONTANT MONTANT MONTANT
PRIX MONTANT PRIX UNITE A PAYER APAYER A PAYER
DESCRIPTION PROJET MASSE (KG) QUANTITE UNITE PAYE (3) PAYE (5) ENTENTE ($) ENTENTE COPEALUX (8) TRANSPORT {$) CARBURANT (3) BALANCE
Contrat # 3399 COPEAUX REMANENTS
Erables COP 10017 27,749,710 16,517.128 tma 59.42  981,453.90 97.65 tma 1,612,897.55 44.677.03 55,221.92 731.342.61
Bouleaux COP 10018 5,199,060 2,959,537 tma 41,61  123,138.49 108.48 tma 321,050.57 8,370.39 10,346.01 216,628.48
Autres COP 10019 125,820 68.971 tma 0.00 0.00 137.83 tma 8,506.27 202.57 250.38 5,855.22
AVANCES SUR RECEPTIONS
Février 2009/6211% chéque # 72545 153,728.00 (153,728.00)
Février 2009/02/18 chéque # 72634 153,728.00 (153,728.00)
Février 2009/02/27 chéque # 72820 153,728.00 (153,728.00)
Mars 2008/03/03 chéque # 72932 159,468.44 (159,468.44)
Mars 2005/03M11 cheque # 73051 159,468.44 (159,468.44)
Mars 2008/03/18 chéque # 73169 159,468.44 (159,468.44)
Mars 2009/03/24 chéque # 73284 159,468.44 (159,468.44)
Mars 2009/03/31 chéque # 73358 159,468,44 (159,468.44)
Avril 2009/04/08 chéque # 73736 132,880.37 (132,880.37)
Awril 2009/04114 chéque # 73862 132,880.37 {132,880.37)
TOTAL 33,074,530 19,545.636 2,628,899.33 1,843,454.40 53,249.99 65,818.31 (566,376.63)

Par:

Date:

Paplers Fraser Inc., 451, rue Victoria, Thurso (Québec) JOX 3B0
Pour renseignements : (819) 885-5017  télécopieur : (819) 885-5000

Page2de2



T PapiersFraser e

de I'entente d'achat de matiére ligheuse

FOURNISSEUR

Lauzon (Thurso) ressources forestiéres # Fourn. 7664
2101, Cétes des Cascades

Papineauville, QC

Jov 1RO

ENTENTE D'ACHAT DE MATIERE LIGNEUSE

Période de l'entente : Eté 2008

Prix : Hétre Feuillus 53.51 $/m® Vante de sciage/pate provenant de la cour du centre de trongannage. Prix en vigueur de 'entente long terme,
1.61 $Hmv Transport.

CONCILIATION POUR LA PERIODE DU 2008/07/13 AU 2008/08/09

PRIX MONTANT FACTEUR PRIX UNITE MONTANT
DESCRIPTION UNITE MRN MASSE (KG) QUANTITE UNITE PAYE (5} PAYE ($) M VOLUME {m?® ENTENTE($) ENTENTE A PAYER($) BALANCE

no_._:mn # 361

ERABLE T/A (Hétre) 802,120 697.496 M3 53.51 37,322.99 1,073.23 747.39 53.51 M3 39,992.84 2,669.85

802,120 802.120 TMV 0.00 0.00 1.61 TMV 1,291.41 1,281.41

AUTRES FEU. T/A 66,060 71.416 M3 53.51 3,821.48 925.00 7142 53.51 M3 3,821.68 0.20

66,060 66.060 TMV 0.00 0.00 1.61 TMV 106.36 106.36

TOTAL 868,180 768.912 41,144.47 818.81 45,212,29 4,067.82

Par:

Date :

Papiers Fraser [nc., 451, rue Victoria, Thurso (Québec) JOX 3B0
Pour renseignements ; (819) S85-5017  télécopieur ; (818) 985-5000 Page 1de 2
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PapiersFraser s

de I'entente d'achat de matiére ligneuse

FOURNISSEUR

Lauzon (Thurso) resscurces forestiéres # Fourn,
2101, Cotes des Cascades

Papineauville, QC

Jov 1RO

ENTENTE D'ACHAY DE MATIERE LIGNEUSE

7664

Période de lenterte : Eté 2008
Prix : Hétre Feuillus 20 $fms Vente de sciage/pate provenant de la cour du centre de trongonnage. Prix en vigueur de lertente long terme. INdexation -2.50%.
. Fhmv Transport -
1.99 $hmv Carburant
CONCILIATION POUR LA PERICDE DU 2008/07/13 ALl 2008/08/09
i} MONTANT MONTANT MONTANT
. PRIX MONTANT FACTEUR PRIX UNITE APAYER A PAYER A PAYER
DESCRIPTION PROJET MASSE (KG) QUANTITE UNITE PAYE ($) PAYE ($) MV VOLUME (m”) ENTENTE {3} ENTENTE TRONCONS (8) TRANSPORT (§) CARBURANT ($) BALANCE
00:5» # 361 DU 2008/07/13 AU 2008/08/09
Erables T/A (Hétre) 10021 802,120 697496 M3 59,19 41,284,25 1,073.23 747.39 52.20 M3 39,013.76 1,291.41 1,596.22 617.14
Autres T/A 10023 66,060 71418 M3 55.00 3,928.04 925.00 71.42 52.20 M3 3,728.12 106.36 131.46 37.80
Contrat # 361 DU 2008/08/1Q AL 2009/04/25
Erables T/A 10021 9,073,880 7718132 M3 5540  427,606.20 1,286.86 7,051,18 52,20 M3 368,071.60 14,608,95 18,057.02  (26,868.64)
Bouleaux T/A 10022 3,058,090 2612813 M3 5538  144,740.48 1,336.49 2,288.15 52,20 M3 119,441.43 4,923.52 6,085.60  (14,289.83)
Chéne T/A 10034 134,330 111.842 M3 48,33 5,410,386 1,200.00 111.84 46.40 M3 5,194.02 216.27 0.00 {0.07)
TOTAL 868,180 768.912 622,969.33 10,270.08 535,448.92 21,146.51 25,870.30 {40,503.59)
Par:
Date :
Pagiers Fraser Inc., 451, rue Victoda, Thurse (Québec} JOX 380
Pour renseignements ; (819) 885.5017  télécopleur : (319) 985-5000 Page 2 de 2



- EXHIBIT “L”



ThorntonGroutFinnigan

THE RESTRUCTURING & TLITICGATION BOUTIQUE

Banny M. Nunes
Direct: 416-304-0592 E-mail: dnuncs@tef.ca
File No.: 1296-001

November 24, 2009
VIA EMAIL

Marchand Melancon Forget LLP
1 Place Ville Marie

Suife 1900

Montreal, QC H3B 2C3

Attention:  Daniel Radulesen
Dear Sir:

Re:  Fraser Papers Inc., FPS Canada Inc., Fraser Papers Holdings Inc., Fraser Timber
Ltd., Fraser Papers Limited and Fraser N.H. LLC (collectively, the " Applicants')

We refer to your letter dated November 20, 2009 on behalf of your client, Lauzon (Thurso)
Ressources Forestieres Inc. (“Lauzon™).

Contrary to your statement that PricewaterhouseCoopers Inc. (the “Monitor”) did not provide
Lauzon with a Proof of Claim Document Package as required by the Order of Madam Justice
Pepall dated July 15, 2009 (the *Claims Order™), the Monitor has confirmed that a Proof of
Claim Document Package was sent by ordinary mail to Lauzon on August 7, 2009. Pursuant to
section 19(c) of the Claims Order, service of the Proof of Claim Document Package is deemed to
have been received on the fifth Business Day after mailing within Canada.

In addition, you indicate that your client did not receive a Proof of Claim Document Package
with the letter sent by Marco Veilleux dated September 28, 2009 (the “Repudiation Letter™)
wherein Fraser Papers Inc. (“Fraser Papers™) repudiated the Convention d’Achat de Matiere
Ligneuse (the “Agreement”). Notwithstanding that your client previously received the Proof of
Claim Document Package, the Applicants are prepared to give Lauzon an additional seven (7)
days from this letter’s date within which to file a Restructuring Claim.

For the purpose of clarity, Lauzon’s indebtedness to Fraser Papers under the Agreement is a
wholly separate issue from any Restructuring Claim that Lauzon may have as a result of the
Applicants’ repudiation of the Agreement. Lauzon is forever barred pursuant to the Claims
Order from asserting any claim other than a claim arising from the repudiation of the Agreement.

With respect to your request for a detailed statement explaining the origin and breakdown of
Lauzon’s indebtedness to Fraser Papers, this information was provided to your client both after
its initial refusal to deliver the wood products in May 2009 and again in correspondence from

ThorntonGroutFinnigan LLP

Suite 3200, Canadian Pacific Tewer, 100 Wellington St. West, P.O, Box 329, Teronto-Dominion Centre, Toronto, Canada M3K 1K7
Phone: 416-304-1616 Fax: 416-304-1313 www.igfca

\ 2\
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Gilles Couturier, manager for woodlands and procurement for Fraser Papers, to Pierre Levasseur

and Miche] Pitre of Lauzon on September 24, 2009. Once again, the breakdown of Lauzon’s
indebtedness to Fraser Papers under the Agreement is as follows:

Avances sur receptions ($1,524,306.94)
Copeaux Remanents $957,930.31
Copeaux Scierie $236,513.96
Troncons cour CTR ($40,503.59)
Total ($370,366.26)

We will be proceeding with the motion presently scheduled for December 2, 2009 and will seek
an Order directing that Lauzon immediately pay all amounts owing to Fraser Papers unless your
client wishes to make arrangements for payment prior to our Court attendance.

Yours truly,

ThorntonGroutFinnigan LLP

ganny M. NECS
DMN/mm

cc: John McKenna, PricewaterhouseCoopers Inc, (via email)
Glen McMillan, Fraser Papers Inc. (via email)

ThorntonGroutfinnigan LLP
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Danny Nunes

From: Danny Nunes

Sent: November 25, 2009 4:41 PM
To: 'dradulescu@mmflegal.com’
Subject: Fraser Papers Inc.
Attachments: Lauzon Spreadsheets.PDF

Mr. Radulescu,

Further to our letter dated November 25, 2009, attached please find certain Excel spreadsheets that were attached to
the email correspondence sent to your clients, Mr. Levasseur and Mr. Pitre, by Mr. Couturier on September 24, 2009.
Having once again provided detailed information on Lauzon’s indebtedness to Fraser Papers, | trust that your client will
be able to address this issue in advance of the scheduled Court appearance on December 2, 2009,

Regards,

Danny M. Nunes
Direct Line: (416) 304-0592

Email: dnunes@tgf.ca

ThorntonGroutFinnigan LLP | The Restructuring & Litigation Boutique | Suite 3200, Canadian Pacific Tower,
100 Wellington Street West, P.O. Box 329, Toronto-Dominion Centre, Toronto, Ontaric M5K 1K7 | 416-304-1618
| Fax: 416-304-1313 | www.tgf.ca

PRIVILEGED & CONFIDENTIAL
This electronic transmission is subject to solicitor/client privilege and contains confidential information intended
only for the person{s) named above. Any other distribution, copying or disclosure is strictly prohibited.
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PapiersFraser

FOURNISSEUR

Conciliation
de I'entente d'achat de matiére ligheuse

Lauzon (Thurso) Ressources Forestigres
2101 Coles des Cascades
Papineauville, QC

JOV 1RO

ENTENTE D'ACHAT DE MATIERE LIGNEUSE

# Fourn. 7664

Pérlade de I'entente : Indexation 4 compter du 1er mat 2008 ¢ N@O@xom\ NO ; _
Prix : Copeaux scierie feuillus (83.20 - 2.5%)
Copeaux chéne (83.29 - 2.5%)
CONCILIATION POUR LA PERIODE DU 2008/05/01 AU 2008/04/25
PRIX MONTANT PRIX UNITE MONTANT
PESCRIPTION PROJET MASSE (KG) QUANTITE UNITE PAYE (5) PAYE (3) ENTENTE (§) ENTENTE APAYER {§) BALANCE
Contrat # 3385 du 2008/05/01 au 2008/05/31
Zrables COP 10017 576,690 367.668 tma 83.29 30,623.07 81.26 ima 29,876.70 -746.37
Bouleaux COP 10018 2,025,000 1,192.831 tma 83.29 99,350.89 81.26 tma 96,929.45 -2,421.44
Contrat # 3385 du 2008/08/01 au 2009/04/25
Erables COP 10017 19,653,500 12,055,137 ima 6326  752,65B.23 81.26 ima 979,600.43  216,944.20
Bouleaux COP 10018 3,169,840 1,826.474 tma 68.81 125,681.71 81.26 tma 148,418.28 22737.57
Chéne COP 10027 1,025,420 648,857 tma 83.28 54,043,26 - 81.28 #ma 52,726.12 0.0
TOTAL 26,450,950 16,090.967 1,072,355.16 1,307,551,98 236,513.98
Par:
Cate :

Paplers Fraser Inc., 451, rue Victerla, Thurso {Québec) JOX 3B0
Pour rensejgnements : (819) 985-5017 t&ldcopieur : (819} 285-5000

Page 1de 1



Lauzon Thurse 2008-2009

Modalités de paiement et prix

‘Prix départ pour pate saison 2008-2009

Copeaux rémanent

Units Erables Boulgaux Autres feu.
Prix bois rond Sim® 53,51 53.51 53,51
Mise en copeay S$im* 5.76 B.76 8.76
Afustement Sim* -1.7 .71 1.7
Dreit de coupe K 1.48 1,48 1.48

