
Social and Health Contributions
On 1 August 2014, the minimum and maximum monthly salaries for social
and health contribution purposes changed from ALL 19,026 and ALL 95,130
to ALL 19,406 and ALL 97,030, respectively.

[Source: Decision No. 457 dated 9 July 2014, issued by the Council of
Ministers, Official Gazette No. 112 published on 21 July 2014.]

Transfer Pricing
Instruction No. 16 dated 18 June 2014, “On transfer pricing”, has been issued
for the implementation of the respective Law. As already provided in the
previous Tax Alert dated June 2014 and our special Tax Alert on Transfer
Pricing (TP), new concepts on related parties, controlled transactions, TP
analysis and documentation, etc. have been introduced. As the submission
deadline for TP documentation is 31 March 2015, we suggest that companies
involved in TP transactions prepare in advance all the necessary analysis and
TP documentation.

[Source: Instruction 16 dated 18 June 2014, issued by the Ministry of
Finance, Official Gazette No. 97 published on 26 June 2014.]

WHT on Dividends

Withholding Tax on dividends related to the financial results of the previous
year, if any, can now be declared and paid by 20 August, even if the dividend
has not been transferred by that date. WHT on dividends was previously
declared and paid by 31 July.

[Source: Law No. 83/2014 dated 17 July 2014, Official Gazette No. 126
published on 11 August 2014.]
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Tax Procedures
As of 26 August 2014, Law No. 9920 dated 19 May 2008, “On Tax Procedures
in the Republic of Albania”, will be amended as follows:

1. Assessments, notifications, decisions and official communications of tax
administrations can also be sent to taxpayers electronically, at the latter’s
request. A separate Instruction will determine the conditions for
preparing and approving such requests.

2. Article 23 of Law on Tax Procedures has been amended to be in line with
the amendment of Article 69 in effect since 1 January 2014. That
amendment provided that in the event the receipt date of tax liabilities
notification from the tax authorities cannot be determined, the
notification is considered to have been received by the taxpayer within 10
days of the mailing date. As such, all notifications sent by the tax
administration are now considered to be received by the taxpayer not later
than 10 calendar days (compared to the previous seven calendar days)
from the day of delivery of the electronic message or the postal receipt.

3. In line with the provisions of Law No. 9723 dated 3 May 2007,”On
National Registration Centre”, the Law on Tax Procedures provides that
companies which register at the National Registration Centre are
automatically registered at the tax administration, Labour Inspectorate
and custom authorities.

4. Non-profit Organisations, representative offices, fiscal representatives,
etc. are not required to be registered at the National Registration Centre.
They should instead register at the tax administration.

5. Non-profit Organisations no longer have to inform the tax administration
of changes in their number of employees.

6. The possibility to postpone declarations of tax returns by up to one month
in order to avoid penalties on late declarations due to the inability of the
taxpayer to declare taxes on time has been abolished.

7. Taxpayers are now subject to penalties for their unpaid tax liabilities even
if they are in a tax credit position for the specific tax for which the
additional liability is calculated.

8. More details and clarifications are now provided in the Law on Tax
Procedures for deregistration of companies.

9. If a taxpayer does not submit its tax declaration in time, the tax
administration will send a reminder about the submission of such a
declaration within five calendar days from the declaration deadline. If the
taxpayer still does not submit its declaration, the tax administration will
issue an automatic tax reassessment within 10 calendar days from the
issuance of the reminder. This tax reassessment cannot be appealed by
the taxpayer. Instead, it can be cancelled only if the taxpayer submits its
tax declaration; otherwise, the tax administration starts debt enforcement
procedures.

[Source: Law No. 84/2014 dated 17 July 2014, Official Gazette No. 126
published on 11 August 2014.]

National Taxes

A tax return for national tax declarations will be introduced on 26 August
2014. This tax return should be prepared and submitted by all entities or
individuals subject to national taxes and / or national duties, and any
respective national tax obligation should be paid, by the fifteenth day of the
following month.



In addition, tax on the right to use public land is now included in the list of
national taxes provided in Law No. 9975 dated 28 July 2008 “On National
Taxes”. This tax will continue to be applied, calculated and paid as per the
provisions of Law No. 10 270 dated 22 April 2010, “On the right to privatise
public land in use and on the calculation of the related tax”.
The Regional Tax Directorates will responsible for collecting this tax.

[Source: Law No. 86/2014 dated 17 July 2014, Official Gazette No. 126
published on 11 August 2014.]

Value Added Tax

The new Law on Value Added Tax (VAT) has been approved and will be
effective as of 1 January 2015. As already provided in our previous Tax Alerts,
the new Law on VAT is in line with European Union VAT Directive, providing
clarifications and details not stated in the current Law. Among other aspects,
the new Law on VAT extends the definition of supply of goods and services,
and place of supply of service, while providing more clarification regarding
chargeable events, VAT credit, reverse charge mechanism, special schemes,
etc.

The new Law on VAT, effective as of 1 January 2015, will abolish Law No.
7928 dated 27 April 1995, “On Value Added Tax”, any bylaws or instructions
issued for its implementation and any other provisions contrary to the new
Law.

[Source: Law No. 92/2014 dated 24 July 2014, Official Gazette No. 128
published on 13 August 2014.]

Double Tax Treaties

The Double Tax Treaty (DTT) for the avoidance of double taxation and
prevention of fiscal evasion with respect to taxes on income between the
Republic of Albania and the United Arab Emirates was ratified on 26 July
2014. The DTT will come into force when the constitutional procedures in the
respective countries have been followed.

[Source: Law No. 61/2014 dated 19 June 2014, Official Gazette No. 109
published on 11 July 2014.]

The Double Tax Treaty (DTT) for the avoidance of double taxation and
prevention of fiscal evasion with respect to taxes on income between the
Republic of Albania and the Republic of Kosovo was ratified on 26 July 2014.
The DTT will come into force when the constitutional procedures in the
respective countries are followed.

On the day this DTT becomes effective, the agreement dated 28 September
2004 for the avoidance of double taxation on income and on fiscal evasion
with respect to taxes on income between the Republic of Albania and the
United Nations Mission in Kosovo on behalf of the Provisional Institutions of
Self-Government in Kosovo will no longer apply.



[Source: Law No. 62/2014 dated 19 June 2014, Official Gazette No. 109
published on 11 July 2014.]

Customs Code

The new Albanian Customs Code, which is based on the Regulation of the
European Parliament and European Council No. 952/2013 dated 9 October
2013, "On the determination of the Customs Code of the European Union",
was published in the Official Gazette No. 134. The whole Code does not
become effective immediately, however. Some provisions become effective as
of 6 September 2014, with others becoming effective as of 1 January 2015. The
rest comes into force only after 1 June 2017.

In addition, current Law No. 8449 dated 27 January 1999, “Customs Code in
the Republic in Albania”, has not been fully abolished yet. For the moment,
some of the Articles in the new Code will actually amend articles in the current
Code.

[Source: Law No. 102/2014 dated 31 July 2014, Official Gazette No. 134
published on 22 August 2014.]

National Accounting Standards

Improved / revised National Accounting Standards were published on 1
August 2014. These standards are a simplified version of the International
Accounting Standards and become effective as of 1 January 2015.

[Source: Law No. 64 dated 22 July 2014, Official Gazette No. 119 published
on 1 August 2014.]
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