This is the 1% affidavit of
Hanjia Yu

in this case and was made on
08/MAY/2012

No. S-120712
Vancouver Registry

In the Supreme Coutt of British Columbia

Between

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C-36, AS AMENDED

AND

IN THE MATTER OF THE CANADA BUSINESS CORPORATIONS ACT, R.S.C. 1985, ¢. C-
44

AND
IN THE MATTER OF THE BUSINESS CORPORATIONS ACT, S.B.C.2002, c. 57
AND
IN THE MATTER OF CATALYST PAPER CORPORATION
AND THE PETITIONERS LISTED IN SCHEDULE "A"

PETITIONERS

AFFIDAVIT

1, Hanjia Yu, of 400-1675 Douglas Street, Victoria, British Columbia, SWEAR THAT:

1. T am a legal secretary with the Ministry of Justice and Attorney General of Her Majesty
the Queen in right of the Province of British Columbia (the “Province™) and as such 1
have personal knowledge of the matters hereinafter deposed to, save and except where
stated to be based on information and belief, and where so stated, I verily believe the
same to be true.
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2. Attached to my affidavit as Exhibit “A” is a copy of the Province’s proof of claim in this
matter which was filed with the Monitor on April 18, 2012,

3. Attached to my affidavit as Exhibit “B” is a copy of Standby Letter of Credit Number
OCOS-702660 (the “Letter of Credit”) in the amount of $100,000 issued by JPMorgan
Chase Bank, N.A. (the “Bank”) in favour of the Province.

4, The Letter of Credit was issued by the Bank to the Province as blanket security for
obligations under land tenures (the “Land Tenures™) issued to Catalyst Paper Corporation
(*Catalyst”) under the Land Act [RSBC 1996] c. 245 by the Province.

5. The Land Tenures are used by Catalyst in its operations in British Columbia. I am
informed by Doug MacLeod, senior policy advisor with the Land Tenures Branch of the
Ministry of Forests, Lands and Natural Resource Operations, and verily believe, that,
based on the information he obtained from the Province’s Tantalis electronic database,
the Land Tenures are at the following locations for the following uses:

Location Uses

Crofton Log Handling/Storage, Sewer/Effluent Line, Light Industrial
Elk Falls Heavy Industrial, Log Handling/Storage

Port Alberni Water Line

Powell River Log Handling/Storage, Sewer/Effluent Line

Redonda Island Log Handling and Storage

6. From my review of the petitioners’ website and the copies of the petitioners’ permits
located on that website, T verily believe that Catalyst’s debt for tax under the Carbon Tax
Act [SBC 2008] ¢. 40 arises from the burning of shredded tires at Catalyst’s Port Alberni
mill.

7. Attached to my affidavit as Exhibit “C” is a copy of the Treasury Board Directive 03/01
obtained from the Province’s website.

SWORN BEFORE
ME at Victoria, British Columbia
on May 08, 2012.

/ l/\/ -
A commissioner for taking
affidavits for British Columbia

HANIJIA YU

T e e



Catalyst Pulp and Paper Sales Inc.
Catalyst Paper Energy Holdings Inc.
0606890 B.C. Ltd.

Catalyst Pulp Operations Limited
Catalyst Pulp Sales Inc.

Elk Falls Pulp and Paper Limited
Pacifica Poplars Ltd.

Catalyst Paper Holdings Inc,
Catalyst Paper (USA) Inc.
Pacifica Poplars Inc.

Pacifica Papers Sales Inc.
Pacifica Papers U.S. Inc.

Catalyst Paper (Snowflake) Inc.
Catalyst Paper Recycling Inc.

The Apache Railway Company

SCHEDULE “A”




Scheduie “E”

FORM OF PROOF OF CLAIM

PROOF OF CLATM
AGAINST CATALYST PAPER CORPORATION AND THE OTHER ENTITIES
LISTED BELOW
(hereinafter referred to collectively as the “Petitioner Parties”)

Catalyst Paper General Partnership
Catalyst Pulp Sales Inc.

Catalyst Pulp and Paper Sales Inc.
Catalyst Paper Bnergy Holdings Inc,
Catalyst Paper Recyeling Inc.
Catalyst Paper Holdings Inc,
Pacifica Poplars Inc,

Catalyst Paper (USA) Inc.

Catalyst Pulp Operations Limited
Pacifica Poplars Ltd.

Elk Falls Pulp and Paper Limited
0606890 B.C, Ltd.

Catalyst Paper (Snowflake) Inc.
Pacifica Papers LS. Inc.
Pacifica Papers Sales Inc.

The Apache Railway Company

Please read the enclosed Instruction Letter carefully prior to completing this Proof
of Claim, Defined terms not defined within this Proof of Claim form shall have the
meaning ascribed thereto in the Claims Procedure Order dated March 22, 2012, as
may be amended, restated or suppiemented from time to time,

1, Particulars of Creditor

(a} Please complete the following (Full legal name should be the name of the
original Creditor, regardless of whether an assignment of a Claim, or a portion thereof,
has occurred prior to or following the Commencement Date.) and Full Mailing Address

of the Creditor (the original Creditor, not the Assignee):

, Wiy Wia) Tt Quetn in vt of the, Trovinee. o
Full Legal Name: «gi mf?eo\“ma (,—i:é“ Prof?%\ce ‘) .
Full Mailing Address: bﬁ'}?ﬁ;é&“?{*&miﬁb' BeVtue TG Orip
Po Box W2EY Sh~ Frov Govt
Vichoria BL vEW Qa1
Telephone Number: 280~ 38 - 774K
Facsimile Number: 250~ 387 - 0700
E-mail address:
Attention (Contact Person): Shannon Dats
(b) Has the Claim been sold, transferred or assigned by the Creditor to another
party (an “Assignee”)?
Yes: | wop it
This ts Exhibit L
No: [X] refarred to‘i‘n the affidavit

of _aniia . .is.
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2. Particulars of Assignee(s) (If any):