Sim* 60.04 80.04 60.04
Convarsion an ima 1.687 1.852 2,353
Prix $itma 100.09 1411.20 141.28
Transport 50% Shtmv 4.81 1.61 1.61

Calcul des droits de coupe sur pate _.mcmo_c.:‘___m” 2008 a mars 2009

A o

Calcul de la compensation carburant

A ]

Taux Repartition du
UAF Transport Siimy volume
084-52 14,00 £8,3%
072-51 10.00 6.3%
073-51 19.00 35.5%
100.0%
Par:
Date:

Ajustament moy

Juil & Sept 08

21.3%
21.3%
21.3%

77
Alusternent \\\‘.‘\m\:\\ﬂ._\\\\
Sitmv i
288
213 |
405 -
331

Papiars Fraser Ins, 451, nte Victaria, Thursa {Québec) JOX 380
Pour Information : Tél : (819} 885-5017 Fax: (519) 985-5000

htl " Nohma - anamarcs s
#OIVIO! 0.00
#RNVIOl 0.08
#DIVIOI c.00
#OIVi0! #DIVIGL

Zens Volume m3 Velume m3 Taux Sim* Draits § Velume m3 Tawx $im* DroRs S Volume m3 Taux $in? Drolls § Droits §
LIAF Tariflcation Tota) Juil 3 Sept 03 Juil 4 Sept 08 Juil 4 Sept 08 QctaDéc 08 Cctd Dés 08 Qct& Déc 8 Jan & Mar 89 Jan & Mar 09 Jen & Mar 09 Tetal

064-52 662 2263.76 2,263.76 1.85 4414.33 200 0.00 0.00 4,414.33
07251 750 244,36 244.36 215 52537 2.20 0.00 0.00 528,37
073-51 755 1,377,446 1,377.46 060 525,48 0.60 o.00 0.00 825,48
Moyenne 3,885.58 3,885.58 1.48 5,765.18 0.00 #DIV/I0] 0.00 0.0 #DIV/o] G.00 5,766.18
e ——

‘Teux moyen cumulatf $im3 .48
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Lauzon Thurso 2008-2009
Modalités de paiement et prix

Copeaux rémanent
Unité Bouleaux  Autres feu,
Prix bols rond Siee? T, E2200 7L 5220
Misa en copeau Sim? i - . B8)
Alustemant $im? e CEVEE
Droll da coupa Sim? 1.44 i
St 5858
Conversfon en tma 2,353
Prix $ima 137.83
Transport 56% $itmv 181 164 1.61

Calcul des drolts de coupe sur pite rmnnoa\.n:ﬁﬁ 2008 a mars 2009

Per:

Dale:

Papiers Fraser Inc. 451, rue Victora, Thurso (Québac) JOX 350
Paurinformation : Tél : (819) 885-5047 Fax : (819} 985-5000

Zong Volume m3 Vaolume m3 Tawx $im? Droits § Volume m3 Tawx $/m* Droits $ Vehme m3 Tewx $im? Droits & DroRs §
UAF Tarfficatlon Total Juil & Sept0B Jull 3 Sept08 Jull & Sept08 QOct3Déc 0B Oct 4 Dac 0B Octd Dés 0B Jfana Mar (g Jan & Mar08 Jan 2 Mar0g Tolal
0B4-52 662 26,601.50 2,263.76 1.85 441433 $,603.43 200 19,206.86 17,734.74 205 26,356,156 §8,977.35
7251 750 13,096.55 244,38 215 52537 3,3324¢ 220 7338.08 B,516.70 235 14,6682.58 2252602
07351 755 28,784.21 1.377.46 0.sc B26.46 15315.11 0,60 §,188.67 13,080.64 0,63 783638 97.852.53
Moyenne 69.,452.68 3.885.58 1.48 5,766.18 28,255.03 ._.mllm. 35,734.60 37,312.05 1.58 58,855.11 100,355,530
Taux meyen cumulatf $/m3 144 —
Calcul de la compensation carburant .
Taux Repartion du Ajustement moy Alustement Repartition du Ajusternernt moy AJustemnent Rapartilon du At mey Al i
UAFE Transport SAmMY ~olume Jul & Sept 08 Stmy volume CetéDac e Shmv, volume Jan & Mar 09 SAmv
084-62 14.00 58.3% 21.3% 2.98 34.0% 14.7% 208 47.5% 103% 144
072-61 10,00 8.3% 21.3% 213 11.8% 14.7% 1.47 17.5% 103% 1.03
C73-51 19,00 35.5% 21.3% 4.05 S4.2% 14.7% 27 35.0% 10.3% 1.96
100.0% 3.31 100.0% 2.39 100.0% 1.58
Taux maysn cumulatf Smy 1.9%




Conciliation

PapiersFraser

de I'eniente d'achat de matiére ligneuse

FOURNISSEUR

Lauzon {Thurso Usine Billons) Ressources Forestigres # Fourn. 7666
2101 Cotes des Cascades
Papineauville, QC

JOV 1RO

ENTENTE D'ACHAT DE MATIERE LIGNEUSE

Indexation & compter du fer mat 2008, pour les bois de la saisen 2008-2009
FRIX PERIODE DU 12 OCTOBRE 2003 AU 22 NOVEMBRE 2006. BOIS SAISCON 2008-2008.

Périnde de l'entente :

Prix: Copeaux rémanents Erables 100.03 Sitma Transport 1.61 Shtmv Carburant 1.68 Sitmv
Bouleaux 11120 Ssftma 1.61 Sitmy 1.68 SHmv
Autres feufllus 41,28 S$itma 1.61 Shtmv 1.68 Simv
CONCGILIATION POUR LA PERIODE DU 2008/01/06 AU 2008/06/07
MONTANT MONTANT MONTANT
PRIX MONTANT PRIX UNITE APAYER A PAYER A PAYER
DESCRIPTION PROJET MASSE (KG) QUANTITE UNITE PAYE () PAYE (5) ENTENTE ($) ENTENTE COPEAUX (S}  TRANSPORT (5) CARBURANT ($) BALANCE
Contrat # 3399
Erables COP 10017 7,060,370 4,304,999 Ima 105.64 454,699.73 160.09 tma 430,507.28 11,367.20 11,861.42 {663.83)
Boufeaux COP 10018 893,970 523.76% tma 117,18 61,374,15 141,20 tma 58,243.11 1,439,29 1,501.87 (185.88)
TOTAL 7,954,340 4,827,968 516,073.88 489,050.39 12,306.49 {853.7%)
Par;
Date:
Papiers Fraser Ine., 451, rue Victorie, Thurse {Québec) JOX 3BC
Pour renseignaments ; (879) 985-5017  1Slécapieur: (819} 9B5-5000 Page 1de2
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Conciliation

PapiersFraser

de I'enfente d’achat de matiére ligneuse

FOURNISSEUR

Lauzon (Thurso Usine Billons) Ressources Forestigres # Foumn. 7666
2104 Cofes des Cascades
Papineauville, QC

JoV 1RO

ENTENTE D'AGHAT DE MATIERE LIGNEUSE .

Période de f'entente : Indexation & compter du 1er mai 2008, pour les beis de la saison 2008-2009

PRIX PERIODE DU 12 OCTOBRE 2008 AU 25 AVRIL 2605. BOIS SAISON 2008-2008.

Frix: Copeaux rémanents Erables S Transport 1.81 Sitmv Carburant 1.08
Bouleaux 181 $itrnv 1.69
Autres feuillus 537,831 5 1.61 Sftimy 1.89 $hmv
CONCILIATION POUR LA PERIODE DU 2008/10/02 AU 2008/04/25
MONTANT MONTANT MONTANT
PRIX MONTANT PRIX UNITE APAYER APAYER APAYER -
DESCRIPTION PROJET MASSE [KE) OQUANTITE UNITE PAYE (5) PAYE (S) ENTENTE (8) ENTENTE COPEAUX [8)  TRANSPORT (3) CARBURANT (§) BALANCE
Contrat #3398 COPEAUX REMANENTS
Erables COP 10017 27,749,710 16,517.128 ima 59.42 981,453,890 97.85 tma 1,6812,897.55 44,677.03 55,221.92 731,342.61
Bouleaux COP 10018 5,198,000 2,959.537 tma 41.61 123,138.49 108.48 tma 321,050.57 8,370.3¢8 10,348.01 216,6238.48
Autres COP 100189 125,820 63.971 tma 0.00 0.00 137.83 tma 9,506.27 202.57 250.38 8,959.22
AVANCES SUR RECEPTIONS
Févriar 2000/0211 chéque # 72545 163,728.00 {153,728.00)
Février 2063102118 chéque # 72634 153,728.00 {153,728.00}
Févrder 2009/02/27 chéque # 72820 153,728.00 {153,728.00}
Mars 2009/03/03 chéque # 72832 168,468.44 {158,468.44}
Mars 2008/03M1M1 chéque # 73051 159,468.44 [159,468.44}
Mars 2008/03/18 chéque # 73168 158,468,44 (159,468.44)
Mars 2008703124 chéque # 73284 158,488 44 {159,468.44)
Mars 2008/63/31 chaque # 73358 159,468.44 (159,468.44}
Avril 2009/04/08 chéque # 73738 132,890.37 (132,680.37)
Avril 2008/04/14 chéque # 73062 132,890.37 {132,890.37)
TOTAL 33,074,530 19,545,636 2,628,899,33 1,943,454.40 53,242,599 65,5818.31 {566,376.63)
Par:
Date :
Paplars Fraserine., 451, rue Vistoria, Thurse {Québes) JOX 380
Paur rensefgnements ; {848) 985-5017  14ldcoplour ; {B15) 985-5000 Page2de2
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PapiersFraser e

de I'entente d'achat de matiére ligneuse

FOURNISSEUR

Lauzon (Thurso) ressources forestizres
2101, Cotes des Cascades
Papineauville, QC

JOV 1RD

ENTENTE D'ACHAT DE MATI|ERE LIGNEUSE

# Fourn. 78B4

Périede de l'entente ; Eté 2008

Prix Hétre Feulllus 53.51
1.61

CONCILIATION POUR LA PERIODE DU 2008/07/13 AU 2008/08/09

$im® Vente de sclage/pdle provenant de la cour du centre de trengennage. Prix en vigueur de 'entente long ferme.

Shmv Transport.

PRIX MONTANT FAGCTEUR PRIX UNITE MONTANT
BESCRIPTION UNITE MRN MASSE (KG} QUANTITE UNITE PAYE (5) PAYE (8) M VOLUME (m®) ENTENTE(§) ENTENTE A PAYER ($) BALANCE
Canirat # 361

ERABLE T/A (Héltre) 802,120 897.4968 M3 §3.561 37,322.99 1,073.23 747.39 53.51 M3 39,962.84 2,669.85

802,120 802,120 TMmV 0.00 0.00 151 T™V 1,291.41 1,281.41

AUTRES FEU. T/A 66,060 71.418 M3 53.51 3,821.48 925.00 71.42 §3.51 M3 3,821.68 0.20

68,060 56,080 TMV 0.0 . 0.00 181  TMV 108.36 108.38

TOTAL 868,180 768.912 41,144 47 818.81 45,212.29 4,067.82
Par:
Date :

Paplars Fraser Ine., 451, rue Vietorta, Thuess (Québes) JOX 3BS
Paur renseignements ; (B18) 985-5017  télécapleur : (818) 9B5.5000 Paga1de2
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de I'entente d'achat de matiére ligneuse

_Um U _ ars —u—\mmmq. Conciliation

FCURNISSEUR

Lauzon {Thurso) ressourcas forestiéres # Foun,

2101, Giles des Cascades
Papineauville, QG
JOV 1RO

ENTENTE D'ACHAT DE MATIERE LIGNEUSE

7664

Période de I'entente Eté 2008
Prix: Hétre Feuillus Vente da sclage/pile provenant de fa cour du cenlre de frongannags, Prix en vigueur da fentente long terme., INAexation -2.50%.
L Transport
1.99 Sitmv Carburant
CONCILIATION POUR LA PERIODE DU 20080713 AU 2008/08/09
. MONTANT MONTANT MONTANT
PRIX MONTANT FACTEUR PRIX UNITE APAYER A PAYER APAYER
DESCRIPTION PRCJET MASEE (KG) QUANTITE UNITE PAYE(S) PAYE (3) M VOLUME () ENTENTE (5} ENTENTE TRONCONS ($) TRANSFORT (§) CARBURANT ($) BALANCE
ﬁou:.a.n # 361 DU 200810713 AU 2008/08/09
Erables T/A (Hétre) 10021 802,120 697,496 M3 52,12 41,284.25 107323 74739 5220 M3 39,013.76 1,291.41 1,596.22 617.14
Aulres T/A 10023 66,060 T1.416 M3 5500 3,928.04 825,00 7142 52.20 M3 3,728.12 406,36 131.46 37.90
Contrat # 361 DU 200808110 AU 2008/04/25
Erables T/A 10021 9,073,880 7,/118132 M3 5540  427,605.20 1,286,86 7.051.18 52.20 M3 368,071.50 14,608,85 18,057.02  (26,868.64)
Bouleaux T/A 10022 3,058,090 2612918 M3 £5.39 144,740.48 1,336.48 2,288.15 52.20 M3 119,441.43 4,923.52 608560  (14,258.83)
Ghére T/A 10034 134,330 111842 M2 48.33 541036 1,200.00 411.94 46.40 M3 518402 21627 000 (2.07)
TOTAL 868,180 768,912 62296333 10,276.08 53544892 21,146.51 25,870.30 (40,503,589}
Par:
Dats ;
Paplers Fraser Inc,, 451, qus Viclora, Thurso {Québac) JOX 380
Pour renseignements ¢ (815) 885-5017  télécopleur ! (819) 985-5000 Page 2dez
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4ale 21°¢ dbibds H.yudru4a

