
Approval of the criteria for the
indication of micro, small, medium
and large entrepreneurship subjects

According to the amendments to the Tax
Code approved by the Law No. 1356-VQD
dated 30 November 2018 micro and small
entrepreneurship subjects will be able to
benefit from a number of exemptions and
incentives.

The Cabinet of Ministers approved the
"Criteria for the indication of micro, small,
medium and large entrepreneurship
subjects" by Decision No 556 dated 21
December 2018.

According to this decision,
entrepreneurship subjects are divided into
4 categories by the number of employees
and annual income. The mentioned
criteria and their quantification are
indicated in the table № 1.

If the business entity falls under one
category according to the number of
employees, and another category by
annual income, the business entity is
defined as a micro, small, medium or large
entrepreneur/enterprise according to the
criterion with highest indicator.

According to the provisions of the
Tax Code effective from 01 January
2019, the following tax incentives
will be applied to the micro
entrepreneurs/enterprises:

• Exemption from income tax of 75 
percent of individual entrepreneur’s 
income. 

• Exemption from corporate income 
tax of 75 percent of profit derived 
from the entrepreneurial activities 
of the legal entities;

• Micro business 
entrepreneurs/enterprises are 
eligible to calculate the tax 
deductible depreciation charges by 
applying “2” coefficient to the 
depreciation rates set out in the Tax 
Code. 

• exemption from payment of 
property tax 

For example:

The income of individual entrepreneur
qualified as a micro entrepreneur is
totaling to 13.000 AZN, whereas the tax
deductible expenses are amounted to
9,000 AZN. The taxable income after
deduction of expenses is 4,000 AZN, the
income tax will be calculated as follows:

4000 AZN– 4000 AZN*75%(tax exempt
part)=1000 AZN

1000 AZN * 20% = 200 AZN (income tax)

PwC Azerbaijan Times
Issue №22, Breaking News

December 2018

Overview of this Issue:

• Approval of the criteria for
the indication of micro, small,
medium and large
entrepreneurship subjects

For any questions related to the information 
included herein, please contact:

Arif Guliyev, Managing Director, Tax & Legal 
Services 
Leaderarif.guliyev@pwc.com

Elchin Mammadov, Director, Head of Legal Practice

elchin.mammadov@pwc.com

Aysel Suleymanova, Marketing & Communications 
Leader 
aysel.suleymanova@pwc.com

PwC Azerbaijan

The Landmark Office Plaza III | 12th Floor
90A Nizami Street 

AZ1010 Baku | Azerbaijan

Tel:  +994 12 497 2515 
Fax: +994 12 497 7411

www.pwc.com/az

© 2018 PwC. The material contained in this alert is

provided for general information purposes only and does not
contain a comprehensive analysis of each item described. No
representation/warranty is given as to the accuracy or
completeness of the information in the publication. Before
taking (or not taking) any action, readers should seek
professional advice specific to their situation. No liability is
accepted for acts or omissions taken in reliance upon the
contents of this alert.

mailto:Leaderarif.guliyev@pwc.com
mailto:elchin.mammadov@pwc.com
mailto:aysel.suleymanova@pwc.com
http://www.pwc.com/az
https://www.linkedin.com/in/pwc-azerbaijan-445825ab?trk=nav_responsive_tab_profile_pic
https://www.facebook.com/PwCAzerbaijan/


PwC Azerbaijan Times

December  2018

Please also consider that small business
entrepreneurs/enterprises are eligible to calculate the
tax deductible depreciation charges by applying “1.5”
coefficient to the depreciation rates set out in the Tax
Code.

Table № 1
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