{a) Please complete the following if ali or a portion of the Claim has been assigned,
insert fult legal name of assignee(s) of the Claim. If there is more than one
assignee, please aftach a separate sheet with the required information.):

Full Legal Name of Assignee(s):

Full Mailing Address of

Assignee(s):

Telephone Number of Assignee(s):

Facsimile Number of Assignee(s):

E-mail address of Assignee(s):

Attention (Contact Person):

Proof of Claim:

I Shannon DCKU"S (name of individual Credifor or
Representative of corporate Creditor), of __\[1C Ay \ai, %C/ (City,
Province or State) do hereby certify:

that T ] ] am a Creditor; OR
¥ Jam LQ\C?\J@R C_O\AV\&Q\ (state position or title) of __
o ?VO\’ \,V\C—Q, (name of corporate Creditor), which is a Creditor;

that I have knowledge of all the circumstances connected with the Claim referred to
below;

that Catalugyr Paper CO{?O(G\’HOV\ (name of applicable Petitioner
Parties and/or Directors and/or Officers) was and still is indebted to the Creditor as
follows;

CLAIM (other than Restructuring Claim):

$ © (0 5 LR NS (insert § value of Clain)
RESTRUCTURING CLAIM:
$ {insert $ value of Claim arising after

the Commencement Date resulting from the restructuring, disclaimer,
resiliation, termination or breach after the Commencement Date of any
contract, employinent agreement, lease or other agreement or arrangement of
any nature whaisoever, whether written or oral);

50798443.10



that the Creditor’s Claim and the Creditor’s invoices, statements and/or supporting
documents attached are denominated in:

[ ¥ ] Canadian Dollars
[ ] U.S.Dollars
[ ] Other: (stipulate other currency referenced)

A, TOTAL CLAIM(S) $

(Note: Claims in a cutrency other than U.S, Dollars will be converted to U.S, Dollars at
the noon spot rate of the Bank of Canada as at the Commencement Date, January 31,
2012. The reported US/CDN rate was USD$1.0000:CAD$10052.)

Nature of Claim:

(Check and complete appropriate category)

[%] A. UNSECURED CLAIM OF § Coé; 62215 | Thatin respect of
this debt, no assets of any of the Petitioner Patties are pledged as security.

[ | B. SECURED CLAIM OF $ . That in respect of
this debt, assets of (insert name of applicable .
Petitioner Parties) valued at § are pledged to me as

security, particulars of which are as follows:

(Give full particulars of the security, including the date on which the security was given
and the value at which you assess the securify, and attach a copy of the security
documents.)

Particulars of Claims:

Other than as already set out herein, the particulars of the undersigned’s total Claim
and/or Restructuring Claim are attached. See athaing A ciheduir und prhib Fs

(Provide all particulars of the claims and supporting documentation, including amount,
description of transaction(s} or agreement(s) giving rise to the claims, name of any
guarantor which has guaranteed the claims, and amount of invoices, particulars of all
credits, discounts, etce. claimed, description of the security, if any, granted by the
Petitioner Parties to the Creditor and estimated value of such security. Where a claim is
advanced against any Directors or Officers, please provide either a reference fo a
statutory authority for your claim or enclose a draft Notice of Civil Claim.)

Filing of Claiins:

This Proof of Claim must be received by the Monitor by ne later than 5:00 p.m.
(prevailing Pacific time) on April 18, 2012 (the “Claims Bar Date”) unless your claim
is a Restructuring Claim.

50798443.10




Proofs of Claim for Restructuring Claims arising after the Commencement Date resulting
from a restructuring, disclaimer, resiliation, termination, or breach after the
Commencement Date of any contract, employment agteement, lease or other agreement
or arrangement of any nature whatsoever, whether written or oral, must be received by

the Monitor by the later ofi (a) the Claims Bar Date, and (b) by 5:00 p.m.

(prevailing Pacific time) on the day which is 10 days after the date of the applicable
Notice of Disclaimer or Resiliation (the “Restructuring Claims Bar Date”).

FAILURE TO FILE YOUR PROOF OF CLAIM AS DIRECTED BY THE
CLAIMS BAR DATE OR RESTRUCTURING CLAIMS BAR DATE, AS
APPLICABLE, WILL RESULT IN YOUR CLAIM BEING FOREVER BARRED
AND EXTINGUISHED, AND YOU WILL BE PROHIBITED FROM MAKING
OR ENFORCING A CLAIM AGAINST ANY OF THE PETITIONER PARTIES
AND/OR ANY OF THEIR DIRECTORS AND/OR OFFICERS.

This Proof of Claim must be delivered by prepaid registered mail, personal delivery, e-
mail, courier or facsimile transmission at the following addresses:

PricewaterhouseCoopers Ing,,

Court-appointed Monitor of Catalyst Paper Corporation et al.
250 Howe Street, Suite 700

Vancouver, British Columbia V6C 387

Aftention: Patricia Marshall

Telephone: 604.806.7070

Fax: 604.806,7806

Emaii: catalystclaims@ca.pwe.com

4l . |
DATED this_|£ day of A‘or\\ ,2012.

)
Witness: ;.

/‘? 4/ L\/4 AN Print name of Creditor:
) ey \r\m\ge:é “he e i raht et

o Pronnée o8 Brnigh Colaimbr g,

If Creditor is other than an individual, print
name and title of authorized signatory

Name: 8"\@1‘\"\0% TS
Title: l,e@a.l Counse

3076844310




Schedule
Description of the Province’s Claim and Documents in Support

1. Carbhon Tax

Catalyst Paper Corporation (“Catalyst”) owes $30,248.68 in carbon tax to the Province
under s. 12 of the Carbon Tax Act, S.B.C. 2008, c. 40.

Attached as Exhibit “A” is a copy of Catalyst's carbon tax return for the period January
1 {0 31, 2012, setting out the amount of tax self-assessed by Catalyst.