CJUL-Z292hi4 1l dh CILEC .
HMirvv, LBZUE Or a Documentary ~-edit
To' Institution IRVTUS3NXXY e —r

Bank of New York
1 Wall Street
New York, NY
(10286}
Priority W
27:Count
1/1
40h: Form of Documentary Credit
IRREVOCARLE STANDBY
20:Documentary Credit Number
SBGT731476
31C:Date of Issue
040729
31D:bate and Place of Expirvy
050715Toronto
30:Applicant
Fraser Papers Inc.
1 Toronto Streéet, Suite 600
Toronte, Ontario
Canada M5C 2w4
91 Beneficiary
Bank of New York
1 Wall Street r
New York, NY (ﬁi'
(10286) 4
'2B:Currency Code, Amount
USD5999000, 60 .
S9A:Percentage
00/00
1A;Available With ... By ...
CIBCCATTXXX
Canadian Imperial Bank of Commerce
The Atrium-on-Bay
595 Bay Street, 7th Fluor
Toronte, Ontarie M5G 2M8
BY PAYMENT
5A:Documents Required
At the request of Fraser Papers Ing., please urgently isswve the
following letter of credit:
quote
TO! National Union Fire Insurance Company of Pittsburgh, PA and
American Home Assurance Company and
American International Specialty Lines Insurance Company

and
The Insurance Company of the Stats of Pennsylvania and
Commerce and Industry Insurance Company and
AIU Insurance Cowmpany and
Birmingham Fire Insurance Company of Pennsylvania and
Illinois National Insurance Company and
American Intexnational South Insurance Company and
National Union Fire Insurance Company of Louisiana and
American International Pacific Insurance Company and
Granite State Insurance Company and
New Hampshire Insurance Company and
Lexington Insurance Company and
Landmark Insurance Company and
Starr Excess Liability Insurance Company Limited
P,0. Box 923
Wall Street Station
New York, NY 10268
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416 217 8583 P.93/84

- JUL-29-28R4 1835 ' CIBC .
re-uereby establish this ‘evocable letter of credit . favor of
the aforesaid addressees-weach, the 'Beneficiary') for drawings

Thousand Uniteg States Dollars (USDS,BQQ,OO0.00) effective

and expires with our close of business on June 30, 2005

The term 'Beneficiary' includes any successor by operation of lawy
of each named beneficiary including, without limitation, any
liquidator, Tehabilitator, receiver or conservator,

We hereby undertake to Promptly honor your sight draft (8] drawn e
On us, indicating ouyr ¢redit no.500050118, for aij Or any part of *@uﬁ
this eredit if presenteq a8t our office specified ip baragraph one . g
on or before the exXpiry date o any automaticaliy extended expiry o F

date. Any one beneficiary or combination of beneficiaries, acting o
individually or collectively, may draw on thig letter of credit g?”
in full or in pPart, and any action taken by any or all Fﬁg§ e

~

EXcept as expressly stated herein, this undertaking is not Yo F
Subject to any agreemsnt, condition or Qualification, The e
obligation of Bank of New York under this letter of credit is the
individual ebligation of Bank of New York, and is in ne way
contingent upon reimbursement with respect thereto,

It is a conditien of this lgtter of credit that it shall be
deemed avtomatically aextended without amendment for ope year
from the eX¥piry date hereof, ar any future expiration date,
uriless at least 30 days prior to any expiration date, we notify
You by registered mail that we elect net to consider this letter
of credit renewed for any such additional Period,

This ¢redit is subject to ang governed by the laws of the State
of New York, and the 1993 revision of the Uniform Customs andg
Practice for Documentary Credits of the International Chamber of

expires during an interruption of business ag described in
Article 17 of said Publication 500, the bank hereby specifically
agrees to effect Payment if this C¢redit is drawn against withip

7A:8dditional Conditions
In consideration of your issuing your letter of credit No,
S00050118 in the above format, we, Canadian Imperial Bank of
Commerce, Trade Finance Centtre, The Atrium-on~Bay, 395 Bay
Street, 7th Fleor, Torento, Ontario, Canada M5G6 2Mms3 ('CIBC')
hereby issue in your favour onur irrevocable Standby letter of
ceredit No.SBGT731476 and undertake to Pay vou an amount pot
@xceeding USDS,QQQ,OO0.00. This standby letter of credit is
available for payment upon receipt by CIBC of vour authenticated
teletransmission referencing CIRC standby letter of credit No.
SBGTI731476, stating the amount of your demand and certifying that
¥ou have received a compliant draw under your letter of credit
No.SOOOSOllS.
<IBC undertakes to pay you ip accordance with Your payment
tnstructions within twe business days after CIBG's recelipt of
our anthenticated teletranmission Provided that all temms andg
londitions of this Standby letter of ¢redit have been complied
rith. Thisg Standby letter of cradit will ex¥pire on July 15,2005
‘t the céunters of CIBC at the abovae-neted address, 1t is
ondition of this Standby letter of credit that it shgly be
eemed to be Automatically extended, withoyt amendment, for one
edar from the bresent or any future eXpiration date herenf.




4i6 217 8583
L JUL-29-2084  18:36 CIBC . o -
Li #&&Lfﬁé via courier or b authenticated teletransmiss’ - that

‘CIBC elects not to conside.  nis standby letter of oredr. _cenewed

for any such additional period. Upon receipt by vou of such

notice of non-renewal, you may draw hereunder by means of your
authenticated teletransmission referencing CIBC standby letter of
credit No, SBGT731476, stating the amount of your demand and
confirming that your letter of credit No,300050118 is still
ocutstanding and the proceeds of your drawing will be retained and
used by you to satisfy your liabilities under your letter of

credit and in the event your ligbilities are satisfied, you will
refund CIBC the amount of your demand less any amount which has

been paid by you in the meantime under your letter of credit,

This gtandby letter of ecredit may be cancelled prior to the

expiry date upon CIBC's receipt of your authentjcated
teletransmission that you have received from the Beneficlary the -
original of your letter of credit No. 500050118 together with the /’
Beneficiary's signed letter authorizing cancellation of your 4
letter of credit. The cancellation of CIBC standby letter of
credit No, SBGT731476 shall pe effective on the date CIBC
receives your authenticated teletransmission.

All your charges are for the account of Prasezr Papers Inc. You/:
are authorized to debit our USD account with you under ¢
authenticated teletransmission advice to us. ?Mnff
This standby letter of credit is subject to the 'Uniform Customs”
and Practice for Documentary Credits (1993 Revision)

International Chamber of Commerce, Publication No. 500! and

engages CIBC in accordance with the terms thereaf.

49:Confirmation Instructiens

WITHOUT

12:8ender to Receiver Information

This Standby is payable On Demand

|33

P.84/84

TOTAL P.24
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MT707: Amendment to a Docume .ary credit

To Institution IRVIUSINKEX N
Bank of New York
1 Wall Street

‘Hew York, NY

'(102886)

Priority N

20:5enders Reference
SBGT731476

21:Recaivers Referenca
NONREF

31C:Date of Tusue
040723

30:Date of Amendment
050829%5

265 Number of Amendment
01

59:Beneficiary before
Bank of Hew York
1 wWall Street
New York, NY
{(10286)
A2B:Increase of Amount
UspaTh000,00
34B1New Amount after Amendment
- UBD6474000,00
3%A:Pexcentage
00/00

TOTAL P.63




MT707: Amendment to a Dodum  ary Credit
To Institution IRVTUSINEXY —
Bank of New York
1 wall SBtreet
New York, NY
{10288}
Prioxity W
20:Senders Reference
SBeUT73IL476
21:Receivers Reference
500050118
31C:Date of Lssue
040728
30:Date of Amendment
071204
26E:Number of Amendment
0z
59:Beneficiaxy before
Bank of New York
1 Wall Street
New York, NY
{10286) .
33B:Decrease of amount
USD1860000,00
34B:New Amount after Amendment
UsSD4614000,00 .
39a:Percentage
00/00
79:0eneral Narrative
1. The amount of your letter of credit No.
800050118 and our standby letter of aredit No.
SBGT731476 ik your favor is reduced by UgSDL,ss0,
000.00 £ USD4,614,000.00.
72:8ender to Recelver Information
Attn. Uce Dardano Tel 315-765-4428
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4T707: Amendment to a Documentary Credit
fo Institution IRVTUS3INAXX

Bank of New York

1 Wall Street

New York, WY

{10288)

Priority N

20:8enders Reference
SBGET731476

71 :Receivers Reference
500050118

31C:Date of Issue
040729

30:Date of Amendment
0808407

25F :Number of Amendment
03

sy:Beneficiary before
Bank of New Yark
1 wWall Street
New York, NY
(10286)
33B:Dacxease of Amount
1U8D1414000,00
34B:New Amount after Amendment
UgD3200000, 00
394 :Percentage
06/ 00
79:General Narrative .
1. The amount of your letter of credit No.
SOB050118 and our standby letter of aredit No.
SBOT731476 in your favor i= reduced by USD1,414,
p00.00 vo USD3,200,000.00.
72 :gender to Receiver Information
Attn. Michael Burnett, Standby
Letter of Credit Dept. Youxr MT799
dated Aug 6/08 refers.

COPY

e
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EXHIBIT “0O”



C PHR-1Y9-2udyY 12ibb
T700: Issue of a Documentar' ‘'redit
© Institution TRVTUSINX®KX . - —
‘;_’/
Bank of New York
Neaw York, N.,Y. 1l028§

P.82-84

U.5.A. .
riority N I
7:Count

171
0&;Form of Documentaxy Credit
IRREVOCABLE STANDBY
0:Documentary Credit Number
SBGT739822
1C:Date of Issue
070316
OE:Applilicable Rules
UCP LATEST VERSION
1D:Date and Place of Expiry
080329%New York
O:applicant
Fraser Papers Inc.
BCE Place, 181 Bay Street
Suite 200, PO Box 762
Toronkeo, Ontario MBI 273
9:Beneficiary
Bank of New York
New York, N.¥Y. 10286
U.8.4h.
2B:Currency Code, Amount
UsDledQ00q0, 00
SA:Percentage
00/00
1n:Available With ... By ...
CIBCCATTXXXE
Canadian Imperial Bank of Commerce
The Atrium-on-Bay
595 Bay Street, 7th Floor
Toronto, Ontario
BY PAYMENT
6A:Documents Required .
AT THE REQUEST OF FRASER PAPERS INC., PLEASE URGENTLY ISSUE THE
FOLLOWING LEYTTER OF CREDIT AND FORWARD ORIGINAL INSTRUMENT TO THE
OLD REPUBLIC INSURANCE COMPANY, ATTN LAWRENCE J. FRANCIONE, SR
VP AND CFO, '""ELEPHONE 262-797-3455:
QUOTE
TO: OLD REPUBLIC INSURANCE COWMPANY
MAILING ADDRESS; OLD REPUBLIC RISK
MANAGEMENT, 445 SOUTH MOORLAND
RD., STE 300, BROORFIELD, WI 53005
ATTN: CHIEF FINANCIAL OFFICER
WE, BANK QOF NEW YORK, (FULL ADDRESS) N.Y. U.3.A. ('BNY’),
HEREBY ISSUR THIS IRREVOCABLE LETTER OF CREDIT IN FAVAUR OF OLD
REPUBLIC INSURANCE COMPANY (THE 'BENEFICIARY'} FOR DRAWINGS OUP TO
UsDL, 600,000.00 (ONS MILLION SIX HUNDRED THOUSAND U8 DOLLARS},
EFFECTIVE IMMEDIATELY.
THIS LETTER QF CREDIT IS ISSUED, PRESENTABLE AND PAYABLE AT THE
COUNTERS OF BNY AT THE ADDRESS NOTED ABOVE AND EXPIRES WITH THE
CLOSE OF BNY'S5 BUSINESS ON MARCH 14, 2008.
THE TERM 'BENEFICIARY' INCLUDES ANY SUCCESSOR BY QPERATION OF LAW
OF THE NAMED BENEFICIARY INCLUDING, WITHOUT LIMITATION ANY
LIQUIDATOR, REHAEILITATOR, RECEIVER, OR CONSERVATOR,
BNY HEREBY UNDERTAKES 'TO HONOUR THE BENEFICIARY'Z SIGHT DRAFT (8)
DRAWN ON BNY, INDTICATING THIS LETTER OF CREDTT NO.

1 33
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IF PRESENTED AT THE COUNTE® OF BNY SPECIFIED IN PARAGR" ONE oN
OR BEFORE THE EXPIRY DATE ._. ANY AUTOMATICALLY EXTENDED “wxBPIRY
DATE .

