IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

_________________________________ X

Inre: Chapter 15

CATALYST PAPER CORP,, et d., Case No. 12-10221 (PJW)
Debtors.! Jointly Administered

_________________________________ X

NOTICE OF CHANGE IN STATUS OF FOREIGN PROCEEDING
PURSUANT TO 11 U.S.C. §1518

Catalyst Paper Corporation (“CPC”) in its capacity as foreign representative for the
above-captioned debtors (the “Debtors”), by and through its counsel of record, hereby submits

this notice pursuant to § 1518(1) of title 11 of the United States Code (the “Bankruptcy Code”)

and Rule 2015(d) of the Federal Rules of Bankruptcy Procedure to provide notice of a change in
status of the foreign proceeding.
PLEASE TAKE NOTICE, that on January 31, 2012, CPC and its above-captioned

affiliates (collectively, the “Debtors”) commenced a proceeding under Canada s Companies

! Thelast four digits of the United States Tax Identification Number or Canadian Business Number of the
Debtors, as applicable, follow in parentheses: (i) 0606890 B.C. Ltd. (2214); (ii) Catalyst Paper Corporation
(1171); (iii) Catalyst Paper Energy Holdings Inc. (3668); (iv) Catalyst Paper General Partnership (6288); (V)
Catalyst Pulp and Paper Sales Inc. (2085); (vi) Catalyst Pulp Operations Ltd. (4565); (vii) Catalyst Pulp Sales
Inc. (4021); (viii) EIk Falls Pulp and Paper Ltd. (9493); (ix) Pacifica Poplars Ltd. (6048).; (x) Catalyst Paper
HoldingsInc. (7177); (xi) Pacifica Papers U.S. Inc. (7595); (xii) Pacifica PoplarsInc. (9597); (xiii) Pacifica
Papers Sales Inc. (7594); (xiv) Catalyst Paper (USA) Inc. (6890); (xv) Catalyst Paper (Recycling) Inc. (8358);
(xvii) Catalyst Paper (Snowflake) Inc. (7015); (xvii) The Apache Railway Company (0017) (0606890 B.C. Ltd.,
Catalyst Paper Corporation, Catalyst Paper Energy Holdings Inc., Catalyst Paper General Partnership, Catalyst
Pulp and Paper Sales Inc., Catalyst Pulp Operations Ltd., Catalyst Pulp Sales Inc., Elk Falls Pulp and Paper Ltd.,
and Pacifica Poplars Ltd., collectively, the “Canadian Debtors™) (Catalyst Paper Holdings Inc., Pacifica Papers
U.S. Inc., Pacifica Poplars Inc., Pacifica Papers Sales Inc., Catalyst Paper (USA) Inc., Catalyst Paper
(Recycling) Inc., Catalyst Paper (Snowflake) Inc. and The Apache Railway Company, collectively, the“U.S.
Debtors”). The Debtors executive headquarters addresses are 2" Floor, 3600 Lysander Lane, Richmond, BC
V7B 1C3, Canada; 2101 Fourth Avenue, Suite 1950, Seattle, WA 98121; and Spur 277 N., Showflake, AZ
85937.

Docket No. 43
Filed 1/31/12



Creditors Arrangement Act, R.S.C. 1985, c. C-36, as amended, before the Supreme Court of

British Columbia (the “CCAA Proceeding”). On the date hereof, the Debtors filed amended

petitions (the “ Amended Petitions”) in the instant chapter 15 proceedings

PLEASE TAKE FURTHER NOTICE, that on January 31, 2012, the Supreme Court of

British Columbia (the “ Canadian Court”), issued an initial order (the “Initial Order”) in

connection with the CCAA Proceeding. A true and correct copy of the Initial Order is attached
to the Amended Petitions. Inits Initial Order, the Canadian Court appointed
PricewaterhouseCoopers Inc. (“PwC”) as monitor of the CCAA Proceeding and authorized CPC
to serve as foreign representative of the Debtors.

PLEASE TAKE FURTHER NOTICE, that CPC continues to seek recognition of the
CCAA Proceeding as a “foreign main proceeding” as defined in sections 1502(4) and 1517(b)(1)
of the Bankruptcy Code or, in the alternative, recognition of the CCAA Proceeding as a “foreign
main proceeding” as defined in sections 1502(4) and 1517(b)(1) of the Bankruptcy Code with
respect to the Canadian Debtors and as a “foreign nonmain proceeding” as defined in sections
1502(5) and 1517(b)(2) of the Bankruptcy Code with respect to the U.S. Debtors.

Dated: January 31, 2012
Los Angeles, CA

/s VanC. Durrer, Il

Van C. Durrer, Il (1.D. No. 3827)
SKADDEN, ARPS, SLATE, MEAGHER
& FLOM LLP

300 South Grand Avenue

Los Angeles, California 90071

(213) 687-5000

Counsel for Catalyst Paper Corporation
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12-10221-PJW Notice will be electronically mailed to:

Van C. Durrer on behalf of Debtor 0606890 B.C. Ltd.
van.durrer@skadden.com,
debank@skadden.com;christopher.heaney@skadden.com;wendy.lamanna@skadden.com;annie.li@skadc

Albert Kass on behalf of Interested Party Kurtzman Carson Consultants LLC
ECFpleadings@kccllc.com, ecfpleadings@kcecllc.com

Susan E. Kaufman on behalf of Interested Party The United Steel, Paper and Forestry, Rubber
Manufacturing, Energy, Allied Industrial and Service Workers International Union ("United
Steelworkers")

skaufman(@coochtaylor.com

Kurtzman Carson Consultants LL.C
akass@kcclc.com

Michael Schein on behalf of Creditor CIT Group/Equipment Financing, Inc.

https://ecf.deb.uscourts.gov/cgi-bin/Dispatch.pl?105433866639342 1/31/2012