Attached as Exhibit “B¥ is a copy of the notice of assessment issued to Catalyst setting
out the amount of carbon tax due. This amount remains unpaid.

2. Hydrometrics

Catalyst owes $33,696.20 to the Province for costs associated with the operation,
maintenance, and construction of hydrometric stations.

Hydrometric stations measure the flow and/or level of water. They are operated by the
federal government but costs are shared with the Province and users of hydrometric
data (“Third Parties”). The Province is responsible for administering agreements with
Third Parties to share costs. Some of Catalyst's water licences require it {o have
hydrometric data so it has arranged to pay for costs associated with certain hydrometric
stations.

Attached as Exhibit “C” is a copy of invoice no. KMB-12-037, for $23,147.04 owed by
Catalyst to the Province for hydrometric operations and maintenance costs incurred
during the period from April 1, 2011, to December 31, 2011. This invoice remains
unpaid.

Attached as Exhibit “D” is a copy of the cheque and stub for $23,147.04 dated
January 26, 2012, which the Province received from Catalyst in relation to invoice no.
KMB-12-037. Attached as Exhibit “E” ts a copy of documentation the Province
received from CIBC indicating the cheque had been dishonoured because payment was
stopped. As noted on the invoice, there is a $30 fee for dishonoured cheques.

Attached as Exhibit “F” is a copy of invoice no. KMB-12-045, for $2,579.36 owed by
Catalyst to the Province for hydrometric operations and maintenance costs incurred
during the period from January 1 to 31, 2012. A payment of $83.20 toward this invoice
was received, and $2,496.16 remains unpaid. Aftached as Exhibit “G” is a copy of the
cheque and stub for $5,239.68 dated March 8, 2012, which the Province received from
Catalyst in relation to invoice no. KMB-12-045 and another [nvoice, no. KMB-12-0486.




(

.

Invoice no. KMB-12-046 was for hydrometric operations and maintenance costs during
the period from February 1 to March 31, 2012. The cheque for $5,239.68 was for the
full amount of invoice KMB-12-048 and $83.20 of the amount on invoice no. KMB-12-
045. * .

Attached as Exhibit “H"” is a copy of invoice no. KMB-12-062, for $8,023.00 owed by
Catalyst to the Province for costs associated with construction work at the Lake
Cowichan hydrometric station completed in November 2011. This invoice remains
unpaid.

3. Water Licence — Late Payment Penalty

Catalyst owes a penalty of $2,503.42 to the Province under the Water Act, R.S.B.C.
19986, ¢. 483, This penalty was imposed under section 11 of the Waier Regulation, B.C.
Reg. 204/88, in relation to a late payment made in 2011.

Attached as Exhibit “I” is copy of invoice no. WSI86862 setting out the amount of the
penalty. This amount remains unpaid.

4. Ministry of Transportation and Infrastructure — BC Hydro debt

Catalyst owes the Province $173.85 for the unpaid portion of its share of BC Hydro bills
shared with the Ministry of Transportation and Infrastructure.

Attached as Exhibit “J” is a copy of invoice no. 2430, for $120.76 owed by Catalyst to
the Province for the billing period October 1, 2011, to December 31, 2011. This invoice
remains unpaid,

Attached as Exhibit “K” is a copy of invoice no. 2451, for $129.76 owed by Catalyst to
the Province for the billing period January 1, 2012, to March 31, 2012. Attached as
Exhibit “L” is a copy of the cheque and stub for $85.67 dated April 5, 2012, in relation
to this invoice. The remaining $44.09 on this invoice has not been pald.

5. Set-off

The Province claims the right to set off any amounts that may be or become payable by
the Province fo the petitioners against any debts that the petitioners owe or may owe to
the Provincs, pursuant to section 21 of the Companies’ Creditors Arrangement Act RSC
1085 c. 36.

Without limiting the generality of the previous paragraph, the Province claims the right to
set off any debts that the petitioners owe or may owe to the Province against any
amounts that may become payable by the Province to any of the petitioners, pursuant to
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the petitioners’ outstanding appeals of assessments under any provincial tax statutes,
including, without limitation, any appeals of assessments of Social Service Tax Act
[RSBC 1998] c. 431 tax made against Catalyst in proceedings in the Vancouver
Supreme Court with the following court file registry numbers:

a) No. 8-071359;
b) No. 8-073731,
c) No. S081641;
d) No. 8-087199;
e) No. S-087434,
f) No. 8-092112;
g) No. 8-008641,; and
h) No. 8-099051.

In addition, without limiting the generality of the first paragraph in the set-off section of
this schedule of the Province's proof of claim, the Province claims the right to set off any
debts that the petitioners owe or may owe to the Province against any secuirity deposits
that may become refundable to any of the petitioners, including, without limitation, Letter
of Credit No. OCOS-702660 in the amount of $100,000 for blanket security for tenures
under the Land Act [RSBC 1996] ¢. 245 issued to Catalyst.



Exhibit “A”




@

Oatalyst Paper Uorp.

27003

B/7/2012 121481415 PM  PAGE

" LightEuel Olinciudes biodiese] and bieiesel blends Litres B? Toupea

L .... ' . . | Ggﬂoﬂm\.
2 s -

- M,.. ._@\w,..v. . T H .
w o W mald WY T
BRUISH |Vt byt GARBON TAX RETURN ~ SELF ASSESSORS . '
Conmde] : PO BoX 34T Gt o
N R e under the Carbon Tax Act : R
’ For the Reporting Periods between July 1, 2011~ June 30, 2012
General Inquiries .
Taldtee n Capada: 1877 48 ‘ . Egﬂﬁ%%%§%§§§§§§§§§a§g
. - = thts Ao aed seelion 25 o s FOIPRA. Questinnssbout thegolletion oraso of Bisanlation can o dreciod fo the Manages,
‘See Page 2 for nstrections and explanation of teoms, Ppogrtt Suevioes, PO B2 St Prov G, Viciia, BC: VA W4, (Rlagtur: Ik 1 677 G1-4440)