EXCEPT AS EXPRESSLY STATED HEREIN, BNY'S UNDERTAKING IS NOT
SUBJECT TO ANY AGREEMENT, CONDITION QR QUALIFTCATION. THE
OBLIGATION OF BNY UNDER THIS LETTER OF CREDIT IS THE INDIVIDUAL C :
OBLIGATION OF BNY AND, IS IN NO WAY CONTINGENT UPON REIMBURSEMENT PY
WITH RESPEGT THERETO, ' ’

IT IS A CONDITION OF THIS LETTER OF CREDIT THAT JT SHALL BE
DEEMED TO BE AUTOMATICALLY EXTENDED, WITHOUT AMENDMENT, FOR ONE
YEAR FROM THE EXPIRY DATE HEREOF, OR ANY FUTURE EXPIRATION DATE,
UNLESS AT LEAST THIRTY (30) DAYS PRIOR PO ANY EXPLRATION DATE,
BNY NOTIFIES THE BENEFICIARY IN WRITING BY REGISTERED MATIL OR
COURIER THAT BNY ELECTS NOT T0O CONSIDER THIS LETPTER OF CREDTIT
RENEWED FOR ANY SUCH ADDITIONAL PERIOD, - ’ T

THIS LETTER QF CREDIT IS SUBJECT TO RND GOVERNED BY THE LAWS OF
THE STATE OF NEW YORK AND THE UNIFORM CUSTOMS AND PRACTICE FOR
DOCUMENTARY CREDITS {19932 REVISION} INTERNATIONAL CHAMEER OF
COMMERCE, PUBLICATION NO. 500 {’UCP 500') AND, IN THE EVENT OF
ANY CONFLICT, THE LAWS OF THE STATE OF NEW YORK WILL CONTROL. If
THIS LETTER OF CREDIT'EXPIRES DURING AN INTERRUPTION OF BUSINESS
AS DESCRIBED. IN ARTICLE 17 OF SAID PUBLICATION 500, BNY HEREBY
SPECIFICALLY AGREES T0 EFPECT PAYMENT IF THIS LETTER OF CREDIT IS
DRAWN AGAINST WITHIN 30 CALENDAR DAYS AFTER THE RESUMPTION OF
BNY'S BUSINESS.

UNQUOTE
7A:Additional Conditions

IN COWSIDERATION OF YOUR ISSUING YOUR LETTER OF CREDIT IN THE
ABOVE FORMAT, WE, CANADIAN IMPERIAL BANK OF COMMERCE, TRADE
FINANCE CENTRE, THE ATRIUM-ON-BAY, 595 BAY STREET, 7TH FLOOR,
TORONTQ, ONTARIO, CANADA M5G 2M§ ('CIBCT) HEREBY ISSUR IN YOUR
FAVOUR OUR IRREVOCABLE STANSBY LETTER OF CREDIT NO.SBGT739822 AND
UNDERTAKE TO PAY"YOU AN AMOUNT NOT EXCEEDING USDL, 600, 000.00.
THIS STANDBY -LETTER OF.GREDIT IS AVAILABLE FOR PAYMENT UBON
RECEIPT BY CIBC OF YOUR AUTHENTICATED TELETRANSMISSION
REFERENCING CIBC STANDRY LETTER OF CREDIT NO, SBGT739822, STATING
THE AMOUNT OF "YOURYDEMAND AND’ CERTIFYING THAT YOU HAVE ﬁEpEIVEp Y
COMPLIANT DRAW UNDER, YOUR LETTER 'OF CREDIT., -

CIBC UNDERTAKES TO PAY YOU IN ACCORDANCE WITH YOUR PAYMENT
INSTRUCTIONS WITHIN TWO BUSINESS DAYS AFTER CIBC'S REGEIPT OF
YOUR AUTHENTICATED TELETRANMISSION PROVIDED THAT ALIL TERMS AND
CONDITIONS OF THIS STANDBY LETTER OF CREDIT HAVE BEEN COMPLIED
WITH. THIS STANDBY LETTER QF'bREgIT WILL EXPIRE ON MARCH 29, 2008
AT THE COUNTERS OF CIBC AT THE ABOVE-NOTED ADDRESS, IT IS A
CONDITION OF THIS STANDBY LETTER OF CREDIT THAT IT SHALL BE
DEEMED TO BE AUTOMATICALLY EXTENDED, WITHOUT AMENDMENT, FOR ONE
YEAR FROM THE PRESENT OR ANY FUTURE EXPIRATION DATE HEREOF, .
UNLESS AT LEAST 60 DAYS PRIOK TO ANY SUCH DATE CIBC NOTIFIES YOU
IN WRITING VIA'COURIER OR BY AUTHENTICATED TELETRANSMISSION THAT
CIBC ELECTS NOT TO CONSIDER THIS STANDBY LETTER OF CREDIT RENBWED
FOR ANY SUCH ADDITIONAL PERICOD. UPON RECEIPT BY YOU OF SUCH
NOTICE OF NON-RENEWAL, YOU MAY DRAW HEREUNDER BY MEANS OF YOUR
AUTHENTICATED TELETRANSMISSION REFERENCING CIBC STANDBY LETTER OF
CREDIT NO.‘SBGT739822, STATING THE AMOUNT OF YQUR DEMAND AND
CONFIRMING THAT "YOUR LETTER OF CREDIT NO. ........ ve.. IS 8PILI
OUTSTANDING AND THE PROCEEDS OF YOUR DRAWING WILI. BE RETAINED AND
USED BY YOU TO SATISFY YOUR LIABILITIES UNDER YOUR LETEER OPF
CREDIT AND IN THE EVENT YOUR LIABILITIES ARE SATISFIED, YOU WLL
REFUND CIBC THE AMOUNT OF YOUR DEMAND LESS ANY AMOUNT WHICH HAS
BEEN PAID BY YOU IN THE MEANTIME UNDER YOUR LETTER OF CREDIT,
THIS STANDBY LETTER OF CREDIT MAY BE CANCELLED PRIOR TO THE
EXPIRY DATE UPON CIBC'S RECEIPT OF YOUR AUTHENTICATED

PiFgS=lo—eed r L0k . . F.B3/84
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ORIGINADL OF YOUR LETTER QOF ‘EDIT NO., ......... » » TOGETH®™ WITH
THE BENEFICIARY'S. SIGNED I +ER AUTHORIZING CANCELLATIO. 7 YOUR
LETTER' OF CREDIT, THE CANCEELATION OF CIBC STANDRY LETTER OF
CREDIT NO. SBGT739822 SHALL BE EFFECTIVE ON THE DATE CIBC
RECEIVES YOUR AUTHENTIGATED TELETRANSMISSION,
ALL YOUR CHARGES ARE EOR THE ACCOUNT OF FRASER PAPERS INC. YOU
ARE AUTHORIZED TO DEBIT OUR USD ACCOUNT WITH YOU UNDER
AUTHENTICATED TELETRANSMISSION ADVICE TO US.
EXCEPT AS FAR AS OTHERWISE EXPRESSLY STATED HEREIN, THIS STANDBRY
LETTER OF CREDIT IS ISSUED SUBJECT TO THE UNIFORM CUSTOMS AND
PRACTICE FOR DOCUMENTARY CREDITS (1993 REVISION) INTERNATIONAL
CHAMBER OF COMMERCE, PUBLICATION NC, 500,
9:Confirmation Instructions

This Standby is payable On Demand

1 4o

. 84,84 -

WiTHOUT
2:Sander to Receiver Information PY

TOTAL P.24
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N-gu-dagr  Lfs s HOCUMen*\ry Credig

To Institution IRVTUS3INXXX
Bank of Ney York

- New York, N.¥. 1028g
-U.8.4,

Priority §

20:8enders Reference
SBGT739822

21:Receiverg Reference
500070241

31C:Date of Issue
070316

30:Date of Amendment
071120

68 Numher of Amendment
01

is:Beneficiary before
Bank of New York
New York, M.v. 16286
U.8.4,

2B:Incrense of Amount
USD4SOOO0,00

4B:New Amount after Amsndwment
UsDH2050000, 00

QA:Percentage
00/00

?:General Narrative
1. BOTH THE AMOUNT OF YOUR LETTR oF CREDIT AND THE

N

PR

COPY




12/14/2887 1B:61 416-217-8583 CIEBC

47707 : Amendment to a Documentiry Credit
o Institution IRVIUSINXXK
Bank of New York
New York, M.Y. 10286
U.S.A.
Priority W
20:8enders Reference

SRGT739822

21 :Receivera Refereance
S60070241

31C:Date of Issue
070316

30;Date of Amendment
071214

26E :Nunber of Amendment
02

59:Beneficiary befoxe
Bank of New ¥ork
New York, N.¥. 10286
U.8.4a.
32B:Increasge of Amount
UsSp450000, 00
348 :New Amount after Amendment
Usnzso0000, 00
3%A: Fercentaye
00/00
79:General Warrative
1. BOTH THR AMOUNT QF YOUR TLETTER OF CREDIT AND
THE AMOUNT OF OUR STANDBY LETTER OF CREDIT NO.
T SRET7392822 IN YOUR FAVOR HAVE BEEN INCREASED BY
USD4A50,000.00.

PAGE B2/83
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MT707: Amendment to g Documentary Credit
To Institution IRVIUSINXYX '
Bank of New York
New York, N.Y. 10286

U.$.A.

Priority N

20:Sendexs Refsrence
5BGT739822

21l:Receivers Reference
500070241

31C:Date of Issue
070318

30:Date of Amendment
081201,

26E:Numbex of amendment
04

59:Beneficiary bsfore
Bank of New York
New York, N.Y, 10288
U.5.A.
32B:Increase of Amount
USD3I62500, D0 -
34B:New Amount after Amendment
USD3225000, 00
39A:Percentage
00/00
7% :Naxrative
1. BOTH 'THE AMOUNT OF YOUR LETTER OF CREDIT AND
THE AMOUNT OF QUR STANDBY LETTER OF CREDIT NO.
SBGTT39822 IN YCUR FAVOR HAVE BEEN INCREASED BY
USD362.500, 00, ' '
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Binder For Casualty Insurance Program

for

FRASER PAPERS INC

In_consultation with your Representative

AON RISK INSURANCE SERVICES WE
by

CHARTIS

Commercial Casualty
Commercial Risk - Risk Management

PREPARED BY: DENNIS PETERSON

DATED: 10/30/2008

EFFECTIVE DATE: |11/01/2009

EXPIRATION DATE: |11/01/2010

9489075.1-1267214225024 Page 1 of 30
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SECTION 1 - POLICY NUMBERS, POLICY COMPANIES
Policy Number States Covered Issuing Company Line of Business
CA 0934528 ME,NH,SC Nat'l Union Fire Ins Co Automobile Liability
WC 006517582 |FL llinois National Ins Co assztgﬁ;‘{o‘ye"r;ke[; bﬁgg‘pensaﬁ"”
WC 006517583 |OH,WI Ins Co State of Penn Statutory Workers' Compensation

and Employers’ Liability

WC 006517584

CO,GA,IL MA,ME,
NH.NJ,SC, TN, VA

Ins Co State of Penn

Statutory Workers' Compensation
and Employers' Liability

ACKNOWLEDGED ON BEHALF OF:

Risk Management

By (Print Dennis Peterson

Name} :

By(Signature) :

Title : Branch Underwriting Manager

Date : 10/30/2009

FRASER PAPERS INC

Insured :

By (Print Glen McMiillan

Name} :

By({Signature) :

Title : CFO

Date : 10/30/2009

AON RISK INSURANCE SERVICES WE

Broker :

By (Print Anne Stites

Name) :

By(Signature) :

Title : Senior Casualty Broker

Date : 10/30/2009

B49G075-1-1257214225024

Page 2 of 30




) 4o

SECTION 1 - INFORMATION ABOUT RISK MANAGEMENT COMMERCIAL RISK DIVISION

For more than 20 years, Risk Management (RM) has been known as the leading provider of risk management
insurance programs for large, national accounts, but we also cater to customers at the upper end of the middle
market. The goal of RM's Commercial Risk Division is to address the needs of corporations with annual revenue
between $100 million and $750 million. No matter what exposures you may face, our dedicated team of underwriters
will work with you to design a coverage plan to meet your specific needs. Available program designs include
guaranteed cost, self-insured retentions, large deductibles, incurred-loss and paid-loss retention plans, and captive
arrangements. Buyouts and loss portfolio transfers are handled by a separate profit center within Risk Management
{Division 86.) We can also combine and/or coordinate our programs with a spectrum of products and services
available within the diverse member companies of AlU Holdings, Inc. (AlU), allowing us to create a comprehensive
program to meet practically all of your risk management needs.

Quality Service

Our excellence is rooted in the belief that a quality insurance program entails more than just sound underwriting; it
requires customer-driven service. Each RM client is assigned an individual who focuses on your business strategies,
understands your needs, and works with you to find solutions to your risk concerns. We work with AIG Domestic
Claims, Inc. or your chosen third party administrator to provide an effective cost-containment program. The AIG
Consultants team is unmatched in its loss control and loss prevention expertise. Additionally, we offer a variety of

specialized services, including IntelliRisk®, our on-line claims management system, to enhance your risk management
programs. RM professionals provide a full range of services to help you manage and control your overall cost of risk.

Financial Strength

Commercial Insurance's (Cl) ratings are among the highest of any insurance and financial services organization in the
world. Cl provides the most extensive range of commercial and industrial coverages available for corporate and
commercial customers, from large multinationals to small businesses. Cl is a longtime market leader in most lines,
including the most complex insurance lines. We typically provide the highest insurance limits available and are first to
address new or emerging risks. Policies underwritten by Cl provide highly-rated financial strength and specialized
claims and loss control services. Cl refers to the domestic property and casualty insurance subsidiaries of AlIU
Holdings, Inc.

$490075-1-1257214225024 Page 3 of 30
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SECTION 2 - PROGRAM RATES AND PREMIUMS
Estimated Subject Premium
Line Item Rates Per Basis Types Est|ma|_ted Mmm.mm Estnm?ted
Basis Premium Premium
Forecast of Subject Losses in Final .
Premium N/A 1|Ultimate Losses 0 N/A $749
Payroll Excl.
Work Comp Expenses 0.4219 100 Mono., FL & OR 60,004,644 $227,864 $253,182
SubTotal $253,931
Taxes/Assessments % or Divisor
Estimated Subject Premium $253,931
Estimated Non-Subject Premium
__ . Estimated Mini Esti
Coverage Description Rates Per Basis Types .t n'_1um st m?ted
Basis Premium Premium
Direct Entry GC - WG . 0 1| Audited Earned 0 $0 §1,133
Premium
lAuto Expenses 242.2381 1 Powler Units/ 42 $10,174 $10,174
Vehicles
Estimated Non-Subject Premium $11,307
Summary of Expected Cost
Estimated Premium {Subject and Non-subject} $265,238
Expected Reimbursable Losses/ Deductible Loss/Self-Insured Losses and ALAE, if applicable $1,426,293
Credit Fee 50
Estimated Surcharges $84,480
Expected Total Cost $1,776,011
Total Pay-In Amount {Estimated Cost less any deferrals) $348,969

* If UM/UIM/PIP forms (as referenced in Section 4} are not signed and returned by effective date, an additional premium of §
and the Automobile Liability rate will be increased by § per power unit.

