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The Ministry of Economy has developed programs to provide state support to various
sectors of the economy, as well as entrepreneurship

Pursuant to the Decree of the President of the Republic of Azerbaijan "On a number of measures to reduce
the negative impact of COVID-19 pandemic and the subsequent fluctuations in the global energy and stock
markets on the economy, macroeconomic stability, employment issues and businesses in the country, the
Ministry of Economy of the Republic of Azerbaijan (referred to as the “Ministry”) has developed the
programs (referred to as the “Programs”) to provide state support to various sectors of the economy, as
well as entrepreneurship.

The execution of the Programs has not been started yet. The framework document describing the main
directions and brief overview of the Programs was provided on the website of the Ministry.

The criterias for defining the list of economic activity areas that may be impacted by the pandemic and the
legal entities and physical persons working in those areas will be published by the 4th of April. However
according to the information received from the Ministry the execution of the Programs will be started by
the 4th of April, even if the official critearias are not published by the deadline.

The directions of the Program are as follows:

1._Financial support for the payment of salaries to employees

Financial support will be provided for the payment of salaries of 304 thousand employees in the areas
affected by the pandemic (20 areas of activity will be identified in industry, trade, services, transport and
other sectors) in order to prevent the reduction of workplaces.

2. Financial support program for individual entrepreneurs

Financial support will be provided to 292 thousand individual (micro) entrepreneurs operating in areas
affected by the pandemic in order to protect jobs.

3. Tax breaks, privileges and holidays

The program of tax benefits, privileges and holidays for businesses operating in areas affected by the
pandemic includes the following;:

Profit (income) tax

+ Exemption of profit (income) taxpayers engaged in catering activities from profit (income) tax;

* Deduction for tax purposes of donations made by individuals and legal entities to the Coronavirus
Support Fund;

+ Exemptions of taxpayers from profit (income) tax for the relevant amount and period;

Simplified tax

+ Provision of simplified tax benefits to micro-enterprises for the specific period;

» Reduction of simplified tax for those engaged in catering activities;

Property and land tax

+ Exemption from property and land taxes for the specific period;
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VAT

» VAT exemption of some taxpayers for the specific period;

» Temporary exemption from VAT of some products necessary for food and medical needs of the
population (VAT exemption on import and sale of some products);

» VAT exemption of raw materials related to the production of food, medicine and other essential
products in order to satisfy the population's demand for food, medicine and other necessary
products in a timely and more flexible manner;

» Application of zero (0) rate VAT to the supply of free services provided by the taxpayer in
connection with the prevention of the epidemic;

Submission of tax reports and payment of taxes

+ Extension of the deadline for payment of profit (income) tax due on the results of 2019;

» Extension of the deadline for submission of tax returns as well as the deadline for payment of
taxes;

+ Exemption from current tax payments for the relevant period for the specific industries.

« State guarantee for 60% of the new loans in the amount of AZN 500 million;
+ Set the maximum interest rate for loans at 15% and the loan term up to 3 years;
* Subsidizing half of the interest on the guaranteed loans (7.5% out of 15%) from the state budget;

+ Allocation of additional funds to the Entrepreneurship Development Fund;

» Funding of 10% interest rate item for the first year on existing bank loans in the amount of AZN 1
(one) billion which are not state-guaranteed (irrespective of the term and interest rate of loans)

« Allocation of special funds for this purpose

+ Implementation of subsidies through the Entrepreneurship Development Fund.

The Program also implies allocation of funds for social aid (unemployment benefits, social assistance, etc.);
allocation of special funds to cover the tuition fees of students from families belonging to socially
vulnerable groups; allocation of additional funds for financial support to the mortgage and credit guarantee
mechanism; implementation of measures to support utility payments for electricity consumption of the
population; and allocation of special funds to support vital passenger transportation activities.

Azorbaycan Respublikasmin iqtisadiyyat Nazirliyi iqtisadiyyatin miixtalif saholorinag, o
ciimlodon sahibkarhiga dovlst destoyinin gosterilmoesine dair proqramlar hazirlayib

Azorbaycan Respublikasi Iqtisadiyyat Nazirliyi (bundan sonra — “Nazirlik”) Azorbaycan Respublikasinin
Prezidentinin koronavirus (COVID-19) pandemiyasinin va bundan irsli golorak diinya enerji vo sohm
bazarlarinda bas veron koskin dalgalanmalarin Azorbaycan Respublikasinin igtisadiyyatina, makroiqgtisadi
sabitliys, 6lkads moasgulluq masalslorine vo sahibkarliq subyektlorino monfi tesirinin azaldilmasi ilo bagh
bir sira tadbirler hagqinda ssroncamina ssasan, iqtisadiyyatin miixtslif sahslorins, o ciimlodon sahibkarliga
dovlat dastayinin gosterilmasi ilo bagh programlar (bundan sonra — “Proqramlar”) hazirlayib.

Programlarin icrasina hols baglanilmayib. Proqramlarin ssas istiqgamotlorini vo qisa mslumati 6ziinds oks
etdiron baza sonadi Nazirliyin internet sohifosinds dorc olunmusdur.