CATALYST PAPER CORPORATION

PEA R R e s

Gasline ncludes pure ethamoland efhandiblends

4 TOTALYOLIME OF FUELUSED INEG FORA
HONEXERPT PURPOSE |

2 TAXRATE fsee Page 2 forteccates ral frelypes) | s00ms | s20o30

. 3 1A, PAYABLE (line 1 x Lie2), Enlar the fotal for2l . .
S typos in the TOTALS colimn. £0.00 pkig
- A

e e S S S e R OEL Y i i
e R ERT AT Ok s TR o e

e ot o oo e 0t o 2 o2l aced docomoen's s e conecto e beskaf g and ele, Saekuonlege thatary tise ormain iy esu iy a e ofp
“forup to o yeas. 1have notrabelved 2 Cradt or refond of tax fram my fivel suppliet far the Ruel being claimed. .

Ryt a

SIGRANRELT. HRMBAITHORTY FAYECR ATHORTIED SNENING AUTHGRITY {plodsa pr) | OFFICIALTITLE PHONENUMEER FRUNUMEER EWRLADIRESS ca.mg%ﬁlmo
X §¢ PAT SAKAI PIRECTOR, TAXATION | (6042474018 _@35&% | petsaki@eatdysiapercom | piofafi
I 27DUED Ron 000 JBI3D . Page 1

Ve Fal-2€ 20 Z

[TX/RX NO 68471 [@oo2

43/07/2012 WED 18:59



Exhibit “B”




(i)

Under Provisions of the Carbon Tax Act and Authorized by the Dijactor

EFERENCE NN | ACCOUNT NUFBER
1002 16460 G0 GTA | CYAGO1386

iSSU/E PATE NOTICE NUMBER
March 22,2012 L0G14031974
[ REFTOHT DATE:

CATALYST PAPER CORPORATION
CATALYST PAPER CORPORATION 7
3600 LYSANDER LANE, 2ND FLOOR

RICHHQND BC V7B 1C3 FBLE @Y

" Your Carbon Tax Return - Seif Assessor (FIN 112) for the perlod ended January 31, 2012 was
late or underpald, This assessment has been calculated as follows.

Tex or Security Due $30,248.68
“ Penalty 0.00
. Interest .- 0.00
Total Due : 30,248.68 -
. Less Paymen¥/Credit Applled : ’ 0.00 '
Total Assessment $30,248.68

The balanss, as listed on the enclosed Statement of Account, is now due and payable in full.
Fallure to remit this balance, along with any unpald assessments as reflacted on your statement
of account, may result In Immediate collsclion actlon belng taken under the Act. All unpald
assessments are subjoct to interest at the prescribed rate, No further notice will be given
prior fo taking such action, - '

To discuss this assessment, call the Fusi and Carbon Tax Section at 260 387-9680: or E-mall
us at CatbonTax@gov.he.ca, To discuss payment, call-Rob Kovacs at 250 387-0683,

Undsr the Carhon Tax Act, a Notles of Assessment may be appealed to the Minister of Finance!
if you disagras with this assessment, an appeal must bs made In writing and set out the full
details of the reasons for the appeal. The appeal must be recsived by the minlster within

80 days of the date of this assessment, Appeals may be mailad fo:

Mintster of Finance
PO Box 9529 St Prov Govi
Victoria BC VBW 9NB

The minister's deciston may, within 90 days of the date of the declsion, be further appealed to
the Supreme Court of British Columbla as provided In section 67 of the Carbon Tax Act.
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Exhibit “F”
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B DBRITISH
COLUMBIA INVOICE
The Best Place on Earth
TRVCIGE m§£ CUSTOMER FUACHARE ORDER NO. | CUSTOMER AGCOUNT O,  [INVOICE NO, VENDOR 33T REGISTRATION KO,
YOy HARDD
2012/02/28 HYDROMETRICS KMB-12-045 R 107864738
INACCOUNT ¥ATH: Use a No. § or I0vindow snvelps BHIPPED TO:
r" CATALYST PAPER CROFTON DWISION
CATALYST PAPER CROFTON DIVISION ATTH BRIAN HOULE
ATTHN BRIAN HOULE 84541 HAY ROAD
8541 HAY ROAD POBOX 70
POBDX 70 CROFTON BC VOR TRD
CROFTONBC VOR 1RO TERMS OF PAVMENT THRPPING TEFLRS
30
MNET CASH: DAY

L QuANIIRY

L pESCAIPTION DF GUODSSERUIGES 1 711

- SLHST STATUS

. '_‘_'UmT PIICE ..

CUAMOUNT D

Hydrometric Shared Costs 2011-12
Actual January1-31,2012
08HAQOZ: Cowichan River at Lake Cowlchan o
1 Operations & Malntenance 12%HST $1,144.92 $1,144.82
1 gSHAODZ: Cowlchan River at Lake Cowichah 12% HST $52,00 $52.00
elametry
1 08HAG09: Cowlchan Lake near Lake Cowichan 12% HST $1,054.08 $1,054.08
Operations & Maintenance
1 0BHAQOY; Cowichan Lake near Lake Cowlchan 129 HST $52.00 552,00
Telemetry
HAIL CHEGUE OF MONEY ORDER T0 THE MINIGTAY YOU ARE NOTIOE ous
DEALING VATH - Entor minsiry nama and addiess » Meke sheque or money order payablo tox TOTAL $2,303.00
Mintslor of Finange,
MINISTRY OF FOREST LAND & NATURAL RESOURCE OPS [, 110105t ba chargsd on overdus aceounts Fsogggxug
ATTN ANNETTE LAJEUNESSE In mecordance with the applicable ragulations, CHARGES
PO BOX 9378 STN PROV GOVT + Do not malt cash,
VICTORIABC V8W 6Mb6 + Aservics fae of $30.00 minkmum vill he “3,;";}*%“3&" §276.36
shargad for dishonoured banking tnstruments.
+ Plonse quola involca number
048-205DH-30549--20B3134 TOTAL $2,679.36
FINS3S Rew 20107908448 OQRIGINAL: CUSYOMER COPY: RERITTANCE COPY: MINISTRY
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(i)