Rating Basis and Program Rates & Premium Explanation:

Surcharges shown above ~ Breakdown by state & line of business:

will be charged

Auto:

TOTAL AUTO

GL:

TOTAL GL

9409075-1-1257214225024
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Workers Comp:
CT $159
IL 57
MA $14
ME §84,252
NJ $48
TOTAL WC $84,480

Terrorism Charges Included in Premium By Line of Business

Estimated Charge

Workers Compensation (TRIPRA} $98,806
General Liability {TRIPRA) $0
Automobile Liability {Terrorism) $0

Summary of Program Structure and Loss Picks

Line Of Business

Coverage Plan Type

Retention/
Deductible/ SIR

Estimated Losses

Workers Compensation

Deductible Coverage

$1.000,000

$1,412,251

Automobile Liability

Deductible Coverage

$1,000,000

$14,042

9499075-1-1257214225024
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Claims Service Fees

[] Claims Service Fees are included in Premium shown. Comments:

Claims Service Fees will be billed directly to client by

X Sedgwick (TPA) Comments:

Comments: Losses used in computation of the Claims
Service Fee shall be limited to $
per claim OR occurrence.

A fixed Loss Conversion Factor(LCF) based on Estimated
Ultimate Losses, Incurred Losses OR

Paid Losses shall apply. The Estimated Claims Service
[_{|Fees shown represent a deposit only. This deposit will be
adjusted along with other program components valued as
of the annual adjustment date OR other adjustment

method.
Line of Business LCF Estimated Losses Claims Service Fee Depaosit
in %
WC
AL

IntelliRisk Services Included : None

BA90075-1-1257214225024 Page 6 of 3¢
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Security Plan

Collateral

Collateral on Hand (by Type) Amount of Collateral As Of

Letter of Credit $3,200,000 10/26/2009
Loss Fund $75,000 10/26/2009
Total Collateral on Hand $3,275,000 10/26/2009
Additional Collateral Required {by Type} Amount of Collateral Due Date

Letter of Credit $940,500 12/02/2009
Total Additional Collateral Required $940,500 12/02/2009
Total Collaterat Required $4,215,500 12/02/2009

Collateral Reviews

We will review our collateral requirement annually. In addition, we may review our collateral requirement at any time
that we may deem reasonably necessary. If as a result of any review we find that we require additional collateral,
you will provide us such additional collateral within 30 days of our written request, which shall be accompanied by
a worksheet showing our calculation of the amount thereof. If a return of collateral to you is indicated,we will return
annually the indicated amount to you within 30 days of our written acknowledgement thereof.

Letter of Credit

Any letter of credit must be clean, unconditional, irrevocable and evergreen. It must be from a bank that we and the
Securities Valuation Office of the National Association of Insurance Commissioners have approved and in a form
acceptable to us. It must be in the amount shown in the Schedule. If any letter of credit is canceled, no later than
30 days before that letter of credit expires, you must deliver to us a substitute letter of credit that complies with
the requirements set forth above. Upon your written request, we will not unreascnably withheld our consent to a
reasonable extension of the time within which you must deliver such a substitute letter of credit to us. The
substitute letter of credit must take effect no later than the date of termination of the expiring letter of credit. Your
duty to deliver such a letter of credit will continue until you have satisfied ail your obligations under this Agreement
and the Policies. If you fail to provide us with a qualifying substitute letter of credit as indicated above, we may
draw upon the existing letter of credit in full.

Claims Fund Deposit and Adjustment

The amount of the initial deposit for the Claims Payment Fund has been determined on the basis of an analysis of
your loss experience in prior years. The fund will initially equal 2.5 months of expected paid claims and Allocated
Loss Adjustment Expenses. After inception, if the total amount of claims paid exceeds the sum of the Claims
Payment Deposit for 3 consecutive billing periods, additional funds for the Claims Payment Deposit may be
required.

Non-Depleting Cash Security

S40U075-1-1257214225024 Page 7 of 30
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Cash posted by you {"Posted Cash”) will be placed in a pooled cash account. We will credit to you interest accrued
for the quarter on the daily cash balances, calculated at a rate equal to the 3 - month United States Constant

Maturity Treasury yield as it stands the day the cash is received {“Set Rate”). The Set Rate will be effective through
to policy expiration of collateralized policylies).

Where your program is a renewal of an existing interest bearing risk management insurance program (“Renewal
Program”) and we already possess cash {“Held Cash”) interest on Held Cash will accrue quarterly on the daily cash

balances, calculated at a rate equal to the 3 - month United States Constant Maturity Treasury yield as it stands as
of the renewal inception date (“Renewal Rate”). The Renewal Rate will be effective through to 11/01/2010
Posted Cash for a Renewal Program will accrue interest at the Renewal Rate commencing with our receipt.

If, prior to 11/01/2010 , you should choose, with our consent, to secure your Payment Obligation with an
alternative form of collateral provided for by the terms of the Payment Agreement (“Collateral Swap”), interest on
Held Cash will be deemed to have accrued through the date of the Collateral Swap, at a rate equal to the 1 - month

United States Constant Maturity Treasury yield (“Adjusted Rate”) as it stands at policy inception. The Adjusted Rate
will apply to Posted Cash from date of receipt through the date of the Collateral Swap.

Where the program is non-renewed the interest rate on Posted Cash along with Held Cash (collectively “Cash”) will
be set at the Adjusted Rate as such rate stands at policy expiration. The Adjusted Rate will continue to reset
annusally as of the program expiration anniversary date until the Cash has been returned to you.

Cash will not be used to pay for losses and expenses you incur. We will bill you on a monthly basis for the
reimbursement of losses and expenses.

Depleting Cash Security
Cash posted by you (“Posted Cash”} will be placed in a pooled cash account. We will credit to you interest accrued
for the quarter on the daily cash balances, calculated at a rate equal to the 3 - month United States Constant

Maturity Treasury yield as it stands the day the cash is received (“Set Rate”). The Set Rate will be effective through
to policy expiration of collateralized policylies).

Where vyour program is a renewal of an existing interest bearing risk management insurance program (”Renewal
Program”) and we already possess cash (“Held Cash”) interest on Held Cash will accrue quarterly on the daily cash
balances, calculated at a rate equal to the 3 - month United States Constant Maturity Treasury yield as it stands as
of the renewal inception date (“Renewal Rate”). The Renewal Rate will be effective through to 11/01/2010

Posted Cash for a Renewal Program will accrue interest at the Renewal Rate commencing with our receipt.

If, prior to 11/01/2010 , you should choose, with our consent, to secure your Payment Obligation with an
alternative form of collateral provided for by the terms of the Payment Agreement (“Collateral Swap”), interest on
Held Cash will be deemed to have accrued through the date of the Collateral Swap, at a rate equal to the 1 - month
United States Constant Maturity Treasury yield (“Adjusted Rate”) as it stands at policy inception. The Adjusted Rate
will apply to Posted Cash from date of receipt through the date of the Collateral Swap.

Where the program is non-renewed the interest rate on Posted Cash along with Held Cash (collectively “Cash"”} will
be set at the Adjusted Rate as such rate stands at policy expiration. The Adjusted Rate will continue to reset
annually as of the program expiration anniversary date until the Cash has been returned to you.

Cash will be used to pay for losses and expenses you incur. Should the balance fall below our predetermined
amount, we will commence billing you monthly for reimbursement of losses and expenses.

Collateral Trust

This form of collateral is a three party arrangement between you (Grantor}, us (Beneficiary) and a bank (Escrow

0495075-1-1257214225024 Page 8§ of 30
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Agent). Cash is invested in various securities selected by you in accordance with the trust agreement. We will
charge an annual administrative oversight fee of between 7 and 10 basis points of the market value of the trust.
The Escrow Agent may also charge a separate fee for their services. At our discretion, we will determine if the
securities held in the trust agreement will, or will not, be utilized to pay for losses and expenses you incur.

9499075-1-126721 4225024
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Financial Covenants, Tests, or Minimum Credit Ratings
We may require additional collateral from you in the event of the following:
Credit Trigger:

i. If the credit rating of the entity named below and for the type of debt described below, as promulgated by
Standard & Poor's Corporation ("S&P") or by Moocdy's investors Services, Inc. {"Moody's"}, drops to or below
the grade shown respectively under S&P or Moody's or

ii. If S&P or Moody's withdraws any such rating,

We may require and you must deliver such additional collateral according to the Payment Agreement, up to an
amount such that our unsecured exposure will not exceed the amount shown as the Maximum Unsecured Exposure
next to such rating in the grid below.

“Unsecured exposure” is the difference between the total unpaid amount of your payment obligation (including any

similar obligation incurred before the inception of the Payment Agreement and including any portion of your payment
obligation that has been deferred and is not yet due} and the total amount of your collateral that we hold.

Name of Entity:

Fraser Papers Inc.

Type of Debt Rated:

Ratings at Effective Date

S&P Moody's Unsecured Exposure at Effective Date

Potential Future Ratings

S&P Moody's Maximum Unsecured Exposure
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Other Financial Tests or Covenants:

This quote [or binder] is contingent upon:

The United States Bankruptcy Court for the District of Delaware approving (a) the renewal Insurance Program with
Fraser Papers, Inc. for the policy year commencing on November 1, 2009, and ending on November 1, 2010, pursuant
to a motion and an order satisfactory to the insurance company affiliates of Chartis and (b) the assumption of the
existing Insurance Program in its entirety, commencing on December 31, 1998 and ending on November 1, 2008,
pursuant to a motion and an order satisfactory to the insurance company affiliates of Chartis on or before December 16,
2009.

You agree that failure to obtain this approval and assume the existing Insurance Program on or before December 16,
2009 is grounds for cancellation of the renewal Insurance Program pelicies. A sample of Chartis’ standard order is
attached.

<< File: Renewal and Assumption Order Revised 8-3-07.doc >>

It is a condition precedent fo the inception of any policy hereunder that the premium and security quoted herein be
received by the insurance company affiliates of Chartis prior to the inception date of the policy. No extensions of time
may be given except in writing by the insurance company affiliates of Chartis. If the premium and security are not
received by the insurance company affiliates of Chartis in advance no policy will incept or be issued.

Finally, Fraser Papers, Inc. agrees not to seek an administrative bar date with respect to any claims of the insurance
company affiliates of Chartis, waives the right to enforce any administrative claim bar date that might be applicable to

any claims of the insurance company affiliates of Chartis, and will oppose any other party's attempt to enforce such bar
date.

Note: Renewal & Assumption Order included in separate attachment
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SECTION 3 - PREMIUM PAYMENTS AND PROGRAM TERMS

Paid Loss Payment Plan

Cash Deposit, Installments and Estimated Deferred Amounts

Payment D Provision for Special Taxes and| Annual Credit Provision for Estimated
No. ue Date Expenses and Surcharges Fee Limited Losses (2) Payment
Excess Losses (1) Obligation
1 11/01/2008 $264,489 $84,480 $348,969
Subtotal $264,489 $84,480 $348,969
DLP* N/A N/A N/A $0 $0
DEP* $0 50 $0 N/A $0
Total $264,489 $84.480 $0 $0 $348,969

* DLP means "Deferred Loss Provision". This is the estimated amount you must pay us as "Regular Loss payments”
and "Sizeable Loss Payments" as described in the Schedule of Policies and Premiums to the Payment Agreement.

* DEP means "Deferred Expense Provision”. This is an estimated amount that you must pay as such shown in the
Schedule of Policies and Premiums to the Payment Agreement.

Notes: (1) "Provision for Expenses and Excess Losses" is a part of the Premium.

(2} "Provision for Limited Losses" includes provision for loss within your retention (both Deductible and Loss
Reimbursement Limit} and your share of ALAE. Any “Deposit” in this column is the Claims Payment Deposit. Refer to
definitions in the Payment Agreement.

Additional Payments

The foliowing billing method represents the format of our billing process for additional payments you may owe under
your insurance program. The amounts you owe will be due and owing and remain so regardless as to whether you
received a formal written bill.

Loss Billing Method

In addition to the estimated amounts shown above, we will bill you on monthly basis for the amounts of Loss

and ALAE within your retention/deductible/loss reimbursement limit that we have paid under the policies. If we must
make payment for any Loss within your retention/deductible/loss reimbursement limit and your share of ALAE arising
out of a single accident, occurrence, offense, claim or suit that combined exceed the payment amount of

$50,000 . You must pay us that amount of Loss within 10 days after you receive our bill. We will not bill more
than permitted under any Aggregate Stop or Maximum Premium or Maximum Insurance Cost provisions that may
apply. If we hecome obligated to pay any amount within your Self - Insured Retention, we will bill you in accordance
with the method set forth herein.

Page 12 of 30
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Automatic Withdrawal Method

In addition to the estimated amounts shown above, we will draw funds from the Automatic Withdrawal Account for
payment of Losses within your retention/deductible/loss reimbursement limit and your share of ALAE covered by the

policies. We will not draw more than permitted under any Aggregate Stop or Maximum Premium or Maximum
Insurance Cost provisions that may apply.