Pandemiyadan zorar ¢okmasi ehtimal olunan iqtisadi faaliyyst sahslorinin vo bu sahods faaliyyst gostoran
hiiquqi sexslarin vs fiziki soxslorin siyahisini miisyysn etmok {iciin miivafiq meyarlar o4 aprel tarixinadok
dorc edilocokdir. Lakin, Nazirlikdon olds edilon molumatlara goro meyarlar tosdiq edilmoss bels
Proqgramlarin icrasina 04 Aprel tarixinodok baslanilacaqdir.
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Is yerlorinin azaldilmamas1 moqgsoadilo pandemiyadan zeror cokmis saholords (senaye, ticarst, xidmot,
nogliyyat vo digor sektorlarda 20 foaliyyot sahasi miisyyon edilocok) 304 min muzdlu isgilorin amok
haglarinin odonilmosi {i¢iin maliyys dostayi gostarilacok.

Is yerlorinin gorunmas1 mogsodilo Pandemiyadan zorer cokmis saholorde foaliyyot gostoron 292 min
fordi (mikro) sahibkara maliyys dostayi gosarilocak.

Pandemiyadan zoror ¢okmis saholords foaliyyot gostoron sahibkarliq subyektlorino vergi giizostlori,
imtiyazlari vs totillori programinda asagidakilar nozords tutulmusdur.

Moanfoat (golir) vergisi

Ictimai iaso foaliyyoti ilo mosgul olan monfoot (golir) vergisi ddoyicilorinin monfoot (golir)
vergisindon azad edilmasi;

Fiziki vo hiiquqi soxslor torofindon Koronavirusla Miibarizoys Dostok Fonduna kégiiriilon
ianolorin monfaot (golir) vergisi mogsadlori iiglin golirden ¢ixilmasi;

Vergi 6dayicilorinin monfaat (golir) vergisino miivafiq moblogds vo miiddsts azadolmalar.

Sadslesdirilmis vergi

oDV

Mikro sahibkarliq subyektlorino miivafiq miiddstdo sadologdirilmis vergi iizro giizostin
verilmosi;

Ictimai iago foaliyyaoti ilo mosgul olan soxslor iiciin sadolosdirilmis verginin azaldilmasi;
omlak vs torpaq vergisi

Miivafig miiddsts amlak vs torpaq vergisindon azadolmalar;

Bozi vergi 6doyicilorinin miivafiq miiddoto 9DV-don azad edilmosi;

ohalinin orzaq vs tibbi ehtiyaclar iigiin zoruri olan bazi moshsullarin 89DV-don miiddstli azad
edilmosi (bazi mohsullarin idxalinin vs satisinin @DV-don azad edilmosi);

ohalinin orzaq, tibb vo digor zoruri mshsullara olan tolsbatinin qisa miiddstds vo daha cevik
tonzimlonmosi mogsadilo homin mohsullarin istehsali ilo bagh xammal vo materiallarin 9DV-
don azad edilmosi;

Epidemiyanin qarigimin alinmasi ilo olagodar vergi 6doyicisi torsfindon gostorilon ovozsiz
xidmotlorin gostorilmosine gérs @DV-nin sifir (0) doracs ilo tutulmasi;

Vergi hesabatlarinin verilmasi vo vergilirin 6donilmosi
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2019-cu ilin naticalorine gors moanfast (galir) vergisinin verilmoasi miiddstinin uzadilmasi;

Vergi hesabatlarinin  verilmosi miiddstinin, habelo vergilorin 6donilmosi miiddstinin
uzadilmasi;

Giizostlor verilocok faaliyyst saholori tizro miivafiq miiddsto cari vergi 6domoslorindon azad
edilmosi.

Yeni verilon 500 milyon manat hacminds kreditlorin 60%-ns dévlst zomanstinin verilmosi;

Kreditlorin maksimal faiz doracesinin 15%-don yuxari olmamasi, kreditlorin miiddstinin 3
ilodok olmasi;

Zomanot verilon kreditlor tizro faizlorin yarisinin (15%-in 7.5%) dovlst biidcesinin hesabina
subsidiyalagdirilmasi;

Sahibkarhigm Inkisafi Fonduna olavs vesaitin ayrilmasi.



5. Pandemiyadan zarar cokmis sahalords fraliyyat gostaron sahibkarlhiq subyektlbrinin
movcud kredit portfeli iizra kredit-zomanat dastayi programi (1.0 milyard manat), hanst
ki asagidalkalar 6ziinds combsdirir:

+ Dovlot zomansti olmayan hocmi 1 milyard manat olan méveud bank kreditlori {izrs birinci il
iiclin faiz deracesinin 10% bondinin subsidiyalagdirilmasi (kreditlorin miiddstinden vo faiz
doracesindon asili olmayaraq);

+ Bunun ii¢lin xiisusi vesaitin ayrilmasi;
+ Subsidiyalasmanin Sahibkarhgm Inkisafi Fondu vasitosilo hoyata kecirilmosi.

Programlar hom dos shalinin maddi vaziyystinin destoklonmasi {iciin sosial (issizlik miiavinoti, sosial
yardim vs s.) yardimin ayrilmasi; Sosial baximdan hassas shali qrupuna aid edilon ailolorin iizvii olan
tolobolorin tohsil haqqr xorclorinin 6donilmasine vesaitin ayrilmasi; Ipoteka vo kredit zomanot
mexanizminos maliyys dostoayi ligiin slavs vasaitlorin ayrilmasi; 9halinin elektrik enerjisinin istehlaki tizra
kommunal 6dsnislors vasaitin ayrilmasi; vo hoyati vacib sernigindagima foaliyyoti saholorine vesaitin
ayrilmasini 6ziinds nazards tutur.
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