ool Tt 4 v f o e

. .
f/ ';" . Yra etteched cheque lz iy marmnems Hsted ersor
. ' /jf A < Please falach bofore deposiing Ehaqsd
Catalyst VENDORKUMBER]|  CHEQUE DATE CHEGUE NUIRSER
101 MINISTER OF FINANCE . 128118 Mar 8 2012 | 401841
MINSTRY OF NATURAL RESOURCE OPS Diract Iaquirias Tor
(" ATTH ANNETTE LAJEUNESSE e gl Lcster
/ B O BOX 9378 STN PROV GOVT :
- VICTORIA BG VW ahMe
NVOICE DATE 4 MVOICE NUMBER . INVOICE AMCUNT HSCOUNT HETAMOUNT
02282012 | RMBIZ045POST To- Crofion ' 5.60 8.0
000 . 5,166.48

02/28/2012 KMB12048 10+ Crofton

.. ﬁw{{ ﬁrq, gt wp

LS

4

2R 313 4w

- .o . . - . , ) ) ) '-JG
iy - FASOH-BO UG AAOO” 04, 004K 3 12 gzg
o 1% - ARSDH-305H G- T3~ PABT 18114 20 RV -0 9
| e

29 060060% A, 33 (g;;ﬁr.: n\sa{ce‘:?D

3
N

ouS -~ 2% oc@roaé;cno - 1574

TOTAL 5,239.68

1 papmacd ef Asisunie o N
W (alalyst Pager Componbon and ARala Enttles

¥ .
7 | '
. Catolyst Paper Canedian Impanial Bank of Comm
A".’I.. ZMF',]P:QQ 3800 Lysanderbana - 493 Bmgrdgfreat “ee 401841
Catalyst Rlchmcnd, Brlsh Cotia + Yoncoumer, B0 bae 03 08 2012
: ) MM BDOYYY
PAY ***"“**““”*““*‘“‘““‘“*{‘**‘“*““"i’h?effhousqnﬁfvgo HUﬁdl‘l?_d Th!rty Nine DBHSIJS’&”SB JCS!:RS ' 5;%'5,259.63‘
TO THE ORDER OF L e T ‘ - CONFUNOS
[ NISTER OF FinaNCE Ll .. . -
© MINSTRY OF NATURAL RESOURGE GPS o o . . ot e .
( : ATTN-ANNETTELAJEUNESSE . : S : I 57 A
g POBOX0378 SINPROVGOVT . . . bn__
LV!GTORM BC VW gMb ) ’ g . 7 AUTHORIZED $KANATORY(S)

mLO AL W 5000 k0e0 R0 ALeDT R
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BRITISH
COLUMBIA INVOICE
‘The Best Place on Barth
INVOIGE DATE CUSTOWEHR PURCHASE ORDER NO. CUSTOMER ACCOUNT NO. {NVOICE NO. VENDQR HST REQISTAATION NO,
YYYY /#4341 DD
2012/03/26 HYDROMETRICS KMB-12-062 R 107864738
INACCOUNT WITH: Use a No. @ or 10 window envelopo SHIPPEDTO:
- CATALYST PAPER CROFTON DIVISION
CATALYST PAPER CROFTON DIVISION ATIN BRIAN HOULE
ATTN BRIANHOULE 8541 HAY ROAD
8541 HAY ROAD POBOX 70
POBOX 70 CROFTONBC VOR 1RO
CROFTONBC VOR 1RO TERIAS OF PAYMENT SHIPPING TEAMS
30
_ L P S HET CASH: I U, — ——
quAnTITY T - DS CRIPTION OF GOODS SERVICES .7 Cusy sTATUS LU uNTRRIeE 0T UAROUNF ¢
Hydrometrlc shared costs 2011-12
Construction - Data logger and telemetry upgrades
1 08HAQ0Z: Cowlchan River at Lake Cowichian 12% H5T $8,023.00 $8,023.00
MAIL CHEQUE OR MONEY ORDER TO THE MINISTRY YOU ABE NOTICE sus
DEALINGWITH - Entor minlstty name and adiress s Make chaqute or money order payable to: TOTAL $8,023.00
Minlster of Finance.
MINISTRY OF FOREST LAND & NATURAL RESOURCE OPS |4 1nterest wil bs oharged on overdus accounts Pistaed
ATTN ANNETTE LAJEUNESSE In eccordance with the appiicatis regulations. CHARGER
PO BOX 9378 STN PROV GOVT + Do notmell cash,
VICTORIA BC V8W 9M6 * Asenvice fes of $30.00 minlmum vdil be Tt $962.76
charged for dishonoursd banking Instrements,
+ Pleass quola nvolce numbsn
048/295DH/30549//29B3134 TOTAL 38,985.76

FIN&3D Rew 2010708710 CRIGINALY CUSTOMER COPY: REMITTANCE COPY: MINISTRY
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Ministry of Forests, Lands and

Water Stewardship

RIT SH Natural Resource Operations
MBIA . RETAIN THIS PORTION
’Ihe.BestI’[a.oe Best Place on Faith Invoice FOR YOUR RECORDS
Involce Date: Ocfoher 04, 2011 Invoice Number: WSI186962
Involeed To: Involce Due: November 03, 2011
Catalyst Paper Corporation Fee Total: $2,503.42
6270 YEW ST Pa .
yments Recalved: $0.00
ERB
POWELL RIVER BG VBA 4K1 Amount Duse: $2,603.42
Fees
Date Description ) Amount Tax Fae Total
Oct 01,2011 Waler Late Payment Ponalty $2,603.42 $2,503.42
Total: $2,603.42

HST Rogistratlon #:  R107864738

- Ploass make cheque or méney order payeble to "Minlster of Financa.”
-« Pleasa do not mall cash.