You will authorize us to withdraw funds from the Automatic Withdrawal Account upon our demand. You must pay
enough cash into that Automatic Withdrawal Account to cover our expected payments of Loss within your Retention
and your share of ALAE during the next claims payment fund coverage period. The minimum amount of such cash
funds is shown in the schedule below as the Minimum Amount. You will be required to make a payment in that
amount into the Account immediately whenever its balance falls below 25% of that amount.

Billing Method
Billing to:
You at your address shown in the Schedule, or
[7] Your Representative at its address shown in the Schedule; or

[l Automatic Withdrawal Schedule from the account described below.

If Automatic Withdrawal Account applies: Minimmum Amount: $0

Name of Depository Institution: Provided Under Separate Cover

Address: Provided Under Separate Cover

Account Number: Provided Under Separate Cover

Paid Loss Plan Premium Adjustments

The first Premium Adjustment will take place as soon as practicable after the expiration date of the policies. The
adjustment will be based on the rates shown in this document, audited exposures and loss information valued as of

subject to the minimums indicated within the terms of your insurance program. Thereafter, annual
Paid Loss adjustments will take place until the Incurred Loss Conversion date is reached (if applicable). Additional
premium due us, or return premium due you, resulting from an adjustment, will be payable in its entirety within the
time set out in our notice to you and subject to the terms of the Payment Agreement.

Plan Conversion

The end of the paid loss period will be 66 months after inception. At that time, Risk Management will prepare

a reconciliation between you and us using Ultimate Losses valued as of the end of the paid loss period. You will be
responsible for the difference between Your loss payments to date {inciuding applicable claim expenses, any other
expenses and policy audit adjustments) and the total of all paid losses, Ultimate reserves (including applicable Ultimate
claim expenses, and any other expenses) within the Paid Loss Plan. Thereafter, annual Ultimate Incurred Loss Plan
adjustments will take place and continue until you and we agree in writing to perform no further recalculations.
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SECTION 4 - LIMITS, PROGRAM & COVERAGE

General Notes About Coverages

Coverage outlined in this document is for explanatory and reference purposes cnly. The coverage provisions do
not necessarily conform te any specifications furnished in the submission received from your representative.

The policy (or policies) that we issue to you shall contain the full and complete terms, conditions, exclusions and
coverages provided under your insurance program. Any differences between the proposal or binder and the policy
which are mutually agreed to be discrepancies shall be subject to correction so as to accurately reflect the terms
of the agreement between the parties. Should the parties fail to mutually agree to policy revisions, the provisions
in the policy (or policies) at issuance shall govern. Upon receipt, please review the policy {policies) thoroughly
with your representative, and notify us promptly in writing if you have any questions or concerns.

The calculation of premiums and other program features included in this document are based on the information
provided by you and your representative. Additional locations, changes in exposure, or other variations may make
it necessary to reevaluate this Proposal/Binder, the premium calculations or the plan factors. Any modification we
make shall be based on our evaluation of these changes and whether they represent a measurable difference from
the insurance program originally offered.

Entities included as Named Insureds are those shown as such on the policy {policies) Declaration page, as well as
in the appropriate Named Insured endorsements attached to each individual policy, whether such are issued at
inception or included by an endorsement thereafter.

While it is our intention to honor the terms and conditions of our contract with you, we are required to follow all
regulatory and filing requirements in effect for various states where you have an exposure. We shall adhere to all
state regulatory requiremenis. We shall not issue any form or apply any program that is in contraveniion to a
governing regulation, rule, statute or law.

Prior to binding a Massachusetts auto program, specific vehicle identification based information must be obtained
from the insured. Receipt of all mandated information is required in order to process policies, registration and aute
ID cards.

Prior to the inception date of coverage, you must provide us with the following information:

For WC Coverage, all applicable FEIN numbers.

For Auto Coverage, all DMV reporting information {other than New York]).

For WC Coverage, all UAIN.

For WC Coverage in the state of Florida, a Florida Acord 130, fully completed, executed and notarized.

in conjunction with your obligation to complete the Florida Workers Compensation Application [Acord Form
130 FL (2002/07)}], you are subject to the continuing obligation as required under Florida Statutes, Chapter
443, to provide us, as your workers' compensation carrier, a copy of your quarterly earnings reports and
self audits supported by the quarterly earnings reports (“Reports”). While you bear responsibility for
additional obligations as set forth under Florida law and the terms of the Application, it is required that you
provide us with copies of the Reports at the end of each quarter.

> > e

Nothing herein is intended to modify, eliminate or amend any requirement you have to provide us with
information as detailed by the terms of the Application.

Any questions regarding this Proposal or Binder should be directed to Our Risk Management Representative shown
in this document. No_Alterations to this Proposal or Binder May Be Made Without the Prior Written Approval of

Risk Management.
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Insured Workers Compensation

Coverage

Limit
Workers Compensation Coverage Statutory
Employers Liability
Bodily Injury by Accident - Each Accident $2,000,000
Each Employee Bodily Injury by Disease $2,000,000
Policy Limit Bodily Injury by Disease $2,000,000
States Covered - ltem 3 A:
CT,FL,GA,IL,MA,ME,NH,NJ,SC, TN, VA, W|
States Covered - Iltem 3 C :
All States except those listed in item 3A, monopolistic states and the following state(s}):
Stop Gap Employers Liability Limnit
Bodily Injury by Accident - Each Accident $2,000,000
Each Employee Bedily Injury by Disease $2,000,000
Policy Limit Bodily Injury by Disease $2,000,000
States Covered:
OH
Kinds of Insurance Retention/Loss Applicable To

Reimbursement Amount

Workers Compensation and Employers Liability under
State Law - Insured States

Item 3A & Stop-Gap States

$1,000,000

Each Accident or each Person
for Disease

Workers Compensation and Employers Liability under
Federal Law - Insured States
ltem 3A States

$1,000,000

Each Accident or each Perscn
for Disease

Note: 1) For Insured States, the limit of coverage as shown in this document include(s) the Retention/Loss
Reimbursement amount(s) retained by the insured . 2) Aggregate Limits apply where applicable.

$499075-1-1257214225024
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Coverage Extensions and Exclusions

Name Form # Edition Date
Workers Compensation Insurance Policy WCO0C0000A
OFAC Policy Holder Notice Mandatory WCOFAC Al states 07/05
All Mandatory State Endorsements Various
Workers Compensation and Employers Liability Policy Info Page WC 00 00 01
WC 00 04 22A states other 08/08
TRIPRA Disclosure Endorsement :Rla(; 2'9“8: 03A FL-
WC 200101 ma 01/08
Ec;:e:f;i::tri?:s:a :;I'::ﬁ) Policyholder Notice - Premium TRSMPOLNOT 01/08
Catastrophe Premium Endorsement WCo0c421¢ 08/08
WC 00 04 14 Mandatory in
Notification of Change of Ownership Endorsement all states other than CA, DE, NJ, 07/90
NV, PA & TX
Policyholder Notice Mandatory 91222 07/06
Privacy Policy Mandatory 78052D 11/06
Voluntary Compensation and Employers Liability v%cogoogsoyg A 0081’!9;5
Waiver of Our Right to Recover from Others Wvg%gzgige'.m 08/84
Alternate Employer Endorsement WC 0003 01A
WC990011A

Unintentional Errors & Omissions

Not approved in FL, MA, NY,
NJ, NV, OR, TX, Wi

Longshore and Harbor Workers' Compensation Act

WCO0C0106A

Sole Proprietors, Partners, Officers, and Others End

WC 0003 10

Stop Gap Coverage

WC 340301 B o

Federal Employer's Liability Act Coverage End

WC 00 01 04A

Advance Notice of Cancellation or Non-Renewal By
Us - 60 Days

WC 99 00 39

WC990906 r
WC 991002 ca
WC99 1205
WC 99 20 03 wma

WC 48 06 06B wi
Not approved in AZ, MIN, NJ, OH,

PA

9490075-1-1257214225024

Page 16 of 30




| @O

Workers Compensation Premiums

Except for guaranteed cost policies, the Workers Compensation premium does not inciude the non-ratable elements
mandated by the various states.

WC/EL premiums and non-ratable elements are subject to rates approved by the various states and the actual
experience modifications promulgated. Premium adjustments resulting from WC/EL rate/premium changes applicable at
inception which were not recognized at the time the workers compensation policy was initially rated, will resuit in
revised installments reflecting the amount of any such adjustments. The revised amounts will be an obligation of yours
under the insurance program,

Workers Compensation Loss Reimbursement {Deductible} Policy/Plan Premiums

A discount in the premium for the loss reimbursement {deductible) policies shown in the schedule is calculated in
accordance with our deductible rating plan. The premium includes a provision for certain taxes and assessments
{including residual market plan assessments) which we expect to become obligated to pay based on the premium.

Furthermoere, in the event that any state regulatory authority determines that deductible reimbursements are taxable as
premium or subject to assessments, you will be obligated to pay the premium taxes and/or assessments applicable to
the policies.

Any additional premium amounts calculated under this insurance program do not accrue toward maximum or
aggregates which may apply.
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Business Auto

Liahility
Coverage Coverage Symbols Limits
Combined Single Limit 1 $2,000,000
Personal Injury Protection - Per Insured's Selection Minimum Available Limits by
State
5
Medical Payments - Each Person Insured 2,89 $5,000
Uninsured I\'Ilotorists-IUnderinsured Motorists - Rejection where Possible/
Per Insured’s Selection 5 Minimum Limits
Kinds of Insurance Deductible Applicable To
e Liability i : Each Accident
Automobile Liability, including UM/UIM/PIP $1,000,000

Note: 1) For Insured States, the limit of coverage as shown in this document include(s) the Deductible/Retention
Limit layer amount(s] retained by the Insured . 2) For Self-Insured States, the limits of liability shown are in excess
of the Self Insured Retention amount. 3) Aggregate Limits apply where applicable.

Garage Keepers Legal Liability

Location{s} Covered:

Coverage Limit of insurance |[Deductible for Each Customer’s Maximum Deductible For any
Auto one Event

Comprehensive
Specified Perils

Collision NQT APPLICABLE

Coverage applies on the following basis:
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Physical Damage

Coverage Coverage Symbols Amount
Limit - Except for Hired Cars is Actual Cash Value or Cost To
Repair, whichever is less,
Minus a Comprehensive Deductible of:
Minus a Collision Deductible of:
[f Symbol 8 is included above, the Limit for Hired Cars is Actual
Cash Value or Cost To Repair, whichever is less, subject to a
Maximum Limit of:
Minus a Comprehensive Deductible of:
Minus a Collision Deductible of:
Coverage Extensions and Exclusions
Name Form # Edition Date
Business Auto Coverage Form CA 00 01
Common Policy Conditions ILOD 17
All Mandatory State Endorsements Various
Nuclear Energy Liability Exclusion Endorsement {Broad Form) IL 00 21 All states other
Mandatory except in NY than NY and WA
IL 07 98 WA
Not approved in NY
Coverage Territory Endorsement (OFAC) 89644 All states except 07/05
Mandatory except in VA VA
Not approved in VA
Business Aufo Declarations 46169 03/06
Policyholder notice 91222 07/06
Waiver Of Transfer of Rights Of Recovery Against Others 62897
Broad Form Named Insured 61944
Amendment of Duties in the Event of Accident, Claims, Suit or 61709 12/94
Loss
Employee Hired Autos CA 2054 10/01

NOTES ON SPECIAL COVERAGE{(S) :

9499075-1-1267214225024
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UM/UIM Automobile Coverage

For Uninsured Motorists coverage {UM), Underinsured Motorist coverage (UIM) and Personal Injury Protection
coverage (PIP), there are specific rejection/election of coverage forms that must be completed, signed, and
returned to us prior to the inception of automobile coverage. You must complete, sign and return such forms to
us by the Policylies’) inception date of coverage. Your failure to return all required selection forms shall be
deemed your acceptance that the automobile policylies) will be issued and rated to include the limits of UM/UIM
coverage equal to the policy limits of liability, or equal to the maximum limits required by law if lower than policy
limits, and the limit for PIP coverage that we are required to offer for each state. In the event you fail to return
the signed forms and we apply UM/UIM and PIP limits as described herein, an additional charge for this change in
coverage will be added te your Automobile Liability premium as referenced in Section 2., Program Rates and
Premiums. Your acceptance of the casualty insurance program supersedes anything to the contrary in
specification(s), proposal(s}, quotationis), this binder{s) or any other agreement or understanding, and you will be
responsible for the payment of UM/UIM/PIP damages within your retention or deductible if applicable.

In any state permitting election of UM limit "stacking", any UM coverage contemplated herein is predicated upon
rejection of the "stacking” provision by each Named Insured.

State DMV Proof of Coverage Reporting Requirements

The department of Motor Vehicles (DMV} in various states has implemented anti-fraud systems that require that proof
of coverage be on file in their data bases. These various state DMV's presently mandate the filing of specific data
elements as state law(s) require. These data elements must be supplied to us upon binding Automobile Liability
Coverage. Without the information, we are unable to make our mandatory reports to the DMV. It is critical that you
provide information in a timely manner to your representative. If we are unable to comply with the reporting
requirements, it may result in loss of your tags, fines, impoundment of your vehicle(s), including cargo, and your
inability to register your vehicleis). In addition, you may be subject to state fines and penalties.

We have advised your representative as to the Automobile Liability Insurance Reporting Procedures information
available on our web site. Additionally, we have advised your representative on how to retrieve templates on our web
site for capture and transmission of vehicle information for such reporting.

