












ENDORSEMENT OF MADAM JUSTICE PEPALL 
DATED OCTOBER 22, 2009  

 

The Applicants seek an extension of the stay and other relief.  No one is opposed.  A review of 
the materials filed leads one to conclude that the Applicants continue to face an number of 
challenges.  They find themselves in a very difficult financial situation and tough economic 
times.  They have acted in good faith and with due diligence in their efforts to develop a plan. 

In his affidavit, Mr. Gordon outlines three outstanding issues that require resolution in addition 
to finalizing terms and conditions with the secured creditors.  They are:   

(i) securing collective bargaining agreements for unionized employees at the 
Madawaska Paper Mill; 

(ii) agreeing with representatives for the beneficiaries under the pension plans to 
address existing pension liabilities; and 

(iii) reaching an agreement with NB Power on an amendment to the long term power 
purchase agreement covering sales of electricity to NB Power from the Co-Gen 
Facility. 

These issues should be addressed as quickly as is reasonably possible in recognition of the 
fragile state of the Applicants.  Stakeholders will have to compromise if they wish to avoid a 
liquidation scenario.   

The stay is extended to December 4, 2009. 

The Order requested is granted.  The amendments to the Claims Order are satisfactory and the 
Order dated September 17, 2009 relating to representation by Davies Ward is amended to 
include representation of former (retired) members of the IBEW and current and former 
members of the Office and Professional Employees International Union. 

      Pepall, J. 
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