- A tarvica fae of $30.00 will be charged on dishonored payments

- Please Include this Inveles number wilh your payment

- Racalpls for payments nat made In person, ars available upon
requast,

Please note: we hava recently Implemented a new system. If there appears to bo a discrepancy in the detalls please contact {800}

381-8865.

Remit To Billing Inquiies:
Watar Revenus Unit

Mintstry of Forests, Lands and Natural Resoures Operations
PO BOX 2340 §TN PROV GOVT

VICTORIABC VBW N1

For biling Inquiries conlack (800) 361-5868

Glient: Catalyst Paper Corporation {73041) P%‘fﬁ‘gﬁ gﬁg‘g&ggﬁ
WiTH YOUR PAYMENT
Authorization Number; NIA Invoice: WsIgass2
Amount Due: $2.503.42 Enclosed:
;’:;a!sei;e\;%nua ltjm:_ands and Nataral R e0 Opotat PLEASE GOMPLETE THIS SECTION
nistry of Forests atural Resour ations ONLY [F Bil.L.ING ADDRESS
PO BOX 9340 STN PROV GOVT IS DIFEERENT THAN ABOVE

VICTORIABC YaWIM1

MNew Bllling Address

FODRESS

(I 00 T A I I o O

I A O T I I

TN I I O T T 1 T A A 0

111111111

AR ERRE N

IIili:‘llllHlHiHIIlIlllillll
FUSTALCOLE PHONE Fax
RN Hllllllll 1 I O O I I

Importantnofe: Inthe oase of 2 yaquired permitlicencs transfor or nama chengs, sontact the Issulng ofilce directly,

Involce Number; WSI86282 Wator Stewardship

Page 1 of1
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.t Minlstry of
C%%g%%—llA Transportation and Infrastructure
The Best Place on Batth
Involee To:
Bliling Pertod: Oot 01, 2011 - Dec 31, 2011
Norske Skog Canada Ltd, Involee Dater  2011-<12-01
PO Box 2000
Campbell River, BC Involoe No: 2430
VoW BCH
Attentlon: Page 1
Agrgoment # Logatlon Toial
R8-0702 -
RTE 16 @ ELK FALLS RD 115.86
Sub Total: 8115.86
HST: $13.20
Grand Total: $120.78
Payable lo Minister of Flnance *Include {INVOIGE #) with paymen. .Dishonerd ohagues $20.00
Maliing Address:
Minlstry of Transporiation
Sauth Coast Reglon
7818 6th Strest . Terms: Net20 days -
Burnaby, BC, BG V3N 4N8 HSTH: 107864738

Pleass altach a copy of Invoice with your payiment.
NEW JAN/ 01/2011 BC HYDRO RATE INCREASE NOW APPLIES"**
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@

ot Minlstry of
C%?E&SEI&I A Transportation and Infrastructure
The Best Place on Farth
Invelce To:
Billing Perlod: Jan 01,2012 « Mar 31, 2012
Norske Skog Canada Lid. Involee Dater  2012-03-07
PO Bax 2000 . : )
Campbsll River, BC Involos No: 2451
VoW BGY
Allentlon: ' Page 1
Agresment # Locatfon ' Total
R6-0702
RATE 19 @ ELXFALLS RD : 115.88
Sub Tolal: $118.486
HST: £13.90
Qrand Tofal: $129.76
Payahls to Minisler of Finance *Include (INVOICE #) with payment. .Dishonerd chegues $20,00
Malilng Address:
“Minlstry of Transporiation
South Goast Regloh .
7818 6th Sirest Terms: Net20 days
Burnaby, BC,BC V3N 4N8 HST#: 107064738

Pleass attach & copy of Invalce with your payment,
NEW JAN/ 01/2011 BC HYDRG RATE INGREASE NOW APPLIES'*
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]

6)

2
Do, o sty pmuror s el
Cata ’ySﬁ venooRHUMBER] [ | CHEQUE DATE CHEQUE NUMBER
MINISTRY OF TRANSPORATION Direstinquiias Tos
SOUTH COAST REGION ket
7618 ~ 8TH STREET [
BURNABY BG V3N 4N8
YQISE DATE INVOICE HUMBER INVOICE AMOUNT DISCOT . KETAMOUNT
6310712012 2481P0ST 20 - Eik Falls 85.67 000 8547
REQEIVED
11 APR 2012
MINISTRY UF TRANSPORTATION
BURNABY BC
SOLTH GOAST REGION
TOTAL 587
o Bapymded efAretotls of -

R Gatelyst Papet Coporationend AlSals Enltas

TP

L0 VAT EHATK G PEVESSE I A 6 AT ERAF EE= KAE SN LS 6 E A FEAX IEAT DIV AN ARSI 10 ViFY -

BURNABY BC V3N 4N8

L _

%
Calalyst Paper Canadlan Impeda) Bank f Commarce
C "ﬁ* 2nd Fi:or, 3600 Lysendar Lene 400 Bierard Siast 402211
atalyst Richanond, Belsh Coluntbla Vancouvar, BG 04 05 2012
Canads V7B 103 VEG 3A8 MDD VY
PAY ﬂuunuuunatnnuunluanuuiutnuitnnuuauuuaunuE‘gh!‘y Eive Dollars & 67 Cems $Huiﬂiﬂii35 67
TO THE ORDER OF CONEUNDS
r MINISTER OF FINANCE _]
MINISTRY OF TRANSPORATION
SOUTH COAST REGION
7818 - 6TH STREET -

# AUTHORIZED SIGNATORY(S)

PLOREEAF 1:00040m0 40K FLwO? 2 L0




JPMorgan dp

JPMaorgan Chase Bank, N.A.
Toronto Branch

Royal Bank Plaza, South Tower
200 Bay Street, Snite 1800
Toronto, Ontario, M35J 2J2
Cunada