For more information about the DMV reporting requirements, visit the Virtual Office web site at
accessaig.com/accessaig/public/home

It is your responsibility to supply us, through your representative, with all of the required data on changes to your list
of vehicles that are covered by the policy after the inception date of the policy. Failure to do so may result in the
previously mentioned consequences.

Please contact your representative to ensure that all of the necessary information has been, and continues to be,
provided to us.

Automobile Coverage where a Compaosite Rate Applies

For automeobile coverage where a composite rate applies, the earned premium will be computed based on the number
of units at inception of the casualty insurance program plus the number of units at expiration, divided by two (2).

8480075-1-1257214295024 Page 20 of 30



LZSN

You are hereby notified that under the Terrorism Risk Insurance Extension Act of 2005 (which amends the Terrorism
Risk insurance Act of 2002), Commercial Automobile is excluded from the covered lines of the Act. While no federal
backstop currently exists for Commercial Automobile, we are willing to provide you with Terrorism coverage subject
to the limitations and exclusions of each automobile insurance contract. This proposal includes a charge for Terrorism
coverage on Commercial Automobile Liability Insurance as referenced in Section 2., Program Rates and Premiums.

Our standard terrorism definition follows; this definition may vary, however, based on modifications required by
individual state regulatory offices.

“Terrorism” means the use or threatened use of force or violence against person or property, or commission of an act
dangercus to human life or property, or commission of an act that interferes with or disrupts an electronic or
communication system, undertaken by any person or group, whether or not acting on behalf of or in any connection
with any organization, government, power, authority or military force, when the effect is to intimidate, coerce or
harm:

a. A government;
b. The civilian population of a country, state or community; or
c. To disrupt the economy of a country, state or community.
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Allocated Loss and Adjustment Expenses (ALAE)

ALAE Option {enter ALAE Option A, B, CorD as If ALAE Option C, enter Excess
Coverage -
applicable) %
Worker's Compensation C{The Entire Contract) C-100% (The Entire Contract}
Automobile Liability C(The Entire Contract) C-100%{The Entire Contract)

A1 100% of the total “Allocated Loss Adjustment Expenses” up to the “Retained Limit”. However, the most you
are responsible for with respect to damages and/or indemnity and “Allocated Loss Adjustment Expenses”
combined shall not exceed the “Retained Limit”.

B : 100% of the total “Allocated Loss Adjustment Expenses”.

C : All or part of the “Allocated Loss Adjustment Expenses” determined according to the following:
If we incur NO obligation under the policylies) to pay damages resulting from a claim, you are responsible for all
“Allocated Loss Adjustment Expenses” up to the applicable “Retained Limit"” plus a percentage of all remaining

“Allocated Loss Adjustment Expenses” in excess thereof. That percentage is shown above under “Option C
Excess %”; or

If we DO incur an obligation under the policylies) to pay damages resulting from a claim, you will be responsible
for a percentage of “Allocated Expense Adjustment Expenses”. That percentage shall be determined by dividing
the “Retained Limit” paid by the total damages paid, subject to the Limits of Insurance.

D : No “Allocated Loss Adjustment Expenses”.
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SECTION 5 - IMPORTANT NOTES

Documentation

By accepting this Casualty Insurance Program, the Insured agrees to provide Risk Management with the correctly
completed and signed documents as required by Risk Management:

® For lLoss Sensitive Programs/Plans, the Payment Agreement, including any Schedules or Addendum(s), and

Security required under the Premium Deferral Plan (if applicable), within 30 days of the inception date of the
program.

Please Note: The Payment Agreement, together with all schedules, addenda, policies and any related
agreements between you and us, constitutes the basis for a program of insurance coverage. We would not

ave entered into any of them without r agreement on all of them. For that reason, vou should review all

such documents together when making any accounting, tax or legal determinations relating to the insurance
program.
®  For Auto coverage, completed UM/UIM/PIP Automobile Election/Rejection forms prior to inception of automobile
coverage.
. Notice of Election Forms:
For Workers Compensation programs that are retrospectively rated or subject to a large deductible, five (5)
states, Minnesota, Nevada, New Jersey, New York and Texas, require that the carrier file a Notice of Election
form (Letter of Certification for MN and Informational Filing for NV) which has been signed by the insured. The
notice confirms the insured’s election of such a retrospectively rated or large deductible program. The signed
notices have to be filed with the respective state insurance departments within sixty (60) days of policy effective
date. Failure to file the forms exposes us to fines, penalties and a potential requirement to restructure the
program so as to remove the deductible or retrospective rating plan. By acceptance of this casualty insurance
program, you are obligated to assist us by signing and returning the Notice of Election forms timely so we can
meet this sixty (80) day state filing requirement.
. For WC Coverage in the state of Florida, pursuant to Florida statute, a fully completed, executed and notarized
Florida Acord 130 application within 30 days of the inception of coverage.
e A signed copy of the Acknowledgement form included in this document, which confirms acceptance of all
aspects of the Casualty Insurance Program by the Insured and Agent, returned within 30 days of the
inception date of the program.

All documents requiring signature must be signed by an authorized representative of the Insured and in some
instances, on behalf of Your Insurance Representative. All documents must be dated as of the inception date of the
program.

Failure to execute any of the requisite documents within the time periods required will render the Financial Plan of
your Casualty Insurance Program void at the discretion of Risk Management. The entire amount of the “Estimated
Cost” specified under the program will thereafter become immediately due and payable to us in cash. Failure to pay
premium within 5 Days of the billing date may result in the exercise of various default remedies including, but not
limited to, cancellation.

Acquisitions and Divestitures
With respect to any acquisitions or divestitures that represent a greater than 10% increase in exposure, Risk
Management may, at its discretion, require a program review. That review MAY result in a premium adjustment.

Estimated Premium
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The estimated premium(s) shown in this Proposal or Binder is based on rates, and experience modifications (if
applicable) in use at the time this proposal is submitted to you. Any reference to Total or Final Premium is for
explanatory purposes only. None of the numbers herein are intended to represent final calculation. Neither Risk
Management, nor any member company of AlU Haldings, Inc. shall be bound by the caleulations arrived at in the
tables shown. The tables serve merely to demonstrate the calculation process. All amounts are subject to
modification through the binding process and to program adjustments after binding. The terms of the Casualty
Insurance Program, our manuals of rules, classifications, rates and rating plan will determine the adjusted premium and
surcharges (if any). All information reauired to conduct our adjustments are subject to verification and change.

Estima Taxes, Assessments and Surcharges

The taxes, assessments and surcharges shown on the Schedule are based upon our knowledge of the current law in
the states involved. If the law changes, or a rate or assessment changes, or a new surcharge is imposed, or a state
reinterprets its law, any additional taxes, assessments and surcharges will become part of Your Payment Obligation.

Notice about the Office of Foreign Assets Control (DFAC)

This proposal or resulting binder, the continuation of any bound insurance, and any payments to you, to a claimant or
to another third party, may be affected by the administration and enforcement of U. S. economic embargoes and trade
sanctions by the Office of Foreign Assets Control (OFAC), if we determine that any such party is on the “Specially
Designated Nationals or Blocked Persons” list maintained by OFAC.

Notice Applicable to Policies Issued Using the New York Free Trade Zone

For policies issued using the New York Free Trade Zone rule, the policy forms and the applicable rates are exempt
from the filing requirements of the New York State Insurance Department. However, such forms and rates must meet
the minimum standards of the New York Insurance Department.

Vermont Statute, Title 18: Health, Chapter 38: Lead Poisoning

Affidavit Attesting To Compliance With
£1759. Essential Maintenance Practices

In 12986, the State of Vermont passed legislation (Act 165} pertaining to lead poisoning. The Act requires owners of
pre-1978 rental dwellings or apartments, and operators of child care facilities housed in buildings constructed prior to
1878, to perform ESSENTIAL MAINTENANCE PRACTICES (EMP's) unless the property is certified pursuant to Act
165 to be lead-free.

An important part of 81759 addressing EMP's requires an owner/landlord to sign an affidavit indicating essential
maintenance practices have been performed, the dates they were completed, and who performed them. This affidavit
attesting to compliance must be filed annually with us {as your liability insurance carrier) as well as the Vermont
Department of Health.

Commercial Insurance, in accordance with instructions by the Vermont Department of Banking, Insurance, Securities
and Health Care Administration, is reaffirming with owners/landlords of affected properties their obligations for
compliance with Act165. If §1759 is applicable to you, your affidavit is an important component of our underwriting
file. Compliance with the Essential Maintenance Practices, and receipt of certification from a licensed inspector,
provides the owner/landlord with certain liability protections.

Please ensure you follow through with certification and provide us with the required affidavit so that you enjoy the full
protection the statute provides.

NQTE: This notice is not intended to detail the provisions of Act 185. Please see full text of the section of Act 165
(§1759) addressing EMP's on the internet at URL:
leg.state.vt.us/statutes/fullsection.cfm?Title = 18& Chapter=038&Sectiocn=01759
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Terrorism Risk Insurance Program
Reauthorization Act Of 2007

On December 26, 2007, the President signed into law the Terrorism Risk Insurance Program Reauthorization Act of
2007 ("Reauthorization Act”}). The new law serves to extend the Terrorism Risk Insurance Act of 2002 and its
extension The Terrorism Risk Insurance Extension Act of 2005.

The Reauthorization act maintains your right to purchase insurance coverage for General Liability losses arising out of

an Act of Terrorism, which is defined in the Reauthorization Act as:
An act certified by the Secretary of the Treasury, in concurrence with the Secretary of State, and the Attorney
General of the United States (i) to be an act of terrorism, (i} to be a vioclent act or an act that is dangerous to (I}
human life; (I} property or {ll} infrastructure, (iii} to have resulted in damage within the United States, or outside
of the United States in case of (l) an air carrier or vessel [described in TRIAL; or (Il) the premises of a U.S.
mission; and (iv) to have been committed by an individual or individuals as part of an effort to coerce the civilian
populaticn of the United States or to influence the policy or affect the conduct of the United States Government
by coercion.

On waorkers compensation policies, coverage for acts of terrorism is mandatory and your guotation automatically
includes a charge for terrorism coverage.

You should read the Act for a complete description of its coverage. You should know that where coverage is
provided under the Reauthorization Act for losses resulting form certified acts of terrorism, such losses may be
partially reimbursed by the United States government under a formula established by federal law. Under the formula,
the United States government generally reimburses 85% of covered terrorism losses exceeding the statutorily
established deductible paid by us.

You should alse know that the Reauthorization Act contains a $100 Billion cap that limits U.S. Government
reimbursement as well as insurers' liability for losses resulting from certified acts of terrorism where the amount of
such losses in any one calendar year exceeds $100 Billion.

Payment _of Premium

Wire Transfers

Your representative will be sent a premium invoice. You will be responsible to remit the amounts required to your
representative who will then wire transfer the money to us, indicating the purpose for the payment. Our wire transfer
account information will be made available under separate cover to your representative upon their contact with Risk
Management.

Your representative must notify us the day the wire transfer is made so that we may notify our New York accounting
department.

Regular Mail

Premium Payments can be mailed to the following address:
Chartis

P.O. Box 10472

Newark, NJ 07193

Express Mail

Premium Payments can be express mailed to the following address:
Chartis

4 CHASE METRO TECH CENTER, 7th FLOOR EAST

LOCKBOX 10472

BROOKLYN, NY 11245
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Premium Audit

Premium audits are required in all states covered under your Casualty Insurance Program. Risk Management has a
staff devoted to the professional auditing of our accounts. An auditor will be available to meet with you to set the
parameters and timetable for the audit process. Records for audit purposes should be available at each location within
30 days after the policy(ies) anniversary or expiration.

California Access to records requirement:

As called for under California law, your workers compensation policy will contain a policy holder notice endorsement
that requires you to provide us access to records necessary to perform a payroll verification audit. Your failure to
provide access within the time period set out in the form (90 days after expiration of the policy), will render you liable
to pay a total premium equal to 3 times our current estimate of the annual premium for your policy.

The form also provides that in the event you fail to provide access after our third request, you will also be liable

for our costs in attempting to perform the audit.

Any premium adjustment developed in the course of an audit of programs/plans that are subject to the terms of the
Payment Agreement will be deferred until Plan Adjustment. Changes in the premium amount, based on the completed
audits, of all other types of program/plans, including Guaranteed Cost programs, will be due within 30 days of the
billing date.
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SECTION 6 - ATTACHMENTS

Global Loss Prevention

Global Loss Prevention (GLP), provides comprehensive safety, healthcare, environmental, property, and crisis
management services. GLP has been providing clients with quality service for over two decades. Quality and
measurable results: these factors make the difference for our customers. GLP services are performed under the control
afforded by a certified 1SO 9001:2000 management system, a distinction which guarantees our organization adheres
to a recognized global framework for delivering excellence in customer service, best practices and business leadership.
At the core of our operating philosophy is a commitment to delivering the highest level of professional service.
Drawing on our expertise, we provide customized assistance focused on our customers’ needs. Through our
international network of operations, we offer our services worldwide, and have built a record of success in effectively
servicing the needs of our customers. Our international tfeam of over 500 consultants,
supplemented by our network of qualified and approved subcontractors/vendors, provides technical expertise in a wide
array of specialties to ensure your specific needs are met and sound business solutions are delivered.

GLP constantly strives to add wvalue to our customer’s risk control program through its consulting
services by offering risk-specific solutions and specialty programs designed to meet our customers’
needs above and beyond the traditional offerings. Innovative programs include:

® Crisis Management Planning and Response Consulting

® Healthcare Programs, including employee training modules, developed specifically for Hospitals
and Long-Term Care Facilities

® Specialist on call 24/7 to assist in response to pollution and environmental incidents

® Best Practices Assessments that provide a management systems approach to risk control

® An exclusive, comprehensive web-based safety management system to help identify and reduce
health and safety risk and manage risk across your entire organization.

