
January 20, 2012

To Our Valued Stakeholders

Dear Sirs/Mesdames:

I am writing today to advise you that on January 17, 2012, Catalyst Paper Corporation and its operating
subsidiaries (the company), obtained an initial order under the Canada Business Corporations Act or CBCA
to effect a consensual restructuring arrangement with certain creditors. The company also obtained a
provisional order from the US Court in connection with recognition of these proceedings with the US Court
under a Chapter 15 Court Order. The US proceeding is necessary because our company has assets,
operations, employees and other stakeholders in the United States that need to be protected in that jurisdiction.

The CBCA process involves an arrangement which restructures the claims and interests of Catalyst’s secured
lenders, unsecured debenture holders and equity holders. Like certain “prepackaged” reorganizations, the
claims of all other creditors, including employees, litigants, trade vendors, licensors and other contract
counterparties, and others, are unaffected by the recapitalization transaction. Accordingly, the
Company intends to continue to pay such creditors consistent with normal trade terms in the ordinary
course.

While these proceedings are ongoing, creditors, other than Employees and Trade Vendors, are stayed by the
Chapter 15 Court Order from taking or continuing any enforcement or legal action against Catalyst and its
operating subsidiaries, unless permitted by the Court. No Employees and Trade Creditors who are supplying
goods or services in the ordinary course of business in accordance with existing or normal trade terms are
prevented from enforcing their contractual rights in respect to Catalyst’s obligation to pay.

If you have questions about the materials you receive or the process in general, you may pose them to Bob
Lindstrom at the company (bob.lindstrom@catalystpaper.com or 604-247-4016), or our counsel, Skadden,
Arps, Slate, Meagher & Flom LLP, Attention: Annie Li, (annie.li@skadden.com or 213-687-5107). All court
documents in the US proceeding will also be available by accessing the federal judiciary electronic case filing
(“ECF”) website at https://ecf.deb.uscourts.gov/.

The news release issued January 14, 2012 containing more information regarding the company’s
recapitalization transaction is available at http://www.catalystpaper.com, as well as SEDAR (www.sedar.com)
and EDGAR (www.sec.gov). We will share our continued progress regarding the restructuring of the
company’s obligations in due course.

We have always valued our relationship with you. We will make every effort to bring the restructuring
process through to completion in an efficient and timely manner and will take all necessary steps to keep
stakeholders fully informed during the CBCA and US proceeding. I trust that we can count on your support
during the coming months.

Yours very truly,

Kevin J. Clarke
President & Chief Executive Officer