Jun 13, 2011
OUR L/C NO,; 0COS-702660

OUR IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER: 0QCOS-702660

BENEFICIARY:

HER MAJESTY THE QUEEN IN RIGHT

OF THE PROVINCE OF BRITISH COLUMBIA

AS REPRESENTED BY THE MINISTER RESPONSIBLE

FOR THE LAND ACT

ATH FLOOR, 780 BLANSHARD STREET

VICTORIA, BRITISH COLUMBIA. V8W 9M8

ATTENTION: MS, VICTORIA COOPER, LEGAL DOCUMENTS OFFICER
LAND TENURES BRANCH
MINISTRY OF FORESTS, LANDS

& NATURAL RESOURCE OPERATIONS L\(B 0"
This is Exhibit —
APPLICANT: referred to in the affldavit
CATALYST PAPER CORPORATION of ... HAanjia 0 -
orn before this §/% day
3600 LYSANDER LANE sworn before me this, e
2ND FLOOR of “7 20012
RICHMOND, BRITISH COLUMBIA. V7B 1C3 [ T

A Commissioner for laking Affidavits

N ithin British Cofumbla
AMOUNT OF LETTER OF CREDIT: within Brits

CAD $100,000.00
(CANADIAN ONE HUNDRED 'THOUSAND AND 00/100 DOLLARS)

DATE AND PLACE OF EXPIRATION:

JULY 03, 2012

AT THE COUNTERS OF JPMORGAN CHASE BANK, N.A., TORONTO BRANCH
TORONTC, ONTARIO, CANADA.

170453 Jeanifer MeLaughlin
Fage 1 of 4




; ()

JPMiorgan d_p

JPMorgan Chase Bank, N.A; H
Toronto Branch

Royal Baik Plaza, South Tower
200 Bay Street, Suite 1800
Toronto, Onfario. MSJ 212
Canada

JUL 13, 2011
QUR L/C NC.: 0COS—T702660

DEAR SIR OR MADAM:
PURPOSE: BLAWNKET SECURIYTY FOR TENURES UNDER THE LAND ACT.

WE, JPMORGAN CHASE BANK, N.A., TORONTO BRANCH, LOCATED AT: ROYAL BANK
PLAZA, SOUTH TOWER, 200 BAY STREET, SUITE 1800, TORONTQ, ONTARIO, M5J 22
(THE "BANK"), AT THE REQUEST OF CATALYST PAPER CORPORATION (THE
"APPLICANT"), HEREBY ISSUES IN FAVOUR OF HER MAJESTY THE QUEEN IN RIGHT OF
THE PROVINCE OF BRITISH COLUMBIA AS REPRESENTED BY THE MINISTER
RESPONSIBLE FOR THE LAND ACT (THE "BENEFICIARY"), THIS IRREVOCABLE STANDBEY
LETTER OF CREDIT NUMBER 0COS-702660 (THE "LETTER OF CREDIT') IN THE AMOUNT
OF CRD $100,000.00 (CANADIAN ONE HUNDRED THOUSAND AND 00/100 DOLLARS) .

THIS LETTER OF CREDIT IS AVAILABLE FOR PAYMENT UPON RECEIPT BY THE BANK,
AT THE ABOVE NOTED ADDRESS, OF A DATED, WRITTEN DEMAND BY THE MINISTER
RESPONSIBLE FOR THE LAND ACT, EXECUTED BY AN AUTHORIZED SIGNER OF THE
BENEFICIARY (SIGNED AS SUCH), ADDRESSED TO THE BANK AND COMPLETED AS
FOLLOWS ¢

"WE, HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE OF BRITISH COLUMBIA AS
REPRESENTED BY THE MINISTER RESPONSIBLE FOR THE LAND ACT, HEREBY DEMAND
PAYMENT OF THE SUM OF CAD § __ (AMOUNT AND CURRENCY TO BE
INSERTED IN NUMBERS AND WORDS)UNDER JPMORGAN CHASE BANK, N.A., TORONTO
BRANCH STANDBY LETTER OF CREDIT NUMBER OCOS-702660.%"

PARTIAL DRAWINGS ARE PERMITTED HEREUNDER,

THIS LETTER OF CREDIT SHALL BE REDUCED AUTOMATICALLY, BY THE AMOUNT OF
EACH DRAWING PAID HEREUNDER AND/OR BY AMENDMENT, BY THE AMOUNT OF
REDUCTION THAT MAY BE AUTHORIZED BY THE BENEFICIARY FROM TIME TO TIME BY
THEIR SIGNED WRITTEN REQUEST GIVEN TO THE BANK.

THE BANK AGREES THAT IT WILL HONOUR THE BENEFICIARY'S DEMAND FOR PAYMENT,
PRESENTED IN COMPLIANCE WITH THE TERMS OF THIS LETTER OF CREDIT, WITHOUT

170635 Jennifer McLaughtin
Page 2 of 4
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JPMorgan €

-]

JPMorgan Chase Bank, N.A,
Torontoe Braneh

Royal Bank Plaza, South Tower
200 Béy Street, Suite 1800
Foronto, Ontario, M3) 212
Canada

JunL 13, 2011
OUR L/C NO,: OCOS-702660

ENQUIRING WHETHER THE BENEFICIARY HAS A RIGHT AS BETWEEN ITSELF AND THE
APPLICANT TO MAKE SUCH DEMAND, AND WITHOUT RECOGNIZING ANY CLAIM OF THE
SAID APPLICANT,

IHIS LETTER OF CREDIT WILL EXPIRE ON JULY 03, 2012 SUBJECT TO THE
FOLLOWING CONDITION:

IT IS A CONDITION OF THIS LETTER OF CREDIT THAT THE EXPIRATION DATE SHALL
BE AUTOMATICALLY EXTENDED WITHOUT AMENDMENT FOR ONE (1) YEAR FROM THE
EXPIRATION DATE HEREOF OR ANY FUTURE EXPIRATION DATE UNLESS AT LEAST
NINETY (90) DAYS PRIOR TO SUCH EXPIRATION DATE WE SEND NOTICE TO YOU, BY
REGISTERED MAIL OR HAND DELIVERED COURIER, AT THE ADDRESS STATED ABOVE,
THAT WE ELECT NOT TO EXTEND THIS LETTER OF CREDIT FOR ANY SUCH ADDITTONAL
PERIOD.