Our services are consultative in nature and focus on loss drivers and our customer’s specific needs.
The following key elements are offered for consideration in your risk control planning process:

® A single Account Manager assigned to your account providing you a single point of contact for all services
provided by GLP.

® Safety training and safety materials {in-house programs, videos, web resources, etc.) in Spanish and English
are available.

® Additional technical services can also be utilized as required to provide business solutions to issues of most
concern to our customers in today's challenging society. Such areas as; Industrial Hygiene/Occupational
Health, Safety Accountability and Incentive Programs, Behavioral Based Safety, Ergonomics, Fleet Training
(on-line and personalized} and Early Return to Work Programs.

® Web based and on-site fleet safety programs, evaluations and specialized training programs.

¢ Development of customized video and web based training and informational programs.

NOTE: Basic risk control services for underwriting purposes have been included in your program. Additional risk
control services are available by contacting your Global Loss Prevention representative.
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SECTION 6 - ATTACHMENTS

LETTER OF CREDIT SAMPLE WORDING

BANK NAME

FOR INTERNAL IDENTIFICATION
PURPOSES ONLY.

OUR NO.: OTHER

APPLICANT:

ISSUE DATE:

IRREVOCABLE LETTER OF CREDIT NO.

TO: National Union Fire Insurance Co. of Pittsburgh, Pa., and
American Home Assurance Company, and
The Insurance Company of the State of Pennsylvania, and
Commerce and Industry Insurance Company, and
AIG Casualty Company f/k/a Birmingham Fire Insurance Company, and
Tilinois National Insurance Co., and
Granite State Insurance Company, and
ATU Insurance Company; and
American International South Insurance Company, and
American International Pacific Insurance Company, and
National Union Fire Insurance Co. of Louisiana, and
New Hampshire Insurance Company

P.O. Box 923

Wall Street Station

New York, N.Y. 10268
Attn: Mr. Donato Diluzio

WE HEREBY ESTABLISH THIS IRREVOCABLE LETTER OF CREDIT IN FAVOR OF THE AFORESAID ADDRESSEES

(EACH, THE “BENEFICIARY”) FOR DRAWINGS UP TO UNITED STATES DOLLARS _{ AMOUNT IN WORDS )
EFFECTIVE IMMEDIATELY. THIS LETTER OF CREDIT IS ISSUED, PRESENTABLE AND PAYABLE AT OUR OFFICE
AT (ISSUING BANK'S ADDRESS) AND EXPIRES WITH OUR CLOSE OF BUSINESS
ON 20 .

THE TERM "BENEFICIARY" INCLUDES ANY SUCCESSOR BY OPERATION OF LAW OF EACH NAMED BENEFICIARY,
INCLUDING, WITHOUT LIMITATION, ANY LIQUIDATOR, REHABILITATOR, RECEIVER OR CONSERVATOR.

WE HEREBY UNDERTAKE TO PROMPTLY HONOR YOUR SIGHT DRAFT(S) DRAWN ON US, INDICATING
OUR CREDIT NO. . FOR ALL OR PART OF THIS CREDIT IF PRESENTED AT OUR OFFICE SPECIFIED IN
PARAGRAPH ONE ON OR BEFORE THE EXPIRY DATE OR ANY AUTOMATICALLY EXTENDED EXPIRY DATE. ANY
ONE BENEFICIARY OR COMBINATION OF BENEFICIARIES, ACTING INDIVIDUALLY OR COLLECTIVELY, MAY
DRAW ON THIS LETTER OF CREDIT IN FULL OR IN PART, AND ANY ACTION TAKEN BY ANY OR ALL
BENEFICIARIES HEREUNDER SHALL BIND EACH OF THEM.

EXCEPT AS EXPRESSLY STATED HEREIN, THIS UNDERTAKING 1S NOT SUBJECT TO ANY AGREEMENT,
CONDITION OR QUALIFICATION. THE OBLIGATION OF (ISSUING BANK) UNDER THIS LETTER OF CREDIT IS THE
INDIVIDUAL OBLIGATION OF (ISSUING BANK), AND IS IN NO WAY CONTINGENT UPON REIMBURSEMENT WITH
RESPECT THERETO.
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IT IS A CONDITION OF THIS LETTER OF CREDIT THAT IT SHALL BE DEEMED AUTOMATICALLY EXTENDED
WITHOUT AMENDMENT FOR ONE YEAR FROM THE EXPIRY DATE HEREOF, OR ANY FUTURE EXPIRATION DATE,
UNLESS AT LEAST THIRTY DAYS PRIOR TO ANY EXPIRATION DATE WE NOTIFY YOU BY REGISTERED MAIL THAT
WE ELECT NOT TO CONSIDER THIS LETTER OF CREDIT RENEWED FOR ANY SUCH ADDITIONAL PERIOD.

THIS LETTER OF CREDIT IS SUBJECT TO AND GOVERNED BY THE LAWS OF THE STATE OF NEW YORK,
AND THE 2007 REVISION OF THE UNIFORM CUSTOMS AND PRACTICE FOR DOCUMENTARY CREDITS OF THE
INTERNATIONAL CHAMBER OF COMMERCE (PUBLICATION 600) AND, IN THE EVENT OF ANY CONFLICT, THE
LAWS OF THE STATE OF NEW YORK WILL CONTROL. IF THIS CREDIT EXPIRES DURING AN INTERRUPTION OF
BUSINESS AS DESCRIBED IN ARTICLE 36 OF SAID PUBLICATION 600, THE BANK HEREBY SPECIFICALLY AGREES
TO EFFECT PAYMENT IF THIS CREDIT IS DRAWN AGAINST WITHIN THIRTY {30) DAYS AFTER THE RESUMPTION
OF BUSINESS.

VERY TRULY YOURS,

ISSUING BANK
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SECTION 7 - COMMISSION

BROKER: AON RISK INSURANCE SERVICES WE

ACCOUNT: FRASER PAPERS INC
This Proposal:

[X] is Net of Commission {check this box if no commission applies).

includes Commission payable to the broker listed above (check this box if commission applies and complete the
details below).

CQVQrage Dollar Amount Commission Adjustment Basis

Workers Compensation

General Liability

Automobile Liability

Total 50

Commission will be paid:

Over the Policy Period and any deferred payment period in proportion to the individual installments & deferred
payments.

Payment Of Counter Signature Fees ([f Any) Shall Be the Responsibility of the Broker.
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Chartis
175 Water Street
New York, NY 10038

Press Release LA
CHARTIS

Contact:
John Jones or Marie Ali
212-458-5807

ATU Holdings Advances Toward Operating Independence
Special Purpose Vehicle Formed
Names Kristian P. Moor President and Chief Executive Officer
Establishes New Brand as Chartis

New York - July 27, 2009 — AIU Holdings (AIU Holdings, Inc. and ATU Holdings LLC, collectively “ATU
Holdings” or the “Company”), a global leader in property-casualty and general insurance, today
announced the accomplishment of three major milestones toward becoming an independently operated
company — the formation by American International Group, Inc. (AlG) of a special purpose vehicle (SPV)
into which AIG intends to contribute the equity of AIU Holdings, subject to receipt of applicable
regulatory approvals; the appointment of Kristian P. Moor as its President and Chief Executive Officer;
and the creation of a new brand, Chartis. These actions accelerate the unification of its worldwide
businesses and further advance the organization toward its goal of operating independence.

Chartis, headquartered in New York, includes Commercial Insurance, Foreign General Insurance, and
Private Client Group operations. It offers an unrivalled global footprint and breadth of product across one
of the world’s largest, most sophisticated and most successful commercial and personal insurance
platforms, with a combined statutory surplus of $32.1 billion worldwide at year-end 2008. Chartis serves
more than 40 million clients in over 160 countries and jurisdictions,

“We are excited by this new stage in our evolution, which will sharpen apprectation for the value of one of
the most experienced and extensive insurance platforms in the world,” Mr. Moor said. “Chartis
employees are our greatest asset and our new braid embodies their relentless pursuit of excellence
through innovation and an unwavering commitment to meeting clients’ needs. Today’s developments
give ug an even greater opportunity to build on our historic suceess.”

The SPV formation, the appointment of Mr. Moocr, and the new brand allow Chartis to advance its
reputation as a preeminent global insurance organization and showcase its strengths: a deep bench of
world-class industry talent; financial stability; a multinational service offering; sector-leading product
Innovation; and dedication to client service. Chartis, with its own brand and management team and a
well-capitalized and focused portfolio of businesses, will benefit from a better-defined, more distinct role
in the marketplace. The Company will be led by Mr. Moor and a leadership team that have an average of
more than 2o years of insurance industry experience.



Page 2
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Mr, Moor has served as President of Chartis since March 2009, Prior to that, he was Executive Vice
President of AIG and President and Chief Executive Officer of AIG Property Casualty Group, which
included responsibility for all of AIG’s commercial and personal lines property and casualty businesses in
the U.S. and Canada. Mr. Moor joined AIG’s National Union in 1981. He holds a bachelor’s degree in
finance from Bryant University and an MBA in finance from Pace University.

Chartis derives from the Greek word for map, underscoring the Company’s go-year history as a successful
global pioneer that is able to guide clients to customized solutions. Chartis and its compass logo also
capture the franchise’s disciplined-yet-flexible approach to navigating changing marketplaces and
complex risks worldwide. Asthe Chartis name and its history suggest, Chartis employees are problem
solvers and innovators who possess a global perspeclive combined with intimate knowledge of the regions
and cultures that shape their clients’ needs. For clients, this translates into industry-leading insurance
products and tailor-made solutions, allowing them to manage risk.

Beginning with today’s launch, the brands in the Chartis portfolio that go to market under the “AIG” and
“ATU Holdings” names will begin to transition to the Chartis identity. Chartis is prioritizing changes
worldwide based on local considerations as well as the most cost-effective way to optimize the business
value globally. The Company continues to evaluate a handful of its local subsidiaries to determine if these
entities should be retained as standalone brands due to local brand value, or migrate to the new brand
identity.

About Chartis

Chartis is a world leading property-casualty and general insurance organization serving more than 40

million clients in over 160 countries and jurisdictions. With a 9o-year history, one of the industry’s most
extensive ranges of products and services, deep claims expertise and excellent financial strength, Chartis
enables its commercial and personal insurance clients alike to manage virtually any risk with confidence.

Chartis is the marketing name for the worldwide property-casualty and general insurance operations of
Chartis Inc. For additional information, please visit our website at http://www.Chartisinsurance.com. All
products are written by insurance company subsidiaries or affiliates of Chartis Inc. Coverage may not be
available in all jurisdictions and is subject to actual policy language. Nen-insurance products and services
may be provided by independent third parties. Certain coverage may be provided by a surplus lines
insurer. Surplus lines insurers do not generally participate in state guaranty funds and insureds are
therefore not protected by such funds.
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Court File No. CV-09-8241-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)
THE HONOURABLE MADAM ) WEDNESDAY, THE 2" DAY
)
JUSTICE PEPALL ) OF DECEMBER, 2009

IN THE MATTER OF THE COMPANIES’ CREDITORS
ARRANGEMENT ACT, R.8.C. 1985, ¢.C-36 AS AMENDED

AND IN THE MATTER OF A PROPOSED PLAN OF
COMPROMISE OR ARRANGEMENT WITH RESPECT TO
FRASER PAPERS INC., FPS CANADA INC., FRASER
PAPERS HOLDINGS INC., FRASER TIMBER LTD., FRASER
PAPERS LIMITED and FRASER N.H. LLC

Applicants

ORDER

THIS MOTION made by the Applicants for the relief sought in the Notice of Motion
herein dated November 26, 2009, was heard this day at 330 University Avenue, in the City of

Toronto, Ontario.

ON READING the affidavit of Glen McMillan sworn November 26, 2009 and on

hearing the submissions of counsel for the Applicants and other parties appearing:



Extension of Stay

1.

THIS COURT ORDERS that the Stay Period as described in Order of this Honourable
Court dated June 18, 2009, as amended, be and is hereby extended to and including

December 11, 2009.

Orders for Payment

2.

THIS COURT ORDERS that Cascades Fine Papers Group Inc / Cascades Groupe
Papiers Fin Inc. (“Cascades™) shall, within ten (10) days of the date of this Order, pay

FPS Canada Inc. the amount of CDN$401,497.36.

THIS COURT ORDERS that Lauzon (Thurso) Ressources Forestieres Inc. shall, within
ten (10) days of the date of this Order, pay FPS Canada Inc. the amount of

CDN$370,366.26.

Awuthorization for Increase to Letter of Credit

THIS COURT ORDERS that the Applicants be, and are hereby authorized to issue an
amendment to letter of credit # SBGT731476 issued by The Bank of New York Mellon at
the request of Fraser Papers Inc. in favour of American Home Assurance Company et al.
as original beneficiaries, as same may have been amended to date (the “Letter of Credit”),
to increase the Letter of Credit by USD$940,500 for a total principal amount of
USD$4,140,500 to secure insurance policies issued by Chartis Inc. for workers’

compensation for the Applicants’ employees in the United States.

THIS COURT ORDERS AND REQUESTS the aid, recognition and assistance of any

court or any judicial, regulatory or administrative body in any province or territory of

33
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Canada (including the assistance of any court in Canada pursuant to section 17 of the
CCAA) and the Federal Court of Canada and any judicial, regulatory or administrative
body of the United States and the states or other subdivisions of the United States and of
any other nation or state, to act in aid of and to be complimentary to this Court in

carrying out the terms of this Order.
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