ROTWITHSTANDING THE EXPIRATION DATE AND THE CONDITION ABOVE, THIS LETTER
OF CREDIT SHALL BE CANCELLED EFFECTIVE THE DATE OF RECEIPT BY THE BANK OF
THE ORIGINAL LETTER OF CREDIT INSTRUMENT AND A DATED LETTER ADDRESSED TO
THE BANK, SIGNED BY AN AUTHORIZED SIGNER OF THE BENEFICIARY (SIGNED AS
SUCH) , REFERENCING THIS LETTER OF CREDIT NUMBER AND REQUESTING
CANCELLATION OF SAME,

THE BENEFICIARY MAY, FROM TIME T0 TIME, ADVISE THE BANK OF A CHANGE OF
BENEFICIARY ADDRESS, BY LETTER ISSUED TO THE BANK, AT THE BANK'S ADDRESS
STATED ABOVE, DATED AND SIGNED BY AN AUTHORIZED SIGNER OF THE BENEFICIARY
(SIGNED AS SUCH)} AND QUOTING THIS LETTER OF CREDIT NUMBER, ANY NOTICE BY
THE BANK TO THE BENEFICIARY REGARDING THIS LETTER OF CREDIT SHALYL BE
ADEQUATELY GIVEN IF SENT BY REGISTERED MAIL OR HAND DELIVERED COURIER TO
THE LAST ADDRESS SO ADVISED, OR IF NO NEW ADDRESS HAS BEEN S0 ADVISED,
THEN YO THE ADDRESS OF THE BENEFICIARY STATED ABOVE,

EXCEPT AS EXPRESSLY STATED HEREIN, THIS LETTER OF CREDIT IS SUBJECT TO THE
UNIFORM CUSTOMS AND PRACTICE FOR DOCUMENTARY CREDITS (2007 REVISION),
INTERNATIONAL CHAMBER OF COMMERCE - PUBLICATION NO. 600.

170655 Jennifer McLoughlin
Pape dof 4
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JPMorgan Chase Banlk, N.A.
Toronte Branch

Royal Bank Plaza, South Tower
200 Bay Street, Suite 1800
Toronto, Ontario, M5J 272
Canada

JUL 13, 2011
QUR L/C NO.: 0CO8-702660

PLEASE ADDRESS ALL CORRESPONDENCE REGARDING THE LETTER OF CREDIT TO:
JPMORGAN CHASE BANK, N,A., TORONTO BRANCH, ATTENTION: STANDBY LETTER OF
CREDIT UNIT, ROYAL BANK PLAZA, SOUTH TOWER, 200 BAY STREET, SUITE 1800,
TORONTO, ONTARIO, M5J 2J2, CANADA, INCLUDING THE LETTER OF CREDIT NUMBER
MENTIONED ABOVE.

YOURS VERY TRULY,
JPMORGAN CHASE BANK, N.A.
TORONTO BRANCH

1

Y
Y

1
|
¢ o

aulHoRTRED B TCNATURE

1706535 Jennifer MeLaughtin
Page 4 of 4




TO:
DIRECTIVE:

SUBJECT.:

AUTHORITY:

APPLICATION:

DIRECTIVE:

AMENDMENT OF

EXISTING POLICIES:

EFFECTIVE DATE:

TREASURY BOARD DIRECTIVE

Comptroller General
03/01

Authority of the Comptroller General to retain money
by way of set-off.

This directive is issued pursuant to Section 38 of the
Financial Administration Act RSBC 1996 ch, 138.

This directive applies to all ministries, offices and
appropriations as defined in the Financial
Administration Act.

Treasury Board hereby confirms past policy and
practice and authorizes the Comptroller General to
retain money by way of set-off, out of any money due
or payable to a person by the government or out of a
trust fund, where:

(a) that person owes money to the government;

(b) an overpayment has been made by the
government; or

(c) an advance made to that person under section
36 Financial Administration Act has not been
paid or accounted for.

In this directive, the term "person" includes a
corporation, partnership or party, and the personal or
other legal representatives of a person.

No change; confirming existing Treasury Board Policy
as set out in the Financial Management Operating
Policy Manual.

August 3, 2000 .
This is Exhibit
referred to m the aﬂtdawt
‘lﬂ n a1, —

Of - e day

Joy K. MacPhail

Vice-Chair, Treasury Board

) c/"—/’.'?;_-.

ot taking fﬁdamt
miss%oner for taking A
A comwlﬁ\m British Columbla
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No. S-120712
Vancouver Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA
BETWEEN:

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT,
R.S.C, 1985, ¢. C-36, AS AMENDED

AND

IN THE MATTER OF THE CANADA BUSINESS CORPORATIONS ACT, R.S.C, 1985,
¢, C-44

AND
IN THE MATTER OF THE BUSINESS CORPORATIONS ACT, 8.B.C.2002, c¢. 57
AND
IN THE MATTER OF CATALYST PAPER CORPORATION
AND THE PETITIONERS LISTED IN SCHEDULE "A"

PETITIONERS

AFFIDAVIT

Ministry of Justice
Legal Services Branch
PO BOX 9289 STN PROV GOVT
400 - 1675 Douglas Street
Victoria BC V8W 9J7 -
Telephone: 356-8589
Facsimile: 250 387-0700

Aaron Welch
Barrister and Solicitor




